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Former minister 
faces probe after 
Iraq arms trial 
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Britain backs plans to extend democracy in HK 


Britain's Crown Prosecu- 
tion Sendee ordered 
a police inquiry into 
evidence given by 
former trade miTiiabw 
; Alan Clark at the trial 
of three b usine s s m en 
accused of breaking 
an arms embargo on 
Iraq. In thB'House 
of Commons, DK prime 
minister John Major 
dismissed charges that be and his cabinet col- 
leagues had repeatedly misled parliament over 
British arms sales to Iraq. Page 9 

Brussels veto upheld] The European Court 
of Justice reaffirmed support for the European 
Commission’s powers to intervene directly to 
prevent monopolies from acting against the wider 
Community interest. Page 20 

Anti-Mafia raid; I talian police arrested 77 
people in the biggest anti-Mafia sweep for nearly 
a decade. Police Issued more than 200 arrest war- 
rants for people suspected of complicity in organ- 
ised crime. 

EC wins steel battle: EC producers of seamless 
steel tubes won an 19-month campaign against 
unfair trading after the European Commission 
found four east European countries guilty of 
dumping tube. Page 7 

Cfinton to meet Bushs US president-elect 
Bill Clinton win meet President George Bush 
at the White House today and make a symbolically 
important visit to a black inner-city Washington 
neighbourhood. Page 20 

Fiat, Italy’s largest private industrial 
conglomerate, announced a management shake-up, 
which alms to prepare the group for lean times 
and costly investment in motor Industry. Page 22 

Lpndon strike throat: Britain's largest rail 
untate the RMT, called an alloirt strike on the 
London Underground tall n et wor k from next 
Tuesday in protest at job losses and a new pay 
and conditions package. Page 10 

Tokyo revival plan: Japan’s finance ministry 
announced rule changes Oar initial public offering 
procedures for stocks in an attempt to revive ’■ 
faltering investor Interest in the country’s stock 
market. Page 24 

Albania backs, downs The Albanian . 
government, fairing domestic problems this winter 
because of severe shortages of food and fuel, is 
diluting its support for ethnic Albanians in the 
neighbouring Serbian province of Kosovo. Page 2 

British Airways, the world's most profitable 
airline, suffered a 22.7 per cent fall to second-quar- 
ter pre-tax profits to £136m ($207m) because of 
the recession and a fierce air fares war. Page 
21; Details, Page 28; Lex, Page 20 

Yeltsin looks for Inve stm e nt: Russian 
president Boris Yeltsin begins a visit to South 
Korea today during which be hopes to revive 
South Korean investment confidence in his country. 
Page 4; Russia makes drama out of crisis. Page 3 

BASF, one of Germany's top three chemical 
companies, is planning to cut its workforce by 
a further 2,400 people next year, according to 
members of the works council Page 22 

Matsushita* Japan’s biggest producer of 
consumer electronics, revealed the full extent 
of the fail in Japanese consumer demand when 
it announced a 65.6 per cent drop in profits to 
YS7.Bbn (S544m). Page 21 - 

ANZ hanking group announced net kisses of 
A$579m ($4Q0m) for the year to end-September .... 
after bad debt provisions of A*L9bn. Page 21 

Seiko «nd Casio* Japan’s leading watchmakers, 
suffered sharp foils in pre-tax profits for the first 
half of the year, largely because of sluggish de ma n d 
in Japan. Page 24 

South Africa cuts rates: The South African 
Reserve Bank cut interest rates by l per cent 
in response to recent data showing increased 
weakness in the economy. Page 4 

Indian brokers strike: In d ian stockbrokers 
staged a strike in protest at the introduction 
of hefty registration fees, bringing trading on 
the country’s exchanges to a halt Page 4 

Hitler watercolours: Florence wants to put 
paintings by Adolf Hitler on permanent exhibition 
in itsUffizi Gallery. It has appealed to the govern 
meet ta stop 20 HitieF watercolours being exported 
when they are auctioned. 
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By Alexander Nlcoii and Ivor 
Owen in London and Simon 
; Hoiberton bi Hong Kong . 

BRITAIN told Chiag yesterday 
that it strongly supported propos- 
als by' Mr Chris Fatten, governor 
of Hong Kong, for greater democ- 
racy in the territory and that 
they were fully consistent with 
previous agreements between 
London and Beijing. 

Mr John Major, the UK prime 
minister, assured Zhu Rongji, 
Chinese vice-premier, that 
Britain wished ta co-operate with 


China to ensure a smooth transi- 
tion from British to Chinese sov- 
ereignty over Hong Kong in 1997, 
in accordance -with the 1984 Slno- 
British joint declaration on Hong 
Kong's future. 

Their 45- minute meeting in 
London, described by Mr Major’s 
office as "brisk and business- 
like", may have gone some way 
towards bridging the rift in Si no- 
British relations opened when Mr 
Patten announced his proposals 
last month. China says Hr Pat- 
ten’s plan is in breach of the joint 
declaration. 


Mr Douglas Hurd, Britain’s for- 
eign secretary, discussed Hong 
Kong at length with Zhu during 
an hour-long meeting which the 
UK Foreign Office said was “very 
amicable". 

Mr Hurd told Zhu that Mr Pat- 
ten’s proposals represented no 
change in British policy on Hong 
Kong and that they were consist- 
ent with the joint declaration and 
the Basic Law. Hong Kong's post- 
1997 constitution. He invited 
counter-proposals and further 
discussions. 

Zhu aroused concern in Hong 


Kong with remarks in London on 
Monday which suggested that the 
dispute might affect economic 
relations between Britain and 
China. He asked rhetorically 
whether, following Mr Patten's 
proposals, the joint declaration 
should “go with the wind". 

Share prices in Hong Kong fell 
in response, with the Hang Seng 
index dropping 206.31 yesterday 
ta 6.088.52 in heavy trading. 

Zhu is understood not to have 
repeated the implied threats in 
yesterday's meetings. 

Mr Patten, who is also in Lon- 


don for discussions with Mr 
Major and Mr Hurd, told journal- 
ists at Westminster "I hope that 
we can enjoy a calm and rather 
cooler debate over the next few 
months. But it's very difficult if 
all that happens when you put 
forward proposals Is that some 
people say 'no', albeit very 
loudly.” 

Describing his proposals for 
extending democracy as evolu- 
tionary rather than revolution- 
ary, he said: "What the people of 
Hong Kong want is a rather 
larger share In running their own 


affairs, but delivered in a way 
which is more likely than not ta 
be sustained beyond 1997." 

Mr Major told Zhu of Britain's 
concern about human rights in 
China - during his visit to Bei- 
jing last year, he gave Chinese 
leaders a list of names of people 
suspected to be political prison- 
ers. 

Lord Howe, the former UK for- 
eign secretary, is to follow this 
up by leading a six- member 

Continued on Page 20 
World stocks. Page 40 


l ime ripe 
for deal on 
farm dispute 
says Dunkel 


By David Dodwefl in . 
Washington, David Buchan in 
Paris and David Gardner In 
Brussels 

MR Arthur Dunkel, director 
general of Gatt. insisted yester- 
day that the time had come for 
the US and the European Com- 
munity to settle the form trade 
dispute, saying agreement would 
involve pataftil compromises. 

Settlement “will mean we will 
not got everything we want,” he 
warned. 

The , director-general of . the 
General Agreement on Tariffs 
and Trade was also emphatic, 
after meetings in Brussels with 
EC trade negotiators last week, 
and similar talks in Washington 
this week, that he detected a new 
determination to reach agree- 
ment when talks resume tonight: 
“I have found two commissioners 
in Brussels who are convinced 
they are coming to Washington 
this weds to se tt le. I have found 
file same mood here,” he said in 
the US capital 

As he left Brussels for Wash- 
ington, Mr Ray MacSharry, the 
EC form commissioner, said: 'Tm 
there to do business and I hope 
they are' there to do the same. 
The world wants it and the world 
needs ft.* 

US officials were more cautious 
on the eve of the first US-EC 
talks since the collapse of form 
trade negotiations in Chicago two 
weeks, ago. Mr Ed Madigan, US 
agriculture secretary, said; “We 
fed that we are clearly at the 
outer limit of what we can do.” 

The dispute, which focused on 
EC allseed subsidies as well as 
demands for reform of the EC 
form subsidy regime, Kan brought 
the two sides to the brink of 
trade war, and put in jeopardy 


six years of negotiations aimed at 
liberalising international trade. 

In the negotiations, the US will 
above all press for the EC to 
provide methods of enforcing the 
form production levels that are 
eventually agreed. 

So for, the EC has said that it 
cannot offer any specific enforce- 
ment mechanisms, demanding 
that the US take on trust that the 
Community^ reforms of its Com- 
mon Agriculture Policy will 
deliver the production cuts 
demanded. 

The French form lobby yester- 
-day displayed mounting concern 
about an imminent Gatt agree- 
ment on agriculture. It pressed- 
the French government to veto 
any EC deal on US terms. 

Mr Lac Guyot, bead of FNSEA, 
the biggest forming union, said 
the feet that the EC Council of 
Ministers had instructed Mr Mac- 
Sharry to continue the talks 
where he had left them two 
weeks ago in Chicago was 
enough for his union to start 
planning protests. 

For Us part, Mr Jean-Pierre 
Soisson, French agriculture min- 
ister, indicated that a veto by 
Paris was unlikely. He appeared 
to state France’s price for a Gatt 
deal “a review and renegotia- 
tion” of last May’s EC agricul- 
tural reform “to take account of 
French formers’ legitimate inter- 
ests," 

Mr Soisson also Insisted that 
France had won more support 
th«m the European ConuniWon 
and the UK presidency of the EC 
claimed. “There have been two 
councils [of ministers] going on 
here, the real one and the one 
described by the British presi- 

Continued on Page 20 
Curtain set to fall Page 5 


Austria gives temporary haven to Bosnians barred by Major 

Britain 
under fire 
on refugee 
policy 

By hro Dawnay and Sheila 
Jones in London, Frances 
Williams, in Geneva and Judy 
Dempsey In Bonn 

THE BRITISH government was 
thrown on the defensive yester- 
day as a political outcry greeted 
its refusal to accept as refugees 
183 Bosnians stranded on the Slo- 
venian border with Austria. 

Opposition parties charged the 
Conservatives' with callous inflex- 
ibility and one Liberal Democrat 
MP drew parallels with the repa- 
triation of German Jews by 
Britain in the 1930s. Aid officials 
and Amnesty International also 
condemned the British decision. 

Mr John Major, the UK prime 
minister, countered opposition 
attacks in the House of Commons 
by insisting that the refugees 
were no different from 2m other 
displaced people in former Yugo- 
slavia. ■■ ■ — ' 

He repeated earlier pledges One of a group of 183 Bosnian refugees wafts at Wurzenpass on the border between Slovenia and Austria 
that the UK would take some 600 for a visa which will allow entry to Britain 
recommended by the Interna- 
tional Red Cross or the United' provide the refugees rejected by director of Britain's Joint Council ment not to go to the b 
Nations High Commission for Britain with shelter for three for the Welfare of Immigrants, In Bonn, the foreign 
Refugees and was ready to look months until permanent sanctu- said yesterday. "The mask has said all European Co 
at further cases. He insisted that ary could be found. slipped. The message is that the countries had to share 

a distinction had to be drawn Mr Kenneth Clarke, the UK government does not want refu- den in providing sect 
between economic refugees and home secretary, defended his gees to come to Britain at all" shelter to tens of thous 
legitimate cases for asylum from refusal to accept all but six of the Mr Chris Lamb, an Alert offl- big the war in Bosnia, 

those facing persecution. refugees on the grounds that dal who has been at the Austrian The United Nations 

"With the best will in the they foiled to meet criteria laid border with the refugees, said on sion for Refugees rep 
world, we simply cannot take down by the authorities. BBC radio that the British appeal ta all countries 

everyone who, for understand- "Imposing visa requirements authorities had obstructed the tbeir borders open for t 
able reasons, wants to leave on people who are hardly In a charity’s efforts to fulfil visa mg the conflict 
Yugoslavia,” Mr Major said. position to get them is cruel and requirements, and that they had 

So for, Britain has taken in for immoral” Mr Claude Moraes. never been told by the govern- Ethnic deansing 

fewer refugees than some other 

other European countries. Since 
Yugoslavia’s disintegration more 
than a year ago, the UK has taken 
4,000 Yugoslav refugees com- 
pared to Germany’s 253,000. Swe- 
den and Switzerland have taken 
more than 70,000 each, while 
about 50,000 have gone to both 

jSSSsbk WHEN WE INVEST IN 

charity based in the northern 
En gtinh city of Leeds. 

Austria said yesterday ft would A rnMDA NV 



provide the refugees rejected by 
Britain with shelter for three 
months until permanent sanctu- 
ary could be found. 

Mr Kenneth Clarke, the UK 
home secretary, defended his 
refusal to accept all but six of the 
refugees on the grounds that 
they foiled to meet criteria laid 
down by the authorities. 

"Imposing visa requirements 
on people who are hardly in a 
position to get them is cruel and 
immoral” Mr Claude Moraes. 


director of Britain's Joint Council 
for the Welfare of Immigrants, 
said yesterday. "The mask has 
slipped. The message is that the 
government does not want refu- 
gees to come to Britain at all" 
Mr Chris Lamb, an Alert offi- 
cial who has been at the Austrian 
border with the refugees, said on 
BBC radio that the British 
authorities had obstructed the 
charity’s efforts to fulfil visa 
requirements, and that they had 
never been told by the govern- 


ment not to go to the border. 

In Bonn, the foreign ministry 
said all European Community 
countries had to share the bur- 
den in providing security and 
shelter to tens of thousands flee- 
ing the war in Bosnia. 

The United Nations Commis- 
sion for Refugees repeated its 
appeal to all countries to keep 
tbeir borders open for those flee- 
ing the conflict 

Ethnic deansing, Page 20 


Lithuanian poll winner to 
build links with Russian bloc 


By John Lloyd in Vilnius 

MR ALGXRDAS Brazauskas, 
leader of the former Communists 
who this week won a general 
election in Lithuania, said yester- 
day that he had built strong links 
with the centrist Russian Civic 
Union bloc now bidding for 
power in Moscow - and that he 
expected these forces to prevail 
in Russia soon. 

In an interview with the Finan- 
cial Times, Mr Brazauskas, 
whose Democratic Labour party 
won an absolute majority in the 
Lithuanian parliament, said he 
would continue to encourage for- 
eign investment but would also 
strive to safeguard Lithuania's 
economic links with Russia. 

Russia and the other former 
Soviet republics still provide 
most of Lithuania’s supplies and 
-take most of its output 

"The former government said 


everything would come from the 
west - but where is ft? They said 
we would get western invest- 
ment I don’t see ft,” he said. 

Mr Brazauskas is thought to 
prefer a gentler course to a mar- 
ket economy to westenj-style 
shock therapy. His views accord 
with the criticism voiced against 
the Russian government by Gen- 
eral Alexander Rutskol the Rus- 
sian vice-president, and Mr Ark- 
ady Volsky, head of the Russian 
Union of Industrialists. 

The election winner reiterated 
his belief in market reforms, 
however. "We will continue our 
agreements with the Interna- 
tional Monetary Fund, but they 
must understand that one third 
of the people live in poverty and 
that we may be on the verge of 
hunger in some areas,” he said. 

. Mr Brazauskas, 60, said he 
would delay holding an election 
for a president for at least six 


months after his party takes 
power pending discussions with 
political parties and the pacaiwg 
of an electoral law. Mr Brazaus- 
kas will be chairman of the par- 
liament, as was President Vytau- 
tas Landsbergis whose Sajudis 
nationalist movement lost Sun- 
day’s poll but he did not say 
whether he would run for the 
presidency. 

He reiterated that his party, 
the successor to the Lithuanian 
branch of the Soviet Communist 
party, would now be social demo- 
cratic and not. communist 

On Monday evening, the consti- 
tutional court anuHed a decision 
by a commission in the outgoing 
parHampnt to examine any links 
between new MPs and the former 
Soviet KGB. Observers from the 
Council of Europe had voiced 
concern on this decision and on 
other irregularities in the Lithua- 
nian poll 
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Trevor Jones on 071-606-6474. 
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German parties to hold talks on constitution 


MEPsurge jli-' ’ , M [ 


SPD’s shift to centre 


aids asylum law reform 


adoption 
of HDTV 


proposal 


By Judy Dempsey in Bonn 


GERMANY'S ruling coalition 
and the opposition Social Dem- 
ocratic Party (SPD) are expec- 
ted to open talks later this 
week on amending the consti- 
tutional right to asylum follow- 
ing the outcome of the SPD's 
emergency congress which 
ended yesterday. 

By agreeing to amend the 
country’s asylum laws, as well 
as voting to allow German 
troops to play a role in United 
Nations peacekeeping mis- 
sions. the party has clearly 
shifted towards the centre, 
leaving the traditional left, and 
the pacifist wing increasingly 

marginalised. 

The compromise, reached 
after midnight, would cut 
through much of the red tape 
entangling asylum procedures 
but keep the controversial 
right to asylum firmly 
entrenched In Bonn's post-war 
constitution. 

The decisions, which both 
require constitutional amend- 
ments, also strengthened the 
authority of Mr Bjorn Engh- 


olm, the SPD leader, who 
threatened to resign ff the 
party congress defeated these 
two proposals. 

Mr Engholm also warned del- 
egates that a rising racist back- 
lash, which has spread from 
attacks on foreigners' hostels 
to open anti-Semitlsra, could 
lurch German politics sharply 
to the right if Bonn did not 
tackle the asylum crisis. 

Government officials yester- 
day said talks between the 
coalition of the Christian Dem- 
ocratic Union/ Christian Social 
Union and Free Democratic 
Party, and the SPD should 
begin as soon as possible. 

"Asylum is the number one 
issue on the political agenda. 
We are very glad the SPD 
voted to amend article 16 of the 
constitution,” a foreign minis- 
try official said. 

Mr Volker Ruhe, the defence 
minister, said the SPD’s deci- 
sion to drop its opposition to 
any role for German troops in 
international peace-keeping 
efforts, was "a step in the right 
direction." 

After a heated discussion, 


punctuated by references to 
the Nazi period and Germany’s 
militarist tradition, delegates 
agreed that German troops 
should start playing a role in 
peacekeeping missions, but 
only under a UN security coun- 
cil resolution. 

They agreed that the Bund- 
eswehr, or German army, 
-should provide back-up for 
h umani tarian relief operations, 
but not play a role In peace- 
making. Nevertheless, the deci- 
sion represented a considerable 
shift in policy compared to last 
year’s congress. 

Mr Klaus Kinkel, the Ger- 
man foreign minister, has pro- 
posed that the Bundeswehr be 
deployed in any crisis in the 
woTld provided It operated 
within the guidelines of a UN 
Security Council resolution 
and that any peacekeeping 
activities obtained the consent 
of both sides in the conflict 

The coalition and the SPD 
agree that the Bundeswehr 
should not participate in any 
Nato or Western European 
Union activities which take 
place outside Nato territory. 




SPD leader Bjorn Engholm (left) and his deputy Oskar Lafontaine voting for the reform resolution at the end of the party congress 


Albania backs down on Kosovo 


MEMBERS of the European 
Parliament yesterday urged EC 
telecommunications ministers 
to adopt the European Com- 
mission plan to promote wide- 
screen cinema-quality televi- 
sion in Europe, writes Andrew 
mu in Strasbourg. 

Some MEPs raised doubts 
about funding for the EcuSSOm 
($lbn) plan. Britain, which will 
chair tomorrow’s meeting of 
ministers in Brussels, could 
veto the plan because it is does 
not believe the Commission 
has justified heavy spending 
on high-deflnitlon television 
(HDTV). 

Mr Filippo Maria Pandolfl, 
EC telecommunications com- 
missioner, said yesterday that 
the Commission could back 
MEPs' suggestions that the 
strategy's priority should be 
the wide-screen format, using a 
range of standards. Including 
those in which European man- 
ufacturers have already 
invested heavily. 

The parliament's role in 
HDTV legislation is purely 
advisory. 

However, its amendments 
have influenced the Commis- 
sion's strategy in the past. 


By Kerin Hope, recently in 
Tirana 


THE Albanian government, 
facing domestic problems this 
winter because of severe short- 
ages of food and fuel, is dilut- 
ing its traditional support for 
ethnic Albanians in the neigh- 
bouring Serbian province of 
Kosovo. 

Mr Sail Berisha. the Alba- 
nian president, no longer 
speaks of Kosovo as "the other 
halT of Albania, although he 
still backs the Kosovo Alba- 
nians' demands for autonomy 
ffom Serbia. 

Albanian officials claim the 
government is not committed 
to providing military support 
for the Kosovo Albanians if 
lighting breaks out there. The 
□ext flashpoint is likely to be 
the Serbian elections on 
December 20 which the Alba- 
nian majority in Kosovo has 


An American fact-finding mission to Macedonia yesterday called 
for the former Yugoslav republic to be internationally recog- 
nised, Reuter reports from Zagreb. Senator Denis Deconcini and 
Congressman Frank McCloskey. on a mission for the Conference 
on Security and Co-operation in Europe, said in a statement: 
“We left Macedonia convinced that international recognition of 
that country would be the right thing to do, and that it should 
be done immediately." The two abo expressed concern for the 
treatment of Macedonia's ethnic Albanian community- 
■ Macedonia warned yesterday that tighter UN sanctions against 
Serbia would be a disaster for Its own energy-starved economy. 


vowed to boycott. “The Alba- 
nian army is not in a position 
to intervene against the Serbi- 
ans. We don't have enough 
weapons or equipment All we 
can hope to do if there is con- 
flict Is to guard our own bor- 
der,” said one official. Never- 
theless, officials accept that 
young Albanians would cross 
the border In large numbers to 
join local militias or help pro- 
tect relatives. Attempts to reor- 
ganise Albania's 100,000-strong 


conscript army In the past few 
months have included concen- 
trating troops close to the 
northern and eastern borders 
with Kosovo. 

Mr Berisha has called for 
military action by Nato and 
the West European Union 
against Serb forces who have- 
seized most of Bosnia. The 
Albanian government has also 
accumulated small stockpiles 
of food and medical supplies in 
northern towns in case refu- 
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We're more than happy to be 
judged on performance. 


In recent months we’ve won ten industry 
awards. Five out of eleven BCIA awards 


including the Supreme Award and a Special 
Commendation for a project described as an 
outstanding Ambassador 
of British Design and 


Construction. 


Three Structural Steel 
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Concrete Society Awards. These honours 
have been shared among our operating 
companies reinforcing our claim to offer a 
breadth and depth of capability unrivalled 
in the industry. 

A winning team who 

MOUSE will be more than happy 

to be judged on your 


next project. 
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Finance Ministry advocates participation in Emu 


gees from Kosovo start to 
arrive. However, Albania 
would be unable to accommo- 
date more than a few thousand 
refugees, given the govern- 
ment’s continuing difficulties 
in providing basic food sup- 
plies. 

Despite being granted a J25m 
stand-by loan feom the IMF 
earlier this year, intended for 
importing raw materials for 
the food processing industry, 
Albania will again be depen- 
dent on European Community 
food aid to get through the 
winter. The EC ships flour and 
.rice to Albania from Italy and 
Greece. But bread is rationed, 
together with other staple 
foods sold at state shops, while 
food prices at private shops are 
prohibitively high. The col- 
lapse of the state distribution 
networks means that no coal 
or wood is available for domes- 
tic heating in Albanian towns. 


Swedish deficit set to rise 


Riot police in 
Athens battle 
with anarchists 


By Robert Taylor 
In Stockholm 


SWEDEN'S huge budget deficit 
looks set to climb to SKrl95bn 
($3Z.5bn), 1&8 per cent of the 
country’s gross national prod- 
uct, in this financial year that 
ends next July 1, according to 
Carnegie Fondkommisslon. the 
Swedish Investment company. 

Faced with mounting 
demands for financial support 
from the hanking sector and 
the cost of escalating unem- 
ployment, the Swedish govern- 
ment’s current forecast of a 
SKrl60bn budget deficit in the 
1992-93 financial year is 
regarded by Carnegie as unre- 
alistic. 

It believes that between now 
and July 1, 1993, the govern- 
ment will need to increase its 


borrowing requirement to 
SKr255bn on the assumption 
that there is no new round of 
spending cuts and the krona 
remains at its present fixed 
exchange level against the 
Ecu. Of this, some SKrfiObn 
will be allocated In loans to 
banks and social funds and 
will be recoverable. 

This forecast may add to 
anxieties on the money mar- 
ket. last week the central 
bank intervened and increased 
liquidity with its decision to 
buy SKr45bn of treasury bills. 

Also yesterday, a report pub- 
lished by the Ministry of 
Finance sa id that Swedish par- 
ticipation in European Eco- 
nomic and Monetary Union 
(Emu) would be of enormous 
benefit to the economy. 

Mrs Anne Wlbble, the 


finance minister, said partici- 
pation, would create a “posi- 
tive spiral" of lower interest 
rates, increased Investment, 
less credit losses and more 
jobs. 

The detailed report lists 
many advantages of Emu and 
suggests there would be a 
savings in currency transac- 
tion costs of between SKr4bu 
and SKrfibn a year at 1991 
prices, it says membership of 
Emu would provide a strong 
boost to investment and lon- 
ger-term price stability. 

The study has been pub- 
lished on the eve of today's 
debate in tire Swedish Parlia- 
ment which is expected to rat- 
ify agreement on creating the 
19-nation European Economic 
Area, which is dne to come 
into force on Janaary 1. 


Poland’s PM may face crisis 


POLICE charged hundreds of 
Greek anarchists rampaging 
through central Athens yester- 
day. hurling petrol bombs and 
setting office buildings alight. 
Renter reports from Athens. 

For the second night run- 
ning, police used batons to dis- 
perse more than than 500 anar- 
chists who set fire to two 
banks, a post office, the build- 
ing housing an office of the 
ruling New Democracy party, 
about six bus ticket booths and 
a fire engine. 

The youths moved through 
the capital by trailing behind a 
march marking the anniver- 
sary of the 1973 Athens student 
uprising against the military 
junta which ruled Greece 
between 1967 and 1974. 

On Monday. Greek anti-riot 
squads fired teargas and bat- 
tled with some 200 anarchists 
who swarmed through streets 
near the polytechnic. 


By Christopher Boblnsfcl 
In Warsaw 


GROWING pressure In Poland 
for a referendum on abortion is 
embarrassing Prime Minister 
Hanna Suchocka and threaten- 
ing discord in the governing 
coalition. 

Strict laws banning abortion 
and bringing in prison sen- 
tences for both doctors and 
women who perform such 
operations are almost certain 
to win a majority in parlia- 


ment in a forthcoming vote. 

However, a national commit- 
tee led by Mr Zbigniew Bqjak, 
a left-wing deputy and former 
Solidarity leader, is pressing 
for a referendum on the issue. 

A meeting of Ms Suchocka’s 
Democratic Union (UD) party 
in Poznan voted to back a ref- 
erendum, prompting the prime 
minister to say the vote was 
"the greatest setback in the 
four months her government 
had been in existence”. “This 
decision means that I have 


moved away from the Union," 
she added, tearing up her dele- 
gate’s ticket 

Ms Suchocka is a supporter 
of the abortion ban and fears 
the political consequences of 
allowing the referendum go 
ahead. 

The UD is one of the main 
parties in Poland’s governing 
coalition. A key coalition part- 
ner is the right-wing Catholic 
ZChN party which is a deter- 
mined supporter of a strict 
abortion ban. 


Major set for 
Iberian talks 


Mr John Major, the British 
prime minister, will visit Por- 
tugal on December 1 for talks 
about the forthcoming Euro- 
pean Community summit in 
Edinburgh. Renter reports 
from Lisbon. 

A Portuguese government 
spokesman said Mr Major 
would meet Portuguese Prime 
Minister Anlbal Cavaco Silva 
and bold talks with Spanish 
Prime Minister Felipe Gonzalez 
on the same day. 


ISRAEL 


The FT proposes to publish 
this survey on 

December 7 1992. 
Israel's fbturc will be shaped 
by two over-riding issues 
that will face the new gov- 
ernment; bow to pursue the 
Middle East peace negotia- 
tions and how to r c gai cra te 
a lacklustre economy 
weighed down by immigra- 
tion from the former Soviet 
Union. 

For advertising information, 
call 

Louise Hunter 
Tet 071-873 3238 
Fax 071-873 3595 
Alternatively contact 
Rosdinc Lcwin 
in Israel 

Td: 010 972 3 540 0913 
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Russia makes Relations between Mitterrand and the Socialists have sunk to a new low 

drama out of French president parts company with party 

• • • By William Dawkins bi Paris Jacques Chirac, leader of the 

economic crisis Mr 

^ Frangois Mitterrand and inventor of permanent civil 

■ France’s governing Socialist war as a method of govern- 

Politics holds the centre stage, KSlSr^l £££ a ” wspaper 

\x/rifp»c T avIq Rmilt-nn the president prepares for life Other critics believe Mr Mit- 

W II ltd IjvjM DUUUU11 ... after the Socialist administra- terrand wants to snub both 

taon. sides of French politics at once 

A N AIR of unreality has policy. In another symptom Of Both sides have increasingly to reflect voters' general dissat- 
crept into the tortured what one western academic distanced themselves from isfaction with the political 
debates on how to save called u nrogrammiii8'‘ - a Rus- each other on a whole range of class, a tactic reminiscent of 


A N AIR of unreality has 
crept into the tortured 
debates on how to save 
the Russian economy from 
catastrophe. Politicians talk 
about merging economic pro* 
grammes which are little more 
than rival collections of slo- 
gans, while economists are 
unable to tackle real economic 
problems because politics get 
in the way. 

The most imminent danger 
for the country is hyperinfla- 
tion, which, could destroy most 
of the real progress made in 
building a market economy. 
Yet the melodramatic nature of 
Russian politics means that 
most of the government’s ener- 
gies are focused on surviving 
the December I session of the 
super-parliament which has 
threatened to remove it from 
office. 

In the interim, the govern- 
ment’s policy consists of 
talking in reassuring tones but 
acting in a manner which sug- 
gests chaos within, even as it 

Mr Viktor Gerashchenko, 
central bask chairman, said 
yesterday that President Boris 
Yeltsin’s derision to indnde him 
m the government would not 1 
mean greater government 
control over monetary and 
credit policy, writes Leyla 
Boulton. He said be remained 
answerable first of aO to 
parliament, even though be 
welcomed moves to strengthen 
co-operation with die 
government. 

U also emerged yesterday 
that Russia has decided to 
withdraw its first SI bn credit 
tranche from the IMF after 
months of hesitation, expressed 
primarily by tbe central bank. 

continues to make slow head- 
way in building a market 
econmy with privatisation and 
other structural changes. 

The ambitious aim of its six- 
mouth anti-crisis programme, 
announced on Monday, Is both . 
to boost social welfare, spend- 
ing and to stimulate collapsing 
output with a selective indus- 
trial policy. With inflation run- 
ning at more than 25 per cent a 
month, the government has 
just come up with an equally 
unrealisic 1993 budget that 
assumes 70 per cent inflation 
for the whole of next year and 
a deficit of just 48 per cent of 
gross domestic product. But 
neither financial stabilisation 
nor an industrial policy are 
possible until Russian authori- 
ties make the cruel choice of 
‘closing down enterprises and 
making more selective use of 
scarce resources. 

It is not even clear how far 
the anti-crisis plan is a real 


policy. In another symptom of 
what one western academic 
called “programmitiB’ 1 - a Rus- 
sian habit of producing pro- 
grammes which are discarded 
two months later - Mr Yegor 
Gaidar, the acting prime minis- 
ter, last week agreed to make 
alterations to the anti-crisis 
plan with the help of Mr Ark- 
ady Volsky, the head of tbe 
industrialists’ lobby and a key 
figure in the Civic Union oppo- . 
sition group. 

The picture is not all dark, 
though. Privatisation is going 
ahead, and enterprise manag- 
ers are gradually changing 
their behaviour in response to 
market notions like demand 
and supply. But this fragile 
progress may be severely dis- 
rupted if hyperinflation 
becomes an everyday reality. 
The government will then face 
a choice of trying to reixnpose 
state price controls and the 
centralised distribution of 
goods and services, or of trying 
to get its printing presses to 
keep up with soaring wages 
- something they failed to do 
earlier this year when prices 
were liberalised. 

Some of the problems facing 
the government have no easy 
answers and mil take time: for 
Instance, establishing normal 
relations with the other former 
Soviet republics which are now 
independent states. This 
includes the need to establish a 
clearly defined, rouble gone ^ 
concerted monetary policies 
with republics that continue to 
use tbe rouble, and keep trad- 
ing links with those which opt 
for their own currencies. 

On Monday, President Boris 
Yeltsin ordered his govern- 
ment to enforce world prices 
supplies of Russian energy to 
other republics. However, Rus- 
sia has very little choice but to 
create credit for these mostly 
bankrupt republics If it wants 
to continue receiving supplies 
from monopolistic factories 
built originally in those repub- 
lics. on the assumption that the 
Soviet Union would remain a . 
single country. 

Meanwhile, the west Is say- 
ing that Russia must observe 
undertakings to the Interna- 
tional Monetary Fund before It 
can get access to more of a 
*24bn aid package. Yet this 
package in itself is nothing I 
near the sort of help Russia j 
needs to face unprecedented i 
challenges 

The US, for instance, Is push- I 
ing for a rapid debt reschedul- 
ing which will be paid for i 
largely by the Germans, but is 
dosing its own market to Rus- 
sian exports like uranium and 
telling Russia which countries 
it cannot sell arms to. 


Ukraine accuses 
state oil officials 


By Chrystla Freeland In Kiev 

UKRAINE'S state oil 
monopoly, Ukrneftokhim, was 
dissolved yesterday amid alle- 
gations that senior officials 
had amassed huge personal 
profits by reselling oil pur- 
chased from Russia at subsi- 
dised prices. 

The allegations, made at a 
press conference yesterday by 
Mr Yuli Ioffe, deputy prime 
minister, are part of a wider 
anticorruption drive launched 
by the new government of Mr 
Leonid Kuchma, Ukraine's 


recently-appointed prime min- 
ister. 

Mr Ioffe alleged that a 
senior Ukrneftokhim official 
had pocketed 14m by re-ex- 
porting oil to a middleman in 
the US. 

Mr Ioffe also accused the 
energy ministry of skimming 
off profits through compli- 
cated barter arrangements for 
the sale of electricity to east- 
ern Europe. He said the state 
prosecutor was Investigating 
these cases of alleged govern- 
ment corruption and was 
likely to press charges. 


Czechs and Slovaks 
vote on final split 


By Vincent Boland in Prague 

THE FINAL constitutional, 
hurdle in the way of the 
smooth dissolution of the 
Czechoslovak federation was 
cleared yesterday. The Czech 
and Slovak republican parlia- 
ments passed a joint resolution 
authorising the split into two 
independent republics Cram. 
timet January L 

The passing of tbe resolution 
ends months of wrangling and 
uncertainty over how the fed- 
eration should be dissolved, 
with a majority of deputies in 
the federal parliament holding 
out for a referendum on the 
division of the federal state. 

Yesterday's resolution is 
expected to be endorsed by the 
federal parliament, however, 
thus ruling out a referendum. 

The resolution was passed by 
106-67 in the Czech parliament 
and by 73-16 in the Slovak par 
UamenL . 

Also yesterday, Mr Vaclav 
Havel, Czechoslovakia's former 


president, confirmed that he 
would be a candidate for the 
post of president of the Czech 
• repuhlic after January L “I am 
aware of my responsibility for 
the political situation in this 
country and I want to influ- 
ence it,” he said. 

According to an opinion poll 
published earlier this month, 
57 per cent of Czechs would 
like Mr Havel to become their 
president after the split. The 
next most popular politician. 
Mr Vaclav Klaus, prime minis- 
ter, polled only 5 per cent. 

Mr Havel has so far said that 
he favours a direct presidential 
election in the Czech republic, 
but members of the ruling 
Czech coalition have expressed 
their support for a parliamen- 
tary vote, which could, take 
place next spring. 

Hie Czech parliament is cur- 
rently diseasing a draft con- 
stitution for the republic which 
would limit the. presidential 
powers/ making the post 
largely ceremonial 


By William Dawkins bi Parte 

RELATIONS between Mr 
Frangois Mitterrand and 
France’s governing Socialist 
party have sunk to an all-time 
low in the past few weeks as 
the president prepares for life 
after the Socialist administra- 
tion. 

Both sides have increasing l y 
distanced themselves from 
ren-fri other on a whole range of 
issues, ever since the traumati- 
cally close referendum on 
European union in September, 
called by Mr Mitterrand 
against the advice of several 
senior Socialists. 

What are they up to? Mr Mit- 
terrand is seen by tbe French 
press as trying to bolster his 
personal power to make life 
difficult for the conservatives, 
who are on course for a land- 
slide victory in the legislative 
elections on March 21 and 28. 

The Socialists, meanwhile, 
are said to be resigned to grow- 
ing apart from an ailing and 
unpopular president, who 
might not last the course until 
the end of his mandate in 
spring 1995. 

While nobody in France is as 
clever as Mr .Mitterrand in 
dividing the right-wing opposi- 
tion, politicians on both sides 
suspect he is equally keen on 
tripping up his own party. Mr 


Jacques Chirac, leader of the 
RPR conservative party, 
dubbed Mr Mitterrand as “the 
inventor of permanent civil 
war as a method of govern- 
ment,” in a recent newspaper 
interview. 

Other critics believe Mr Mit- 
terrand wants to snub both 
sides of French politics at once 
to reflect voters' general dissat- 
isfaction with the political 
class, a tactic reminiscent of 
General de Gaulle's attempts 
to strike an intimate relation- 
ship with the electorate over 
the head of parliament 

The latest and most dramatic 
sign of the split between Mr 
Mitterrand and his troops 
came with his recent call for a 
parliamentary high court 
inquiry into former Socialist 
ministers’ part in a scandal 
over the distribution of blood 
infected with the HIV virus. If 
the case gets through Its com- 
plex administrative process, 
which it easily could, the chief 
defendant some time early 
next year would be none other 
than Mr Laurent Fabius, the 
party first secretary, until 
recently regarded as the presi- 
dent's chosen dauphin. 

The noose tightened yester- 
day when the standing com- 
mittee of the senate, the upper 
house of parliament, approved 
manslaughter and fraud ' 



Leaders of France’s two main Green parlies outside parliament after signing an electoral pact, 
(from left): Dominique Voynet, Brice Lalonde, Danielle Ohvier-Koeret and Antoine Waechter. 


charges * the first step to a 
trial ' - against Mr Fabius and 
two other former Socialist min- 
isters, Mrs Georgina Dufoix 
and Mr Edmond Herve. 

All three deny the charges 
and say they look forward to 
this chance to clear their 
names against what they say is 
a political campaign by the 
conservative-dominated senate. 


They have the clear support of 
all senior Socialists except for 
Mr Mitterrand, who has said 
non-committally that the con- 
stitution must do its work. 

Asked on television whether 
he felt betrayed, Mr Fabius 
said he would rather keep his 
thoughts to himself. A leading 
Fabius supporter. Senator Dan- 
iel Perc heron, was more blunt. 


“Mitterrand has led us to 
understand that we are alone 
and responsible for ourselves,” 
he said. 

The blood scandal is only the 
most dramatic of a series of 
clashes between the president 
and his party. 

Other examples include 
Socialist MPs’ recent refusal to 
accept Mr Mitterrand's plans to 


ban business donations to 
political parties, and the presi- 
dent's encouragement of Gen- 
eration Ecologie. led by a for- 
mer environment minister in 
the Socialist government, 
which two weeks ago turned 
its back on the Socialists by 
forming an electoral pact with 
France's other main ecology 
party, the Verts. 

Mr Mitterrand, meanwhile, 
enraged his party on Armistice 
Day by sending a wreath to the 
grave of Marshal Philippe 
Petain. reviled by many 
French people for collaborating 
with Germany as leader of tbe 
Vichy regime during the sec- 
ond world war. 

The president has discreetly 
done this every Armistice Day 
for the past seven years with- 
out attracting a row, as a ges- 
ture likely to appeal to a 
minority of older right-wing 
voters who remember Petain 
as a hero of the first world 
war. 

But this time the Socialist 
party was not prepared to turn 
a blind eye to what Mr Henri 
Emmanuelli, speaker of the 
parliament, condemned as an 
“incomprehensible” gesture. 
However, Mr Mitterrand rarely 
acts without a clear motive, 
even if he is the only one to 
understand it at the time. 
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Wales breeds al! kinds of success 
stories - from giants like Sony, British 
Airways, Bosch and Toyota, to the count- 
less small and medium sized companies who 
have discovered a Welsh Advantage or two 
of their own in the last two decades. 

It could be the development oppor- 
tunities: the skilled, adaptable workforce; 
the excellent sites available: or the ftrst-class 
communications links by rail, road and air. 

Or perhaps it’s the advice and assist- 
ance of the Welsh Development Agency team 


- who will work with you to help you 
achieve your goals and find success. 

To put the Welsh Advantage to your 
advantage, call Geoffrey Smith on 0222 
666862, by ftx on 0222 668279 or post 
this coupon. 


. Geoffrey Smith. Welsh Development Agency, 
Pearl Hourf.Oreylrfars Rund.Cuniltl'CFI 3XX. 
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Romania given associate 
membership of Community 


Flying start for Russia’s 
satellite-launch industry 


By Virginia Marsh in 
Bucharest 


ROMANIA yesterday became 
the fourth eastern European 
country to become an associate 
member of the European Com- 
munity. 

Associate membership will 
give Romania greater access to 
Community markets and addi- 
tional technical and financial 
assistance. The long-term aim 
is full EC membership, an 
agreement initialled in Brus- 
sels yesterday says, but this 
could take around 10 years and 
depends on Romania's eco- 
nomic performance. 


Czechoslovakia, Hungary 
and Poland were granted asso- 
ciate membership last Decem- 
ber. Romania and Bulgaria 
began Joint negotiations with 
the EC last May, but Bulgarian 
officials said recently that 
despite six rounds of talks, 
they were still some way from 
agreement chiefly because of a 
dispute over access to the EC 
for Bulgarian agricultural 
products, especially wines. 

Community officials yester- 
day indicated that Bulgaria 
could be granted associate 
membership by the eDd of the 
year provided it drops 
demands for guaranteed access 


to the EC market 

Bulgaria is eager to gain 
access to EC markets for 
highly competitive products in 
agriculture, textiles and steel, 
but has run into resistance 
from recession-hit EC compa- 
nies in the same sectors. 

Differences on trade quotas 
slowed progress at talks 
between the community and 
Bulgaria last week In Brussels. 

EC officials visiting Bulgaria 
on Monday said it was up to 
Bulgaria to accept the associa- 
tion accord as offered by the 
community and then discuss 
export quotas, or to prolong 
negotiations. 


Bul garian of fi cia ls maintain 
that their country's political 
and economic performance 
ranks it close to Poland, Hun- 
gary and Czechoslovakia and it 
is important for its stability to 
be treated on the same footing 
as these countries. 


The vast former Soviet space -facilities have turned to commerce 
fiercely undercutting western operators, writes Daniel Green 


• The IMF has approved the 
release of 877m to Romania, 
the third tranche of credit 
granted ont of this year's 
8360m standby loan, the Roma- 
nian national bank said yester- 
day. Romania's fulfilment of 
objectives agreed with the IMF 
up to the end of September bad 
made payment possible. 


Moscow cash crisis hits German exports 


By Sander Thrones 
in Moscow 


BETWEEN 1954 and last year, 
Sachslsche Kunststofftechnik 
Freital exported 12,000 plastic 
moulding machines from East 
Germany to the Soviet Union. 
This year. It has yet to export 
one. 

"Demand for our products in 
this country is so huge that we 
could never produce enough,” 
said Mr Kurt Mitsch, the firm's 
representative in Moscow. "But 
the Russian customers have no 
money." 

For 40 years, Russia was the 
main customer for East Ger- 
man products. But last year's 
collapse of Comecon, the eco- 
nomic community of the Com- 
munist Bloc, led to a sharp 
drop in East German trade 
with Russia. The recent fall of 
the rouble, a rising D-Mark and 
severe cash shortages in Rus- 
sian industry have slowed Ger- 


man trade with Russia to a 
trickle. 

in 1991, East German sup- 
plies to the former Soviet 
Union dropped 50 per cent to 
DMIObn (S6-2bn), and another 
steep drop is expected this 
year. Many exporters have cut 
working hours and staff, while 
the textile industry may have 
to lay off 90 per cent of its 
450,000 employees. 

For Deutsche Wagon bau, 
maker of nearly all the coaches 
used on Russian railways, Rus- 
sian demand is three times 
higher than its production 
capacity. But marketing direc- 
tor Mr Hans-Dieter Heinrich 
says Deutsche Wagonbau has 
yet to find a way to finance the 
DMIObn delivery of about 1.500 
coaches and cargo wagons to 
Russia in 1993. a deal that cov- 
ers 70 per cent of its annual 
production. 

If the Russian government 
can not find the money and the 


German government does not 
intervene, Deutsche Wagonbau 
will have to shut down much 
of its production line, Mr Hein- 
rich said. He fears for 11,000 
jobs at the factory itself, 
and for at least another 
60,000 jobs in the supply indus- 
try. 

East German businessmen 
accuse the German and Rus- 
sian government of dragging 
their feet on credits. Most 
exports from the former GDR 
to Russia should be paid 
through Hermes export guar- 
antees. provided by the Ger- 
man government with prefer- 
ential treatment for East 
German companies. 

So far, however, only half of 
the nearly DMSbn allocated for 
export credits has been used in 
Russia. The Russian and Ger- 
man governments had been 
expected to finalise the Hermes 
credits by May, but recently 
the deadline was moved to 


March 1993. 

According to Mitsch and 
other businessmen, the Ger- 
man government has delayed 
the process by demanding new 
guarantees from the Russian 
government, particularly on 
the malfunctioning bank of 
international trade, the Vne- 
sheconombank. The Russian 
government has in the mean- 
time changed its list of priority 
goods, requesting medical and 
consumer goods instead of 
machine parts, for which the 
Hermes credits were intended. 

Mr Mitsch fears that his 
business in Russia may not 
survive to see the credits 
approved. 

For the German government, 
previously the largest lender 
and investor in Russia, the bill 
for balling out the East Ger- 
man economy has been bigger 
than expected, and there is 
simply no money to pay for 
Russia's bill as welL 


R USSIA has launched 
itself into the world’s 
commercial space 
industry. With it, the promise 
of cut-price space services took 
off, bringing the promise of 
cheaper telephone links, satel- 
lite broadcasting, navigation 
and weather forecasting. 

Russia's first western client 
is Inmarsat, a London-based 
consortium of 64 national tele- 
phone companies that operates 
satellites for mobile telecom- 
munications. 

Inmarsat placed two con- 
tracts last week: a launch on 
Russia’s Proton rocket for 
$36m, and another for an Iden- 
tical satellite on Europe’s Ari- 
ane rocket for 862m. 

The price advantage of the 
Russian launch, which proved 
so attractive for Inmarsat, 
threatens the established mar- 
ket leaders in Europe and the 
US. It is already fuelling 
demands for protection from 
low cost rivals in the $2bna- 
year space launch industry. 

A second Russian contract 
could follow within weeks. 
Washington-based Intelsat, 
which operates satellites for 
ordinary telephone Hnks and 
has more than 120 members, 
will decide early next month 
whether to buy from Russia. 

This would be the best possi- 
ble start for Russian space 
commerce. It would create the 
formidable partnership of the 
world’s largest space industry 
- Russia launches about 70 
rockets a year - and the 
world’s biggest independent 
international satellite owners: 
Intelsat and Inmarsat have 30 
satellites in orbit and plan to 
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Blast off from Plesetsk, 800km north of Moscow, on Monday 


launch 14 more by mid-l996L 

By comparison, Arianespace, 
the current market leader, 
offers about 10 launches a year. 

Satellite operators which buy 
Russian change the economics 
of the business. A communica- 
tions satellite costs up to 
8140m and a western launch 
between S50m and flOOm. 
Insurance adds another 15-20 
per cent and then there are 
networks of dishes on the 
ground. A typical satellite has 
a working life of just 10 years. 

Even nhfna is said to be con- 
cerned about Russian competi- 
tion. It made its first two cut- 
price western launches In the 
last few weeks but would be no 
match for the vast Russian 


space machine. 

The three western companies 
that dominate the industry. 
General Dynamics and McDon- 
nell-Douglas of the US and 
market leader Arianespace. are 
already fi ghting back. 

Mr Charles Bigot, chairman 
of Arianespace, argues that no 
level-headed company would 
buy launch services from Rus- 
sia. "Russian and Chinese 
launches are for gamblers or 
those under political pressure,” 
asserts Mr Bigot 

Gamblers because Moscow 
has no track record in commer- 
cial satellite launches. Insur- 
ance rates will be high, as they 
have been with China, and the 
lack of experience may leave a 


satellite in an inaccurate orbit, 
shortening its lifespan. 

The political pressure, he 
argues, has come from Wash- 
ington, which controls large 
minority stakes in Inmarsat 
and Intelsat through a statu- 
tory body called Comsat. 

Mr Charlie Lloyd, managing 
director of commercial launch 
services at General Dynamics, 
agrees. "The Bush administra- 
tion sbowed a desire to use the 
launch vehicle industry as a 
tool of foreign policy without 
regard to the effects on on the 
industry and its workers.’' 

Industry sources point to the 
US derision to allow the export 
of the first US-built Intelsat 
satellite for launch in China. 
Permission was given within 
days of the US sale of F-1G 
fighters to Taiwan, to which 
China had objected. 

Intelsat denies that it is 
under pressure to work with 
China or Russia. "As an inter- 
national organisation we have 
an obligation to consider inter- 
national bids,” it says. 

The political dimension to 
who launches satellites has 
encouraged US politicians to 
join the fray. 

Mr A1 Gore, the new vice 
president, said In a speech last 
month: "The emergence of 
[space industry] competitors 
from non-market economies 
increases the opportunities for 
predatory pricing - the very 
same economic weapon that 
foreign countries employed in 
the 1980s to target and destroy 
the American manufacturing 
base." 

With simple mechanisms of 
control, through Comsat and 
the granting of satellite export 
licences, President Bill Clinton 
may not be able to resist calls 
to save US jobs. 

The calls are likely to grow 
in volume because another 
new competitor could be about 
to make its mark. 

Japan is also bidding for the 
next Intelsat launch contract. 
The country has only a small 
aerospace Industry and no 
working rocket. But it has 
emerged from obscurity In 
many other industries. 
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NEWSs WORLD TRADE 


EG victory in 
steel tube 



By Andrew Baxter 

EC producers of seamless steel 
tubes have won an 18-month 
campaign against allegedly 
unfair trading alter the Euro* 
pean Commission found four 
east European countries guilty 
of dumping tube in the £500m 
Community market 

The Commission's . verdict 
has been greeted with relief by 
the west European industry. 
Imports of seamless tubes, 
used widely in the engineering 
sector, had rapidly reached an 
intolerable level across the EC, 
but especially in Germany and 
Italy, the Commission said. 

The decision is important for 
seamless tube producers such 
as Manaesmann of Germany 
and Dalmine, part of Italy's 
Uva group. Vallourec of Prance 
and British Steel. Over the past 
two years, the Commission 
said. II EC tube mills had 
closed, with 18,000 jobs lost in 
the past six years. 

Mr Raymond Barbier, sec- 
retary-general of the EC steel 
Industry's liaison committee, 
said yesterday the east Euro- 
peans' share of the EC market 
had jumped from 7-8 per cent 
in 1968 to 13.4 per cent last 
year, reaching 18 per cent this 
year. 

The liaison committee lodged 
an anti-dumping complaint in 
May last year, and the Com- 


mission opened an investiga- 
tion in December. It now says 
the case is fully justified, seri- 
ous Injury has been caused to 
the EC industry and dumping 
prices have been used. 

“To try to resist the proven 
dumping of these four coun- 
tries, Hungary, Poland, Czecho- 
slovakia and Croatia, EC pro- 
ducers had to reduce sales 
prices on several occasions, 
without succeeding in reducing 
the flow of these imports,” the 
Commission said in its judg- 
ment. 

“All the Community produc- 
ers are in difficulties, and fur- 
ther plant closures and job 
losses are feared.” 

Prom November 15, all seam- 
less tube imports to the EC 
will incur 2L7 per cent duty for 
Hungary, 10.8 (Poland), 30.4 
(Czechoslovakia) and 17.4 
(Croatia). The Croatian duty 
will be temporarily suspended 
because the civil war has 
severely disrupted exports. 

Seamless tubes are not cov- 
ered by the 1951 European Coal 
and Steel Community treaty 
under which main European 
steel producers are seeking 
urgent action from the EC 
against allegedly subsidised 
east European imports. But the 
problems of the tube producers 
.and the general steel industry 
are “absolutely similar,” Mr 
Barbier said. 


Kuwait to go ahead with 
$2bn petrochemical plant 


KUWAIT will proceed with 
plans to build a $2bn petro- 
chemical complex even if It 
cannot find a foreign partner, 
Mr Ali al-Baghli, the Gulf 
state's new oil minister, said, 
Reuter reports from Kuwait 
City. 

He said Kuwait would prefer 
to work with a foreign com- 
pany which could provide tech- 
nical expertise and help with 
marketing the products and 
training Kuwaiti staff. 

But he added: "If it does, not 


reach agreement with a foreign 
partner.. .the company will pro- 
ceed with implementing the 
project without foreign partici- 
pation." 

The project was approved in 
principle before the Iraqi inva- 
sion in August 1990, and state- 
owned Petrochemical Indus- 
tries Company . (PIC) has been 
looking for a partner to revive 
it since the liberation of 
Kuwait last year. 

The complex would produce 
ethylene and its derivatives. 


Unctad to 
build trade 
information 
network 


By Frances Williams in 
Geneva 

THE United Nations 
Conference on Trade and 
Development (Unctad) plans to 
set up 19 “trade point centres’* 
by mid-1993. paving the way 
for development of a global 
information network for Inter 
national trade. 

The centres are intended 
mainly te help small and medi- 
um-sized companies in both 
rich and poor countries, to 
reduce the cost of trade trans- 
actions and gain better access 
to world markets by exploiting 
information technology and 
electronic data systems now 
used routinely by big corpora- 
tions. 

Officials say widespread 
adoption of paperless trading 
alone coold cut transaction 
costs 25 per cent by the year 
2000. The UN puts these costs 
at SSOObn (£198.6bn), some 10 
per cent of world merchandise 
trade, implying potential 
global savings of $7Sbn. 

Fears exist that small com- 
panies, especially in develop- 
ing countries and eastern 
Europe, could face exclusion 
from an Increasingly global- 
ised trading system based on 
paperless transactions. 

“Unctad’s main concern is 
that everyone is able to share 
equally hi the modern technol- 
ogy,” says Mr Jean Gurunlian, 
head of Unctad’s trade effi- 
ciency programme. 

Experts from 70 countries 
meet in Geneva this week to 
<h«itkb implementing Uhctad’s 
plan. Experience from about 
19 pilot projects will be consid- 
ered at a world symposium on 
trade efficiency set for 1994. 

The centres are financed 
mainly by governments and/or 
the private sector, though the 
US, Switzerland, Germany and 
Italy have contributed to 
Unctad’s development work. 
Companies will pay a foe to 
use the centres, eventually to 
be linked in a global network. 

The Idea is to bring together 
all participants in a trade 
transaction (buyers, sellers, 
banks, insurers, customs 
authorities), the technology 
used depending on 8i» coun- 
try’s level of development. 
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Curtain set to fall on Gatt drama 


ONE of the world’s 
longest-running theatre pro- 
ductions, the Uruguay Round, 
may be nearing its final cur- 
tain at talks in Washington 
tonight and tomorrow, as the 
EC and US try to settle rows 
over competing food exports, 
and clear the way for far-reach- 
ing trade reform. 

Since the Round was first 
staged six years ago, critics 
agree it is worthy, but tedious 
to watch. But in its final 
scenes, the dramatis personae 
have sparked flashes of melo- 
drama. enlivening the tale for 
those who sat through the 
monotony, and those wanting 
a happy ending. 

The Americans woke the 
audience by introducing trade 
war into the plot: a battery of 
2300m (£198.6m) punitive tariffs 
on EC food exports from 
December 5 the Euro- 

peans please US soyabean 
farmers by agreeing a ceiling 
on EC oilseeds output Another 
$1.7bn of US sanctions could 
follow, with the EC hitting 
back over US goods. 

The chemistry of relations 
either between US negotiators, 
or US negotiators and their EC 
counterparts, has probably 
influenced the Round less criti- 
cally than the volatile relation- 
ships at the EC’s highest eche- 
lons. Mr Ed Madlgan, US 
agriculture secretary, has said 
negotiating with the EC is like 
doing so with the Keystone 
Cops; US officials have said dif- 
ferences of opinion at the top 
of the EC have led to paralysis. 

Mr Madlgan and Mrs Carla 
Hills. US trade representative, 
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draw their authority from Pres- 
ident Bush, and have always 
entered talks with a clear brief 
defined with his agreement. 
Mrs Hills has been as subject 
to the lobbying influence of US 
farme r* as Mr Madigan, and 
has apparently not disagreed 
with him over the ‘‘bottom- 
line’’ positions the US should 
adopt to a farm trade deal. 

The transatlantic chemistry 
has helped progress to a deal. 
As two Irishmen, Mr Ray Mac- 
Sharry, EC agriculture com- 
missioner, and Mr Madigan 
appear easy with each other. 
Mr Madigan’s complaints have 
never been pointed at Mr Mac- 
Sharry, although US and BC 
bottom-line positions remain 
frustratingly irreconcilable. It 
is yet to be seen if these posi- 
tions can come closer. 

The chemistry has helped, 
too. in the relationship 
between Mrs Hills and Mr 
Andriessen. The two have 
come to know each other well, 
and caused Mrs Hills’ rather 
humourless, lawyerly qualities 
to soften. Mr Andriessen is 
seen to have has played a role 
in counselling Mrs Hills on 
French obsessions, encourag- 
ing her to moderate retaliation 
over oilseeds. Mrs Hills’ legal 
background must help mrplain 
her indignation over EC 
refusal to bow to two Gatt 
panel rulings against its oil- 
seeds subsidies. She believes 
she fought and woo fairly two 
legal tattles, and is outraged at 
EC prevarication. 

Mr DunkeL, who entered the 
frame for the first time this 
year when manj|ate<k by Gatt 


to mediate between the US and 
the EC, has spent the II 
months as a spectator, his 
patience and conciliation 
tested to the extreme. He 
knows his interm ediatory role 
has limited effect He hovers at 
the margins, reminding negoti- 
ators more is at stake than 
farm trade, and more coun- 
tries’ interests are involved 
than just the EC and US. If be 
thinks important negotiating 
time has been spent on the 
US-EC farm row, he has been 
successful, veiled as normally 
in a cloud of Gitane smoke, in 
hiding it 

The Europeans, coming from 
12 wrangling nations, offer a 

Since the Round 
began, critics agree 
it is worthy but 
tedious. David 
Gardner and David 
Dodwell report 

more numerous cast, leading to 
US complaints that Washing- 
ton never knows who speaks 
for the EC: the European Com- 
mission, the Council of Minis- 
ters, France, Germany, or the 
UK. This is a trifle disingenu- 
ous, since the US administra- 
tion often appears to European 
eyes as an archipelago of agen- 
cies acting out competing sub- 
plots. The Americans have a 
point. 

There are a lot of Euro-play- 
ers, frequently seeming to read 
from different scripts. The 


main ones have been: Mr Ray 
MacS harry; Mr Frans Andries- 
sen, external affairs commis- 
sioner Mr Jacques Delors, 
Commission president; and Mr 
Jean-Pierre Soisson, Mr John 
Gammer and Mr fgnaz Kiechie. 
agriculture ministers respec- 
tively of France, the UK and 
Germany. Mr MacSharry, the 
bruiser in the Euro-cast, sticks 
obstinately to his line when he 
has made up his mind. The 
Americans like dealing with 
him because of this consis- 
tency. “The first thing I do 
when 1 go into talks is put 
myself in the other fellow's 
seat," he said a year ago, as he 
started bludgeoning 12 unani- 
mously opposed EC agriculture 
ministers into agreeing the 
farm reform, ostensibly the 
basis for the Round’s negotia- 
tions. 

Mr MacSharry’s public row 
with Mr Dolors 10 days ago 
helped force the EC camp into 
deciding if it would (more or 
less) unite to try to negotiate a 
deal, or prepare for transatlan- 
tic trade hostilities. Mr Delors, 
whose vision relaunched 
Europe to greater integration, 
was accused of siding with 
France on the farm question. 
Some of his colleagues suspect 
he nurses ambitions to be its 
president. His attempts to 
restrain Mr MacSharry from 
reaching what he sees as a deal 
too favourable to the US partly 
reflects a desire for Europe to 
stand up to its "big brother”, 
and a romantic attachment to 
rural France which he fears 
will erupt in ire if French farm- 
ers feel sold out. The dispute 


with Mr MacSharry has dam- 
aged him in Europe, but may 
end by enhancing his reputa- 
tion in France. 

Mr Andriessen has guided 
the other strands of the Round 
towards its end. Ranging from 
services to intellectual prop- 
erty. they are more important 
but less contentious than the 
farm issue. Mr MacSharry has 
clashed with him frequently, 
believing him too accommodat- 
ing to the US. The Commission 
negotiates on behalf of the EC, 
mandated by national minis- 
ters who appear further down 
the acting credits. The ministe- 
rial mandate comes from their 
national leaders, often making 
it bard to distinguish between 
their performances for the gal- 
lery and their underlying role 
in the plot. 

Pivotal is Mr Kiechie from 
Bavaria. The central problem 
of EC agriculture is that its 
prices have been set to match 
the high costs of a long-stand- 
ing German farm structure. 
When he was cajoled by his 
divided German coalition part- 
ners to agree sharp price cuts 
in May, form reform was in the 
bag. hard 

Mr Soisson is the un happiest 
member of the cost Given the 
form job barely a month ago 
with explicit instructions to 
stop any deal inimical to 
French fanning, he fast found 
any deal would be worse than 
what French farmers have 
been told. But his suggestion 
that Frenchmen should drink 
more white wine targeted by 
US sanctions has added farce 
to the plot. 
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Giving a new spark 
to electric energy. 


Meeting the growing demand 
for energy in congested metro- 
politan areas Is more than a 
technical problem. It’s also an 
environmental challenge. 
That’s why we are continually 
working hard to provide safe, 
efficient energy solutions. We 
design and bulkl gas-insulated 
high voltage switchgear to 
provide maximum safety while 
minimizing space require- 
ments. This is just one of 
many advanced technologies 
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Long trek ahead for S Africa on the road from apartheid 


F.W. de Klerk remains the only person who can complete the country’s democratisation process, writes Patti Waldmeir 


T HREE years after Presi- 
dent F.W. de Klerk 
started South Africa's 
trek away from apartheid, the 
most positive thing to be said 
about him is that only he can 
complete the process : if, 
indeed, it can be completed at 
all. 

Whether or not he knew 
about the criminal farce perpe- 
trated by his security forces 
against the African National 
Congress (ANC); whether or 
not he has, as must now be 
suspected, a deliberate policy 
to destabilise and undermine 
his political opponents; 
whether or not he is, as must 
be open to doubt, the “man of 
integrity" whom ANC Presi- 
dent Nelson Mandela once 
trusted; the fact is that the 
new South Africa cannot be 
bom without him. 

But after Monday's revela- 


tions of low-life trickery from 
the military (involving an 
intelligence plot to use crimi- 
nals and prostitutes to infil- 
trate the ANCs military wing), 
coupled with growing suspi- 
cions of far worse official 
crimes, doubts have been 
raised whether President de 
Klerk has the wilLstamina, 
tact and skill to deliver a new 
multi-racial democracy. 

To prove he has, he must 
take action to tame his secu- 
rity forces, or abandon bope of 
a new South Africa. Failure 
would suggest that he is either 
too weak or too devious to suc- 
ceed. 

The consequences of failure 
are already apparent. South 
African society is in crisis on 
almost every level: every week 
brings revelations of official 
plots to discredit the ANC and 
new allegations of official 


assassinations; every day 
seems to bring to light a new 
government corruption scan- 
dal, an unedifying display of 
venality and incompetence 
which may have cost South 
African taxpayers billions of 
rands. 

True to the traditions of 
Africa, a continent scarcely 
renowned for governmental 
probity, no ministers have 
resigned as a direct result of 
scandal But the cabinet has 
been severely weakened none 
the less, as some of the most 
able ministers have resigned 
due to ill health or mental or 
marital problems. 

Meanwhile, black families 
continue to be massacred as 
politicians demonstrate lack of 
will to stop the violence. Lead- 
ers of the parties who signed a 
national peace deal last Sep- 
tember (including the ANC and 


Mr FW de Klerk returned 
from an overseas visit yester- 
day to free m 1I« for his resig- 
nation over revelations of an 
official military intelligence 
plot to discredit the African 
National Congress (ANC), Patti 
Waldmeir writes. 


the mainly-Zulu Inkatha) 
refuse even to meet to discuss 
its implementation. 

And the dark mood of the 
nation is further blackened by 
economic decline. South Africa 
is completing its fourth dreary 
year of recession, and good 
rains to break the drought can- 
not on their own guarantee 
substantial recovery. 

Only a political deal on a 
new constitution can achieve 
that, but progress is painfully 
slow. Moderate ANC elements 


sum interview before leaving 
Britain on Monday night that 
only a “few individuate" 
within the security forces 
could have been Involved in 
such activities, although the 
judge who disclosed the plot 
made clear it was sanctioned 
by the army’s top intelligence 


as well as moderates in Pre- 
toria demonstrate the will to 
do a deal to govern South 
Africa In the transition to full 
democracy, but they have 
agreed few details. And even if 
they do, both sides may face 
sabotage from their own stub- 
born radicals. 

The two main players, gov- 
ernment and the ANC. are due 
within a fortnight to retreat to 
a marathon negotiating session 
of up to a week. But such evi- 
dence of cozy collusion enrages 


officer, Gen “Wltkop” Baden- 
horst Yesterday the convicted 
murderer namod as the "iniq 
Intelligence operative Involved 
In the plan denied It had ever 
been put Into place. The man, 
Mr Ferdi Barnard, has been 
convicted of two murders and 
theft 


Chief Mangosuthu Bnthelezi, 
leader of Inkatha, and peace in 
Natal can never be guaranteed 
as long as he remains 
estranged from negotiations^ 
Revelations from the 
respected Goldstone Commis- 
sion into political violence 
have cast a further shadow on 
the president’s reputation. Mr 
Justice Goldstone, never one to 
jump to unwarranted conclu- 
sions, clearly believes that he 
is on the trail of a Third Force 
of security force members used 


to destabilise the ANC. Others, 
less circumspect, insist a Third 
Force had at least some role in 
fomenting the violence which 
has left thousands dead since 
Mr de Klerk took power. 

Mr de Klerk has consistently 
shied away from his most diffi- 
cult problem: how to rein in 
the security forces, to ensure 
that they operate impartially 
but without provoking a revolt 
South Africa's political vio- 
lence cannot be tackled until 
the organs of state security 
prove their legitimacy and 
commitment to law and order. 
With their Wild West morals 
and conservative political 
views, that will not be easy. 

But as South African polit- 
ical scientist Frfiderik van Zyl 
Slabbert points out, “a new 
government, particularly a 
democratically elected one, 
that inherits a recalcitrant 


Mr de Klerk said in a televl 


civil service and especially an 
antagonistic security force is a 
recipe for disaster and will 
make short shrift of any demo- 
cratic constitution.” 

Much will depend on 
whether President de Klerk 
nan regain the Initiative fast in 
recent months. His strategy 
demands a position of strength. 
His goal is to legitimise the 
political system while retain- 
ing a substantial share of 
power for whites. In other 
words, to reform, not to revolu- 
tionise. 

But to reform the state is Tar 
more difficult than to destroy 
it, as Mikhail Gorbachev can 
attest from his reformist exper- 
iment in the former Soviet 
Union. The next few months 
will tell whether Mr de Klerk 
can succeed where Mr Gorba- 
chev so tragically failed. 
Editorial Comment, Page 18 


Indian brokers in 
strike over fees 



Saudi economy records 6.6% growth 


Labor hit 
by report 
on loss by 
state bank 

THE Australian Labor Party’s 
formerly strong grip on state 
governments was further 
weakened yesterday by a 
damning royal commission 
report ou losses of A|3.1bn 
(£1.4bn) incurred by tbe State 
Bank of South Australia, 
writes Kevin Brown in Sydney. 

Tbe report found no evi- 
dence of corruption or illegal 
activity by the Sooth Austra- 
lian Labor government. How- 
ever, it said the state govern- 
ment should have known 
about the bank’s serious finan- 
cial problems. 

The report was severely crit- 
ical of Mr John Bannon, the 
state premier and treasurer 
(finance minister), who quit In 
September to take the political 
blame for the bank's losses. 

Mr Samuel Jacobs, the royal 
commissioner, said Mr Hannon 
interfered in the bank’s com- 
mercial activities, and foiled 
to monitor its rapid asset 
growth or take action to deal 
with its growing problems. 

Mr Bannon, a former Labor 
Party federal president, said 
he bad been kept in the dark 
about many of the bank's 
activities. He rejected the com- 
mission’s findings as 
"extremely hurtful and 
unfair.” Mr Lynn Arnold, the 
premier, distanced the govern- 
ment from the report, which 
be said failed to establish how 
the bank's problems could 
have been avoided. 


By Stefan Wagstyl In Calcutta 
and R C Murthy In Bombay 

INDIAN stockbrokers 
yesterday staged a strike in 
protest at the introduction of 
hefty registration fees, bring- 
ing trading on the country’s 
exchanges to a halt 

The strike will do nothing to 
restore investors' confidence in 
the market, which has suffered 
this year from the Rs35bn 
(£8 12m) Bombay securities 
market scandal 

Furthermore, it will aggra- 
vate the danger of defoults 
among investors and brokers 
since a rapid foil in share 
prices in recent weeks has 
strained finances. The Bombay 
stock exchange (BSE) index 
has fallen by more than a fifth 
In the past month. 

It was hot clear last night 
which exchanges would open 
today. 

Brokers were expressing 
their anger at the actions of 
the Securities and Exchange 
Board of India (Sebi), the 
newly established industry 
watchdog. 

The watchdog has proposed 
charging a registration foe of 
RsS^OO plus a turnover fee of 
0.01 per cent of turnover. This 
has angered brokers because 
the revenues they raise from 
trading varies greatly between 
different kinds of business, 
such as own account trading 
and client account trading. 

Mr AJit Day, president 
of the Calcutta Stock 
Exchange, said the proposed 


fees were "ridiculous”. 

Earlier this year brokers 
staged a two-week strike when 
the watchdog first introduced 
the principle of registration. 
But the authorities eventually 
got their way. This time, too, 
the brokers’ protests could well 
foil since many firms would be 
unable to sustain a long sus- 
pension of trading. 

The president and vice presi- 
dent of the Bombay stock 
exchange will meet Mr G.V 
Ramakrishna. chairman of 
Sebi, this morning ahead of a 
general meeting of the brokers 
at the exchange. 

The strike coincides with a 
the arrest of a leading Calcutta 
stockbroker on allegations of 
fraud in the latest twist in a 
payments crisis which has par- 
alysed trading for a week. 

The exchange was closed 
after brokers noticed forged 
documents being passed in set- 
tlement transactions. The mar- 
ket was re-opened partially 
yesterday. 

Mr Day said about eight of 
the exchange’s 630 members 
had serious problems settling 
claims totalling about RslSOm- 
RslTOm. 

Mr Day. who represents the 
fifth generation of his family in 
stockbroking, regretted the 
foot that the crisis had blown 
up after Calcutta had avoided 
any involvement in the scandal 
which this year hit the Bom- 
bay market. He named the bro- 
ker as Mr Dilip Dogar, head of 
a firm called Bajrang Lai 
Mahablr Prasad. 


By Mark Nicholson, Middle 
East Correspondent 

SAUDI ARABIA’S economy 
grew by 6.6 per cent last year. 
Sheikh Mohammed All Abal- 
Khail, the finance minister, 
has disclosed to a local news- 
paper. 

Sheikh Mohammed did not 
specify if the figures, the first 
official estimates for growth in 
1991. represented real or nomi- 
nal growth, nor did he quote a 
figure for gross domestic prod- 
uct. But economists in the 
kingdom said the minister's 


figure is in line with their own 
estimates of real GDP growth 
for the year. The estimates for 
1991 output show a sharp fall 
from the economy’s L8 per cent 
real GDP growth In 1990. 

However, during 1990 the 
economy benefited from higher 
oil prices after Iraq's invasion 
of Kuwait and from the boost 
to the private sector from sup- 
plying US forces during Desert 
Shield. 

Sheikh Mohammed said in 
Okas newspaper that tbe king- 
dom's industrial sector had 
grown by 9.1 per cent In 1991, 


against a 8.9 per cent growth 
the previous year. Much of the 
gr o w t h is attributable to a rise 
in the kingdom's petrochemi- 
cals output. 

Saudi Arabia, the world's 
largest oil exporter, Is pumping 
at least 8.45m barrels of crude 
a day. The kingdom recently 
denied reports that it was rais- 
ing production to 88m b/d for 
November. 

More detailed figures on the 
Saudi economy’s 1991 perfor- 
mance are expected later next 
month in preparation for the 
kingdom's 1993 budget, expec- 


ted around New Year. 

Mr Henry Azzam. chief econ- 
omist at National Commercial 
Bank, Saudi Arabia's biggest, 
said he expected the govern- 
ment then to announce an 
expansionary budget and a 
continued public sector de fi cit 

The kingdom forecast a $8bn 
deficit in its 1992 budget, which 
economists say is being easily 
covered by domestic financing. 

Mr Azzam said he expects 
the economy to show real 
growth of around 6 per cent for 
1992 given the relative stability 
of oil prices. 


S African 
| interest 
rates cut 

THE South African Reserve 
Bank (central bank) yesterday 
cut interest rates by 1 per cent 
in response to recent data 
showing increased weakness 
in the real economy and evi- 
dence that monetary policy is 
achieving its goals or greater 
financial stability, writes 
Philip Gawlth in Johannes- 
burg. 

Mr Chris Stals, governor of 
the central bank, said it would 
be lowering its benchmark 
lending rate - the Bank rate - 
from 15 to 14 per cent in 
response to the more stable 
financial environment and in 
anticipation of a further low- 
ering of inflation. 

The rate cut, the fourth 
since March 1991. had been 
widely discounted in the 
money markets. 

The average tender rate for 
Treasury Bills with a maturity 
of 91 days, for example, 
declined from 1388 per cent 
on 3 July to 12.16 per cent on 
13 November. 

Mr Stals cited sustained 
lower money supply and credit 
extension figures, and the 
downward trend in producer 
and consumer price inflation 
(13.5 per cent in September 
1992) as supporting a rate cut 
He also referred to recent fig- 
ores from the Central Statisti- 
cal Service (CSS) suggesting 
real gross domestic product 
shrank at an annualised rate 
of 5.7 per cent during the third 
quarter of the year. 

Syria delays 
troop pull-out 

Syrian troops will not leave 
Beirut until the country has 
completed all political reforms 
foreseen in the 1989 Taif peace 
accords. Syria’s vice president 
responsible for policy in Leba- 
non said yesterday, Lara 
Marlowe writes from Beirut 

Mr Abdel-Halim Khaddatn's 
remarks, broadcast on Radio 
Monte Carlo, confound hopes 
that Syrian troops would rede- 
ploy to east Lebanon before 
the year end. 

Mr Khaddam said Lebanon 
had failed to abolish its sectar- 
ian system of government - in 
which political positions are 
alio ted according to religious 
affiliation - which in his view 
was the most important Taif 
reform. 

China pushes 
market reforms 


UN underlines commitment to Cambodian election next year 


By Alexander Nlcoll, 

Asia Editor 

UNITED NATIONS participation in 
the Cambodian peace process is 
expected to be strongly reaffirmed 
by the Security Council, despite the 
refusal of the Khmer Rouge to 
co-operate. 

A draft Security Council resolu- 
tion, due to be passed within a week, 
underlines the determination of the 
international community to hold 
elections in May 1993 whether or not 
voting is possible in areas held by 
Khmer Rouge guerrilla forces. 

The resolution te likely to be 
acceptable to all tbe countries which 
played a big part in engineering last 


year’s peace agreement which was 
intended to end the 13-year civil war. 

There are disagreements about the 
degree of response to failure of the 
Khmer Rouge, which was a party to 
the accord, to abide by it. The 


the UN access to the areas it con- 
trols, has violated the ceasefire, has 
fired on UN helicopters and has not 
disarmed or cantonned its troops. 

The resolution is expected to state 
that economic penalties would be 
used against the Khmer Rouge if it 
attempted to disrupt the elections or 
registration of voters, but to stop 
short of mandatory sanctions. 

To deter disruption, UNTAC - the 
UN Transitional Authority in Cam- 


bodia - will maintain its military 
strength at 16,000 troops until the 
May elections instead of reducing 
them to about half that number as 


of Cambodia s factions - which has 
not been a success for most of them 
and has been ignored by the Khmer 
Rouge. Instead, UN troops will be 
deployed across the country to help 
ensure undisturbed registration of 
voters. 

UNTAC is an unusually ex- 
tensive Sl-6bn operation designed 
under last year’s peace agreement 
to steer Cambodia from its civil 
war to the establishment of a 


freely elected government. 

ft plans to keep voter registration 
lists open until around the end of 
January, giving time for UNTAC to 
mount a campaign to educate voters 
about the elections. 

A Security Council decision to 
reinforce UNTAC’s mandate reflects 
a belief that Khmer Rouge forces are 
not strong - estimates vary from 
5,000 troops to a maximum of 30.000 
- and that elections can be held 
without serious disruption. 

Khmer Rouge violations of the 
ceasefire have sometimes been exag- 
gerated by tbe Phnom Penh govern- 
ment, western officiate say. 

It is estimated that areas not held 
by the Khmer Rouge represent about 


85 per cent of Cambodia’s territory 
and around 90 per cent of the popu- 
lace. Tbe officiate say this would be 
sufficient for a new Cambodian gov- 
ernment to win international recog- 
nition. 

Officiate who believe there has 
been progress in Cambodia point to 
the repatriation of 175.000 Cambo- 
dians from Thai border camps. They 
say most have chosen to return to 
their villages and that none has been 
killed despite the danger from land- 
mines. The target is to resettle the 
remaining 100,000 or so before the 
elections. 

Mandatory sanctions are unlikely 
to be agreed because of the misgiv- 
ings of some governments, including 


Thailand and France, about the 
value and effectiveness of sanctions 
against tbe Khmer Rouge. 

Mr Boutros Boutros Ghali, UN sec- 
retary-general, has recommended to 
the Security Council tighter immi- 
gration controls on Cambodia's east- 
ern border with Vietnam and cus- 
toms checks on the exportation of 
lumber and gems on the Thai bor- 
der. 

In a report, he dismissed Khmer 
Rouge claims that Vietnamese 
troops had infiltrated Cambodia, say- 
ing there was no evidence of any 
formed units of foreign forces with 
the possible exception of those zones 
controlled by the Khmer Rouge, to 
which UNTAC had no access. 


had been planned. 

The troops will put less emphasis 
Khmer Rouge has refused to allow' on cantonment of the military forces 


Y eltsin seeks to restore faith of S Korean investors 


John Burton on why Russia is anxious to revive economic co-operation while Seoul-based companies remain cautious 


M R BORIS YELTSIN, 
the Russian presi- 
dent, Is hoping to 
revive South Korean invest- 
ment confidence in his country 
during his visit to Seoul, which 
begins today. 

In spite of Russia's potential 
as a source or both raw materi- 
als and high-technology, most 
Korean companies are cautious 
about its prospects. 

Total Korean Investment in 
the CIS. mostly in Russia, has 
amounted to 527m since 1989, 
when the two countries estab- 
lished trade offices. This is 
only about a tenth of the 
Investment Korean companies 
have made during the same 
period in China, another 
recently opened market for 
Korea. 


Moreover. Korean invest- 
ment in the CIS has declined 
from its peak in 1990, when it 
reached SMUra. This included 
$16m invested by Hyundai in a 
timber and furniture joint ven- 
ture In the Russian Far East, 
the single largest Korean 
investment to date. 

Investment dropped to S2Rm 
In 1991. Although it has risen 
to S7.3m during the first 10 
months of 1992, only 5306,000 
has been committed since 
June. Korean companies have 
been deterred by growing polit- 
ical turmoil and foreign 
exchange problems. 

Hyundai, Korea's largest 
conglomerate, complains that 
new export taxes and foreign 
exchange controls are threat- 
ening the future of its timber 


project, in the port of Svetlaya. 

Moreover, investment confi- 
dence was weakened after Rus- 
sia was unable to meet interest 
payments on a 9L5bn loan and 
trade credit package granted in 
1990, when the two countries 
established diplomatic ties. 
The debt problem forced Korea 
to withhold a second promised 
loan tranche of Jl-5bn. 

An apparent solution was 
reacbed teat week when Russia 
agreed to pay the overdue 
interest In cash and kind. 
Resumption of Korean credits 
will enable Russia to buy more 
Korean goods and increase 
bilateral trade, which 
amounted to $I.2bn In 1991 
with Korea enjoying a slight 
trade surplus of 548m. 

Some of the credits have 
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been used to purchase Korean 
produc tion fardliHiy; smA cotn- 
pone nts. But the granting of 
further loans has become a 
political issue in this year's 
presidential election. "The gov- 
eminent is rushing to promote 
economic co-operation with 
Russia, which is unprepared to 
utilise Korean economic aid,” 
Mr Kim Dae^ung, the presiden- 
tial candidate of the main 
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Soares flank at tiaras 


opposition Democratic Party, 
said yesterday. 

Nonetheless, Korean Invest- 
ment in Russia should grow 
next year. Daewoo is planning 
to invest $20m in a bus assem- 
bly plant in Khabarovsk and 
$lOm in a St Petersburg con- 
sumer electronics factory. 

Kohap, a textile group. Is 
developing plans with local 
Russian officials to establish 


an industrial complex for Kor- 
ean companies In the port of 
Nakhodka. 

Mr Yeltsin’s visit will 
include the formal si gning of a 
contract for a feasibility study 
of a proposed S20bn project to 
develop natural gas reserves in 
the Russian republic of Yakut 
Sakha. The study, will involve 
a consortium of Korean compa- 
nies, including state-owned 
Korea Petroleum Development, 
Daewoo, Yukong Ofl. Samsung 
and Lucky -Goldstar. 

Of more immediate impact 
will be Korean assistance in 
converting Russian military 
factories to civilian use in 
return for technology trans- 
fers, in such areas as aero- 
space, machinery, electronics 
and telecommunications- 


Both Daewoo and Samsung 
have already Imported Russian 
aerospace technology. Daewoo 
Heavy Industries is building, 
from designs provided by 
Kamov Helicopter Scientific & 
Technology, pilotless helicop- 
tera that will spray agricul- 
tural pesticides. 

Russia also hopes to sell mil- 
itary equipment to South 
Korea with this week's signing 
of a military co-operation 
treaty. However. Seoul is 
expected to purchase only a 
limited quantity of weapons to 
Increase understanding of the 
Soviet-made arms that North 
Korea is using. 

Double taxation and customs 
clearance agreements will also 
be concluded during Mr Yelt- 
sin’s visit. 


China fe pushing through a 
package of reforms for its 
state-owned commercial com- 
panies which will allo w than 
to Introduce shareholding, 
determine their own market- 
ing strategies and deal in for- 
eign trade, Reuter reports from 
Beijing. 

He Jihai, vice minister of 
commerce, told the official 
China Daily the reform mea- 
sures would boost the state 
commercial sector, which has 
lagged far behind private 
entrepreneurs in exploiting 
China’s emerging consumer 
market. 

Under the reforms, state 
commercial companies wifi, be 
allowed to determine their 
own product mix, Introduce 
shareholding systems to bring 
In new capital and lease sub- 
sidiary operations to other 
companies. 
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1989. There were 114,000 business failures in Europe. 


1990-There were 131 v 000 business failures in Europe. 


1991-There were 172,000 business failures in Europe 
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NEWS: THE AMERICAS 


Wanted: party mechanic to lead Republicans 


By George Graham In Lake 
Geneva, Wisconsin 

ONE of the first tasks facing 
the Republican party after its 
defeat In the presidential elec- 
tion this month is the choice of 
a new party chairman. 

Candidates flocked to Wis- 
consin this week to impress 
the Republican governors who 
will have an influential voice 
in the selection. 

Some irritated the current 
party chairman, Mr Rich Bond, 
by starting to campaign for the 
post before the election. Prac- 
tice has it that a new party 


chairman is appointed after a 
presidential campaign, either 
by the president himself, or if 
he is defeated, by the party. 

Senator- Robert Dole, the 
minority leader in the Senate, 
and many Republican gover- 
nors believe they are their par- 
ty’s best spokesmen for the 
four years ahead; they want a 
mechanic to head the party 
organisation - and preferably 
one who will not be working 
on the side for one of the par- 
ty's presidential hopefuls. 

“What we ought to be work- 
ing on is the next election and 
not someone's campaign in 


1996, so I want someone who is 
willing to do that and doesn't 
want to profit from the job," 
said Senator Dole. 

' Governor Kirk Fordice of 
Mississippi added: “l think we 
need somebody who is not 
influenced by the Washington 
syndrome, who is literally from 
outside the Beltway. We don't 
need somebody who is going to 
use this job to further his 
career in the lobbying busi- 
ness." 

Among those working the 
hallways at the governors’ 
meeting was Mr Charles Blacky 
who helped lead President 


Bush’s campaign. This may not 
help him. however, and to 
many leadens he is too much of 
a Washington lobbyist. 

Former Governor Pierre Du 
Pont of Delaware wants to turn 
the party organisation from a 
campaign apparatus into a pol- 
icy workshop, but he may be 
too much or an ideologue. 

More of a mechanic Is Mr 
Spencer Abraham, who Is cred- 
ited with building a strong 
grassroots party organisation 
in Michigan and who now runs 
the Republican congressional 
campaign committee. He is not 
necessarily helped, however, 


by Vice-President Dan Quayle’s 
campaign on his behalf. Simi- 
larly, Ms Lynn Martin, the 
labour secretary, may not be 
helped by Mr Bond's backing. 

Mr Haley Barbour, a former 
Mississippi state party director, 
argues for a "nuts and bolts” 
chairman who will direct the 
party's resources to the state 
and local level, Like Mr Black, 
however, he may be tarred 
with the “lobbyist" brush. 

Other candidates have yet to 
emerge. “Just hold off for a 
while," Senator Dole urged his 
party colleagues. "We’ve got 
plenty of time." 


Bush’s defeat gives governors free rein 


MANY of the country’s 23 Republican 
governors gathered this week at a lake- 
side resort In southern Wisconsin 
appear in a sense happier since the 
defeat of their candidate. President 
George Bush, writes George Graham. 

It Is as if the party’s removal from 
power has offered them an opportunity 
to speak up for a message they feel 
their party has not enunciated well: 
what the party really stands for. 

“We think It’s going to be our 
responsibility as Republican governors 
to rebuild the party,” said Governor 
Tommy Thompson of Wisconsin, chair- 
man of the Republican Governors’ 
Association. Many Republicans active 
at the state level fear that their 
national leaders, during L2 years in the 


White House, have strayed from the 
straight and narrow, lured by 
entrenched Washington interests or 
diverted from hands-on government 
into arid discussions. 

But in the states, Republican gover- 
nors - and, many of them will admit, 
Democratic governors - have shown 
discipline in grappling with the reve- 
nue shortfalls that beset 36 states last 
fiscal year. Those such as Governor 
Thompson, Governor John Engler in 
Michigan and Governor Carroll Camp- 
bell In Sooth Carolina have also shown 
innovation in reforms of welfare, 
health and educational systems. 

“Now that we do not have either 
house in Congress nor the executive 
branch, that’s where the action Is 


going to take place, where the voices 
are going to be,” said Governor Thomp- 
son. “Our programmes are going to be 
tested not at the federal level but at the 
state level. The only parts of the coun- 
try where Republicans are setting the 
agenda are going to be those states 
where we have Republican governors," 
said Senator Phil Gramm of Texas. 

The most gaping of the post-election 
wounds is the division over where the 
party should stand on social issues, 
especially abortion. 

Speaker after speaker in Wisconsin 
called for a return to the vision of the 
party as a "big tent", capable of enfold- 
ing a variety of opinions. 

“The Republican party has been, and 
has got to get to the position of being, 


the big tent I think we have to have 
differences of opinion on goes- 
tions if we are going to be a majority 
party,” said Governor Thompson, 
adding that he believes the whole party 
platform will have to be changed. 

"We’ve got to be Am party of the big 
tent Everybody says it I believe It and 
1 hope I’ve practised it," added Senator 
Robert Dole, Senate minority leader. 
The id*e that Republicans sho uld con- 
centrate on the economic Issues that 
unite them, rather than on the social 
Issues that divide them, finds wide 
party support 

However, the Republicans still have 
a lot of work to do before they have 
pitched a tent as broad as their gover- 
nors would like. 



Senator Robert Dole: says there is no hurry to choose the right 
person as chairman of the Republican party, described as a ‘big 
tent* capable of enfolding a variety of opinions 
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A NEW BANKING PRESENCE IN LONDON 


From the 1st of October, Banco Ambrosiano Veneto has 
a London branch. 

Given the size, experience and quality of service that has 
enabled Banco Ambrosiano Veneto to become the largest 
and most successful private banking group in Italy, we could 
not fail to be present in such an important financial 
market as London. 


In Italy, we are widely established with around 500 branches 
and 500 financial service offices. 

In Europe, thanks to reciprocal agreements with leading 
banks, Banco Ambrosiano Veneto can provide "on the spot" 
service in major countries. Furthermore, we work with some 
4000 correspondent banks throughout the world and have 
representative offices in New York and Hong Kong. 


Banco 

Ambrosiano Veneto 


ITALY'S LEADING PRIVATE BANK 



$25bn will 
end crisis 
over thrifts 


MR ALBERT CASEY, chief 
executive of the Resolution 
Trust Corporation, yesterday 
said he could complete the 
overhaul of the US savings and 
loan, or thrifts, industry with 
just $25bn in new funding, 
Reuter reports from Washing- 
ton. 

This is the lowest es timat e to 
date of the funds needed to 
complete the overhaul, on 
which the RTC has so far spent 
$84bn. 

The RTC, set up in 1389, was 
scheduled to dose in 1996, but 
its activities have recently 
been slowed by the failure of 
Congress to provide new funds. 
It has been without new funds 
since April 1, after the last 
Congress failed to vote an addi- 
tional $43bn. 

Mr Casey said that if he 
received the new funding 
quickly he could virtually fin- 
ish the process of closing down 
foiled institutions and paying 
off insured depositors by the 
end of 1993. 

He said that by the end of 
next year there would only be 
$L5bn-g20bn left in hard-toseU 
assets, which could be man- 
aged by existing government 
agencies. “We could sunset the 
whole thing three years ahead 
of schedule," be said. 

Mr Casey expects his agency 
win receive another SO foiled 
thrifts by the end of next Sep- 
tember. the deadline for failed 
institutions to be bandied by 
the RTC. 


Foreign 
property 
investors 
calm over 
tax fears 


By Nancy Dunne Hi 
Washington 

MOST foreign investors in 
American property are likely 
to increase or at least maintain 
their current investment lev- 
els, unless there are unfavoura- 
ble changes to the US tax code 
tjiis year, according to the 
Association of Foreign Inves- 
tors in US Real Estate. 

Mr James Fetgatter, execu- 
tive director of the association, 
said that foreign Investors 
have been alarmed by "the 
talk" in the presidential cam- 
paign, during which President- 
elect Bill Clinton said he would 
raise new revenues by getting 
foreign businesses to pay 
“their fair share". 

A survey of the association’s 
90 or so institutional members 
found one third planning to 
raise their investment levels If 
the tax climate remains favour- 
able. About one third plan to 
retain current investment lev- 
els, and the remainder plan to 
reduce their levels of invest- 
ment 

The association’s members 
ranked Washington DC as the 
most likely target of invest- 
ment “The perception is that 
the city is a stable, solid mar- 
ket due to a captive audience 
of many law firms, lobbyists, 
government agencies, diplo- 
mats and so on with a steady 
demand for office space, hous- 
ing and retail stores," Mr Fet- 
gatter said. 

On the list of cities most 
likely to draw foreign property 
investors, Atlanta ranked sec- 
ond, followed by San Francisco 
and Seattle. New York City 
was a distant fifth. 

Half of those surveyed said 
tiie property market in New 
York had worsened over the 
past year. 

Overall, foreign investors 
have not much changed their 
opinions of US property invest- 
ment in the last year, although 
70 per cent said they viewed 
the outlook for US property 
investment more negatively 
than five years ago. 

Mr Fetgatter said foreign 
investors were about evenly 
divided regarding their 1993 
Investment plans because of 
the mixed signals about the 
future of the US economy. 

Foreign investors became a 
significant factor in the US 
market in the early 1980s. 
Investment accelerated in the 
mid-1980s and levelled off by 
1989. 

According to the US Com- 
merce Department, foreign 
investment in US real estate 
now totals about $35bn. 

Members or the Association 
of Foreign Investors in US Real 
Estate include : Deutsche Bank 
Capital Corporation, Olympia 
and York. Banque Indosuez, 
Mitsubishi Estate, Fuji Bank, 
Sumitomo Life Realty, the 
Shell Pension Fund and Philips 
Pensions Fund. 


Argentina acts to 
stabilise the peso 


By John Barham 
In Buenoa Aires 

ARGENTINA plans to take 
currency convertibility a step 
further in response to last 
week’s speculation, which 
drove the peso below parity 
with the US dollar, by allowing 
banks and individuals to 
broaden hard currency hold- 

mgs. 

The central bank president, 
Mr Roque Fernandez, 
announced on Monday evening 
that individuals could open 
dollar current accounts and 
banks could meet central hank 
reserve requirements in pesos 
or dollars. However, wages and 
taxes would still be '■paid in 


The hope is that this will 
strengthen confidence in the 
peso and encourage a doeiinp 
in interest rates - which 
reached 100 per cent a year, in 
dollar terms, on the interbank 
market on Monday. Yesterday, 
interest rates settled down to 
35-40 per cent, while share 
prices climbed 7 per cent and 
the peso rose above its maxi- 
mum official rate of one peso 


to the dollar. 

The government formallj 
pegged the peso to the dollar ft 
April 1991, when it made the 
currency frilly convertible and 
required central bank reserves 
to equal the money supply. 
However, confidence in the 
peso is ebbing, as inflation con- 
tinues rising at about 20 pel 
cent a year, making the cur- 
rency increasingly overvalued. 

Observers say Mr Fern- 
andez’s proposal - ori ginally 
floated last year - Is largely 
psychological The VS dollar is 
already a de facto par al le l cur- 
rency. One US analyst said: "A 
lot of inflation comes from 
expectations that there will 
eventually be a devaluation. Ii 
they were really serious, they 
would abolish the peso. By 
keeping It, they are keeping 
open the option to print money 
or devalue.” 

However, bankers com- 
mented that other factors such 
as seasonally tight liquidity, 
the likelihood that privatisa- 
tions due for December will be 
less lucrative than expected, 
and continuing political risk, 
will keep interest rates high. 


FEDERAL EXPRESS CORPORATION 
Specialists In Aircraft Salas 
fttod&gress Corporation siiutfuras the sate of dHterent types of brg 

One New McDonnell Douglas MD-f iF. Cargo Configured Aircraft tor Sola 
Potential lessees lor theca typo? ol aircraft may be avaMabte. 

For further informal ion on ihe services available from Federal Expres 
Corporal ton, please write to: 

Federal Express Coiporalion 
P.O. Box 727. COMAT 2650 
Memphis, TN 38104 
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Police to probe Clark’s role in arms case 


Britain in brief Truck sales 
5?Hdfc; rise by 5 . 3 % 


By John Mason 
and Ralph Atkins 

A POLICE inquiry was ordered 
yesterday into evidence given 
by Mr Alan Clark, the former 
trade minister, about his role 
In Matrix Churchill affair as 
the prime minister vigorously 
dismissed charges that he and 
cabinet colleagues repeatedly 
misled parlimanent over arms* 
related sales to Iraq. 

Mr John Major told MPs any 
suggestions of ministers hav- 
ing misled Parliament over the 
export of defence related goods 
to Iraq, “has no bauds whatso- 
ever In facL" 

A short statement from the 

Businesses 
urge prompt 
reductions 

By Andrew Baxter 
and Andrew Taylor 

SMALL businesses gave 
widespread support yesterday 
to chancellor Norman Lam- 
ont's call to banks to pass on 
recent interest rate reductions 
fully and promptly to help 
them survive the recession. 

While businesses were 
almost unanimous that small 
companies were having to wait 
too long for rate cuts, the chan- 
cellor’s plea has also revived 
wider concerns about the 
banks' attitude to them. 

For some businesses, it is 
inevitable that, the ha«k» will 
try to delay the good news for 
small companies. Their bigger 
clients have more bargaining 
power, and can shop around 
for loans in the Euromarkets 
or overseas. 

For others, what one Lon- 
don-based company described 
as the banks' “unsnpportive 
attitude to anything involving 
risk”, is Ear more dangerous 
than a few weeks delay on 
reducing interest rates. 

Not everyone agrees that the 
banks are playing unfairly. 
The Forum for Private Busi- 
ness, which represents more 
than 20,000 companies, says 
accusations that banks have 
failed to pass on interest rate 
cuts are false and distract 
attention from the real issue of 
improving bank services gener- 
ally to small companies. 

Mr Stan -Mendhanf, the 
forum’s founder said; "To cry 
wolf over allegations which we 
know cannot be substantiated 
would degrade our future task 
of ensuring that the banks play 
their role in ensuring a small 
business-led recovery." 

The Confederation of British 
Industry said: "It Is still 
unclear the extent to which 
banks have or have not passed 
on the benefits of lower inter- 
est rates. 

"What is clear is that there is 
great dissatisfaction at the way 
in which banks levy their 
charges. It is not always appar- 
ent how banks arrive at the 
additional charges over base 
rates they make." 


Crown Prosecution Service 
said the Metropolitan Police 
had been asked to tarry out 
inquiries relating to inconsis- 
tencies in tiie evidence given 
by Mr Clark to Customs inves- 
tigators and later at the trial of 
three businessmen accused of 
breaching arms embargoes on 
Iraq. 

. Mr Clark’s testimony at the 
Old Bailey 10 days ago that the 
government approved the sale 
of sophisticated machinery 
which could be used to make 
weapons, along with evidence 
contained in 600 pages of gov- 
ernment documents released to 
the court, led to the acquittal 
of the three former Matrix 


Churchill directors. 

The collapse of the case 
against the directors of Iraqi- 
owned machine-tools manufac- 
turer has raised a storm of con- 
troversy and dominated the 
political agenda forcing minis- 
ters, Including Mr Major, onto 
the defensive. 

The move against Mr Clark, 
announced yesterday by the 
Crown Prosecution Service, fol- 
lows the passing of papers 
about Mr Clark’s evidence by 
Customs and Excise to the CPS 
last week. Mr Clark was yester- 
day refusing to comment on 
the CPS*s decision to call in 
the police. ' 

The Inconsistencies in his 


evidence are between his ini- 
tial witness statement to Cus- 
tom s investigators before the 
prosecution was brought and 
statements he made later from 
the witness box during the 
trial. Customs blamed these 
inconsistencies for its decision 
to abandon the controversial 
prosecution. 

Customs have refused to 
release transcripts of Mr 
Clark's witness stateznentThe 
transcripts, however, are 
understood to repeat Mr 
Clark’s earlier insistence that 
he did not encourage compa- 
nies to breach export controls 
to Iraq. 

This stance was apparently 


largely contradicted by Mr 
Clark under cross-examination. 
During the trial he agreed that 
he bad indicated that compa- 
nies applying to the Depart- 
ment of Trade and Industry for 
export licenses could stress the 
peaceful applications of "dual 
use” ma c hin e tools. 

The advice not to mention 
the potential military use from 
applications was "our old 
friend ecoomical... with the 
actualite,” Mr Clark told the 
court - paraphrasing an 
expression "economical with 
the truth" made famous by Sir 
Robert Armstrong, former cabi- 
net secretary, during the Spy- 
catcher case in the mid-1980s. 


Mr Clark also told the court 
he found the government 
guidelines on arms exports 
"tiresome and intrusive" and 
that the machine tools 
involved were of little concern 
since they were "pedestrian 
technology". 

The decision to call in the 
police will concentrate atten- 
tion further on the role played 
by Mr Clark in the affair rather 
than those of other ministers. 
Mr Major has already dis- 
tanced himself from Mr Clark. 
At the despatch box in the 
Commons last week he said Mr 
Clark had assured him in 1990 
that correct government proce- 
dures had not been breached. 
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Vauxhall to 
cut output 
for first time 


Borrowing costs Money dealers change views 
lower in UK on direction of UK base rates 
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BORROWING rates in other 
EC states are considerably 
higher than in the UK. 

France has among the high- 
est real rates in Europe, with 
amuifli inflation at 2.4 per cent, 
as against a commercial bank 
base rate of 9.65 per cent This 
compares to British real base 
rates of 3.2 per cent with 
underlying inflation at 35 per 
cent and actual base rates at 7 
per cent. 

The overdraft rate in France 
is on average 17 per cent, 
according to the Association 
Francai.se des Banques (AFB), 
rising to 20 per cent for per- 
sonal unsecured loans of less 
than FFr10,000. Business cus- 
tomers pay between 16 per cent 
for loans of less than two 
years, falling to UJ) per cent 
for loans to be repaid over a 
longer period, says the AFB. 

The rate for long term gov- 
ernment bonds - for redemp- 
tion in 10 years - is &6 per 
cent The Bank of France's 
intervention rate, at which it 
does most of its lending to 
commercial banks, is 9.1 per 
cent Commercial banks able to 
borrow at that rate should 
therefore make an operating 
margin of 6.9 per cent, on busi- 
ness loans of less than two 
years, before costs. 

In Germany, where inflation 
Is 3.7 per-cent, the rate charged 
on overdrafts is about 14-15 per 
cent For larger, secured loans, 
the rate is in between 14 per 
cent and 17 per cent 

Interest rates to business 
borrowers are set according to 
the individual circumstances 
since there is no comparable 
base rate in Germany as such. 
But very large companies 
could expect to borrow money 
at around 12 per cent 

The Bundesbank's bench- 
mark rates are the internation- 
ally sensitive Lombard rate - 
which stands at 95 per cent - 
and the discount rate at &25 
per cent Short-term money 
market rates were 8.75 per cent 
yesterday. 


FT writers find 
considerably 
higher interest 
rates in other 
member states 

In Italy, rates vary between 
hwrrire. The Hank of Italy has 
rmiiig two cuts in the discount 
rate since the currency mar- 
kets’ turbulence and now 
stands at 13 per cent 

The commercial banks, 
under strong pressure from 
industry and the Bank of Italy, 
have recently reduced their 
prime rate to a hand of 
between 15.5 per cent and 145 
per cent for hntttng customers. 
The top rate, charged to ordi- 
nary customers, oscillates 
between 22.25 per cent to 2L25 
per cent Unsecured loans with 
be extended at the top rate. 
Overdraft rates are around 24 
per cent, with business loans 
at about 175 per cent ' 

Bank marg ins are exception- 
ally high - up to 9 percentage 
points between the rate at 
which money is taken on 
deposit and lent and an aver- 
age of 6 percentage points. 
This is because the banks are 
seeking to offset losses on the 
large portfolios of treasury 
bills whose value has declined 
as a result of the recent lira 
crisis. 

Spain's base rate is currently 
10 per cent while year-on-year 
inflation is running at 52 per 
cent. Overdraft rates are 
between 25 per cent and 30 per 
cent 

The 10-year bond (bench- 
mark) rate Is currently 12.42 
percent 

Rates to business vary enor- 
mously depending on a cus- 
tomers’ circumstances. Gener- 
ally, business borrowers’ rates 
start from the Madrid inter- 
bank rate, currently at 13.6 per 
cent, plus anything between 
zero and 30 per cent 
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By James Blitz 

IN RECENT days, dealers in 
the sterling money market 
have started to change their 
views on the direction UK base 
rates are taking. Their deci- 
sions have significant implica- 
tions for banks* balance sheets. 

When the Bank of En gland 
signalled base rate cuts on Sep- 
tember 22 and October 16, the 
market’s expected more mone- 
tary easing before the end of 
the year. Hie rates for lending 
money in 1 month and 3 
months time therefore fell 
below the prevailing level of 
base rates, sometimes by a full 
percentage point 

Since Friday’s cut. however, 
money market rates have 
changed direction. The offered 
rates for 1-month and 3-month 
money rose yesterday to 
around 7ft per cent, above the 
base rate of 7 per cent And 
dealers think Friday’s rate cut 
may be the last for 1992. 

The clearing b anka were ada- 
mant yesterday that the higher 
cost of borrowing money in the 


wholesale market had no 
Impact on lending rates to pri- 
vate customers and businesses. 

The head of asset manage- 
ment at one big clearing bank 
j tald bis bank’s retail balance 
sheets were self-contained, and 
the higher cost of borrowing 
sterling could be met through 
wholesale market operations. 
"We have gone out of our way 
to Increase our retail deposit 
base and reduce our reliance 
on money market funds." 

But recent movements In 
wholesale market rates may 
affect bank balance sheets in 
other ways: 

• The foil in money market 
rates reduces returns banks 
get from holding current 
account deposits. Many are 
non-interest bearing for the 
customer, and banks earn 
money by re-depositing cash in 
the wholesale market. But 
clearing hank officials any 
potential losses will have been 
offset by fixed interest portfo- 
lios or the purchase of gilts. 

• Although the market still 
assumes base rates will be cut 


to around 6 per cent, cash rates 
beyond that are pricing in a 
sharp rise in interest rates. 

The rate for 1 year money 
was 6.75 per cent yesterday, 
but 5-year rates were 754 per 
cent, while 10-year rates were 
857 per cent 

The rising yield curve may 
affect the rates at which banks 
offer fixed rate mortgages, 
which have been among the 
most popular products sold by 
the UK clearers this year. 

• Recent volatility in the 
overnight rate of wholesale 
lending has concerned the 
clearing h anks because it has 
encouraged a phenomenon 
called “round tripping" among 
UK corporates. 

The overnight rate of lending 
has been as high as 100 per 
cent in the last month because 
of shortages of liquidity in the 
wholesale market These short- 
ages have partly been triggered 
by a belief that rates are trend- 
ing downwards, making deal- 
ers unwilling to borrow cash 
from the Bank of England at 
prevailing prices. 


Vanxhall, the UK subsidiary of 
General Motors of the US, Is 
being forced to cat its car out- 
put for the first time daring 
the recession in the face of 
weakening demand from 
export markets. 

It is planning to rat eight 
shifts at Its assembly plant at 
Luton, Bedfordshire in Janu- 
ary with the loss of 2580 cars. 
Its plant at Ellesmere Port will 
not be affected by the cutback. 

The company said some of 
its key export markets were 
reporting declining sales, forc- 
ing it to introduce short-time 
working. Around 4,200 hourly- 
paid production workers at the 
Luton plant, which produces 
the Vanxhall Cavalier-Opel 
Vectra, will be affected by the 
short-time working. 

Italians win 
bridge contract 

The steelwork contract for the 
privately financed £300m new 
toll bridge across the River 
Severn, between England and 
Wales, has been awarded to an 
Italian venture despite com- 
plaints it could threaten UK 
jobs. John Laing of the UK and 
GTM Entrepose of France said 
that they intended to award 
the £7m contract to Costru- 
zione Cimolai Aramndo of Por- 
denone in northern Italy. The 
British Constructional Steel- 
work Association asked Mr 
Michael Heseltine, President of 
the Board of Trade, to inter- 
vene after it emerged Cimolai 
had submitted the lowest bid 
for the contract. 


Sales of new commercial 
vehicles rose by 5.3 per cent in 
October to 15,465 confirming 
earlier signs in the summer of 
the beginning of a slow recov- 
ery in one of the sectors hit 
hardest by recession. 

Sales have risen year-on- 
year in three of the last five 
months according to figures 
from the Society of Motor 
Manufacturers and Traders. 


Campaign fails 
to get through 

Opportunity 2,000, the busi- 
ness-led campaign to improve 
the position of women at work, 
has gained the backing of chief 
executives but is often failing 
to get through to lower levels 
of the workforce, according to 
new research. 

The initiative, launched a 
year ago by Mr John Major, the 
prime minister, covers nearly a 
quarter of the UK workforce 
and involves 141 companies, 
most of them household 
names. The research found 
nearly 80 per cent of chief exec- 
utives of participating compa- 
nies bad taken an active role 
in sponsoring the initiative but 
Line managers were often ill- 
informed. mid fewer than half 
had specific targets for their 
sections of the business. 

Revamp for 
'Yellow Book 1 

The City’s “Yellow Book” - 
virtually a bible for corporate 
financiers - Is being 
revamped to make it easier for 
users. The Stock Exchange 
published a draft of a new rule 
book, to general approval from 
corporate financiers. The 
exchange spells out its inten- 
tion to publicise what it con- 
siders breaches of the rules, 
and to censure company direc- 
tors personally where they are 
at fault. 


THE CHALLENGE OF THE NEW SOUTH AFRICA 


Business is playing 
restore stability 


a role in trying to 


Wferren Clewlow, chairman of Barlow Rand talks to John Spira, Finance Editor of 
Johannesburg’s Sunday Star. 


The picture’s 
not complete 
without 


Spira: How do yon see South Africa evolving over 
the next year or so — politically and economically? 

Clewlow: In spite of our present difficulties. I’m 
cautiously optimistic. South Africa has enormous 
potential. It has an abundance of natural resources, a 
relatively sophisticated infrastructure, and great beauty. 
More importantly, it is a country whose people possess 
proven skills and talent and who, time and again, have 
displayed remarkable resilience in adversity. These 
characteristics make the country an attractive 
prop o si tion for inv estm e nt , trade and tourism; and now 
that we have embarked on tbe path of democratization 
our prospects for solid economic growth are. ia 
principle, promising once the world economy nuns up 
and (he drought a broken. What is clouding the outlook, 
however, is politics. 

No-one believed thst South Africa's transition to a just 
and democratic socio-political order would be easy or 
painless, but the hiatus that has developed in the 
negotiating process is cause for considerable concern. 
It’s dear that until we have a political settlement and 
a new constitution acceptable to tbe majority, the level 
of confirmation is likely to remain high, to the detriment 
of the economy. Particularly worrying is foe senseless 
and spiralling violence, which is inhibiting investment 
and sapping confidence. 

I find in my travels great sympathy for and 
undemanding of our difficult situation, but equally I 
find growing impatience at the lack of progress, 
particularly the intractability and obduracy being 
displayed by leadership across foe political spectrum. 
This is the key to ««T»lrvJring our future and until all foe 
pliers begin to work together in a spirfc of collaboration 
and sensible compromise prospects for renewed 
economic growth of tbe kind we and our neighbours in 
Southern Africa need will remain constrained. 

Businessmen realise how precariously we are placed 
and this is why increasing numbers of them, frustrated 
at tbe delay and obfuscation, are taking initiatives and 
playing an active role in trying to restore stability. It is 
this tried nf par ticipatio n mmmitm ftnt that inspires 
optimism for the long term. Business's rote, in foct, is 
pivotal: in recent times there have been many instances 
where it baa been businessmen who have facilitated and 
provided the resources to help in addressing problems 
notdireedy related to their mam function. However; they, 
and companies like Barlow Rand, are looking beyond 
the problems of foe day because we all recognise the 
vital part that we will be expected to play in generating 
the level of weal* that will be necessary to address the 
inadequac i es of the past. 

The long term success of tbe country is going to 
depend, in tbe end. on tbe extent to which South 
Africans, and here I mean all South Africans, are 
prepared to put aside their former ideologies and 
alliances and work for a better future. South Africans 
need each other, their interests are inextricably 
interwoven and the divisions that characterise our 
presenr political, social and economic landscape are a 
poor foundation for that future. 

It is foe human factor thirf will make the difference 
and it is heartening to see foe extent to which the stresses 
of the transition are moulding new leaders who are 
becoming much more pragmatic about tbe ft) hire. 
Economic tWlina can only fuel the factions — growth 
must be a priority fbraBof us and I am sure that, despite 
the setbacks, we can achieve it 

Spira: In the past 18 months Barlow Rand's profile 
has changed somewhat, particularly In file mineral 
resources sectoc Wig; and is the process complete? 

CJewlow: Vs all a question of focus, and t i ming . Ws 


are continually reviewing our operations to make sure 
that we are invested in the right areas. In mining, which 
is essentially a cyclical commodity business, we 18 
months ago relinquished control of our platinum 
interests to Implats but kept a sizeable stake as an 
investment. The why’s and wherefore's of that strategic 
decision are well documented and it was a first step 
leading to foe eventual restructuring of Rand Mines. 

Before this finally came about, howevei; we disposed 
of Middelburg Steel & Alloys (MS&A). As a wholly- 
owned subsidiary, MS&A was having an enormous 
influence on our earnings pattern. Profits fluctuated 
widely from year to year and our initial strategy was 
to float off SO percent or more of MS&A’s shares. That 
move was pre-empted when a consortium of companies 
in foe Anglo/Gencor stables came up with the Columbus 
Stainless Steel project and made us an offer which finally 
totalled R1.2 billion for MkkJdburg Steel & Allays and 
Rand Mines’ chromite mining interests. 

That, effectively, was the second step but 
coincidentally with it we were also in tbe process of 
disposing of Rand Mines' non-core assets in vanadium 
pemoxkte and forestty leaving the group, essentially, 
m coal, gold and property. These interests have now beat 
split up into separate, self-sufficient and operationally 
autonomous business units each of which is financially 
independent. The main benefit of this development is 
that cross-subsidisation is eliminated mid dividends 
Bowing to foe centre from, say, coal wiD not in future 
be diverted into other investments. 

In foe industrial sector we have refocused our 
electronics and engineering business away from its heavy 
dependence on defence. We have divested from some 
of our carpet manufacturing interests and, in food, we 
have floated off part of our holdings in GG. Smith Sugar 
and Lax$ebeig. Another move which I believe will have 
great benefit is the acquisition through UK-based J. 
Bib by & Sons of tbe Caterpillar dealerships in Spain 
and Rxtogal. We have been Caterpillar dealers in South 
Africa since 1927 and it is a business we understand very 
well. Vfe bad been looking to make asizeable investment 
in continental Europe for some time when this 
opportunity came along and while h might take a little 
while to shake down it will generate positive cash flow 
almost immediately. 

Those are some erf the moves we have made lately: 
and together with a sustained capital expenditure 
programme of some significance reaching back to the 
mid-SOs, it emphasises my earlier point about looking 
forward to die future. Regretfully we have had to cut 
back in the number erf people employed in the group, 
but this is more due to foe state of the economy than 
iris the process of sweating our assets to achieve optimal 
productivity and positioning ourselves for foe upturn 
when it comes. 

Spira: flowing tbe scrapping of sanctions, many 
Sooth African countries have been estahBtiringdoser 
links with countries elsewhere on the African 
contfoatL What is Barlow Razufls strategy in this 
regard? 

Clewlow: Vk recognised bug ago foal a key to our future 
success lay beyond ow borders. Vlfe had buOt up strong 
market shares in many of foe sectors in which we operas 
domestically and it was clear that growth would have 
to come from external sources. With this in mind we 
consciously set about gearing up ourexporth^ activity 
ami sales in that sector now constitute some K) percent 
of turnover. 

Sub-Equatorial Africa being our hinterland is, of 
course, cfcx>c$iderabtehnportaiice and we hare a long- 
standing tradition of operating and trading within it. Ws 
are linked fay a relatively efficient rail, road and air 



Wuien Clewlow 

transportation system and this, together with our 
expertise, technical knowhow, our knowledge of trading 
in Southern Africa, and the fact that we can now operate 
openly, gives us a strong incentive to expand our 
activities further nortfawaids. Ws have already done so. 
our latest venture being to open an office in Kenya. 

Ws know that we have a conuibuitoo to make in Africa 
and our strategy is to build up strong partnerships in 
the different countries and thereby add to their 
development. It wont be easy, as we discovered in Zaire, 
but we shall persevere because we believe we can 
succeed. 

Spin: Do yon see a time when foreign companies 
make substantial investment in South Africa? WxiM 
that present a threat to your gronp? 

Clewlow: What South Africa needs is a climate which 
encourages investment whether it be of domestic or 
foreign origin. I’d like to hope that there will be 
significara investment from overseas because it will be 
a vote of confidence in South Africaand. inter alia, wDl 
stimulate economic growth, job creation and higher 
revenue to fund social expenditure. In the ideal, of 
course, because Barlow Rand is strongly entrenched in 
this country, and has a proven track record, we believe 
that the group can be a vehicle for channelling that 
investment through strategic alliances in either 
manufacturing or distribution, or both. 

We are very much aware that the business environment 
of the fmure in South Africa will be somewhat different 
to the past and I hope that Barlow Rand has prepared 
itself for the change, to the past, with constraints on the 
movement of capital in and out of the country, we 
developed something of a “business hothouse" with 
most of the development being carried out by local 
investors or. at best, overseas loans. 

There is enormous opportunity in Southern Africa and 
there is no way in which we could, or would want to, 
gp it alone. The benefits that foreign investment brings 
extend far beyond simply the money spent. Such 
investments would bring challenges and opportunities 
to groups like ours. Competition in some of our existing 
markets might well have a negative impact in the short 
term, but we believe that our businesses are extremely 
sound and will survive and prosper in those 
cirucmslances. On balance, howeveiilhe spin-off benefits 
of a growing and developing South Africa for foe Bartow 
Rand group are very great because many of our 
companies are strong in markets that will respond 
quickly to investment. 

Overall, South Africa is not only suffering the pains 
of moving away from its political past and embracing 
democracy, it also is experiencing tbe difficulties of re- 
entering the world economy, and at a time when flat 
economy is not in great shape and there is plenty of 
competition for tbe investment funds you referred to 
earlier. 
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NEWS: UK 


BAe challenged over 
Saudi defence order 


Rail union votes 
for Tube strike 


By Catherine Milton 
and Richard Tomkins 


By Daniel Green 


THE ROLE of British 
Aerospace (BAe) as the lead 
contractor in the £20bn Al-Ya- 
mamah arms contract with 
Saudi Arabia came under fire 
yesterday from the company’s 
own sub-contractors. 

Mr Peter Usher, chairman of 
Vosper Thorneycroft, the ship- 
builder, said he wanted to by- 
pass BAe and deal directly 
with Saudi Arabia over the 
construction of three mine 
hunting ships. 

“We would like to see a 
naval Al-Yamamah. We think 
they could go ahead with just 
the ships part of the deal,” he 
said. 

Westland, the helicopter sup- 
plier, said it, too. “could not 
rule out change" in the struc- 
ture of the contractors in the 
deal, although the possibility 
“had not been discussed 
overtly with BAe”. 

The row comes when BAe’s 
position as one of the world's 
biggest defence contractors is 
under pressure. With UK 
defence spending falling as a 
result of the recession, Saudi 
Arabia is the company's big- 
gest export market 

BAe responded that subcon- 
tractors would have to lobby 


Babcock Thorn, the 
consortium behind Rosyth 
dockyard, has called for a sin- 
gle management team to con- 
trol the Scottish site and the 
rival naval yard at Devonport, 
south-west England. Citing a 
study by consultants on the 
yards, Babcock said Rosyth 
should handle submarine work 


while Devonport maintains 
surface warships. Mr Malcolm 
RWdnd, defence secretary, is 
expected to announce next 
month his decision on which 
yard will refit Trident subma- 
rines. If Rosyth loses the Tri- 
dent contract to Devonport it 
is likely to close with the loss 
of 4,000 jobs. 


for a change in the terms of 
the contract through the UK 
government. Al-Yamamah is a 
contract between the UK and 
Saudi governments. 

The cracks in the alliance of 
contractors have arisen partly 
because Saudi Arabia has not 
yet decided when to go ahead 
with the the second phase of 
the deal. The Saudi govern- 
ment last month said it was 
still committed to the deal but 
gave no new clues on tuning. 

In the second phase. BAe 
would probably supply 48 addi- 
tional Tornado bombers. 60 
Hawk aircraft, 88 helicopters 
and three mine hunting ships. 

Westland could be subcon- 
tracted to supply the helicop- 
ters and Vosper the ships. 

Mr Usher said Vosper 
already had “instructions to 
proceed" from Saudi Arabia for 
the three mine hunters. “This 


is very close to saying they are 
ordering. It opens the way for 
the order.” Vosper has already 
supplied three mine hunters to 
Saudi Arabia as part of the 
first phase of Al-Yamamah. 

Bat this was only enough to 
patrol one of the country's two 
coastlines, said Mr Usher. 

The delay in the Saudi order, 
and in another from the MoD, 
for minehunters has left Vos- 
per without any work for its 
reinforced plastic facilities. 

It has had to shed 200 jobs, of 
which SO were lost this month, 
as a consequence. It employs 
about 1,900 people. 

Each ship is understood to 
cost more than £30m. Vosper is 
also trying to win an Austra- 
lian minehunter order and said 
the recent devaluation of the 
pound has helped its position 
versus mainly French and Ger- 
man competitors. 


MoD seeks cost savings 


By Daniel Green 


THE MINISTRY of Defence is 
planning to save between 
£2S0ra and £300m over the next 
four years by placing contracts 
In the private sector. 

Mr Jonathan Aitken, the 
defence procurement minister, 
said yesterday the intended 
savings would come from 
Improved efficiency as the 
companies bid for work now 
conducted ln-house by the 
MoD. Without the contracting 
out, the MoD would have spent 
£1.2bn on these areas, which 
include vehicle maintenance 
and accounting. 

The scheme is about 10 times 
the size of previous plans to 
put out contracts to the private 
sector, a process called “mar- 
ket testing” by the govern- 
ment. The bidding process has 


already started for the over- 
haul of armoured vehicles, 
work is carried out by 600 civil 
servants 18 Base Workshop at 
Bovington, south west 
England. 

Other areas earmarked for 
market testing include payroll, 
helicopter maintenance, com- 
puter and workshop manage- 
ment and ship repairs. 

“If it goes well, there are 
good prospects in the medium 
and long term for more con- 
tracting out,” said Mr Aitken, 
who presented the scheme to 
more than 600 industry and 
union executives in Birming- 
ham. Mr Aitken said the pri- 
vate sector personnel who won 
contracts were likely to be at 
managers rather than workers. 

He said foreign companies 
might be excluded by UK and 
European Community rules on 


defence related contracts. 

Companies that might bene- 
fit from contracting out 
include FR Group and Hunt- 
ing, which run aijHFtaids for the 
RAF, Vickers and GKN which 
made many of the armoured 
vehicles used by the army and 
British Aerospace, a contractor 
of a range of services to the 
Saudi Arabian Airforce. 

The Mod’s previous efforts 
at market testing were 
severely criticised in July by 
the National Audit Office, the 
government’s spending watch- 
dog. 

It said, amon g other things, 
that the MoD failed to hit tar- 
gets for the amount of work 
contracted out and failed to 
keep adequate records of the 
savings made. . 



LONDON commuters could 
face chaos on the capital’s 
Tube network after members 
of the RMT rail union yester- 
day voted 3-1 to take indefinite 
strike action from Monday 
night 

Hie vote, by 55 per cent of 
the union’s 11,000 members on 
London Underground, is a pro- 
test at the most radical plan to 
shake up pay and conditions 
on London Underground in 40 
years. 

London Underground, how- 
ever, has made it clear it is not 
prepared to yield on the 
reforms and niaims to have the 
frill support of Mr John Mac- 
Gregor, transport secretary, for 
a showdown with the unions. 

ft also says it has enough 
staff willing to work to run a 
strike-breaking service. Some 
passengers .will be able to 
travel free as there are 
unlikely to be enough staff to 
check tickets. 

Earlier this week Mr . Ian 
Arthurson, London Under- 
ground's director of passenger 
services, wrote to the leaders 
of all three rail unions and 
their members warning that 
strikers would risk dismissal 
by their action. 

Mr Jimmy Knapp, RMT gen- 
eral secretary, said: “The only 
way to deal with bullies is to 
gtanri op to them that is 


what RMT members will da” 

Some union officials pri- 
vately admit that their mem- 
bers may be intimidated by 
such tactics and seem less con- 
fident of victory than in 1989, 
when the Underground suf- 
fered 17 one-day strikes. 

Other union officials say 
they hope to be able to follow 
the coal unions in winning 
public support for a strike 
against redundancies. The 
union says the plan mil cut 
5,000 of the 21.000 Tube jobs 
and reduce pay for 30 per cent 
of staff although earnings will 
he protected for three years. 

The RMT vote follows deci- 
sions by the TSSA white-collar 
rail union and the Aslef train 
drivers’ union to ballot their 
roughly 3,000 members on 
strike action and action short 
of strikes. The unions say 
TSSA and Aslef members have 
overwhelmingly rejected Lon- 
don Underground’s plan in 
internal consultations. 

London Underground said it 
was “disappointed” by the 
RMT result but said only 40 
per cent of union members 
supported the vote. The com- 
pany said: “On past perfor- 
mance that means that would 
have difficulty sustaining a 
strike. We believe the majority 
of staff see the benefits .that 
are on offer to them. We would 
be very surprised if there were 
to throw these benefits over 
board in a futile strike." 


Trade figures face delay 




By Andrew Jack 


Observer, Page 19 


Light at the end of the tunnel: the international rail terminal at Waterloo station was illnmtnated 
Last night as contractors worked to complete the £I30m project, doe to open in Hay 1993. It will be 
the starting point for Channel tunnel services before a new link is built to King's Cross station 


PUBLICATION OF official 
statistics on trade between 
companies in EC member 
states will be substantially 
delayed as a result of the intro- 
duction of single European 
market from next January. 

Intra-EC trade figures - an 
essential component of the UK 
lwiajifp of payments statistics 
- will be unavailable at least 
nwtfl Ti«»»t June while British 
businesses adjust to a new sys- 
tem of statistical collection 
called IntrastaL 

Even if the new system Is 
successfully implemented by 
the end or next year; monthly 
EC trade statistics will con- 
tinue to he produced at best 


two weeks later than at pres- 
ent, according to senior Cus- 
toms officials. 

Intrastat is being created to 
provide the trade statistics pre- 
viously compiled from docu- 
ments handed by exports and 
importers to customs officials 
at national borders. 

From the beginning of next 
year, these border controls will 
be abolished and the govern- 
ment will need a' new way to 
collect information. 

Companies with imports or 
exports to EC countries of 
more than £L35J)00 a year will 
complete monthly Intrastat 
returns, which are far more 
concise than current border 
documents. That will cover 
about 30,000 companies. - 


i* frontal attack 
onniaihn mili 


iFS EASIER 1 
WHEN Yl 
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MANAGEMENT 


C ynicism about. Opportu- 
nity 2000, the business-led 
initiative launched a year 
ago to improve the posi- 
tion of women at work in the UK, 'is 
bound to be widespread among the 
quarter of the workforce now cov- 
ered by the campaign. 

The hype surrounding the launch, 
fronted by John Major, the prime 
minister, inevitably raised expecta- 
tions which will have, been particu- 
larly hard to meet during the past 
year of recession. 

Short of sacking men wholesale 
and giving their jobs to women, 
sluggish staff turnover rates will 
have made impossible any real 
attack on unbalances between men 
and women in, for example, man- 
agement grades. Even in the best of 
times, policies need time to work 
through - which is why those com- 
panies brave enough to have 
announced numerical targets for 
the appointment and promotion of 
women are generally setting their 
sights at least five years ahead.. 

However, research 4 published 
yesterday to coincide with the first 
anniversary of the programme also 
suggests that Opportunity 2000 
should not be dismissed as a public- 
ity stunt which is having no practi- 
cal effect on the. day-to-day lives of 
women at work. 

A team drawn from Business in 
the Community, the business-led 
umbrella organisation responsible 
for Opportunity 2000, and Ashridge 
management college, conducted 
interviews during the summer with 
chief executives, board members 
and line managers from the original 
60 or so companies which joined the 
campaign. The researchers also col- 
lected data on the practical steps 
now being taken by many compa- 
nies to improve their attractiveness 
as employers of women. These 
include new policies and practices 
on: 

• Recruitment For example, King- 
fisher now instructs recruitment 


Diane Summers assesses what Opportunity 2000.'s first year has achieved 

Great expectations 


How campaign companies are changing policies to suit women workers 

Training & education 
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consultants to include female candi- 
dates on shortlists wherever possi- 
ble. The Co-operative Bank has 
trained managers in “competency- 
based" recruitment interviewing, 
designed to ehminate bias against 
female candidates. 

• Assessment and appraisal. It has 
often been dawned that traditional 
appraisal systems may discriminate 
against women. Legal & General 
has tried to be more systematic and 
is developing “gender-neutral” tech- 
niques. Coopers & Lybrand 
Deloitte's appraisals cover tegular 
core skills but also include sensitiv- 
ity to the needs of clients and the 
ability to build relationships. 


• Working arrangements. Almost 
all participating organisations offer 
flexible working arrangements to at 
least some staff. These include job 
sharing, working from home, 
part-time working and temporary 
contracts. The Bank of England is 
conducting an audit of all jobs to 
identify where flexibility is possible. 

• Pay and conditions. Part-time 
workers, overwhelmingly female, 
have historically found themselves 
in receipt of less than pro rata pay 
and subject to conditions inferior to 
those of their fUll-tune colleagues. 
More than three-quarters of Oppor- 
tunity 2000 employers now provide 
common terms and conditions for 


all their staff; many have also taken 
steps to review their pay and check 
that equal reward is offered for 
work of equal value. Some flexibil- 
ity in pensions Is also available In 
nearly half of the companies. 

• Family care. Most organisations 
are offering maternity arrange- 
ments well beyond the statutory 
minim um for all staff and half have 
career-break schemes for childcare. 
“Keep in touch" schemes and re-en- 
try programmes are increasingly on 
offer for women taking and return- 
ing from maternity leave; some 
companies are offering financial 
incentives to women to return after 
having children, or are undertaking 


to continue paying benefits during 
the period of leave. 

• Help with childcare. Workplace 
nurseries, vouchers and holiday 
play schemes are now run by a 
number of participating companies. 
Including Glaxo, W.H. Smith, Allied 
Dunbar and Boots the Chemist 

• Education and training. It is 
often claimed that women restrict 
their own promotion prospects by 
choosing to enter the “wrong" disci- 
plines - for example, pursuing 
careers in support functions like 
personnel, rather than “core" activi- 
ties, such as manufacturing. Some 
companies are now attempting to 
overcome these barriers. Lucas 


Case study — Rank Xerox (UK) 

Frontal attack mounted 
on macho military style 

T he company has suffered Each year the board announces 
from what the Opportunity its highest business priorities - 
2000 team describes as a mil- known within the company as the 
itary management style, resulting “vital few” and equal opportunities . 
in an overwhelmingly macho cui- have been accorded this stains, 
tore - “white, male, young and An intensive programme of work- 

boisterous”. ■ shops has involved all employees. 

The UK sales, marketing and snp- starting with the managers. VUd 
port subsidiary of the international Ford, Opportunity 2000 manager at 
office equipment group employs Ranh Xerox, says that employee 
nearly 5,000 people, 30 per cent of involvement has been fundamental 
whom are women. Its aim is fo to the long-term programme. Dis- 
increase the number of women missions identified stereotyped 
managers to 25 per cent by 1995 ideas of “men's jobs" and "women's 
from the current iSjjer cent- as.a barrier to, promotion- . 



VIM Pont: employee Involvement 


Case study — Health Service 


Big operation to improve 
the lot of women workers 


T he NfiS has come under fire 
from, among others, the 
Equal Opportunities Commis- 
sion, for being an organisation that 
is overwhelmingly staffed by 
women but run by men. 

Piecemeal measures had pro- 
duced few results. Nearly 80 per 
emit of the NHS’s im workers are 
female, making it the largest 
employer of women in Europe. By 
the end of 1994 the aim Is to 
increase the number of women in 
general management posts to 30 
per cent, from 18 per cent in 1991. 


The intention is to push up the 
proportion of women who are mem- 
bers of health authorities and 
trusts from 29 per cent in 1991 to 
35 per cent by 1994; it is also hoped 
to increase the percentage of 
female consultants by 10 per cent 
each year. 

A national register of women in 
senior management posts is being 
set up and a career development 
manager will be responsible for 
providing details of suitable female 
candidates for top managerial 
vacancies. 


industries, for example, is launch- 
ing a new programme called “engi- 
neering for non -engineers", which. 
It is planned, will help thusu in nun- 
functional areas to cross the divide. 

Single-sex training has been 
found to be particularly effective in 
building confidence and enabling 
women to develop their own style. 
Over the past year IBM has doubled 
the number of women it has put 
through training courses. - 

Commitment to Opportunity 2000 
among chief executives and board 
members has clearly driven many 
of these practical improvements. 
However, there are worrying signs 
that messages have often failed to 
filter down the line: following the 
first year's review, strengthening 
communications and increasing 
line-manager involvement have 
been identified as tbe areas most in 
need of attention. 

Line managers interviewed were 
often not well enough informed 
about Opportunity 2000 to make a 
contribution. Less than half had 
specific targets for their depart- 
ments and some appeared to be 
unaware that their organisations' 
declared equality goals had direct 
implications for them. 

A recent survey by the Institute 
of Management appeared to show 
that women themselves felt the con- 
tinued existence of the “old boys’ 
network” was a for greater obstacle 
to their advancement at work than, 
for example, a lack of childcare or 
insufficient opportunities for flexi- 
ble working. 

If prejudice is to be eliminated at 
all levels of an organisation, and 
cynicism about Opportunity 2000 is 
to be swept away, line managers 
will need to have been drawn more 
closely into the initiative by the 
next annual review. 

• Opportunity 2000, review of the 
first year From Opportunity 2000 
campaign office. Business in the 
Community, 5 Cleveland Place. Lon- 
don SW1Y6JJ. £12.50 



NHS; staffed by women, run by man 


Bridging 
the huge 
east-west 
divide 

M anagers in the formerl) 
communist countries of 
eastern Europe accuse 
westerners imported to teach them 
how to be capitalists or being 
aggressive and insensitive to local 
culture. 

This emerges from a study of 
300 local and western managers 
working in Hungary', Poland and 
Czechoslovakia, published today 
by GKR/Neumann, the executive 
search company. 

The study concludes that while 
the joint ventures have created 
opportunities for western and 
eastern managers to work together, 
“culture gaps" between executives 
are delaying the transfer of 
expertise. While local managers 
have a theoretical grasp of, for 
example, pricing policy, practical 
implementation is slow and shot 
with temporary' setbacks. 

Tbe two groups blame each other 
for the stumbling progress. Local 
managers want greater freedom 
to operate the new market 
mechanisms. Westerners say their 
eastern colleagues are averse to 
risk, responsibility and 
decision-making. 

Local managers admire the 
professionalism, qualifications 
and confidence of their western 
colleagues. One said: “My western 
colleagues do not know the 
meaning of the word impossible." 

However, in Hungary, almost 
50 per cent objected to western 
managers and in Czechoslovakia 
and Poland, about 75 per cent said 
westerners were at best “accepted 
rather than rejected". 

Western managers who initially 
dismissed cultural differences as 
part of a discredited communist 
past are now incorporating some 
into business strategy. Local 
managers are less likely to 
emphasise local limitations. 

Westerners have some advice 
for those expecting transfers to 
eastern Europe: “In Hungary it 
Is very difficult to keep anything 
secret In Poland It is important 
to become an insider quickly while 
in Czechoslovakia managers must 
give and ask for feedback." 

Contact: Trevor Morris, The 
Quentin Bell Organisation, 22 Ended 
Street, Covent Garden. London 
WC2U 9AD. 

Catherine Milton 



ITS EASIER TO ENJOY THE ROAD AHEAD 
WHEN YOU FEEL COMFORTABLE 
ABOUT WHAT YOU’RE LEAVING BEHIND. 



At BMW we believe driving is to be enjoyed. 

And that you'll enjoy a car more when you're 
at ease with the impact it's having bn the . . 
world outside. 

That’s why for over twenty years we've 
engineered our cars with advanced computer 
electronics which continuously monitor engine 


f'. 


performance in a way that reduces fuel con- 
sumption and emissions. 

And why we not only dampen sound caused 
by incoming air and outgoing exhaust, but also 
build our. engines with special vibration absorb- 
ing components to ensure that a BMW leaves 
only a minimum of noise in its path. 


•a ‘ 


ft's also the reason why we're now con- 
structing our cars with more and more recy- 
clable and non-polluting materials. 

Because we believe the better you feel 
about what your BMW is leaving behind, the 
more you'll have to look forward to. 



THE ULTIMATE DRIVING MACHINE. 




12 


FINANCIAL TIMES WEDNESDAY NOVEMBER 18 1992 


BUSINESS AND THE ENVIRONMENT 


W hen you switch on a 
torch, portable radio 
or alarm clock, you 
don't think twice 
about what makes it work until the 
power runs out. But the humble 
batteries that help modem life run 
so smoothly also pose a serious 
problem in this age of consumer 
plenty - they are notoriously hard 
to get rid of. 

Not only do dry batteries contain 
nasty mixtures of metals - among 
them zinc, iron, mercury, cadmium, 
manganese, lead, copper and alu- 
minium - but these are also sealed 
in packages that make the various 
elements difficult to separate and 
capture. 

Thus the disposal or recycling of 
batteries is a tough environmental 
challenge. Until now, there has 
been almost no organised reprocess- 
ing of batteries. In some places, col- 
lection and disposal take place, but 
satisfactory disposal sites are diffi- 
cult to find. One hazard is that 
chemical reactions continue in old 
batteries, especially wben subjected 
to the weather, and mercury and 
other elements escape into the soil. 

It comes as little surprise that the 
environmentally conscious Swiss 
are among the first to insist that a 
more ecologically sound method be 
found for dealing with this increas- 
ingly acute problem. Using a Japa- 
nese-developed method, they have 
come up with the world's first com- 
mercial-scale facility for recycling 
old household batteries, with plans 
to market the process throughout 
Europe. 

A few weeks ago, this advanced 
plant, capable of processing almost 
all types of used dry batteries, was 
started up In a small village at the 
foot of the Bernese Alps. The plant 
recovers most of the metals in mar- 
ketable form and treats the waste 
liquids and gases. Among common 


In a country 
notorious for its 
lengthy planning 
permission process, 
Bern managed to 
push through 
approval for the 
recycling plant In 
only six months 


battery types, only those with lith- 
ium cannot be processed. 

The genesis of the plant was a 
decree passed by the Swiss govern- 
ment in 1986, classifying dry bat- 
teries as special waste for which 
there were no suitable disposal sites 
in Switzerland. Another decree 
obliged retailers, starting in 1989, to 
take back used batteries. 

Immediately Migros. the aggres- 


lan Rodger reports on the recent opening of the 
world's first household battery recycling plant 


Charged up in 
the Alps 



sive and environmentally-aware 
Swiss co-operative retail group, 
asked a group of young engineers at 
the Eidgenossische Technische 
Hochschule (federal technology col- 
lege) In Zurich to search for an eco- 
logically sound disposal and recycl- 
ing process. 

Roger Bum, one of the engineers, 
saw a couple of papers in research 
journals outlining the efforts of 
Sumitomo Heavy Industries (SHI) to 
develop a furnace that would sepa- 
rate the metals in used batteries. A 
visit to Japan was arranged in 1988, 
and the group quickly decided that 
the Sumitomo process, then on dis- 
play in the form of a 500-tonne-per- 
year pilot plant, was the route to 
take. 

Its basis is an induction furnace 
that operates rather tike an iron- 
making blast furnace - at very 
high temperature and continuously. 

First, however, the batteries pass 
through a shaft furnace where the 
organic components are pyrolised 
(decomposed by heat) and most of 
the mercury evaporates. The waste 
gases are then burnt completely in 
an incinerator at 1.000-L200 deg C. 
Solid particles of zinc oxide, iron 
oxide and carbon are washed out of 
the hot gas, which is then cooled 
and the mercury condensed. Mer- 
cury is also distilled out of the wash 
water. 

Residue from the burnt batteries 
then drops into the induction fur- 
nace where the oxide compounds of 
zinc, iron and manganese are 
melted at temperatures between 
1,460-1,500 deg C and reduced to 
their metallic forms. 

Carbon is added to that already 
present In some battery electrodes 
to act as the reduction agent. Metal- 
lic vapour is drawn off to a zinc 
condenser, and the remaining met- 
als, mainly ferro-manganese, and an 
inert glass-like slag are tapped con- 
tinuously. 

In 1989. a joint stock company, 
Batrec, was formed to build and 
operate a plant in Switzerland 
based on this process, and employ- 
ing SHI as the supplier. The plant 
would be a straight scale-up from 
the pilot plant, with the capacity to 
process 2,000 tonnes of used bat- 
teries per year, about half of Swit- 


zerland's total consumption. 

The project received wide support 
across Switzerland. Migros is the 
main private sector shareholder, 
but other retailers and wholesalers 
are also involved. From the public 
sector, the federal government, 
eight cantonal governments, the 
city of Zurich and the principality 
of Liechtenstein have all subscribed 
for shares, and some have also pro- 
vided grants. 

The federal government provided 
the site for the plant, on some 
vacant land in a run-down muni- 
tions manufacturing complex near 
the lakeside town of Thun. In a 
country notorious for its lengthy 
planning permission process, Bern 
managed to push through approval 


for the plant in only six months. 

The final elements in the equa- 
tion were the establishment of the 
supply and economic bases for the 
plant. The Swiss government 
imposed an export ban on used bat- 
teries from thus beginning of 1991, 
and a national battery collection 
organisation was set up later in the 
year. At the moment, the return 
rate is about 54 per cent, according 
to Migros. 

Starting in October 1991, all man- 
ufacturers and importers of bat- 
teries in Switzerland agreed to add 
10 per cent to their retail prices to 
cover the costs of processing and 
recycling. The funds thus collected 
are turned over to Batrec at the rate 
of SFr 4,000 (£1,800) per tonne of 


used batteries consumed, the figure 
the company needs to make what it 
considers a satisfactory return. 

The Batrec process is not cheap. 
The cost of the total project was 
SFr3Sm, of which the plant 
accounted for SFr25m. Energy con- 
sumption is about 3,500 kilowatt 
hours per tonne. "We know it is too 
expensive, but we want to investi- 
gate the. whole process and then 
worts on making an economical pro- 
duction system,” says Atsushi Nai- 
toh, executive vice-president of SHL 

Burri. now president of Batrec, 
believes that the ideal size, in terms 
of economics and the efficiency of 
the process, would be about 10,000 
tonnes a year. At the moment, he 
adds, "we have a toy here”. 

He also points out that a large 
portion of the construction cost was 
attributable to Switzerland's very 
severe standards on emission con- 
trols. Complete water and air treat- 
ment equipment has been Installed. 
Even riirwrfnw, a sensitive subject in 
Switzerland since the 1986 leakage 
of chemicals into the Rhine, are 
destroyed. 

Burri says the main problems 
encountered in operation so far 
have to do with balancing the 
charge in the furnace. For example, 
if the pressure in the shaft furnace 
Is lower than in the melting fur- 
nace, the gases from the melting 
furnace flow up to the bottom of the 
shaft furnace. The zinc vapour in 
these gases can condense and plug 
the outlet of the melting furnace. 

Conversely, if the pressure in the 
shaft furnace is higher, the gases 
flow from it through the melting 
furnace into the zinc condenser and 
oxidise the liquid zinc, creating 
worthless zinc dross. 

Batrec believes it has solved the 
problem by installing a plug valve 
which enables it to decouple the gas 
streams of the two furnaces during 
the unstable start-up phase. 
Another problem is the need to stop 
the process frequently to reline the 
furnace. So for, the longest cam- 
paign has been four weeks, and 
refining takes about a week. Burri 
believes the average camp ai g n can 
be raised to two months, an 
improvement that would raise the 
capacity of the plant significantly. 

As a result of Ba tree’s experience, 
SHI has agreed to form a partner- 
ship to market the process in 
Europe. "At first we saw Batrec as 
just our first client, but we have 
changed our view. They are very 
good partners to promote this tech- 
nology. We are quite confident of 
the hardware, but we do not have 
the operational knowhow,” Naitoh 
says. 

“Through Batrec we have had 
concrete inquiries from potential 
customers, but we are asking them 
to wait. We want to be 100 per cent 
sure of the gas balance in the fur- 
nace.” 


Fresh concern 
over ozone hole 

By Leslie Crawford 


W hen peasants in the 
remote south of Chile 
noticed that rabbits 
were going blind and their sheep 
and cattle were developing cata- 
racts, they were witnessing the 
grim signs of one of today's big- 
gest environmental concerns - 
the depletion of the earth’s pro- 
tective ozone layer. 

Last year, the Financial Times 
first reported a sharp increase. in 
skin burns, eye complaints and 
allergies in Punta Arenas, the 
town at the country’s southern 
tip. Since then, the animals’ 
plight has prompted keen interest 
among scientists. Thus southern 
Chile is about to become the 
world’s first open-air laboratory 
for studying the health effects of 
the ozone foyer’s decline. 

Each spring, a huge ozone hole 
opens up over the Antarctic. US 
satellite mea- 
surements show 
that the area of 
severe ozone 
depletion 
extends abont 
6m square kilo- 
metres beyond 
the borders of 
the frozen conti- 
nent The ozone 
loss, caused by 
a build-up of 
chlorofluorocar- 
bons in the 
stratosphere, 
allows 
increased levels 
of cancer-caus- 
ing ultraviolet 
radiation to 
reach the earth. 

Scientists believe that exposure to 
ultraviofet-B rays can also dam- 
age the body's immune system, 
weakening people’s resistance to 
disease. According to Bedrich 
Magas, a researcher at the Univer- 
sity of Magallanes in Punta Are- 
nas; “It’s like getting Aids from 
the sky.” The ozone hole now cov- 
ers the southern tip of Latin 
America. Even as. far north as 
Santiago, the capital* scientists 
have measured a five-fold 
Increase in the Intensity of radia- 
tion this austral spring. 

In Punta Arenas, the increase 
has been even greater. A team of 
US scientists from Johns Hopkins 
University flew there earlier this 
month to study the impact of this 


invisible bombardment of ultravi- 
olet rays on humans and animals. 
They were alerted to the problem 
by reports last year of a sharp 
increase In skin burns, eye com- 
plaints and allergies in the area. 

It Is the first time an interna- 
tional group of eye and skin spe- 
cialists, immunologists, optical 
physicists and epidemiologists 
will have the chance to examine 
the veracity of these reports, and 
whether the health complaints 
can be linked to overdoses of radi- 
ation. They will also study the 
feasibility of setting up a 
full-scale project to monitor the 
long-term health effects associ- 
ated with ultraviolet radiation. 
Like x-rays, the effects of UV-B 
exposure are cumulative. 

Although the Intensity of ultra- 
violet radiation hitting Punta 
Arenas is still below the levels 
received near 
the Equator, 
what interests 
the Johns Hop- 
kins team is the 
impact of sod- 
den increases In 
exposure. “We 
want to know 
whether these 
sharp aberra- 
tions in UV-B 
levels, which 
expose people to 
several times 
the amount of 
radiation they 
are used to, can 
cause aente or 
chronic health 
problems over 
the years,” says 
Oliver Schein, the team's head. 

The scientists are taking sev- 
eral devices to monitor UV-B 
exposure in different occupational 
groups. Farmers, fishermen and 
office workers in Punta Arenas 
will carry UV-B dosimeters simi- 
lar to x-ray counters. 

Kirk Gelfot, a veterinary oph- 
thalmologist, will be looking at 
the reports of blindness in ani- 
mals. “It is possible,” he says, 
“that animals exhibit symptoms 
before humans because their life- 
spans are shorter.” 

The pilot project is being 
financed by the US Environmen- 
tal Protection Agency, the Chil- 
ean Health Ministry and the Uni- 
versity of Chile. 
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Interest Rates 
effective from 
18th November 1992 


DEPOSIT ACCOUNTS 

gross 

gross 


interest 

compounded 


rate pal. 

annual rate 

Three Month Reserve Account 



£50,000+ 

6.25'Ki 

6.4% 

£25.000-£4«,W 

t>% 

6.14% 

£10,000-124.909 

5.5% 

5.61% 

1 Reserve Account for Personal Customers 


f 50.000+ 

5% 

5.1% 

£20,000-£ 49,999 

4.5% 

4.58% 

I5.000-tl9.wo 

4% 

4.06% 

I Reserve Account for Businessen/Chariries/Societies 

II 00,000-11 million 

4-5% 

4.58% 

I25.000-IW.9W 

4.25% 

4.32% 

£10.000-124.999 

5.5% 

3.55% 

7 Day Notice Deposit Account 

1% 

1% 

TESSA 



Charity TESSA 



* We .nv able t« i place sterling and currency with the 


Money Markets Rates .ire subject to daily variation, 
farther details may be obtained from your branch. 

* Whore appr* ipri.ue. Basic R-ate Tax will he deducted 
Irom interest credited or paid (which may be reclaimed 
hv resident in at -taxpayers). Subject to the required 
reeist ration tnmi. interest will be paid cross. 


Base Rate 7% p.n. 

Gold Card Overdraft 

Facility remains at 1 1 % p.a. 

Coutrs Unauthorised Borrowing Rate 22% p.a. 

(where prior agreement has not been made) 

Personal Loan Rate 25.9% APR 

Classic Card Credit Facility 22.1% APR 



440 Strand, London WC2R OQS 


CHICAGO 


The FT proposes lo publish this survey on 

November 30 1992. 

Dkuxvn maker, in over ItiO countries worldwide will see this survey. 
IT you want to mich this important audience. call 
Denis Cody 
in New York 
Tct 212-7SWS00 
Fax. 21 2-J 19-0704 
or 

RfcHoni Huggins 
Teh 071-B73-36S8 
Fas: 071-873-3078 
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LEGAL NOTICE 


■ STEINFELS & PARTNERS AG : 


PROCEEDINGS IN BANKRUPTCYOF AN IMPORTANT 
FURNITURE FACTORY 

MSbolfrbrik mud Ud. OLSm Rotircnlhumi. SwHzorlond 

One of iho most modem and biggo3[ (umituta companies oi Switzerland. Cost 
value ot machinery and components 7 Mo £. Most machinas younger Chan 
1986. 

Besides a bl of smaller machinery, iwo main tines 

fully automatic woodworking lino, consisting of a charging unit, squaro 
machining automat wamsmeyor, turning unit Vepjakob, double end vmrtdng unit 
Wnsmcyor, tuning station WdmhOner and automatic dscharglng init RBO. 

Complete wood surface treatment lino, consisting of 16 machines from 
Hoesemann, BflrWe and WcmhOnor. 

Ash lor sped 6c auction catalogue against payment of 6 sir. Irom Stoinlois & 
Partners Ltd, Zurich. 

Sales and Auction: Friday. 4th December 1992 
In Rothenlhunn SZ Visiting tt/no 09 JO to 10.30 

Sale 10 JO to 12.00 and 13230 to 17.00 
Saturday, 5th December (992 10.00 to 13.00 

STEINFELS & PARTNERS LTD. ZOrich, Switzerland. Hoinrichstrasse 266, 8006 
ZOnch, Tel 004 1/1/7272 13 31, Fax 0041/1/272 57 87 

Switzerland's largosi auction house lor machinery and winos, estimations, 
recigtinlsariona and rostructizstions. 


COMMERCIAL 

PROPERTY 

Appears every Friday in ihe 
Financial Times. For derails of 
advertising rales and future 
surveys, please uaniaci:- 
WAI FUNG CHl'ENG 
•n 071 8T3 JFM 
mr 

JOANN GREDELL 
to New York 
•aZIZTSZJM* 


COMPANY NOTICE 


NOTICE TO THE HOLDERS OF 

U.S. $20,000,000 

A1P FINANCE N.V. 

Cnconxxirtad wOIr Hn*M lataURy Id ttw 

MriMibads MUedOMIlANTEto 
FLOATING RATE NOTES 1995 IUm *Nam") 

Mca n t M wn a *y *td twuo ciMt at a r aw a 

tty AMERICAN ISRAELI RATOtMUlS LTD. 

NOTICE B HCflEBT (WEN Dul punuant M 

Con#M» TfCJoTinc tone and coatMom 

Rfu ■ConauonO rf Bn Horn. A IP Fteunce 

NV wl.at the ocrtfcaiaftbc hohler al jny 

Hole. rakMi fBdi Mata on Ih* Interest 

POymait Oita Ittng m Jure 1993 « its 

prmctoMin 


I5t*i Jmwrr BM Dm prior to iBDi f 

B9J. of weh Now fugrthar v*h al 

uomjfcrrd Dnicait .Ifiparlj inm g tt w ata 

olhs than those matuman such Interns! 

Payment Datel mth aiy «th« Paying Aeents 

spscJM belo w ac e empinec by JdNr 
oceraWrab ootiop of raderpptw n Me Isnn 

etxambte from toy ef rtw Pam Agents 

Any notice d redempUM . onec pian. shaB 

benevoeable. 

Coupon (fcttoetlM Mares! Payment Dale 

UNng ai Junal993 sborid bedewhed from 

Ow related Houa and swrendend ha 
Payment at any of the offios of »e P*y*g 
Agents speeded bafcM m the usual numee 

AlP FINANCE N.V Dated IS November 1993 

PAYING AGENTS 
Bai* Letra (UK1 rte 
4 7 noodiuck Street London WIA SAF 
Bji* Uuni MuaN Ova tmtamti 
34 CLindoalrasse 8D22 Zibidi 
Battue Mereaboiulr a Lmmbourg S A 
2 Borimatd Royal 2953 limerntmag 
Sir* H jpoiam tSvu tr ariarvfl LM. 

33 Stodonlrttie BOS ZOnch 

bank leumi ‘tnx’ipaa $$ 


b Hie 1 tip Cm of J UMO Se. 001 D| W oT I M Z 
Qmeery DMwi 

Cmr) H Bto i Conn. Mr Krabuar Bu ck le y 
In dM Mailer eT 

Cerpednd Qrpet Centra* Limbed end Id ihe 

Mailer of The Campania Act I J 8 S 

NOTICE IS HERESY aiVHM that Ibo Onto oT 
dm 1 Ifeh Coart ot Juiticc (Chancery Diraam) 
dated 4ih November, 19 VZ centum mg the 
bdactioi of *0 Sbwc ftan hni A ccount ot Ihe 
above named Company by iad iba 

Min big approved by ihe Court allowing with 
KajKCiia dm capful of dn Compaay n altered 
■ho acvenl (mnicuUn required by Iba above- 
me r i kei ed Act wen mfbmred by Ihe Regmiw 
erCsopeuieseadn 10A November. 1992. 

Deled del 13tbdqr of November 1992 
Nalmra NebmoA SO Sanaa Sued, Lender, 
WlXSH- Teleplum 07 1 -49 J-99D. 

Ref: 6A/SDVC20H/1 
Sol knurs tor the Company. 


BoBSTSn^pponiniifim or 1 

Admfadanive Roceiven 
SMITH (RECLAMATION) LIMITED 
Ra*btored uamlxc 1279164. Ttadfct* name 
Smith (Rddamuien) United, Trade 
CtanlficMkm: 3. Name rad addreta ofjobi 
•dmhdaMive raemrars: Devid ioh& Sukra 
mod MfcAacf It wept Moon, Obit Golly, I 
8ma Parade, Sheffield 31 2ET. Officeholder 
mm ben: 2682 sad 3362- Dais ef 
tppoloatneaE 6 November 1991. Name of 
■{■potato: Tbs Royal Bank of Scodaad pie. 
Signed; DJSmfcm. 

Pair- 1U1U92 


RAS SECURITIES CORP. 

RAS Securities ia pica ant to announce 

tint die recommended ofTca by Liulo 
PrinCo Prodwtiwrt, IM. for T>ne River 
Properties pic hive been dec La red 
tUCondifienaL 


PERSONAL 


PUBLIC 

SPEAKING 

Training and 
speech writing by award 
winning speaker. First 
lesson free. 

Tel: (0727) 861 133. 


PEOPLE 

‘Aberdeenshire man who left Hong Kong’ 



Lord Wilson (left), who 
recently retired as governor of 
Hong Kong, is to become chair- 
man of Scottish Hydro-Electric, 
the privatised electricity com- 
pany which serves the north of 
Scotland. It will be his first 
boardroom appointment and 
he will make It his major task. 
He will succeed Sir Michael 
Joughin on April I 1996. 

Lord Wilson, who Is 57, 
meets one of the obvious crite- 
ria for the job - being a Scot 
He took his title, Lord Wilson 
of Tlllyom, from the cottage in 
Aberdeenshire, at the heart of 
Hydro-Electric’s area, where he 
spent his home leaves from 
Hong Kong. 

“I have half grown up with 
Hydro-Electric," he said yester- 


day. “and walked an awful lot 
of the hills in the Hydro-Elec- 
tric area." 

However, having been either 
in government service or in 
academic life for all his life, 
mostly connected with Chinese 
affairs, he is not a business- 
man and says he will have a 
lot to learn. 

Hydro-Electric is an attrac- 
tive animal as electricity com- 
panies go, with a rural image 
but a nimble performance in 
establishing markets and 
building a gas-fired power sta- 
tion in England. 

Joughin, who will be almost 
67 when he steps down, was a 
former and broadcaster of Con- 
servative persuasion who was 
made chairman of the old 


North of Scotland Hydro-Elec- 
tric Board in 1983. 

His bluff manner belies the 
shrewdness which helped him 
persuade the government to 
privatise Scottish electricity as 
two companies rather than one 
(to the disappointment of Scot- 
tishPower). “Electricity will 
always be a political commod- 
ity," he says. Wilson is 
smoother but. from years of 
dealing with Chinese, no less 
politically acute. 

Wilson was approached by 
Hydro-Electric when Joughin 
read an “Aberdeenshire man 
leaves Hong Kong" type article 
about Wilson in the Aberdeen 
Press & Journal The efforts of 
headhunters had proved fruit- 
less. 


From Lambeth Council to CRE 


The Commission for Racial 
Equality, the statutory body 
set up in 1976 to help promote 
equality of opportunity and to 
eliminate discrimination, is to 
get its first black chairman. 

Herman Ouse ley (right), 46. 
born in Guyana and brought 
up in Peckham, south London, 
takes over in February. 

His appointment comes at a 
sensitive time for race rela- 
tions. Immediate issues facing 
him will include unemploy- 
ment - which affects members 
of the ethnic minority commu- 
nities disproportionately and Is 
being aggravated by the reces- 
sion - and the state of race 
relations law. 

Although the government 
has Shown little inclination to 
strengthen the Race Relations 
Act in the past, the commis- 
sion is arguing for changes to 
“challenge entrenched forms of 
discrimination more effec- 



tively". These would include 
statutory provision for work- 
place ethnic monitoring and a 
discrimination division in the 
industrial tribunals system. 

Kenneth Clarke, home secre- 
tary. says he took a personal 
interest in this “key appoint- 
ment" to the CRE: the commis- 
sion bad secured In Herman 
Ouseley a “dynamic and 


resourceful" chairman with 
proven management and lead- 
ership skills. 

Ouseley has heeded these 
skills to the full in his present 
post as chief executive of Lam- 
beth council In south London. 
Lambeth has a long tradition 
of controversy, sometimes 
marked by clashes between 
elected members and full-time 
officers. Earlier this year Ouse- 
ley instructed his staff to walk 
out of meetings if they were 
abused by councillors, saying 
he would not allow staff to 
become victims of “officer- 
baiting". 

Sir Michael Day, the present 
chairman who is coining to the 
end of his five-year term of 
office, went to the CRE from 
the West Midlands probation 
service. Clarke says Sir Mich- 
ael had “worked ceaselessly 
towards the fair society we all 
want". 


Brian Goldthorpe 

Brian Goldthorpe. one of 
Midland Bank’s most 
experienced bankers, died at 
the weekend after a short 
illness. 

A straight-talking 
Yorkshireman, he joined 
Midland direct from school 
in 1949, rising to become 
deputy chief executive. After 
Midland was bought by 
Hongkong and Shanghai Rank 
in the summer. Goldthorpe 
was chosen to become a 
Hongkong Bank director with 
responsibility for controlling 
worldwide credit risk. 
However, he resigned because 
of ill-health in September. 

He is a particular loss to the 
bank because he was one of 
only a tiny number of 
long-serving Midland 
executives who survived a 
series of purges of the top 
management during the 1980s. 

. Colleagues say his experience 
will be difficult to replace. 


Finance moves 

■ Nicholas Whitney has been 
appointed chief executive of 
H0ARE GOVETT. Formerly 
head of UK research at Rowe 
& Pitman and group research 
director following the merger 
with Warburgs, since last year 
be has run Whitney Research. 

■ Stephen Myhill, head of sales 
and marketing, has been 
appointed to the board of 
BIRMINGHAM MIDSHIRES 
Building Society. 

■ Keith Hewett, formerly 
director of strategic 
development, has been 
appointed finance director of 
PREMIER ADMINISTRATION. 
■Richard Watt has been 


appointed head of Latin 
American investments at 
GARTMORE INVESTMENT; 
he moves from Kletnwort 
Benson International 
Investment 

■ Mark Longden, formerly a 
director of James Capel 
Europe, has been appointed 
executive director and 
worldwide product manager 
for UK and European equities 
at LEHMAN BROTHERS 
INTERNATIONAL. 

■Ian Strafford-Taylor has 
been appointed head of global 
securities borrowing and 
lending at Union Bank of 
Switzerland, based in London: 
he moves from Morgan Stanley 
International 


Telegraphed 

Dan Colson, the London-based 
Canadian lawyer and long-term 
associate of Conrad Black, pub- 
lisher of the Dally Telegraph, 
is to join The Telegraph group 
as an executive director from 
the beginning of December. 

He will be director with 
responsibility for acquisitions 
and external relations, but will 
also be vice-chairman of the 
group - which publishes the 
Daily and Sunday Telegraph 
and has stakes in a number of 
other newspaper groups 
around the world. 

Colson, 45, a senior partner 
of lawyers Stikeman Elliott, 
baa been a non-executive direc- 


tor of The Telegraph since 1986 
and is also a director of Hoilin- 
ger, its Canadian parent. He is 
chairman of the executive com- 
mittee of The Telegraph’s asso- 
ciated company in Australia, 
John Fairfax, publishers of the 
Sydney Morning Herald and 
the Melbourne Age. 

Sir Frank Rogers remains 
deputy chairman of The Tele- 
graph. But one member of the 
star-studded non-executive 
board. Financier Sir James 
Goldsmith, has decided to 
retire. Sir James says he is so 
seldom in the UK that he can- 
not be present at the periodic 
board meetings and so cannot 
meaningfully contribute to the 
affairs of the company. 
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The strict government regulation of 
South Korea’s financial system has 
outlived its usefulness. But while 
reforms are badly needed, officials 
fear that liberalisation could 
release forces damaging to the 
economy. John Burton reports 


Deliberating 
over change 


SOUTH Korean bureaucrats 
are in a quandary as they pre- 
pare to unveil important finan- 
cial liberalisation proposals 
next month. 

They realise the country's 
antiquated financial system 
needs to be overhauled to 
improve industrial competi- 
tiveness. But they fear deregu- 
lation will also unleash forces 
that could disrupt the econ- 
omy. 

How they resolve this 
dilemma is one of the most 
important issues confronting 
South Korea in the 1990s, since 
financial liberalisation holds 
the key to the country’s prog- 
ress. 

The government successfully 
used the financial system to 
transform South Korea into a 
mighty industrial power dur- 
ing the past three decades. The 
state borrowed money from 
abroad and funnelled it 
through the quasi-government 
banking system to strategic 
industries at low interest rates. 

But this system, appropriate 
for a developing country, has 
lost its ability to allocate fends 
efficiently as South Korea's 
Increasingly sophisticated 
economy defeats efforts to 
manage it by bureaucratic fiat 

Government controls, includ- 
ing regulated interest rates, 
stringent limits on capital and 
foreign exchange transactions, 
and credit allocation, have led 
to distortions in the financial 
system. 

The result is high interest 


rates caused by a chronic 
shortage of capital. This has 
occurred even though South 
Korea has one of the world’s 
highest savings ratios. 

Financial regulation is ham- 
pering the country's industrial 
development at a critical point 
as South Korea tries to navi- 
gate the route taking it from 
being a low-cost producer of 
cheap bulk goods to a manu- 
facturer of high-tech products. 

Companies have problems 
funding research and improv- 
ing productivity because of the 
restrictions on credit and for- 
eign corporate borrowing: High 
financing costs have saddled 
the big conglomerates, or chae- 
bol with huge debt burdens, 
reducing their profitability. 
Many amt pw»diutn busi- 
nesses face the threat of bank- 
ruptcy. 

The financial system is also 
discouraging foreign invest- 
ment since foreign companies 
have problems raising capital 
locally or transferring fends 
from abroad. 

Officials acknowledge that 
the financial system is causing 
problems but they remain cau- 
tious about change. Their hesi- 
tation in introducing funda- 
mental reforms reflects 
concerns ranging from the loss 
of bureaucratic control and 
fear of foreign ownership to 
economic destabilisation and 
the batiMng industry’s weak- 
ness. 

Officials argue, for example, 
that speedy liberalisation 



Seoul: the financial system Is dfscmiraging foreign Investment since foreign companies have problems raising capital locally or Iranal e rr ln g funds I 


would damage the economy, 
with a sudden influx of capital 
causing inflationary pressure 
and sending interest rates 
higher. "We don’t want to 
experiment with the eeanomy," 
Mr Oum Bong-sung, counsellor 
to the Minister of Finance, 
says. 

"Credit demand will con- 
tinue to exceed supply even in 
a liberalised market,” Mr Khn 
Chang-lok, director of the Min- 
istry of Finance's International 
Finance Division says. 
“Koreans like to speculate and 
much of the borrowed funds 
will go into the property mar- 
ket because it offers better 
rates of return on investment. 

“Rapid financial liberalisa- 
tion would not solve our need 
for capital and it could teduoe 


the savings ratio.” 

The government dies its ear- 
lier attempt to deregulate 
Interest rates in 1988, which 
caused rates to rise and forced 
the reform to be aborted, as an 
example of the challenge it 
feces. It argues that a gradual 
approach is necessary to avoid 
adverse side effects. 

Most international econo- 
mists agree that a short-term 
rise in interest rates is almost 
certain once deregulation is 
introduced because of the 
country's capital shortage. But 
they add that rates will fell in 
the long term as capital 
inflows ease the funding short- 
age and the increased avail- 
ability of other financial 
investments attracts money 
from the property market 


Also impeding liberalisation 
is the unpreparedness of 
domestic financial institutions, 
particularly the banks, to deal 
with market deregulation. 

The country is overbanked, 
with large bank staffs, ineffi- 
cient management and inade- 
quate services. The regulated 
interest rate system has guar- 
anteed bank profitability since 
the interest rate spread 
between lending and deposits 
is two to four times higher 
than in the US and Japan. 

Deregulation will create the 
need for rationalisation, while 
forcing the hanks to develop 
such management skills as 
credit analysis instead of rely- 
ing on government guidance in 
making loans. Bank supervi- 
sion and regulations must also 


be strengthened, including the 
possible introduction of a 
deposit insurance system. 

But perhaps the most worry- 
ing danger feeing the banks is 
that of their large non-perform- 
ing loans and assets, the result 
of government policy requiring 
banks to provide “policy loans” 
at subsidised rates to strategic 
industries. 

Banks have also been forced 
by the government to invest in 
securities as part of an unsuc- 
cessful attempt to bolster the 
stock market, but the value of 
these shares has fallen. 
Although the weakness of the 
banks is due to government 
intervention, officials are now 
using their troubles as a rea- 
son to delay liberalisation. 

Liberalisation, however, has 


potential advantages for the 
banks. Interest rate deregula- 
tion will allow them to recover 
deposits lost to other financial 
institutions, such as short-term 
finance companies, which now 
offer better interest rates. 

Slowing down liberalisation 
is the fear that foreigners, par- 
ticularly the Japanese, will 
take advantage of the relaxed 
controls to Increase their eco- 
nomic influence over South 
Korea. Koreans still harbour 
strong resentment towards 
Japan because of its colonial 
rule between 1910 and 1945. 

The government also worries 
that the chaebol will consoli- 
date their economic dominance 
under the financial reforms. 
The abolition of credit alloca- 
tion will allow the chaebol to 


monopolise financial resources 
at the expense of small and 
medium businesses, officials 
argue. 

The chaebol have been win- 
ners and losers under the 
financial system. Their growth 
was spurred by the state-man- 
dated subsidised loans, with 
easy credit encouraging them 
to build up huge debt/equity 
ratios. 

But the government has 
cracked down on the chaebol in 
the past few years in an 
attempt to curb their power. 
Limits on foreign borrowing 
and other credit restrictions 
have driven up their financial 
costs, while increasing their 
debt burden. 

Although financial liberalisa- 
tion would remove one 
restraint on the chaebol the 
government has other ways of 
keeping them under control if 
it introduces new rigorous 
anti-trust laws. 

But financial liberalisation 
will still represent a loss of 
power for the bureaucracy, 
which has used financial con- 
trols to keep industry depen- 
dent on the state. Deregulation 
will also mean the government 
will have to compete against 
the chaebol in acquiring funds, 
raising state costs. Conse- 
quently, there is resistance 
among officials to reforms. 

All these concerns will 
almost certainly lead Seoul to 
reject the Anglo-American 
model of a financial system 
governed largely by market 
forces. Instead, reforms will 
follow the Japanese model, 
with the easing of some con- 
trols and retention of others to 
ensure that the financial sys- 
tem still plays an influential 
role in industry policy. 

Less certain is whether 
South Korea will be able to 
stick to its preferred course of 
gradually relaxing interest 
rates and foreign capital move- 
ments. 

The country is under pres- 
sure from the US to accelerate 
the liberalisation process. A 
“wild card” is the possible sud- 
den collapse of North Korea 
and a German-style takeover 
by the South. This would cause 
an enormous demand for capi- 
tal and may force it to open up 
its financial market more rap- 
idly to attract foreign invest- 
ment. 
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Hyundai has grown into one of the largest and most 
innovative industrial business groups in the world. 

We design and manufacture cars, ships and machinery, 
industrial plants and petrochemicals, robots, computers 
and telecommunications systems. 


Hyundai is involved in over 30 different business areas. 
So if you are looking for a strong partner who 
can turn your business venture into a great success, 
meet with us at Hyundai. 

Tbgether we can build the future. 
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Seoul’s efforts to curb the economic power of the chaebol have come under fire 

Industrial empires still dominate ■ 


THE South Korean 
government’s tight regulation 
of the financial system is 
closely linked to its industrial 
policy. Officials argue that 
they must retain control over 
the Onancial system in order to 
curb the economic power of the 
family-owned conglomerates, 
or chaebol. 

The government wants to 
make the chaebol more effi- 
cient by forcing them to prune 
their sprawling industrial 
empires aud instead concen- 
trate on a few important core 
businesses. It also seeks to 
reduce what it considers the 
pernicious influence of the 
family owners on corporate 
management. 

But critics contend that the 
state's use of the financial sys- 
tem to achieve these goals has 
failed and should be aban- 
doned. 

“The economy has become 
too developed for the govern- 
ment to rely on the financial 
system as an effective instru- 
ment for industrial restructur- 
ing,'' said Mr Jwa Sung-hee, a 
researcher at the Korea Devel- 
opment Institute (KDI). the 
government-affiliated policy 
centre. 

The government originally 
used its power over the finan- 
cial system to promote the 
growth of the chaebol in the 
1960s and 1970s by providing 
them with cheap loans. Then 
President Park Chung-hee 
believed that the emergence of 
the business groups would help 
the country to industrialise 
quickly. 

But by the 1980s, the govern- 
ment of President Chun Doo- 
hwan decided that the chaebol 
had grown too large. They 
were monopolising bank loans 
and their economic dominance 
was hindering the development 
of small and medium busi- 
nesses. 

Moreover, the chaebol were 
criticised for spreading their 
resources too thinly by compet- 
ing in many of the same indus- 


trial sectors, from cars and 
ships to construction and elec- 
tronics. The intense competi- 
tion reflected the personal 
rivalry among the chaebol’s 
family owners. 

Credit restrictions were 
introduced in the mid-1980s, 
which limited the percentage 
of bank loans that could be 
given to the chaebol 

However, the export boom of 
the late 1980s weakened the 
impact of the credit controls 
and had little appreciable 
effect on the growth of the 
chaebol They still enjoy lower 
financing costs than smaller 
companies, which must often 
borrow from the secondary 
"kerb market" at higher inter- 
est rates. 

The chaebol believe that the 
government’s attempts to regu- 
late them are misguided. They 
argue that industrial diversifi- 
cation is important because 
profitable subsidiaries are able 
to support the emergence of 
new industries. 


Corporate bond yield 
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The credit restrictions also 
hinder the chaebol's interna- 
tional competitiveness since 
they are forced to pay higher 
financing costs than their com- 
petitors in Japan and Taiwan. 

A new round of reform mea- 
sures was recently introduced 
by the government of Presi- 
dent Roh Tae-woo after the 
chaebol were criticised for 


using some of their profits 
from the 1980s boom to invest 
in property, which helped 
increase land prices and 
caused public protests. 

Although the chaebol 
engaged in property specula- 
tion to help raise funds that 
were denied them through the 
banking system, the govern- 
ment argued that the compa- 
nies should have Invested more 
of their earnings in research 
and development or improving 
industrial facilities. 

The government last year 
stipulated that the 30 biggest 
chaebol should each select 
three core businesses that 
would form the focus of their 
future activity. 

The intention was to con- 
tinue to use the chaebol as 
vehicles for economic develop- 
ment by lifting credit restric- 
tions on the designated core 
companies, while squeezing 
credit given to other subsid- 
iaries in compliance with the 
government’s goal of reducing 


the size of the chaebol 

But this compromise solu- 
tion has been called a failure 
by the KDI in a" recent report, 
instead of selecting high-tech 
business areas as the govern- 
ment hoped, the chaebol picked 
either financially weak or capi- 
tal-intensive subsidiaries for 
the unlimited bank loans. 

A number of core co mpanies 
were in the same business, sec- 
tors, contributing to a duplica- 
tion of Industrial operations. 
Twelve chaebol, for example, 
selected petrochemicals as one 
of their core activities, even 
though Korea is suffering from 
excess production capacity and 
unprofitability in this sector. 

Another weakness with the 
system is that there are few 
controls to determine whether 
the core companies are funnell- 
ing the bank loans to non-core 
concerns. 

The proportion of bank loans 
to the top 30 chaebol has barely 
changed since the policy was 
first introduced, and the num- 



Riot police in Seoul earlier this year guard victims ol another small business bankruptcy demanding to be 
paid. Smaller ventures complain they are being smothered by the chaebol which dominate the economy 


ber of chaebol subsidiaries con- 
tinues to multiply instead of 
shrink. 

"We haven’t found the opti- 
mal policy yet toward the chae- 
bol We are still in a transition 
phase," admits Mr Suh Sang- 
mok, an influential govern- 
ment MP. “The chaebol are an 
Important part of the Korean 
economy. We cannot apply 


KOREA'S leading corporate names are UUrlPUK A I fc 

pressing for freedom to tap interna- 

tlonal capital markets in order to 

reduce funding costs and improve the — ^ _ . 

competitiveness of their products. o f 

The cheaper borrowing available in v l r**T rt f 1 M I III I l 
the international bond markets is par- C 

ttcnlarly attractive to Korea’s high- 

tech companies which need to invest ' overseas borrowing: the business com- 


CORPORATE BORROWING 


Searching for funds 


heavily in research and development to 
compete at an international level. 

Korean companies have tapped inter- 
national capital markets with a grow- 
ing number of issues since the mid- 
1980s. Overseas securities offerings 
peaked In 1991 as Korean companies 
raised a total of $1.06bn in convertible 
bonds, bonds with warrants and depos- 
itary receipts, according to the Securi- 
ties Supervisory Board. So far this 
year, companies such as Pohang Iron & 
Steel (Pasco), one of the world’s largest 
steelmakers, and Korea Electric Power 
Corporation (Kepco) have borrowed in 
the Yankee bond market and others are 
lining up to follow suit. 

However, Korean companies com- 
plain about government restrictions on 


inanity has been lobbying for the 
removal of all controls as the Ministry 
of nuance proceeds with the liberalisa- 
tion of the domestic flmmHai markets. 

At present, Korean companies may 
only tap the international capital mar- 
kets if the proceeds are used either for 
investment in their overseas operations 
or to finance the import of advanced 
technology unavailable in Korea. The 
proceeds may not be repatriated for the 
financing of domestic operations. 

While officials at the Ministry of 
Finance are well aware of the benefits 
of lower funding costs to Korea's lead- 
ing corporate names, they remain con- 
cerned. about tile possible effect of such 
borrowing on the Korean economy. The 
restrictions reflect government concern 


that the money raised abroad would be 
transferred back to Korea, increasing 
the money supply. The government is 
determined to curb inflation and haw 
set its M-2 money supply growth target 
at IK5 per cent for the year. 

To tap international capital markets, 
companies need permission from the 
Ministry of Finance and. at present, 
corporate demand exceeds the amount 
permitted, according to Investment 
bankers in Seoul. 

Domestic sources of financing remain 
limited or relatively expensive for bor- 
rowers. The weak state of the stock 
market has made it difficult for compa- 
nies to issue large domestic share offer- 
ings. The cost of borrowing in tfae 
domestic bond market remains rela- 
tively high, even though three-year cor- 


porate bond yields have fallen from 
over 19 per cent at the end of 1991 to 
below 13 per cent in October. Mean- 
while bank loans are subject to guide- 
lines on credit allocation and so are not 
always easy to obtain. 

For high-tech companies such as 
Samsung Electronics, Korea’s largest 
electronics group, and Hyundai Motor, 
the car manufacturer, which need to 
invest large amounts in research and 
development, the high cost of funding 
in the domestic markets can prove a 
handicap. 

“The availability of funds is one of 
onr main problems, as well as the cost 
of funds," says Hr Young-Key Hwang, 
executive director and group treasurer 
at the Snmwnng Group. He reckons that 
the cost of funds in the international 
capital markets approaches 8.5 to 9 per 
cent, while domestic bond yields are 
still in double digits. The result could 
well be to force Korean companies to 
curb capital expenditure and focus on 
the rationalisation of their businesses. 

Sara Webb 


shock treatment to them." 

The government now wants 
to reduce cross payment guar- 
antees among chaebol subsid- 
iaries. This could threaten 
some financially weak units 
since reduced guarantees could 
discourage banks from lending 
to them. 

Most chaebol are In a finan- 
cially vulnerable position, with 
the average chaebol having a 
debt/equity ratio of 350 per 
cent, a legacy from the days of 
easy credit , 

"The chaebol’s heavy debts 
have made hostages of the 
commercial banks, which fear 
that the collapse of one chaebol 
company would lead to down- 
fall of the entire business 
group as a result of the cross- 
payment guarantees," explains 
Dr Suh. 

The KDI report argues, how- 
ever. that the government 
should abandon its attempts to 
regulate the size and diversifi- 
cation of the chaebol through 
credit controls, explaining that 
the strength and maturity of 
these groups makes such 
efforts "dubious and even 
anachronistic”. 

Instead, attention should 
focus on widening their owner- 
ship, which will eventually 
loosen ties among the chaebol 
subsidiaries. It would also 
reduce the influence of the 
family owners, who would be 


replaced as corporate execu- 
tives by professional managers. 

A stronger inheritance and 
gift tax system would encour- 
age the family owners to sell 
shareholdings to their employ- 
ees or the general public. Mr 
Kim Young-sam. the next 
likely president of South 
Korea, has indicated that he 
would make this approach the 
centrepiece of his chaebol 
reform policy. 

Further steps could be taken 
to encourage banks and other 
financial institutions to 
become main chaebol share- 
holders. 

One proposal being discussed 
is that the banks convert some 
of their outstanding chaebol 
loans into equity holdings. 
This would be combined with 
tougher rules that would pre- 
vent the chaebol from taking 
control of the banks. 

The chaebol have already 
succeeded in gaining owner- 
ship of about half of the coun- 
try’s non-bank institutions, 
including insurance companies 
and brokerage firms, and used 
them to bypass the controls on 
bank loans. 

About two-thirds of chaebol 
loans are provided by banks, 
while the remainder comes 
from secondary financial insti- 
tutions. 

John Burton 
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THE STOCK MARKET 


Analysts sceptical 


THE Korean stock market 
remained tantalislngly out of 
reach for overseas investors 
during the high-growth years 
of the 1980s. Those who wanted 
to profit from Korea's enviable 
economic performance bad to 
be content with investing 
through country funds and 
convertible bond issues, while 
continuing to press for direct 
access to one of Asia’s most 
exciting markets. 

In January 1992. their wish 
was granted. Restrictions on 
direct ownership were relaxed, 
but the opening up oE the mar- 
ket could hardly have been less 
auspicious. Overseas investors 
were confronted by cumber- 
some red tape, less-than-gener- 
ous limits on ownership and a 
market in decline. 

The Korea Stock Price Index 
(KOSPD started the year at 
624.23 and tumbled to a low of 
•159.07 on August 21, well below 
the all-time high of 1007.71 
seen on April I, 1989. Worries 
about the slowdown In eco- 
nomic and corporate earnings 
growth and the trade deficit lie 
behind the falL 

With such a lacklustre per- 
formance, foreigners were 
reluctant to rush in at first. 
Net foreign investment 
reached Sl.37bn in the first 10 
months, well short of the 
S2-4bn initially predicted. 

Limits on foreign ownership 
were set at 10 per cent for most 
companies, although some - 
such as the Korea Long-Term 
Credit Bank - are free to raise 
the threshold to 25 per cent if 
they wish. So far. the foreign 
ownership quota has been met 
by only 70 or so out of a total 
of 680 listed companies. 

About 15 of those 70 compa- 
nies have reached the upper 
limit through direct- portfolio 
investment, according to the 
Securities Supervisory Board. 
The remainder reached their 10 
per cent limit through joint 
venture or direct investment 
agreements. 

The limits pose serious prob- 
lems for international inves- 
tors. diminishing their appetite 
for Korean stocks. The main 
problem is liquidity. Big inves- 
tors who want to buy or sell 
$3-4m in one stock are 
restricted in their choice. In 
addition, global fund managers 
tend to be guided by interna- 
tlonal indices when allocating 
assets. Korea, which is not a 
completely free market, has 
only 20 per cent of its market 
capitalisation included in the 
Emerging Market Free Far 
East Index provided by Morgan 
Stanley Capital International, 
whereas countries such as 
Indonesia and Thailand are 
included at 100 per cent. 

“At 10 per cent the market is 
still effectively closed to for- 
eigners," says Mr Torquil 
McAlpine, branch manager of 
Schraders in Seoul. Foreigners 
hope the Ministry of Finance 
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The Stock Exchange, Seoul: an overhang ol stock could hold the 
market’s recent rally In check 
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may soon raise the limits to 20 
to 25 per cent for most listed 
companies. Such a move would 
“be a shot in the arm for the 
market and would send a mes- 
sage to international investors 
that Korea is adopting a more 
open attitude,” says Mr Peter 
Thorn, branch manager of 
W I Carr in SeouL 

That Korea needs to send 
such signals to global Investors 
is clear. A recent Euromoney 
survey oE investor interest in 
the emerging markets showed 
Korea trailing behind other 
Far Eastern emerging markets 
such as Malaysia, Taiwan, 
Thailand and Indonesia. 

Analysts claim that many of 
the risk capital investors who 
would once have been wooed 
by Korea are now turning to 
the next generation of Aslan 
tigers such as China and Viet- 
nam. 

The government has tried to 
encourage investors with a 
string of rescue packages 
aimed at reversing the stock 
market’s decline, fa December 
1989, Korean investment trust 
companies were told to borrow 
funds from banks and invest 
the money in the stock market. 
In May 1990, a 4,000bn-won 
stock market stabilisation fund 
was set up. The proceeds - 
provided by listed companies 
- were intended for equity 
investment. The measures pro- 
vided only short-lived relief fa 
the market, which then contin- 
ued its decline. 

The most recent support 
measures, announced shortly 
after the market hit Its low 
this year, were Intended to 
force institutions to buy 
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stocks. Institutional investors 
must remain net buyers, with 
bank trust accounts, insurance 
companies and pension funds 
instructed to Invest a specified ' 
amount within a set period. 

Additional measures were 
proposed to woo back individ- 
ual investors, increase liquid- 
ity and reduce market interest 
rates. The market has since 
shown signs of recovery, 
helped by the fall in interest 
rates, the decision to lift 
restrictions on foreign owner- 
ship of shares in Posco (the 
Iron and steel company) and 
Kepco (the power group), as 
well as the feeling that the 
stock market was looking 
cheap. As a result, the index 
has recently risen to levels 
seen at the start of the year. 

Many investors are hoping 
the winner of December’s pres- 
idential election will propose 
measures to boost economic 
growth which would provide 
further impetus for the stock 
market. 

However, analysts remain 
sceptical about the extent to 
which the market can recover, 
primarily because banks, bro- 
kers and financial institutions 
are sitting on an estimated $10- 
15b a (out of a total market cap- 
italisation of about S75bn) in 
shares due to the assorted mar- 
ket-support measures. There is 
no doubting their desire to 
offload the stock as soon as a 
suitable opportunity arises, 
and it is this overhang of stock 
which analysts believe could 
hold the market's rally in 
check. 


Sara Webb 


A FOREIGN fund manager 
visiting a Korean securities 
firm in the high-rise financial 
district of Youido was horrified 
to find the staff playing table 
tennis. 

His tale is not unusual: the 
Korean securities industry 
expanded rapidly in the late 
1960s, but many stockbrokers 
now find they are overstaffed 
and overbranched at a time 
when commission Income is 
falling because of the weak 
stock market Added to this, 
competition on their home turf 
has increased as several for- 
eign securities houses have set 
up branches in Korea to 
accompany the opening or the 
market to foreigners. 

The securities sector is In 
need of rationalisation. Over- 
heads are high, after expansion 
at home and abroad, but Kor- 
ean securities houses are reluc- 
tant to cut branches and staff. 
Given the Korean cultural 
aversion to sacking employees, 
securities companies admit the 
only way they can curb grow- 
ing wage bills is by halting 
annual recruitment. 

Commission Income for 
equity trading is down as the 


A BUREAUCRATIC struggle 
| being waged between the coun- 
try’s three leading economic 
agendas will largely determine 
the future of South Korea's 
financial liberalisation pro- 
gramme. 

The Economic Planning 
Board (EPB), traditionally the 
senior economic agency in the 
government, favours an accel- 
erated push for financial liber- 
alisation. But the powerful 
Ministry of Finance (MOP) is 
resisting rapid change and 
wants to maintain control over 
the financial system. 

Caught in the middle of the 
dispute Is the Bank of Korea 
(BOK). the central bank, which 
has become a proponent of 
financia l reform iu a bid to 
gain independence from the 
MOF, its political master. 

The EPB has been the most 
influential state economic 
agency since it was established 
in 1961 by President Park 
Chung-hee to supervise South 
Korea’s industrialisation pro- 
gramme. 

It played the central role In 
South Korea's dirigiste econ- 
omy over the next three 
decades, drawing up five-year 
plans that determined the 
country's industrial structure. 
EPB’s strength reflected the 
concentration of power within 
the Blue House, the executive 
mansion, under Presidents 
Park and Chun Doo-hwan. 

One indication of its senior 
position in the official hierar- 
chy is that the EPB director Is 
also automatically the deputy 
prime minister, while the EPB 
headquarters physically domi- 
nates the Kwachon govern- 
ment complex, overlooking the 
other economic ministries from 
its hilltop location. 

But the EPB’s power has 
waned under President Roh 
Tae-woo who has favoured 
decentralising power to the 
individual ministries as part of 


SECURITIES 


Going gets tough 


bear market has deterred indi- 
vidual investors, who once 
dominated activity, and insti- 
tutions - although the latter 
are obliged to invest specified 
amounts in the market as part 
of the government's attempts 
to prop up share prices. 

The securities houses, too, 
have been forced to participate 
in stock market support mea- 
sures and many are sitting on 
enormous share portfolios on 
which they have made a loss. 
Daewoo Securities, the largest 
broker, said its holdings 
amounted to about WonSOObn 
at the end of September, and it 
expects to see a 15 to 20 per 
cent book loss on its portfolio 
at year-rad. 

One foreign analyst esti- 
mates the big securities houses 
are sitting on share portfolio 
losses of ?100-200m each. The 
Securities Supervisory Board 
points out that most of the 


securities houses made losses 
fa the first six months of the 
financial year, with combined 
losses for the 10 largest brokers 
amounting to Won76bn. 

The outlook remains bleak 
as Korean securities houses 
expect to face increased compe- 
tition from the handful of for- 
eign brokers that have opened 
branches in SeouL Branch sta- 
tus allows a foreign securities 
house to conduct research and 
liaison business, and to gener- 
ate revenue by placing buy and 
sell orders. However, the 
orders have to go through a 
Korean broker, who receives 30 
per cent of the commission. 

Jardine Fleming, one of the 
first to open a branch, admits 
that under current market con- 
ditions it is not making a profit 
on the broking side: instead It 
makes money by investing part 
of its WonlObn minimum capi- 
tal requirement in the high- 


yielding bond market and from 
proprietary trading. Baring 
Securities and Jardine Fleming 
both made small losses in their 
first year as branches, but 
compared with their domestic 
rivals, they have the advantage 
of being leaner outfits, without 
a large branch network and 
huge workforce. 

The domestic houses see 
them as a threat for several 
reasons. First, Koreans would 
prefer to. do business directly 
with overseas investors, rather 
than share the commission 
with a foreign house. 

Secondly, they are worried 
that foreigners could steal 
their domestic institutional cli- 
ents. So far, foreign houses 
have made little headway on 
that front. Business fa Korea 
depends primarily on relation- 
ships built up over many 
years. As one Korean stockbro- 
. ker puts it “In Korea there is 


Reforms are held in a bureaucratic tug of war 

Battle for change 


the country’s democratisation 
process. Mr Roh, who likes for- 
eign policy, has also paid less 
attention to economic issues 
than fas predecessors. 

“The EPB has become an 
institution without a role as 
economic planning becomes 
less Important,” says one west- 
ern diplomat "It is becoming 
more academic in its thinking 
and more liberal in its policy 
recommendations, including 
financial liberalisation.’' 

The case for financial liberal- 
isation within the EPB is sup- 
ported by the fact that many of 
its senior staff were educated 
at US universities and have 
been influenced by market- 
based economic theories. The 
MOF gained influence at the 
EPB 'a expense, consolidating 
its already powerful position in 
the Korean bureaucracy. 

Critics charge that the MOF 
is becoming the centre of resis- 
tance to financial reform 
because its officials are reluc- 
tant to relinquish the power - 
they wield. Under the current 
regulated financial system, the 
MOF determines the allocation 
of credit to industry, decides 
what companies can borrow 
funds from abroad and who 
will lead the nation’s banks. 

Due to their influence, MOF 
officials can also find secure 
jobs in the financial sector 
once they retire from govern- 
ment. “Retired MOF officials 
won't have any place to go to 
under financial liberalisation,” 
said one Korean financial ana- 
lyst 

MOF officials disagree. “MOF 
Is being blamed more than it 
ought to be." says Mr Gum 



Cho Soon, (lie new BOK governor 

Bong-song, an advisor to the 
Finance Minister. “Our critics 
are unaware of the practical 
difficulties of financial liberal- 
isation.” 

But some of the most harsh 
comments within the MOF are 
reserved for the BOK. Tensions 
between the two agencies have 
grown in the past few years as 
the BOK attempts to assert its 
independents from the MOF. 

Tim BOK is now one of the 
most tightly controlled central 
banks fa the world, according 
to a recent study by the World 
Bank, which ranked it as 42nd 
out of 56 central banks sur- 
veyed in terms or indepen- 
dence. “The government 
favours keeping control over 
both fiscal and monetary poli- 
cies, so it wants continued co- 
ordination between MOF and 
the BOK,” explains one MOF 
officiaL 

The government has often 


faterfarred in BOK operations, 
frequently replacing its gover- 
nors and encouraging an 
expansion of the money supply 
fa an attempt to boost eco- 
nomic growth. 

But Mr Cho. Soon, the new 
BOK governor appointed in 
March, has become outspoken 
in criticising the government 
and demanding financial 
reform. Mr Cho was head of 
the EPB between 1988 and 1990. 
but was forced to resign 
because bis strong views on 
economic deregulation angered 
politicians and the business 
sector. His appointment as 
BOK governor was. conse- 
quently considered something 
of a surprise and he has lived 
up to his reputation for inde- 
pendence. 

Earlier this year, he success- 
fully fought to tighten the 
money supply in a bid to lower 
the inflation rate and restore 
stability to the country's over- 
heated economy. He is now 
battling with the MOF in push- 
ing for faster deregulation of 
interest rates. 

Interest rate deregulation 
would improve the BOK's abil- 
ity to control the money supply 
and fight inflation, while giv- 
ing it a more Independent role 
through its exercise of open 
market mechanisms. It would 
also deprive the MOF of its 
power to allocate cheap credit 
to favoured industries - one of 
its most cherished privileges. 

MOF announced last year 
that it would deregulate inter- 
est rates in four stages by the 
end of the century. The bank 
and the ministry are now argu- 
ing about when to introduce 


no big difference between the 
securities houses in terms of 
transaction costs or research. 
Fund managers often have 
their own research team - 
what Is more important is the 
relationship with the broker, 
the frequent calls, visits and 
dinners.” 

Yet attitudes appear to be 
changing. Foreign houses place 
far more emphasis ou the qual- 
ity of their research and some 
Korean houses admit that with 
the arrival of foreign houses, 
Korean institutions are show- 
ing a keener interest in the 
research material put out 

Finally, If stock market 
activity picks up, some foreign 
houses may be tempted to put 
up the relatively large sum 
required for a seat on the stock 
exchange, allowing them to 
trade directly. 

“At the moment, the vol- 
umes generated simply do not 
justify a seat." says Mr Philip 
Smiley, branch manager of Jar- 
dine Fleming. But if and when 
they do, Korean brokers 
believe they will provide 
“really tough competition”. 

Sara Webb 


the second stage - scheduled 
by the MOF for between last 
July and the end of 1993 - 
considered crucial since it frees 
most lending rates. 

With interest rates recently 
falling sharply, the bank 
believes now is the time to 
launch the second stage. But 
the MOF remains cautious, 
saying the early introduction 
of the second phase would 
cause interest rates to jump. 

Most analysts believe, how- 
ever, that this will not happen 
since corporate demand for 
funds is falling as many indus- 
tries curb investment because 
of excess production capacity. 
Instead, the MOF*s resistance 
is considered symbolic of its 
innate conservatism. It wants 
to avoid any risk of an interest 
rate rise before the presidential 
election in December. 

The MOF is still considered 
strong enough to resist pres- 
sure from the EPB and the 
BOK on speeding up financial 
reform. Nevertheless, the elec- 
tion of South Korea's next 
president could alter the . out- 
come of the bureaucratic strug- 
gle. 

Mr Kim Young-sam o! the 
ruling Democratic Liberal 
Party (DLP) is favoured to win 
the election. Although Mr Kim 
admits to a lack of economic 
expertise, some of fas advisors 
are considered strong reform- 
ers Of the finanrig l system. 

Their ability to accelerate 
financial liber alis ation will 
depend on whether Mr Kim 
can reassert the power of the 
Blue House over the bureau- 
cracy in economic affairs. 
Some doubt that Mr Kim can 
succeed, since his base of sup- 
port within the ruling party is 
small, making it difficult to . 
oust leading economic officials 
appointed by the Roh adminis- 
tration. 



*■•*/'* 

* . 

- • 

i?. 


W5#'. 


John Burton 




\jL0 









* r ><v4 :i 


John 3 E 


FINANCIAL TIMES WEDNESDAY NOVEMBER 18 1992 


KOREAN FINANCIAL MARKETS 3 

Financiers await the most important phase of liberalisation *■>»* the key structural | 
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Sector on tenterhooks 
ahead of proposals 


THE Korean financial sector Is 
holding its breath. Proposals to 
be unveiled next month could 
radically alter the shape of the 
system, but uncertainty 
remains about how far-reach- 
ing the changes will be and 
when they will be completed. 

The steps to be announced in 
December are the last - and 
the most important - of the 
three-stage financ ial liberalisa- 
tion blueprint that the Minis- 
try of Finance (MOF) has been 
preparing this year. 

Hie MOF agreed to produce 
a schedule of measures after 
President George Bush's visit 
to South Korea in January. 
The US, Seoul’s closest ally, 
has been pushing for financial 
liberalisation to improve 
investment prospects for for- 
eign companies in South 
Korea.. 

The first two phases, 
unveiled in March and June, 
consist of measures designed 
to allow foreign financial insti- 
tutions greater access to the 
Korean market. However, 
these reforms, which will take 
effect between now and 1996, 
will have only a limited impact 
on the structure of the Korean 
financial system since they are 
concerned with relatively 
minor issues. 

Included are measures mak- 
ing it easier for foreign banks 
- which face restrictions on 
bringing capital into the coun- 
try - to raise local currency 
funds in the domestic market. 
The amount of certificates of 
deposits that foreign banks can 
issue locally Is being increased 
and foreign banks will be given 
equal treatment in the inter- 
bank market 

A reduction in foreign 
exchange restrictions is also 
being introduced to improve 
access to funds. Limits on for- 
eign exchange, positions of 
banks wjU be eased, while the 
band for exchange rate fluctua- 
tions is being widened. These 
measures are expected to lead 
to the internationalisation of 
the Korean Won. 

It is the third set of 
long-term measures, sch e d u led 
for implementation after 1997, 
that deal with the fundamental 


principles of the current tight- 
ly-regulated system. 

The issues include: 

• Full-scale interest rate dere- 
gulation, which provides the 
foundation for other financial 
liberalisation measures. The 
government has already 
started to deregulate interest 
rates in four stages, a process 
that is expected to be com- 

Deregulation is 
expected eventually to 
reduce interest rates, 
now higher than those 
of Korea’s competitors 

pleted by the end of the cen- 
tury. Long-term rates will be 
deregulated before short-term 
ones, while lending rates will 
be freed before deposit rates. 

All interest rates on loans 
will be fully liberalised by 1996. 
while 70 per cent of deposit 
rates will also be freed. The 
final stage, from 1997, win lift 
the regulation of short-term 
demand deposit rates and 
interest rates on government 
and public bonds. 

Deregulation is expected 
eventually to reduce interest 
rates, which are now higher 
than those of Korea’s main 
trade competitors. It win also 
end the practice of "policy 
loans’* which must grant 
at below-maiket rates to indus- 
tries deemed strategic by the 
government. Policy loans 
account for 45 per cent of total 
bank credit and have contrib- 
uted to the banks’ bad-debt 
problems. 

• The liberalisation of capital 
transfers into and out of Korea. 
This will give Korean compa- 
nies greater access to interna- 
tional capital markets and 
reduce their borrowing costs, 
while prompting increased for- 
eign investment. The Ministry 
of Finance now regulates 
tightly which Korean compa- 
nies can borrow from abroad. 

• The abolition of credit allo- 
cation controls. Banks are now 
required to provide at least 35 
per cent of their total landing 
to small and medium busi- 
nesses. while they face restric- 


tions on lending to big busi- 
ness groups. 

• Financial market deregula- 
tion. The stock market opened 
to limited direct foreign invest- 
ment at the start of this -year. 

Controls are also being lifted 

on the domestic bond market, 
with foreign participation 
scheduled to take place after 
1997. There are plans to estab- 
lish a commodity and financial 
futures market. Korea needs 
better developed financial mar- 
kets to improve its open mar- 
ket mechanisms governing 
monetary policy. 

Although the MOF Is com- 
mitted in principle to achiev- 
ing these long-term goals, 
questions still remain about 
the effects of the liberalisation 
programme on the financial 
system. 

Decisions will be guided by 
the Korean preference for a 

financial system similar to that 

of Japan, where it is consid- 
ered an instrument for guiding 
industrial policy. Thus the 
MOF recommendations may 
disappoint supporters of a 
more market-led Anglo-Ameri- 
can financial system. 

The Korean government 
mi ght try to re tain influence 
over the financial system by 
continuing to restrict the inde- 
pendence of the Bank of Korea, 
the central hank, and influenc- 
ing the appointment of senior 
. bank executives. 

Another factor that will 
affect the outcome of financial 
liberalisation is the fhtnre 
ownership structure of the 
domestic banks, which have 
been the main tools of govern- 
ment control of the financial 
system. 

The Federation of Korean 
Industries wants the govern- 
ment to allow the big indus- 
trial conglomerates, or chaebol, 
to become main shareholders 
In ther Commercial banks. 

It argues that chaebol owner- 
ship would promote competi- 
tion within the hanking indus- 
try and enhance management 
efficiency. It would also extend 
the chaebol's ownership over a 
large share of Korea's financial 
institutions. 

Bank ownership is now frag- 


■ mented, with no individual 
shareholder being allowed 
more than a 8 per cent stake. 
The dispersed ownership of the 
banks allows the government 
to retain influence over the 
banking sector in spite of its 
privatisation in the late 1980s. 

The government conse- 
quently will resist the chaebol 
ownership of banks, instead , u 

Another unknown factor 
Is the question of when 
the liberalisation 
programme will be 
completed 

hopes the banks will take con- 
trol of other financial institu- 
tions and reduce the chaebol's 
power. 

Another unknown factor is 
the question of when the finan- 
cial liberalisation programme 
will be completed since the 
government has given an 
open-ended deadline. M We 


KOREA'S hanks fece a tougher 
future. The planned deregula- 
tion Of the Country's financial 

markets is expected to lead to 
fiercer competition forcing 
hanks to focus on improving 
profitability through the 
reduction of overheads and 
better credit analysis. 

“For the banks it will be like 
the Wild West," says Mr 
Yotmg-Wook Chin, director of 
the Bank Division at the Min- 
istry of Finance. “They will 
have to develop new strate- 


Korean banks have led a 
closely-regulated existence for 
many years. Privatisation may 
have freed the commercial 
hanks from direct state con- 
trol. but they must still obey 
guidelines on credit allocation, 
while interest rates an loans' 
and deposits have been tightly 
regulated. 

The first stage of interest 
rate deregulation at the end of 
1991 affected bank overdraft 
Joans, commercial paper, over- 
due loans, bank certificates of 
deposit, trade bills, repurchase 
agreements and corporate 


know the key structural 
changes will start in 1997. but 
we fear they could take as long 
as a decade or two to com- 
plete,” said a US official. 

The MOF has set economic 
preconditions for introducing 
the third-stage reforms since it 
fears rapid deregulation could 
cause economic instability. It 
wants Korea to maintain a con- 
sistent current account sur- 
plus, Inflation must fall to 5 
per cent, while the differential 
between domestic and interna- 
tional interest rates should 
narrow to 2 to 3 per cent 

The foreign financial com- 
munity is concerned about 
whether economic targets can 
be achieved without introduc- 
ing some of the third-stage 
reforms. "It’s a chickeu-oregg 
situation," said one US banker. 

But a recent improvement in 
economic performance is bring- 
ing those targets within sud- 
den reach. The current account 
deficit could shrink to $5.6bn 
from $8.7bn in 199L Inflation is 
expected to fell to 6.6 per cent 
for the year, while the interest 
rate gap is narrowing. 

The improved economy and 
pressure from international 
financial advisors, such as the 
International Monetary Fund 
and the World Bank, could 
eventually force the govern- 
ment to accelerate financial 
liberalisation. 

John Burton 


PROFILE: CITICORP 


Eyes on consumers 


KOREANS can spend years 
cultivating relationships with 
their bank managers in the 
hope of eventually being able 
to borrow enough to buy a 
home. Korean banks prefer 
lending to the big industrial 
conglomerates dominating the 
Korean economy than to the 
ordinary consumer. 

Hence Citibank’s decision to 
break into the consumer bank- 
ing market One of the few for- 
eign banks to have set its 
sights on the retail business in 
Korea, after five years It has 12 
branches in Seoul and Pusan, 
the second hugest city, and has 
won a reputation for good ser- 
vice by keeping a relatively 
high proportion of account 
managers to customers. 

“The business opportunities 
here are fabulous," says Mr 
Howard Greene, Citicorp's 
country head of global con- 
sumer banking in Korea. 

Citicorp has been successful 
because it has focused on prod- 
ucts which domestic banks 
failed to develop. In the mort- 
gage business, Korean banks 
tend to advance up to $40,000 
(about Won30m). 

Some of the more patemalis- 


Market share of foreign banks (%) 


Deposits 

Won 

Foreign currency 
Loans 
Won 

Foreign currency 

Total assets 


tic employers - for example 
Posco, the iron and steel group 
- help their employees own a 
home by lending them money 
at a lower interest rate. 

But for many Koreans, the 
only way to scrape together 
enough is through a kye. an 
unregulated credit association 
run by relations and family 
friends who pool their money. 
Citibank said it would lend up 
to $200,000 for a mortgage, pro- 
vided the borrower met its cre- 
ditworthiness criteria. 

The US bank is now experi- 
menting with drive-in auto- 
mated teller machines, having 
spent months persuading the 
authorities to let it set up 24- 
hour touch-screen ATMs. Next 
year, it plans to overhaul its 
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New strategies will be needed after deregulation 

‘Wild West’ in view 


bonds with maturities exceed- 
ing two years. 

However, the most impor- 
tant step will be the next one, 
consisting of the deregulation 
of Interest rates on ail bank 
lending (with the exception of 
loans financed by the govern- 
ment), longer-term deposits 
with maturities of more than 
two years, corporate bonds 
with maturities of less than 
two years and bank deben- 
tures with maturities of over 
two years. 

Mr Choi Kak-Kyu, Economic 
Planning Board Minister, 
recently said this step would 
not be implemented until the 
first half of 1993. Once 
effected, 75 per cent of lending 
rates and 30 per cent of 
deposit rates will have been 
deregulated, according to the 
Korea Federation of Banks. By 


1997, all interest rates should 
have been deregulated. 

The lifting of interest rate 
regulations is expected to 
result in a narrowing of inter- 
est margins. The Office of 
Bank Supervision warns that 
liberalisation of interest rates 
will lead to tougher competi- 
tion between the banks and 
lower profitability. So banks 
will have to focus on improv- 
ing profitability in a number 
of ways. These include: 

• Reducing expenditure and 
overheads. Many Korean 
hanks have large branch net- 
works and are overstaffed, 
with cumbersome administra- 
tion departments. Some have 
stopped hiring new staff, and 
are supplementing expensive 
offices with automated teller 

nuiffhlnw . 

• Introducing more competi- 


tive products which provide a 
higher return. Banks are 
already trying to move away 
from interest-bearing to more 
fee-based services, according 
to the Korea Federation of 
Banks, both In the corporate 
ami consumer area. 

• Improving credit analysis. 
Existing guidelines on credit 
allocation have done little to 
encourage good credit analysis 
and. In the words of one for- 
eign banker, “the result is that 
lending is not conducted 
purely on good business sense 
and credit analysis". 

Banke rs complain that the 
numerous rules force them to 
m»in> loans to risky borrow- 
ers. For example, 45 per cent 
of hank lending is supposed to 
go to small and medium-sized 
companies, but b ank ers argue 
that these are the oqes cur- 


day-to-day banking products 
and services in what is still a 
predominantly cash society. 

Citicorp says it is targeting 
upper-middle class customers 
rather than those described by 
bankers as "high net worth 
individuals". Already, it is 
making a small profit on its 
retail operations: this year it 
expects to make $4m, with a 
further $9m in 1993. compared 
with a loss of S3m five years 
ago. It has set it sights on cap- 
turing between 2 and 3 per 
cent of the retail banking mar- 
ket. But even that tiny portion 
has worried some of the Kor- 
ean banks wbo resent the com- 
petition in their own backyard. 

Sara Webb 


rently feeling the pinch due to 
the combination of the slow- 
down in export growth and 
high interest rates. Many of 
them cannot meet their inter- 
est payments and bankrupt- 
cies among small and medium- 
sized companies have reached 
worrying levels with about 
5,000 smaller concerns and 18 
listed companies failing in the 
first nine months. 

Non-performing loans have 
risen as a proportion of total 
assets from 1.8 per cent in 
1991 to 1.9 per cent at the end 
of June: while the figure is 
well below the 1987 level of 5.4 
per cent, it is still a cause for 
concern. The Office of Bank 
Supervision is encouraging 
banks to introduce loan office 
systems to evaluate credits 
and to monitor borrowers. 

But some analysts are wor- 
ried the proportion of non-per- 
forming loans may rise further 
In view of the characteristic 
high gearing of Korean compa- 
nies and difficu lties faced by 
the smaller companies. 


Sara Webb 
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Through commitment. 
Innovation and technological 
leadership, Samsung 


has become one of the world's 


fastest-growing resources. 

Not only are wo at the forefront 
of electronics, but we’ve 
received worldwide recognition 


for our advances In 


chemicals and engineering as 
well. Below are Just 
a few examples of how we're 
making technology work 
for everyone. For more, write 
Postfach 5803, 6236 Eschbora, 
Germany. Fax 49.6196-74648. 




SOMETHING 


we oom-v 


HAVE THI 


SAMSUNG 

Technology that works for life. 
ELECTRONICS 

64 M DRAM semiconductors 
RISC workstation 
100,000 circuit phone switching 
Laser disc player 
279-gram cellular phone 
Handwriting recognition PC 






iCHNOLOGV 


TO MAKI 
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engineering 

Double-hull oil tanker 
Liquified natural gas tanker 
Panamas container ship 
Post-Panamax container crane 


MX series excavators 


CHEMICALS 


Alpha Interferon 
1PP superfine wool 


Petrochemicals 


C W2 Th# Samsung Group 
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Ssangyong: Reliability as sure 
as sunshine. Around the world. 



Cloudy days, rainy days, snowy days. But still, be- 
hind those clouds, the sun is always there. Just like 
Ssangyong reliability. 

Then when the clouds roll back, you see it. Sunshine 
as bright and clear as the radiant face of a satisfied 
client. In cement, in trade, in oil refining, in construc- 
tion, in investment & securities, in automobiles, in 
computers and in a host of other dynamic business 
areas in more than 120 nations around the world. 

Ssangyong reliability. Like sunshine, it’s always 
there. And it’s waiting to shine on you. 
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• Central R0. Box 409 Seoul, Korea 
• Telex: TWINDRA K23258, K24630, K24270, K28442, K28215 
• Phone: 82-2-270-8114 • Fax: 82-2-273-0981, 274-2896, 273-8297 
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Television/Cliristopher Dunkley 

Marks and sparks drama 



Rupert Frazer and Louise Lombard in The House of Eliott’ 


M ore and more 
time on British 
television is being 
devoted to what, 
might be called Marks. and 
Spencer drama. ITV and BBCl 
now depend on it to such an 
extent that you can find an 
example virtually every- night 
serving, in mid-evening, as the 
keystone in the scheduling 
arch of one network or the 
other, sometimes both. Given 
its popularity and high produc- 
tion standards, it would be 
supercilious, and in some cases 
inaccurate, to dismiss the 
entire genre as middlebrow 
soap opera. But given its popu- 
larity, costs, and growing 
importance in the ratings, it 
seems as well to recognise pre- 
cisely what it is. 

Then again, perhaps it is 
easier to say what it is not. For 
instance one-off plays are 
scarcely Marks And Spencer 
drama, because with M & S 
* you need to be able to go back 
next week and find something 
virtually indistinguishable 
from what pleased you this 
week. Almost all single dramas 
arise from the consciousness of 
a single, often idiosyncratic, 
author. . Thus the first in a new 
BBC2 season of ■‘Performance” 
on Saturday, Christopher 
Hampton's Tales From Holly- 
wood , falls on four counts: It 
emerged entirely horn his 
mind, was originally written 
for the theatre, is not a series 
or serial, and was in large part 
noo-naturalistjc. It was splen- 
did to see effort put into the 
use of studio production for 
once, and the stylistic tributes 
to Edward Hopper, Sunset Bou- 
levard and so on were fun, 
even if the end result was a 
teeny bit yawn-making. But it 
was not M & S. 

Nor is any adaptation, from 
The Borrowers to Clarissa, 
because adaptations are. by 
their very nature, finite and 
one of the essential character- 
istics of M & S material is that 
you should be able to go on 
dishing it out forever, or at 
least so long as the public 
maintains its demand. Thus 


GBH and The Singing Detective 
also fell outside the genre. Not 
only are they finite, they serve 
the haute couture end of the 
market: high quality and origi- 
nality, even a degree of eccen- 
tricity. Series such as Civvies 
may appear at first to be Marks 
and Sparks material when they 
are screened in M & S slots and 
serve the M & S clientele, but 
these too have to be disqualif- 
ied on the grounds that they 
cannot be strung out indefi- 
nitely. 

P erhaps the easiest defi- 
nition is a list. You 
can currently see 
Trainer tonight 
(BBCl), Ru mpole Of The Bailey 
tomorrow (ITV), Casualty on 
Saturday (BBCl), The House Of 
Eliott (BBCl) and London’s 
Burning (ITV) on Sunday, and 
Kinsey (BBCl) and Boon on 
Tuesday. Other., current or 
recent examples might include 
Soldier Soldier. The Ruth Ren - 
dell Mysteries and Taggart, 
though once you start includ- 
ing detective series it is hard to 
know where to stop. Poirot and 
Miss Margie should probably 
be excluded on the grounds 
that they are adaptations and 
therefore finite, but what 
about Inspector Morstfl Though 
the ori ginal programmes were 
taken from books, Morse 
scripts are now turned out by a 
team of script writers so in 
that and other respects Morse 
would seem to be a prime 
example of the genre. 

What do these series have in 
common? They are nearly 
always SO to 60 minutes long or 
suitable for transmission in 60 
minute slots. They are natural- 
istic, with frequent use of out- 
side locations (the amount 
varies, less in Casualty, more 
in Boon) and each episode 
costs far more than twice as 
much as a 30-minute episode of 
a soap opera such as Corona- 
tion Street or EastEnders. They 
constitute the high quality end 
of mass-production and, of 
necessity, scripts for practi- 
cally all of them are commis- 
sioned from jobbing writers. 

A good book may be, as Mil- 


ton said, “the precious life 
blood of a master spirit” and 
once in a white you will come 
across a Marks & Sparks 
drama series which emerges 
from the mind of a single 
writer. Rumpole Is the obvious 
example, but because John 
Mortimer writes all of them 
there is never more than a 
handful of Rumpole scripts 
each year. Mortimer might be 
appalled at the ease and accu- 
racy with which commissioned 
writers could turn out Rumpole 
“forgeries*, but presumably 
that will not happen while 
Mortimer is willing to con- 
tinue. In other series, where 20 
or 30 or even 40 scripts a year 
may be called for, the use of 
wilting teams is unavoidable. 
PARA The result is drama 
which, like Marks and Spen- 
cer's clothes, benefits from a 
high level of quality control 
and is consequently consistent, 
sate, good value for money, 
reliable and wholly predict- 
able. Most of the population 
will feel comfortable with it, 
and won’t mind in the least if 
mother sees it We are assured 
there was a bare breast in this 
week’s Casualty but if there 
was it would not have shocked 
Auntie Ethel: the efforts 

of the heroic nursing staff and 
the laughter and tears of all 
those fleeting bittersweet 
moments among the saline 
drips and kidney bowls, with 
the prize fi ghter and the faUan 

pylon man mm P of US mlgaad 

it altogether. 

M & S products do not 
embarrass the customer or 
present any threat; practically 
everyone feels comfortable 
with them. M & S products do 
not go to extremes, indee d they 
stick as close as possible to a 

Tine through the of the 

market in order that as few 
people as possible will be put 
off. M & S products are reas- 
suring and familiar . Above all 
M & 8 products are respect- 
able. There is the occasional 
risque moment in London’s 
Burning, as when the non- 
drinking driver on the disas- 
trous basket ball outing retired 


with his floozy to the mini-bus 
this week, but the hurried 
tuckxog-in of a shirt was the 
furth est that any thing went 

Even within the genre stan- 
dards do vary, of course. 
Trainer is an attempt to make 
an English Dallas with lash- 
ings of glamour and rich bas- 
tards stabbing one another’s 
backs while the little people 
are ground down at the bot- 
tom. Usually it fails because 
foe English have neither the 
chutzpa of foe Americans nor 
their flair for off-the-wall crazi- 
ness. Who could cere less 
about any of the characters in 
Tramer'l Kinsey, on foe other 
hand, does have some interest- 
ingly developed characters, yet 
even they (the sparky secre- 
tary, the villainous competing 
solicitor, the liberal hero Kin- 
sey himself) are remarkably 
predictable. 

M & S drama is workman- 


like, with plenty of narrative, 
and nothing to shock you or 
take you by surprise. No doubt 
it provides pleasant evenings 
for lots of people. But is that 
really all we require from these 
huge swathes of peak viewing 
time? Good art, not to mention 
great art, has always been pro- 
duced by those who have paid 
close attention to life. Just as 
foe Modern movement rapidly 
became tedious because its pro- 
ponents reacted too often to 
one another’s work rather than 
foe whole of life around them, 
so M & S drama seems all too 
often to be produced by people 
who have been observing not 
Ufe but merely other television 
series. 

Good drama keeps on 
surprising you by showing 
human attributes which are 
fresh and striking yet entirely 
credible judged against your 
own experience. Watching a 


drama by Shakespeare or 
Michael Frayn you know that 
the authors have been keeping 
a sharp eye on their fellow 
men. Watching Boon or The 
House Of Eliott you are more 
likely to think “I know exactly 
what’s going to happen now 
because I’ve seen umpteen 
other drama episodes like 
this". 

Of course Marks and Spencer 
suits the British very well, and 
M & S drama brings the 
broadcasters the sort of ratings 
(15m for Casualty. 14m for 
London’s Burning, 10m for 
House Of Eliott in foe current 
BARB figures) which they 
could not normally expect from 
more individual drama. But as 
we buy our respectable 
knickers and watch our 
dependable series we should 
perhaps remember the sort of 
frills we are missing. 


Theatre/Malcolm Rutherford 

Elegies for Angels, Punks and Raging Queens 


An immensely powerful 
performance is taking place at 
9 the King’s Head theatre in 
Islington. Whether every night 
will be a potent as foe first 
probably depends on the 
audience. In foe end there are 
33 characters on stage - a 
record for this theatre. Sitting 
and standing to capacity, foe 
audience on .Monday could 
• only outnumber foe cast by 
about three to one. And it is on 
this total proximity, almost 
identification, between 
performers and watchers that 
Elegies for Angels, Punks and 
Raging Queens depends for its 
force. 

Do not be put off by foe title. 
The operative word is elegies. 
The victims of AIDS (for that is 
what foe piece is about) range 
widely and include a cute little 
girl with a pigtail, infected by a 
parent; what looks like a 
septuagenarian charlady; and a 
r- minister of the church who 
thinks it was best when they 
all stayed in the closet as well 
as the more , obvious 
candidates. All suffer; all die. 

Elegies achieves its effect by 
letting them come on one after 
another. When they have done 
their bit, they take their place 
back-stage as on the Quilt 


which commemorates AIDS 
victims in individual panels 
which has been publicly shown 
in Washington DC. The result 
is like a medieval tableau 
recording victims of the 

plflgllfi 

Yet it is not gloomy. If there 
is a criticism of Elegies, it is 
that there is an ambivalence 
about whether it Is celebrating 
the good times that have been 
had, despite the consequences, 
or is a lament that they ever 
took place. The answer seems 
to be a bit of both, but that foe 
suffering has brought a lot of 
unexpected people together. 
The only scene that is slightly 
out of place, but may just be 
meant as a parody, is a chant 
blaming it all on Presidents 
Reagan and Bush. Certainly 
this political complaint is not 
foe central thrust 

Elegies is conducted in 
rhyming couplets and is, in 
parts, a music al. Some of foe 
verse is crude: “Now that I 
have kicked foe bucket. All I 
have to say is f-it” Much of it 
is effective: “What is it doctor, 
is it AIDS? His studied silence 
spoke in spades.” The songs 
are uniformly good. “My 
Brother Lived in San 
Francisco” may be reminiscent 


of a 1960s hit that praised the 
same city, but foe reference 
must be intentional and 
captures foe. change from 
flower people to sufferers. . 

The final song. “Learning to 
Let Go”, which means learning 
to die in peace, is sensational 
and is encored several times 
over. The show is very 
American. - The principal 
influences come from 
California and New York City; 
so does the tinge of 
sentimentality. But it is 
convincingly played here as if 
Britain has the same problems 
of pain and the need for 
sympathy. That Is how the 
audience took iL Elegies is foe 
right word. 

The piece is written and 
directed by Bill Russell and foe 
music is by Janet Hood. It is 
worth seeing alo n g side Steven 
Sondheim’s Assassins at the 
Donmar Warehouse. Both are 
about dancing with death, yet 
both have a peculiar vitality. 
Between them they show new 
and serious openings for 
musical theatre. 


King’s Head Theatre Club, 
Islington, Lo ndo n Nl. (971) 226 
1916 



The operative word is elegies: scene from Bill Russell and Jane Hood’s musical 


Opera/Max Loppert 

Die Frau ohne 
Schattten 


Die Frau ohne Schatten can 

seem a masterpiece, or a 
grossly overblown piece of 
musico-dramatic manufacture, 
foe last word In (and gasp of) 
late-Romanticism, with means 
and ends tronblingly ont of 
balance. It was the most ambi- 
tions and most time-consum- 
ing act Of operatic collabora- 
tion between Richard Strauss 

and Hugo VOD Hofm annsthal . 

The composer himself, towards 
the end of foe its gestation, 
had began to entertain serious 
doubts about its grandiose 
stale and substance: he was 
already yearning fin foe words 
of Michael Kennedy’s admira- 
ble Royal Opera programme 
note) “to strip off his Wagne- 
rian armour”. 

The new Covent Garden pro- 
duction realises both the 
music and the libretto with 
glowing colour, lightness of 
touch and texture, a pictur- 
esqneness Of conception that 
avoids both triviality and 
strenuous late-20fo-centnry 
relevance-seeking. It seems to 
bame a touchingly simple, 
heartfelt statement of belief in 
foe opera as a unified master- 
piece; and its conviction 
proves contagions. Indeed, for 
the first time I derived reward 
from almost an entire perfor- 
mance, not just particular sec- 
tions and paragraphs. 

For this foe team of Bernard 
Haitink (conductor), John Cox 
(producer) and David Hockney 
(designer) deserves praise 
individually and corporately; 
but It is, as It should be, foe 
conductor who stamps the 
whole performance with its 
peculiar radiance of style. The 
characteristic of Georg Solti’s 
Frau - he was the first 
conductor (in 1967) of foe 
previous Covent Garden 
production - was its 
lightning-flash brilliance of 
sound and thunder-peal 
ferocity of rhythmic drive, 
which suited some portions of 
foe score far better than 
others. 

Here, a tender, unforced 
mnsicality seems to draw out 
foe genuineness of inspiration 
in the moments of solemnity 
and repose, reflecting the 
candour as well as the 
richness of Strauss's melodic 
and harmonic language. The 
Wagnerian aimonr Is not 
stripped off but neither does 
it prove overbnrdeningly 
heavy. There Is Brncknerian 
innocence in the 
chorale-elements of the 
first-act close, Mahlerian 
clarity of line in the 
accompaniments to the arias 
of the Emperor and Empress, 
and an approach to the darker, 
wilder sounds and episodes 
that, though lacking nothing 
in muscle-power, wholly 
avoids melodramatic inflation. 

Even the carolling 
sweetnesses of the 
many-voiced Happy End, 
usually foe sticking point In 
any account of foe opera, flow 
out with redeeming freshness. 
This Frau, expertly played, 
finely prepared and balanced 
(and a good deal less cut than 
previously in this theatre), is 
Haitink's first; it counts as one 
of Ms most resplendent 
London achievements. 

Hockney, working with the 
costume designer Ian Falconer 
(serendipitous Frau surname!), 
concentrates on fairy-tale 
fantasy, on South Sea Isles 
opulence; exquisite 
distinctness of line and quirky 
vividness of detail provide foe 
disciplining force. The 


succession of cloths and 
cutouts rising and falling, 
with backdrop colours 
wanning to hues of oriental 
gurgeo assess, seems to show 
creative kinship with foe best 
of Disney, and with such 
(lights of exotic studio fancy 
as The Thief of Baghdad. 

The most spirit-lifting 
episodes are those of the 
“upper world"; on Monday foe 
effect down below was 
sometimes bold but less 
exactly judged. The 
candy-stripe patterns of the 
dyer’s hut look brighter In 
photograph than on stage - 
altogether, the lighting, which 
often gives the Woman a 
visible Shadow, needs 
refining. Much of the 
transformation-magic is 
disappointing (visible wires, 
tame flood, unlmposing 
stone-Emperor); Act 3 has a 
surprisingly rumpled look. 

Cox’s staging works 
efficiently within these 
limitations. Apart from the 
suggestion of intriguing 
troubled warmth between 
Barak and his wife early on, 
he manages relatively little in 
the way of 

character-focussing, or what 
the Germans call 
Personenregie: foe cast, made 
np of mainly experienced 
international Straussians, is 
not a unified ensemble. One 
feels that the show as a whole 
is not yet quite tuned (it is 
shared with the Los Angeles 
Music Center Opera, and will 
doubtless be re-worked there). 
But already its airy, wanning 
beauties draw foe sting of 
detailed criticism. 

Two of foe leading quintet 
reach the grandest Strauss ian 
level. In the title role Anna 
Tomowa-Sintow has only one 
fault it is hard to believe this 
fine figure of a mature and 
womanly soprano lacks 
anything at all, least of all a 
shadow. Her voice, in prime 
condition, fills out foe lines 
with a natural amplitude that 
betokens a wonderful 
directness of stage personality; 
I love her uncloying 
tenderness in foe little scene 
with Barak, and the 
unmannered nobility of her 
demeanour in foe Trial - the 
climactic spoken outburst, 
usually cat, is superbly 
handled. Her partner is the 
American mezzo Jane 
Henschel (house debut) as a 
Nurse of tireless, vibrant 
delivery, verbal wit, and deftly 
insinuating character: a 
wonderful account of a 
formidable role. 

Franz Gnmdheber’s Barak is 
unfailingly sympathetic, and 
firmly voiced, though with 
less than ideal breadth and 
depth of tone. Paul Frey 
(Emperor) sings with true 
musicianship - a blessing in 
any Strauss tenor - but 
somewhat palely and 
passionlessly. Of Gwyneth 
Jones’s Dyer’s Wife I find it 
difficult to write justly, 
especially since she has given 
such long, honourable service 
in the role. How does one 
convey foe generosity, the 
almost heedless abandon with 
which she throws herself Into 
it? And on the other hand, 
how does one fairly - and 
politely - describe the 
vagaries of her current vocal 
condition? 


in repertory at the Royal 
Opera House until November 
28 



■ BARCELONA 


OPERA 

Edits Gruberova sings foe title 
role in Anna Bolena at Gran 
Teatre del Liceu on Sat and next 
Wed. Richard Bonynge conducts 
a staging by Giancarlo del 
Monaco (412 3532) 

CONCERTS • 

Uwe Mund conducts an 
orchestral concert at the Liceu 
on Fri at 21.00, with Alessandra 
Marc soloist in Strauss' Four Last 
Songs and Ramon Coll in 
Brahms' First Plano Concerto 
(412 3532). Alexander Gibson 
conducts the Barcelona City 
Orchestra on Fri and Sat evening 
and Sun morning at Palau da 
la Musica. The programme - 
includes Strauss’ Burlesque anti 
Franck’s Symphonic Variations 
(Josep Coiom) and Sibelius’ Fifth 
* Symphony. Next Thursr New 
London Consort (26B 1000) 
THEATRE 

Alan Ayckbourn’s play Absurd 
Person Singular runs from Nov 
24 to Jan 24 at Teatreneu. 
Information and booking for : 
cultural events through Caixa 


de Catalunya from 08.00 to 14.00 
(310 1212) 


■ COLOGNE 

CONCERTS 

Tonight's concert at the 
Philharmonie is given by the 
Dubliners. Sun morning: Tippett's 
A Child of Our Time. Sun 
afternoon: Mendelssohn’s Elijah. 
Sun evening: Herbie Hancock 
and friends pay tribute to Miles 
Davis. Mon: Tokyo String Quartet 
Tues: James Galway is soloist 
with WOrttemberg Chamber 
Orchestra. Nov 29: Abbado 
conducts Berlin Philharmonic 
(2801) 

OPERA 

Marco Arturo Marelli's new 
production of Henze's Der Prlnz 
von Homburg can be seen 
tonight, Sat and next Tues and 
fri at the Opemhaus, with a cast 
including Heiga Dernesch and 
Eirian Davies. Fri and Mon: 
Entfuhrung. Sat next Wed and 
Sat Der fllegende Hollander with 
Monte Pederson and Mechthild 
Geaaendorf (221 8400) 

THEATRE 

A new production of John Ford's 
Tts Pity She’s a Whore, directed 
by Michael Bogdanov, has 
entered foe Scbauspielhaus 
repertory, which also includes 
Strindberg’s Dance of Death and 
DQrrenmatt's The Visit (221 8400) 


■ COPENHAGEN 

Royal Theatre 19.00 Der 
Rosenkavalier, also Sat Fri: new 
production of four Balanchine 
works. Next Tues: Nielsen's 
opera' Maskarade. Next Wed: 


II barfoiere dl Srviglla. Next Thurs: 
Carmen. Flemming Flindt’s 
Nutcracker production begins 
a month’s run of performances 
on Nov 27 (3314 1002) 


■ FRANKFURT 

CONCERTS 

Tonight’s concert of works by 
Mendelssohn and Suppe at the 
Afte Oper is given by Katowice 
Radio Orchestra and Frankfurt 
Concert Chorus. Tomorrow and 
Fri: Plnchas Zukerman directs 
Frankfurt Radio Symphony 
Orchestra In works by Bach, 
Schoenberg and Hindemith. Fri 
in Mozart Saal: Dmitri 
Hvorostovsky song recital. Sat 
Evgeny Svetianov conducts 
Russian State Symphony 
Orchestra in Tchaikovsky’s First 
Plano Concerto (Nikolai 
Lugansky) and Rakhmaninov's 
Second Symphony. Sun: Midori 
violin recital. Mon: Bob Geldof. 
Next Wed: Herbie Hancock. Next 
Thurs: Houston Symphony 
Orchestra. Dec 1: Abbado 
conducts Berlin Philharmonic 
(1340 400). Sat at 
Jahrhunderfoalie: Michel Ptasson 
conducts Bamberg Symphony 
Orchestra In Franck's 0 minor 
Symphony and Faur6's Requiem 
(3601 240) 

OPERA/DANCE 
Tonight's performance at the 
Opemhaus is Die Zauberflfite 
(also Sun). Tomorrow: Die 
Redermaus. Fri and Mon: William 
Forsythe’s ballet The Loss of 
Small Detail. Sat La' traviata 
(236061) 

THEATRE 

Tonight's performance at foe 


Schausplelhaus is Lorca’s Dona 
Rosita. Tomorrow: The Merchant 
of Venice. Next week: Arthur 
Schnltzleris Undiscovered 
Country (2123 7444). 


■ HAMBURG 

MUSIC 

Staatsoper Tonight Don Carlos. 
Tomorrow and next Tues: Cosi 
fan tutte. Fri and Sun: Bob 
Wilson’s production of Parsifal 
(also Dec 13). Sat Don Pasquale. 
Next Wed: Hansel and Gretel 
(351721) 

Musfkhalle Tonight Peter 
Schneider conducts Hamburg 
State Philharmonic Orchestra 
and Singakademie In Brahms' 
German Requiem (351721) 
THEATRE 

Deutsches Schausplelhaus 

Tonight and Sun: Arthur Miller's 
Death of a Salesman. Tomorrow 
and next Wed: Thomas 
Bernhard’s play Die Macht der 
GewohnheiL Fri and Tues: Maxim 
Gorki’s Vassa Shelesnova. Sat 
Shaw’s Heartbreak House. Mon: 
Herbie Hancock and friends pay 
tribute to Miles Davis (248713) 
ThaKa Theater Tonight, tomorrow 
and Sun: King Lear directed by 
JGrgen Flimm. Sat Beckett’s 
Endgame (322666) 


■ LEIPZIG 

Schausplelhaus Tonight's 
performance by Theatre Jei of 
Budapest opens Leipzig's 
experimental theatre festival. 
Over the next four days, eleven 
productions from seven countries 
will be staged at various venues, 
culminating in a gala on Sun in 


which John Neumeier and Marcia 
HaydOe will dance B6jarfs The 
Chairs (792 2182) 

Opemhaus Tonight Johann 
Strauss’ Eine Nacht in Venedlg. 
Tomorrow: M barbiere di Sfviglia. 
Fri and next Wed: choreographies 
by Uwe Scholz. Sat Les Contes 
d’Hoffmann. Sun: first night of 
new production of Werther with 
David Randall In title role. Next 
Tues: Die Zauberftote (7168 273) 
Gewandhaus Sun: Gewandhaus 
Quartet plays works by Mozart 
and Brahms. Next Tues: Daniel 
Nazareth conducts MDR 
Symphony Orchestra in works 
by Poulenc, Honegger and 
Janacek. Nov 26, 27: Leopold 
Hager conducts Gewandhaus 
Orchestra. On the next two 
Saturdays at 15.00, members 
of Gewandhaus Orchestra take 
part In performances of Bach 
cantatas at the Thomaskirche 
(7132 280) 


■ LYON 

• Tomorrow, Fri and Sat in 
Auditorium Maurice Ravel, 
Mishiyoshl lnou6 conducts 
Orchestra National de Lyon In 
works by Rossini and Brahms. 
Michel Dalberto is soloist 
tomorrow and Sat in Mozart's 
Piano Concerto No 24, and Benoit 
Cambreling plays Tharichen's 
Timpani Concerto on Fri. Next 
Thurs and Sat Edith Wiens is 
soloist In songs by Schubert and 
Mahler's Fourth Symphony (7860 
3713) 

• Barbara Hendricks and 
Gabriel Bacquier star in five 
performances of L'ellsir d'amore, 
opening Dec 1 at Theatre du 


Huttteme, 8 ave Jean Mermoz 
(7828 0960) 


■ NEW YORK 

THEATRE 

• My Favourite Year a new 
musical based on the film of foe 
same name. In previews (Vivian 
Beaumont Lincoln Center, 239 
6200) 

• Irish Repertory Theatre 
Company in two one-man shows: 
Joyiclty. based on the writings 
of James Joyce, and Frankly 
Brendan, taken from the works 
of Brendan Behan and Frank 
O'Connor. This week only 
(Actors' Playhouse, 100 Seventh 
Ave S, 691 6226) 

• Jelly's Last Jam: the music 
of Jelly Roll Morton, 
self-proclaimed inventor of jazz, 
plus an unsparing portrait of 
Morton himself (Virginia, 245 
West 52nd St, 239 6200) 


■ UTRECHT 
Vredenburg 20.15 Krystian 
Zimerman piano recital. Sat: 
Netherlands Radio Chamber 
Orchestra plays works by Faur6, 
Debussy, Roussel and Mozart 
Sun: Hans Vonk conducts Radio 
Philharmonic Orchestra in 
Bruch’s Scottish Fantasy 
(Christiaan Bor) and Schumann's 
Third Symphony. Next Tues: 
Endelllon Quartet Next Wed: 
Hartmut Haenchen conducts 
Netherlands Chamber Orchestra 
and Choir tn sacred works by 
Penderecki and Bach family. Nov 
29: Evgeny Svetianov conducts 
Russian State Symphony 
Orchestra (314544) 


European Cable and 
Satellite Business TV 

(all times GET) 

MONDAY TO FRIDAY 
CNN 

2000-2030, 2300-2330 World Busi- 
ness Today - a Joint FT/CNN pro- 
duction with Grant Perry and Colin 
Chapman 

Super Channel 

07000710, 1230-1240, 2230-2240 FT 
Business DaRy 

0710-0730, 1240-1300 (Mon, Thure) 
FT Business Weekly - global 
business report with Jamas Bellini 
0710-0730. 1240-1300 (Wed) FT 
Media Europe 

0710-0730, 1240-1300 (Fri) FT East- 
ern Europe Report 
2240-2246 FT Report 

Sky News 

2030-2100, 2230-2300 FT Business 
weakly 

SATURDAY 

CNN 

0900-0930, 1000-1930 World Busi- 
ness This Week - a Joint FT/CNN 
production 

Super Channel 

0830-0900 FT Business Weekly 
Sky News 

1130-1200. 1730-1800 FT Media 
Europe 

SUNDAY 

CNN 

1030-1100. 1800-1830 World Busi- 
ness This Week 

Super Channel 

1900-1930 FT Business Weekly 
Sky News 

0130-0200. 0530-0600 FT Media 
Europe 

1330-1400, 2030-2100 FT Business 
Weekly 
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Pinning it on 
the banks 


IT IS easy to sympathise with the 
public in its irritation over the 
failure of banks and building soci- 
eties to pass on the full benefit of 
recent cuts in interest rates. It is 
less easy to go along with the gov- 
ernment’s inclination to put pres- 
sure on financial institutions to 
pass on that benefit intact The 
excuse for such populism, spelled 
out in Mr John Major’s speech to 
the Lord Mayor's banquet on Mon- 
day, is that it will help promote 
economic recovery. Yet in practice 
it is much more likely to do the 
reverse. 

The public's grievance against 
the clearing banks rests on the 
suspicion that it is being required 
to pay for the banks’ past errors of 
judgment Up to a point the public 
is right. The decline in banking 
profitability since the mid-1980s 
owes a great deal to such aberra- 
tions as lending to developing 
countries, loans to over-extended 
property companies and ill-judged 
support for such over-ambitious 
entrepreneurs as the late Mr Rob- 
ert Maxwell. 

But the banks* aberrations were 
also a reflection of the govern- 
ment’s monetary policy; and the 
decline in their margins was made 
worse by the increasingly global 
nature of the competition in bank- 
ing and the piecemeal liberalisa- 
tion of the clearing banks' busi- 
ness. Spreads in both corporate 
lending and mortgage lending 
were squeezed. Nor should it be 
forgotten that the private cus- 
tomer enjoyed great benefit from 
the growing competition for depos- 
its. where interest on current 
accounts helped depress bank 
margins even further. 

Wrong priorities 

The real problem is that both 
the government and the banks 
appear to have their priorities 
wrong. In the longest recession 
since the second world war. in 
which an overhang of debt poses a 
significant obstacle to recovery, 
the main objective should be to 
restore the capital base of the 
banks and building societies so 
that they are able to finance an 
upturn. The building societies 
have no immediate access to out- 
side capital, while the banks' abil- 
ity to tap their shareholders for 
fresh equity is, at the very least, 
questionable. It follows that the 
only sure-fire means of bolstering 
capital is through retained profits. 

Time for 


a purge 

THE LATEST revelations of South 
Africa’s commission of inquiry 
into political violence represent 
the gravest challenge yet to the 
integrity of President F W de 
Klerk and the negotiation process 
itself. Allegations of government 
complicity in political violence 
have never been in short supply, 
but bard evidence has so far 
proved scarce. 

In the past it has been possible 
to accept President de Klerk’s 
repeated denials of state involve- 
ment in the so-called “third force". 
This murky group of right-wing 
extremists is conducting a cam- 
paign of assassination and sabo- 
tage to weaken the African 
National Congress and inflame its 
already tense relations with the 
rival Inkatha Freedom Party. 

Credulity has become increas- 
ingly strained, however, as more 
information surfaces. It ranges 
from allegations linking a serving 
senior military officer with the 
assassination in 1985 of Mr Mat- 
thew Goniwe, a leading govern- 
ment opponent, to the discovery 
in London earlier this year of two 
members of South African intelli- 
gence. apparently set on silencing 
a whistle-blowing colleague. 

Yesterday credulity vanished. 
Judge Goldstone’s latest disclo- 
sures do not - so far - involve 
murder. But they do reveal at the 
very least a sordid dirty tricks 
campaign against the ANC. ft is 
not the work of one or two rogue 
elements in the security services 
- the excuse which Mr de Klerk 
continues to offer, despite evi- 
dence from the commission of 
top-level sanction for the plot. The 
campaign was the responsibility of 
what the commission describes as 
a large operations unit of military 
intelligence. Among its employees 
was a former police officer with 
two convictions for murder, appar- 
ently selected on the recommenda- 
tion of Mr de Klerk’s chief of staff 
for intelligence. 

Greater involvement 

It remains hard to accept that 
Mr de Klerk personally sanctioned 
these tactics. But in the light of 
the latest information, he must 
now acknowledge high level 
involvement. Unless he acts, he 
will imperil the negotiating pro- 
cess he initiated. As Judge Gold- 
stone made clear on Monday, "no 
successful and constructive multi- 


That message has been grasped 
by the Federal Reserve in the US 
which has made bank profits a 
more or less explicit target of 
monetary policy. Yet the Fed’s 
interest rate cuts were arguably 
too timorous to achieve the 
desired end, as President Bush 
knows to his cost. The lesson tor 
Bri tain, which the chancellor has 
yet to take fully aboard, is that 
interest rates have to fall farther 
to achieve a given degree of mone- 
tary stimulus than would be the 
case in a normal economic cycle. 
Nor is the threat to sterling from 
such cuts as great as feared, since 
forward interest rates already dis- 
count much of the currency risk. 

Dividend policy 

The banks, meantime, are perpe- 
tuating the habits of an earlier 
decade, most notably in relation to 
dividend policy. Clearing bank 
dividends traditionally were cov- 
ered three times by earnings. 
Today they are either uncovered 
or inadequately covered. Yet, to 
keep institutional shareholders 
sweet, the banks have been 
tempted to maintain or increase 
the payout at the expense of their 
reserves at a wholly inappropriate 
juncture. 

The time has come for greater 
realism. The institutions should 
recognise that their substantial 
investment in the clearing hantm 
stands to be enhanced, not under- 
mined. by more prudent dividend 
policies. The banks should recog- 
nise tha t they are uniting a dam- 
aging signal to the capital markets 
by leaving so many of those 
responsible for the disasters of the 
1980s in top positions. Barclays, to 
name the most conspicuous case, 
has appointed a top executive who 
was associated with the bank's 
period of over-expansion to the 
dual role of chairman and chief 
executive. In banking, of all busi- 
nesses, the existence of checks 
and ha Ian rag [g crucially impor- 
tant and should extend to the 
structure of top management and 
the board. 

Bankers are admittedly not 
alone in showing reluctance to 
accept responsibility for past 
error. Whitehall is, par excellence, 
the place where the buck no lon- 
ger seems to stop anywhere. But if 
failure is so conspicuously 
rewarded, whether in banking or 
government, who can blame the 
public for its resentments? 


party negotiations are likely to be 
held in the present climate of 
mutual suspicion and dis- 
trust... No investment will take 
place until a democratic and 
peaceful climate has been cre- 
ated." 

If Mr de Klerk is to restore his 
credibility, he should first 
acknowledge that state involve- 
ment in political violence is 
greater than he realised. He must 
then gives greater powers and 
more support to the commission, 
which lacks the resources for its 
task. The UN secretary general 
was so persuaded of the centrality 
of the issue of violence that he 
recommended to the Security 
Council in August that the Gold- 
stone commission investigate the 
army and police, as well as 
Umkhonto we Sizwe (the ANC’s 
military wing) and other political 
armies in South Africa. The secre- 
tary general urged Pretoria to pro- 
vide finance for such inquiries, 
and government agreed in princi- 
ple that they should take place. 

Speedy response 

Resources have not been forth- 
coming. Hundreds of files discov- 
ered during the recent raid cannot 
be investigated for lack of funds. 
Judge Goldstone also complains 
that he has not had sufficient 
co-operation from the parties con- 
cerned to do his job properly. The 
international community can at 
least assist with resources. British 
legal experts and police officers 
have already played an important 
role in the investigation of Boipa- 
tong. Judge Goldstone’s appeal for 
further help deserves a speedy 
response. 

Armed with the evidence, Mr de 
Klerk should initiate a purge of 
the security forces. No one under- 
estimates the scale of this task. 
The extent and influence of the 
right-wing in the services is Ear 
from clear. There is no certainty 
that, should it reach the stage of 
confrontation between reformers 
and conservatives in the military 
ranks, the latter will be 
defeated. 

Mr de Klerk’s resolve should be 
stiffened by the realisation that 
there is no alternative. Unless he 
purges the rotten elements in the 
security forces, they will destroy 
the transition to democracy which 
be himself launched some three 
years ago. 


F or the past two years, the 
world's coffee producers 
have been forced to swal- 
low a bitter brew. Plum- 
meting prices and excess 
supply threaten the livelihood of 
more than 25m coffee workers from 

Brazil to Indonesia. The product, 
once known as green gold, is losing 
its lustre as the economic mainstay 
of many developing countries. 

An experiment with the free mar- 
ket has left the industry, with total 
sales estimated at S34bn a year and 
a daily consumption of 2bn cups, in 
its worst crisis for decades. After 
the collapse in 1989 of the Interna- 
tional Coffee Agreement - a pact 
between producers and consumers 
controlling exports to ensure price 
stability - a world glut caused cof- 
fee prices to slump to almost a third 
of the level of the late 1980s. Most 
growers have been selling at well 
below cost for the past two years. 

The current state of the industry 
is so serious that growers, export- 
ers, processors and buyers - led by 
Brazil, the largest producer, and the 
US, the largest consumer and pro- 
cessor - have put aside competing 
interests to come to the negotiating 
table. Following a first round in 
September, crucial talks will begin 
next Monday at the Internationa] 
Coffee Organisation (ICO) in Lon- 
don to try to conclude a new coffee 
pact, re-establishing quotas to iimw 
exports and stabilise prices in an 
admission that the free market has 
not worked. 

Hitting 22-year price lows in 
August of less than 50 cents a 
pound in New York, coffee has been 
overtaken by sugar as the develop- 
ing countries’ main earner after oil, 
Unlike oil, however, coffee supply 
cannot simply be turned on and off 
so growers in the 50 main producing 
countries have to sell at the lower 
prices or stop production. Their 
ability to boost prices through hold- 
ing lock supplies is weakened by 
the considerable stocks in the 
hands of consuming countries. The 
results are abandoned plantations 
across the developing world and 
out-of-work coffee pickers, whose 
anger itirwatenB to spill over into 
social unrest In some countries, 
such as Colombia, the principal 
alternative crop is the coca leaf, the 
raw material of rnnttnt* 

The outcome of the talks is 
keenly awaited, particularly In Bra- 
zil, which has been the biggest pro- 
ducer almost continuously since the 
1760s when Cappuchin monks in 
Rio de Janeiro began growing seeds 
smuggled from French Guyana. 

Mr Jose Dias de Goveia, a 76-year- 
old former in Pocos de Caldas, Bra- 
zil's coffee heartland, says: *Tve 
been in coffee all my life but the 
last four years have been the worst 
I’ve ever seen. We're talking sur- 
vival.’’ Production costs are $65 a 
60-kilo bag, but he is forced to sell 
at $40. He has cut staff to a third, 
reduced land under cultivation from 
500 to 400 hectares, and is producing 
what he calls “ecological coffee", 
because he cann ot afford fertilisers. 

In southern Minas Gerais, the 
world's most productive coffee belt, 
such stories are common. Growers 
are abandoning coffee, which has 
always been a volatile commodity 
and sensitive to climatic changes, 
for eucalyptus, nuts and passion 
fruit On many farms cattle graze 
between the remaining coffee 
bushes. In the past three years the 
number of coffee bushes in Brazil 
has fallen from 4£bn to &2bn. Only 
20 per cent are thought to be prop- 
erty cultivated; quality is suffering 
and thus flavour is deteriorating 
because coffee prices are too low for 
growers to invest in fertilisers and 
technology. The current crop is 
expected to yield fewer than 20m 


Falling prices and a world glut have led 
coffee producers and consumers to seek a 
new quota pact, writes Christina Lamb 

A storm in 
a coffee cup 


A lot less coffee in Brazil 
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bags compared with 43m in 1987-88. 

Although these figures are signifi- 
cant, the impact of the coffee price 
slump is even greater on many 
smaller coffee-producing nations, 
where coffee is the principal foreign 
exchange earner. Growers have lit- 
tle alternative but to turn to 
cocaine production to sustain their 
famnipg- in Colombia, disenchanted 
pickers are raw fodder for recruit- 
ment into cocaine production car- 
tels. 

In Brazil, Industrialisation has 
diminished coffee's contribution to 
export earnings to less than 4 per 
cent this year compared with 2i_s 
per cent 15 years ago and 50 per 
cent in the early 1960s. However, 
coffee cultivation remains a labour- 
intensive business and Mr Christian 
Ottoni, head of the Pocos do Caldas 
Rural Union, warns: “The social 
consequences of the price collapse 
have been devastating." He esti- 
mates that L5m to 2m of the 10m 
workers dependent on Brazil's cof- 
fee sector are unemployed and 
adding to the growing number of 
alum -dwellers in the cities. 

Ironically, it was Brazil that scup- 
pered the coffee accord. It was 
angered by US attempts to reduce 
its export quota to allow Colombia 
and Central America, which pro- 
duce the milder varieties of coffee 
favoured by Americans, to increase 
their exports. The Bush administra- 
tion was motivated by a determina- 
tion to provide economic support 


for these countries in return for 
co-operation in the war against 
drugs. 

The Brazilian Exporters Federa- 
tion (Febec), which had been con- 
vinced that the world’s largest pro- 
ducer could only stand to benefit 
from a free market, has had its 
hopes shattered as the country has 
seen coffee income fell from $25bn 
a year to little more than $lbn since 
1389. Despite the glut on world mar- 
kets, Brazil is struggling to f ulfil its 
export commitments this year of 
13m bags. It is reportedly even 
importing low-grade coffee to meet 
the requirements of its home mar- 
ket - now the second-largest in the 
world at 10m bags. By contrast, Col- 
ombia more than doubled its crop 
since 1989 to 18m bags and has seen 
earnings increase to match those of 
Brazil 

B razil’s growers put part 
of the blame on dis- 
graced President Fern- 
ando CoUoris policy of 
deregulation. While Col- 
ombian growers have received gov- 
ernment subsidies and support in 
technology and marketing since the 
pact collapsed, the Brazilian govern- 
ment in 1990 closed its Coffee Insti- 
tute, which controlled supply and 
sales. The government’s curbs on 
subsidies for agriculture meant 
growers had no access to cheap 
finance, domestic prices were sub- 
jected to successive price freezes 


and exports were hit by an overval- 
ued cruzeiro. The Brazilian coffee 
sector was also discredited interna- 
tionally by charges in New York of 
liwiriM- trading in coffee futures — 
after the government’s sudden sus- 
pension of coffee exports in March 
last year - allegedly linked to the 
corruption scandal which caused 
Mr Conor’s downfall last month. 

But Mr Luiz Sergio de Paiva, from 
Brazil's National Coffee Council, 
says most of the blame for the cur- 
rent crisis must be laid at the door 
of the small group of processors 
which dominates the market. “It 
was not a free market at all," he 
says, pointing at a map on his walL 
“All the world’s coffee grows 
between the tropics of Cancer and 
Capricorn in the third world and 
• thus lacks planning and develop- 
ment The consumers are all in 
Europe and the northern hemi- 
sphere. Five big first-world compa- 
nies process half the world’s coffee. 
In a so-called free market it will 
always be producers that lose and 
processors that gain." 

With many Febec members facing 
bankruptcy, the federation has 
yielded to growers' demands and is 
backing a new agreement “We did 
not expect that being without an 
accord would be so hard or so long," 
admits Mr Oswaldo Aranfaa Neto, 
Febec president 

But coffee diplomacy is a delicate 
business. The International Coffee 
Organisation includes SO coffee-ex- 


porting nations (representing 97 per 
cent of world production) and 21 
importing countries (responsible for 
80 per cent of consumption). Negofr 
ations bring together countries as 
diverse as Germany. Cuba. Vietnam 
and Ethiopia, and previous talks 
have been acrimonious. 

The producers might seem to be 

in the weak position. Mr Alexandre 
Beltrao. head of the ICO, estimates 
that producers have been losing 
$4hn-$5bn a year worldwide since 
the accord collapsed. But the tables 
may soon turn. The price has 
started to recover quite rapidly over 
the past few weeks as Brazil has 
admitted its crop is lower than 
expected, and now stands at more 
than 70 cents a pound. Consumers 
and processors are beg inn i n g to be 
worried about a possible dearth of 
supplies, particularly as it takes 
four years for a bush to start produ- 
cing beans. 

Industrialists worry that the low 
prices have caused quality to drop 
even further. Mr Beltrao points out 
that the income lost by producers 
Is money which should have been 
directed towards investment”. The 
price recovery is generating 
renewed optimism among producers 
that the sector may be poised for 
revival, rendering a pact academic. 

But prices were at 130 cents when 
the accord collapsed and Mr Beltrao 
says: “Prices have not risen enough 
to dissuade anyone of the need for a £ 
new accord. I think by the end of 
the year we’ll have a framework 
agreement" 

N egotiations on a pact 
may, however, be 
affected by a change 
of administration in 
the two main partici- 
pating countries. The new Br a zilia n 
president, Mr Itamar Franco, is 
from Minas Gerais, which produces 
half of Brazil's coffee, and is 
thought to be sympathetic to the 
idea of an accord. The position of 
Mr Bill Clinton, US president-elect, 
is less clear, though Mr Jorge Car- 
denas, of the Colombian National 
Growers Federation, says he is not 
worried that a change in the White 
House means the US will cool to the 
idea of a deaL 
In September a serious hurdle 
was overcome with agreement on 
the concept of universal quotas, 
covering exports of producers to all 
destinations rather than just to ICO 
members, and guaranteeing that 
exports offered to member countries 
would be on at least as good terms 
as to non-members. Under the pre- 
vious agreement, producers sold 
surplus supplies to non-members at 
cheaper prices, which then sold the 
coffee on to member countries. 

The remaining obstacles in c l ”d« a 
system for controlling shipments, 
agreeing on prices and quota sizes. 

The issue of selectivity will also 
have to be resolved to allow con- 
sumers to obtain the types of coffee 
they prefer, such as robusta or the 
milder arabica. 

Mr Beltrao stresses that the 
return to a pact would not mean the ® 
sector had lost its taste for the free 
market “I don’t see a pact as an 
a lt ernative but as a five-year transi- 
tion period.” he says. 

Whether the worst is over for 
those whose livelihood depends on 
coffee rests largely on the outcome 
of this month’s negotiations. 
Although a new pact might push up 
prices for coffee lovers, the hope is 
that the ensuing price stability and 
quality would act like a caffeine 
shot to stimulate consumption 
above the 72m bags at which it has 
stuck. Mr Paiva warns: “We must 
remember that coffee is not the 
only drink in the world." 


Personal View 


Omissions on options 

By Michael Cranna and John Samuels 



The present contro- 
versy concerning 
directors' remunera- 
tion has neglected 
one aspect of the 
total package: exec- 
utive share option 
schemes (Esops). 
For schemes to be 
effective, they most tie directors' 
interests to earnings per share 
(EPS) growth, ensuring the deci- 
sions they mak e are in the best 
interests of shareholders. 

Unfortunately, our research indi- 
cates not all is what it should be in 
the way some companies operate 
their schemes, and this is often hid- 
den by the poor levels of disclosure 
in annual reports. 

The four issues we have identified 
are discounting, voluntary lapsing, 
pre-emption and the lack of ade- 
quate disclosure of information per- 
taining to share option schemes in 
company annual reports. 

It is possible to discount the price 
at which directors can buy options 
by up to a limit of 15 per cent on the 
market price an the day the option 
is granted, the argument being that 
it encourages executives to estab- 
lish an equity interest in the com- 
pany. Yet if tee object of an Esop is 
to motivate directors to work 
towards increasing the EPS of the 
company, it seems curious to award 
the director an immediate 15 per 
cent discount for achieving nothing. 

The National Association of Pen- 
sion Funds (NAPF) and the Associa- 
tion of British Insurers (ABI) have 
raised the problem of pre-emption. 
By allowing directors and other 
employees to buy share options, the 
percentage of the total Issued share 
capital held by other shareholders 
foils, and this represents a steady 
dilution of their holding. 

Then there is the problem of vol- 
untary lapsing. Under most Esops, 
directors are permitted to lapse vol- 


untarily any grant of options they 
have been allocated. Assuming the 
directors have not used their full 
allocation of options, the implica- 
tion is that, if they manage the com- 
pany poorly and the share price 
foils, they can lapse their options 
and be reallocated another tranche 
up to the balance of their allocation 
at a lower exercise price. 

If exercised at the right time, this 
would render relatively greater prof- 
its, and invalidate any notion of 
incentive-based performance tied to 
a steadily growing EPS. The direc- 
tors should be able to show that 
profits are derived from a healthier 
company than when the options 
were initially granted, not from a 
randomly fluctuating share price. 

There have also been calls for 
more appropriate explication in the 
annual reports. In the majority of 
annual reports, share option prices 
and the number of share options 
held by directors are given in differ- 
ent tables, making it impossible to 
calculate who owns what and how 
much they are making. Further- 
more, options are not counted as a 
cost to' the company. Studies in the 
US have shown that the cost of 
Esops if charged against profits 
would reduce them by an average of 
3 per cent and sometimes by up to 
10 per cent. Indeed, the US Securi- 
ties and Exchange Commission has 
tightened regulations pertaining to 
disclosure requirements for Esops. 

However, issues of executive 
remuneration have little impact on 
the making of investment decisions, 
and this has been reflected in the 
lack of emp h asis that the NAPF and 
the ABI have placed until recently 
on these kinds of issues. These 
organisations Increasingly recog- 
nise tee need to improve ways of 
measuring executive performance, 
and have now set out detailed 
guidelines concerning Esops which 
go some way In addressing the 


issues of discounting, pre-emption 
and lapsing. They have also recog- 
nised that EPS as a measure of com- 
pany performance is vulnerable to 
manipulation and other measures 
should be incorporated. 

However, the information on 
executive remuneration rarely 
trickles down to the fond managers 
who ultimately should be the moni- 
tors of companies’ remuneration 
packages. Moreover, they are often 
unconcerned or ignorant of corpo- 
rate governance Issues, and rarely 
use their proxy votes anyway. This 
demonstrates the need for the ABI 
and NAPF guidelines to be dove- 
tailed with any conclusions the Cad- 
bury Committee on corporate gover- 
nance might reach when it 
publishes the conclusions next 
month. Any overall policy should be 
rigorously implemented by the 
Institutional investors, specifically 
at the fund manager level 

Otherwise there will he a danger 
that directors will be perceived as 
discerning no limits on their remu- 
neration. This perception may be 
exacerbated because of the unsatis- 
factory levels of disclosure in 
annual reports. The Institute of 
Directors takes the view that the 
scale of risk that directors carry is 
such that any compensation 1s 
insignificant compared with the 
scale of economic activity. But can 
this view be used to justify curtail- 
ing the incentive element of an 
incentive-based emolument by the 

/tigmnnHnp and lapsing Of options, 
or as a recent study* shows, increas- 
ing executive remuneration against 
collapsing profits? 

This article is based an work done by 
the Entrepreneurship Group of the 
Centre far Economic Performance at 
the London School of Economics. 

*The Disappearing Relationship 
Bencem Directors' Pop and Corpo- 
rate Performance. Centre for Eco- 
nomic Performance- 
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Edward Mortimer 

Wake up, Europe 

The EC is once again famous for its internal divisions and its 
failure to develop coherent international policies 


Three or four 

LV m years ago it 
mk 9A was great to be 
Wf European. Peo- 

- ple Crom otber 
continents 

FOREIGN £ t f d 
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envy. 

Americana and Japanese 
asked earnestly about “1992", 
meaning the completion of the 
single market One could reas- 
sure them, with just a whiff of 
noblesse oblige, that their fears, 
of “fortress Europe" were 
largely groundless, while pri- 
vately hugging oneself with 
pride at the thought that they 
actually cared. And then there 
was all the excitement about 
ch a ng e in the east. The col- 
lapse of east European commu- 
nism was widely attributed to 
the contrast between its con- 
spicuous economic failure and 
western Europe's success. East 
Europeans were eager to join 
or re-join the “Europe" to 
which they felt they belonged 
- the one represented and 
symbolised by the European 
Community. Bliss was it in 
that dawn to be alive, but to be 
European was very heaven. 

Alas and alack. The picture 
is different now. It has become 
quite embarrassing to be Euro- 
pean at a gathering such as the 
one I attended last week, the 
biennial “Atlantic Conference” 
organised by the Chicago 
Council on Foreign Relations, 
bringing together Europeans 
and North and South 
Americans. Believe it or not, 
this Is 1992 and the single mar- 
ket is about to be completed. 
But that no longer seems to 
count for much. The EC is 

Once again famnna mainly for 

its internal divisions and its 
consequent inability to do any- 
thing constructive in relations 
with the rest of the world. 

German unification, misman- 
aged economically for lack of 
political courage, has imposed 
deflation* on the whole of 
Europe at a time of recession. 
The European Monetary Sys- 
tem, from which realignments 
had been effectively phased out 
as a step towards a single. cur- 
rency, has contributed to rigid? 
ity .at a moment when flexibil- 
ity is needed, and two 
currencies have fallen out of it . 
The Maastricht' treaty, 
intended to transform the EC 
into an economic and political 
union, has instead led to acri- 
mony both between member 
states and within them. 

Differences among member 
states and within the European 
Commission are generally h p M 
responsible for failure to con- 
clude the Uruguay Round 
trade talks, and for the possi- 
bility of a trade war between 
the EC and the US. 

Worst of all, western Europe 
has failed conspicuously to 
respond to the challenge of 
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No cause to celebrate: western Europe has failed to respond adequately to events in the east 


events in the east. I was 
invited to the conference to 
present a paper on the theme 
“Western Europe looks east: 
what role in central and east- 
ern Europe?". What could I 
say? I presented once again my 
argument for a strategy aimed 
at wtmiiing the EC gradually 
eastwards by opening it up to 
all those states which can real- 
istically aspire to associate 
with western Europe rather 
than with Russia, and at devel- 
oping friendly relations 
between this whole area and 
the zone to the east of it within 
the framework of a pan-Euro- 
pean security structure, based 
on Nato and the Conference on 
Security and Co-operation in 
Europe (CSCE). In other words, - 


to treat Ukraine as “a Russian 
problem", because a Russo- 
Ukrainian conflict could be the 
most dangerous for the rest of 
Europe. Even within the nar- 
rower Europe a distinction 
needs to be made between eco- 
nomic issues, where the EC 
has to take the lead, and mili- 
tary ones, where a US role, 
through NATO, continues to 
be vital. And a distinction 
needs to be made between 
north-central Europe and the 
naUrana The former is already 
the scene of promising eco- 
nomic and political develop- 
ments has hope of q ualify - 
ing for EC membership around 
the aid of the century. In the 
laftor rtw only immediate issue 
is halting and preventing war. 


The Community's capacity to develop 
any strategy for eastern European 
recovery seems to have collapsed 


an “ever closer union" of 
Europe from. Dublin to Lublin, 
within a "broader security zone 
from Vancouver to Vladivos- 
tok; Id economic terms, an 
integrated single market 
within a European free trade 
area. 

I ran through my programme 
of economic, military, institu- . 
Hnnai and political measures 
aimed . at .realising this ambi- 
tious scheme, and found that 
they went down better than I 
expected - especially the idea 
that the various things being 
done for eastern Europe should 
be brought together in a multi- 
lateral. Marshall Plan-style 
“joint recovery programme”, 
which wonld give recipient 
states an incentive to over- 
come their differences, and so 
give private investors greater 
confidence in the economic and 
political environment • 

Some constructive modifica- 
tions were suggested. It is 
vital. I was told, not to appear 


Unfortunately all this is 
. based on a fafae premise. West- 
ern Europe is not “looking 
east". Not only has the EC not 
developed a strategy along the 
lines suggested, but its capac- 
ity to develop any strategy at 
all seems to have collapsed. 
Instead of finding ways to 
embrace and stabilise the 
countries suddenly released 
from communism, it has 
watched impotently while bit- 
ter ethnic and national con- 
flicts resurface and degenerate 
into spreading violence. Here, 
too, the EC’s internal divisions 
have caused paralysis and 
have been exacerbated as 
member states blame each 
other for the disasters in fbr- 
. mer Yugoslavia. Meanwhile, 
the influx of refugees exacer- 
bates social tensions and stim- 
ulates the rise of xenophobic 
extremism at home. 

No European leader has set 
out clearly for his electorate 
the nature of the opportunities 
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and dangers which events in 
the east have produced for 
western Europe. As a result, it 
seems that none now has the 
authority to demand the sacri- 
fices required from domestic 
vested interests, notably the 
farming and other producer 
lobbies, which oppose the 
opening of the west European 
market to the most competitive 
east European products: coal, 
steel, textiles and foo . 

To outsiders, western Europe 
presents a remarkably unat- 
tractive spectacle as 1992, sup- 
posedly its year of glory, draws 
to a close. We look like selfish 
children squabbling among 
ourselves, ignoring the prob- 
lems of neighbours who, for 
the most part, are much worse 
off than us. At last week's con- 
ference. one (JS speaker con- 
demned the “appalling lack of 
leadership and will" which 
Europe has shown in response 
to the Yugoslav crisis, while a 
South American referred to "a 
degree of autism", an insis- 
tence on repeating the same 
answers to radically new and 
different questions. 

It looks increasingly likely 
that Maastricht, even if the 
right answer, is the answer to 
the wrong question. At the 
core of the treaty is monetary 
union, based on a plan drawn 
up before the events of 1989-91 
transformed the whole geo- 
political .context, and of dubi- 
ous relevance to the new and 
urgent problems in the east 
Tacked on to it is the idea of a 
common foreign and security 
policy, which is indeed what 
the EC .needs but which the 
treaty as signed would hardly 
make any easier to produce. 
But having got this far it 
would certainly be better to 
ratify the treaty and move on 
to more important business. As 
it is, the EC looks all too Mkely 
to spend another year discuss- 
ing the decision-making pro- 
cess when what is needed is 
some actual decisions. 


Fooled by 
own mirage 
of debt 

From Mr John C O'Connor. 

Sir, James Morgan suggests 
a magic debt mountain arose 
In east Germany (Finance and 
the Family, October 31) from a 
“predisposition to believe” 
gilded official data, which 
“started when the World Bank 
misguidedly attempted to cre- 
ate comparable national 
income figures for every coun- 
try in the world". The bank 
was in the crowd that wrongly 
accepted what central planners 
said in tbe 1970s. But we broke 
away a decade ago to search 
for solutions - along a trail 
marked by a I98S book, Dollar 
GNPs of the USSR and Eastern 
Europe, and this year’s Histori- 
cally Planned Economies 
(HPEs): A Guide to the Data. 

1 think Mr Morgan wrongly 
blames “assumptions about 
production and purchasing 
power” and presumes that 
“realising the absurdity. . .the 
bank never indulged In the 
same exercise again". The 
bank’s concerns were more 
specific, mainly about data 
quality; and are being 
answered as HPEs join the 
bank and provide more detail, 
including purchasing power 
parities in the UN’s Interna- 
tional Comparisons Pro- 
gramme (ICP). etc. The alterna- 
tive technique, relying on 
official exchange rates, looks 
more absurd at present for the 
former Soviet Union and some 
other HPEs undergoing radical 
changes in exchange regimes. 
There is a strong case for a 
tempered use of ICP-type infor- 
mation in t-hfo context 

Returning to Mr Morgan's 
main theme, the mountain 
seems a conjurer’s mirage once 
it is described as internal 
rather than foreign debt. As 
holder as well as issuer of such 
debt, the East German govern- 
ment seems only to have fooled 
itself. It is hard to see much 
rede there for bank data, partic- 
ularly when we corrected our 
mistake so long ago. 

John C O’Connor, 
chief, socioeconomic 
data division, 
international 
economics department. 

World Bank, 

1618 H Street, NW. 

Washington DC 20433 


Wage bargaining should ignore 
devaluation-induced inflation 


From Prof Ronald Dare. 

Sir, The prime minister's 
speech at Guildhall this week 
strongly supports the view that 
the government. iT only by jaw- 
boning. has a role to play in 
holding down wage increases 
in the private as well as in the 
public sector. One useful con- 
tribution would be to seek to 
diffuse among all engaged on 
either side of tbe bargaining 
table an idea which has been 
commonplace in countries 
such as Sweden for a decade, 
but has little currency in Brit- 
ish discussions. 

It is this: RPJ-plus is a per- 
fectly reasonable starting point 
for wage bargaining in an 

Wider case 
for industry 

From Mr Mark Radcliffe. 

Sir, It is encouraging that Mr 
Jackson’s article (“The incredi- 
ble shrinking industrial base”, 
November 16) reaches the con- 
clusion, albeit reluctantly, that 
we have to reverse the decline 
in UK manufacturing. How- 
ever, 1 would like to push the 
case harder and remove his 
depression and reluctance. 

If General Motors doesn't sell 
cars and consumers don't buy 
imports from Asia/Pacific man- 
ufacturers, Blue Cross-Blue 
Shield as health insurers will 
end up without the business 
and the jobs. Furthermore, we 
believe that up to about one- 
third of tbe jobs lost in UK 
manufacturing over the past 
decade represent sub-contract- 
ing of specialist services to spe- 
cialist firms in everything from 
security to catering, and that 
for every job in manufacturing 
there is one in the service 
industries. 

This is why we believe the 
CB1 National Manufacturing 
Council initiative is vital to the 
whole of the UK and why man- 
ufacturing must win a larger 
share of today's highly compet- 
itive international markets. 
Mark Radcliffe, 
deputy director-general, 

CBl 

Centre Point. 

103 New Oxford Street, 

London WC1A IDU 


economy with cost-plus- 
mark-up pricing. But there is 
infiation and inflation. The 
increase in the cost of imports 
brought by devaluation is 
something which makes tbe 
nation poorer. The fairest way 
of sharing that loss around is 
not to compensate in wage 
packets for that part of current 
inflation which can be ascribed 
to higher (sterling) import 
prices, and to confine compen- 
sation to the other part pro- 
duced by the “spiral of justice" 
of ratcheting wages and prices. 
To make the distinction is not 
only fair; it also prevents 
devaluation giving a kick-start 
to inflation acceleration which 


will eventually require a more 
swingeing deflation to halt. 

Of course the dread words 
"incomes policy” cannot be 
mentioned. NEDO is no more. 
We have no national forum as 
the Swedes have where princi- 
ples such as this could be ham- 
mered out and exert some 
effect, however marginal, on 
fragmented bargaining out- 
comes. But might not a chan 
ceUor capable of nationalising 
20.000 houses be bold enough 
to think of some modest initia- 
tive towards creating one? 
Ronald Dore, 

London School of Economics, 
Houghton Street. 

London H’CVM 2AE 


Arms to Iraq: the complex 
objectives and high cost 


From Mr David Sowers. 

Sir. One moral of the Matrix 
Churchill affair is liable to be 
lost among the excitement 
about “cover-ups": if govern- 
ment departments believe they 
have a simple objective, such 
as increasing British exports, 
they are liable to behave fool- 
ishly. Mr Alan Clark appears 
to be doing little more than 
express a departmental view 
when be says his job as minis- 
ter of trade was “to maximise 
exports despite guidelines 
which 1 regarded as tiresome 
and intrusive". 

Prime ministers should 
ensure that ministers under- 
stand that the national inter- 
est, and therefore government 
policy, represents a balance 
between conflicting objectives 
and interests; and officials 
should understand this fact 

Simple objectives such as 
increasing UK exports are only 
appropriate as low-level objec- 
tives for low-level staff Other 
considerations should be fed 
into the decision process before 
issues reach ministers; if they 
are not. the ministers should 
demand that they are. 

Matrix Churchill represents 
a failure of leadership. Junior 
ministers and officials were 
allowed to work on the over- 
simple objective of maximising 
British exports because no 
superior told them otherwise; 


and the injection of other con- 
siderations usually came from 
junior foreign office ministers. 
The Foreign Office sometimes 
won the subsequent debates, 
where weapons were involved; 
but the guidance from above 
seems to have been that 
exports were always good. The 
prime minister and his cabinet 
should realise that they can 
only avoid repetition of such 
embarrassments if they wurk 
to more complex and adult 
objectives and ensure their 
officials do so too. 

David Sawers, 

10 Seaview Avenue. 
Angmermg-on-Sea, 
Littlehamplon, W Sussex 

From Mr Colin Grant-Wilson. 

Sir, Surely the real irony or 
the so-called Iraqi arms scan- 
dal has yet to be aired. Britain 
almost certainly did not sell 
the arms but in effect gave 
them to the Iraqis. The exports 
will almost certainly have had 
Export Credits Guarantee 
Department cover which will 
be called upon and. as there is 
virtually no prospect of Iraq 
every repaying all its interna- 
tional creditors, the arms were 
thus a gift. Hopefully 1 will be 
contradicted? 

Colin Grant-Wilson, 

Appletrees, 

Market Heath, 

Benchley, Kent TN12 7PB 
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PM in bank 
note scandal 

■ Paul Keating is tbe first 
Australian prime minister for 
years who can safely be 
cleared of debasing the 
currency - inflation has fallen, 
to less than 0.8 per cent since 
he took over from Bob Hawke 
just under a year ago. 

But defacing it is a different 
matter, and the federal police 
think they may be able to 
finger him on that score. 

The alleged crime was 
perpetrated during a 
walkabout in North 
Queensland when Keating 
unwisely signed two A$5 notes' 
at the request of a. local artist 
Now the artist is selling the 
notes for AJ3.000 each, and 
the premier is being 
investigated under the Crimes 
(Currency) Act, which provides 
for imprisonment of up to two 
years. 

If the case ever got to court, 
it could even cost the prime 
minister his job. Justice 
minister Michael Thte has 
promised that the case would . 
be dealt with impartially. 

Karting plays down the - 
incident as summer nonsense. 

But there is some evidence 

that it was as much a political 
statement as a vote-catching 
exercise. The notes he signed 
were examples of the freshly 
issued AS5 note carrying the 
Queen's portrait in place of 
the 19th century pioneer 
pictured on the earlier d e sig n . 

Keating was one of many 
republican Australians who . 
unsuccessfully tried to 
persuade the Reserve Bank ' 
to cancel the issue. 


Safe as houses 

■ The man from the Halifax 
has come up trumps. 
Congratulations to Gary 
Styles, senior economist at 
Britain’s biggest buMihg 


society, for winning Observer’s 
“forecasting the forecast" 
competition. 

Styles was the only entrant 
correctly to predict the 
Treasury's forecast of the two 
most important economic 
indicators: GDP growth for 
1993 at 1 per cent and RP1 at 
I 3.25 per cent He was not far 
off in predicting the current 
account deficit forecast at 
£l3bn (actual forecast £l5^bn) 
- especially considering some 
Treasury watchers had the 
figure at £6£bn. On consumer 
spending: Styles 0.5 per cent. 
Treasury guess L2S per cent 

Nor were we concerned that 
Styles predicted a I per cent 
contraction in fixed investment 
(answers up to plus 5.2 per 
cent but correct number 0.25 
per cent) and a slightly too 
toppy manufacturing output 
increase of 1.75 per cent 
(Treasury on 1 per cent). 

“I've got to get something 
right this year," chuckled 
Styles - whose own forecasts 
are 1.25 per cent for GDP and 
45 per cent for RPI - on being 

told that he had won. The bad 
news is that he thinks tbe 
mortgage rate will be 
.unchanged - at about 85 per 
cent - a year from now. 


Graphic example 

■ Only yesterday the FT was 
reporting bow many 
companies illustrate their 
annual reports with graphs 
which flatter their 
performance. 

Take Scottish Metropolitan 
- Property which was singled 
out because of the generous - 
use ofits thistle logo to 
symbolise its profit growth. 
However, Vivien Beattie of 
Southampton University and 
Michael Jones of the 
University of Wales concluded 
that there were limits to this 
sleight of hand - companies 
with declining performance 
tend to dispense with graphs. 
How .right they were. 



*Tm cutting your wages so 
I can spend my way out of the 
recession” 

Scottish Metropolitan 
Property’s latest accounts 
landed on Observer's desk 
yesterday showing a loss - 
and not a single graph. 


Swiss society 

■ For months, le tout Geneve 
has been aflutter over the 
succession at Soriete Generate 
de Surveillance, the city's 
premier industrial company. 
Some speculated that the 
chairman, the formidable 
Elisabeth Sahna Amorim, 
would herself take the chief 
executive’s chair, soon to be 
vacated by a retiring Claude 
Goldberg. Others feared she 
might bring in one of her 
British friends from her days 
at Warburgs in London. 

Such speculation has proved 
inaccur ate. Sahna has found 
someone who is not British 
aiy i not herself to run the 
group, which provides 
inspection services and quality 
control tests for governments 
and companies around the 
world. Nevertheless, her 
choice. Thierry Chdreau, a 
Frenchman, at first sight looks 
a bit odd. Chdreau comes from 


Source Perrier, which had a 
rather large quality control 
problem of its own a couple 
of years ago. 

But it turns out that he was 
part of tbe solution to that 
problem rather than its cause, 
having joined Perrier as 
chairman only a year ago. But 
he suddenly found 
redundant after the Swiss food 
group. Nestle, took over 
Perrier last summer. Now he 
will get to know the Swiss 
after alL 


Up and over 

■ One due to the recent 
decision by British insurers 
to exdude terrorism as a risk 
covered by commercial 
insurance policies is the sheer 
enormity of the loss arising 
from last April’s Commercial 
Union bomb in London. 

Hard to believe, but the 
Association of British Insurers 
now estimates the CU-related 
losses at £750m, a figure which 
exreeds the sum paid out for 
all terrorist damage in 
Northern Ireland since the 
troubles started. 

Since the late 1960s the 
government has paid out 
around £S20m to compensate 
property owners for damage. 
Losses peaked in 1976-77, when 
the payout amounted to £50m. 
After falling steadily to £l5m 
in 198&87, the bill last year 
amounted to £33m. 


Sic and tyred 

■Having wounded the English 
language with the syntactical 
nonsense of a “Drug 
Prevention Week”, the 
government yesterday allowed 
defence procurement minister 
Jonathan Aitken to deliver 
another blow. Announcing that 
outsiders would be allowed 
to bid to supply certain 
services, be said: “We have 
already eontractorized 100 
individual functions.” 
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Police reports show the effects of a vindictive campaign in Croatia 

Prosaic face of ethnic cleansing 

b« David White in SoiH. Croatia woman’s house and threatened Sector South forms part of tl 


By David White In Spilt, Croatia 

BY THE STANDARDS of 
mindless barbarity that have 
been set in the former Yugoslav 
republics over the last year and a 
half, the recent incidents 
recorded in the south of the Kraj- 
ina region might seem almost 
petty. 

But, laid down in prosaic police 
reports, they provide graphic evi- 
dence of how a vindictive cam- 
paign of “ethnic cleansing 1 ' can 
be pursued under the noses of 
international forces in a United 
Nations Protected Area. 

“A Croatian woman bom 1929 
stated that three men in uniform 
came to the field in front of her 
house and shot her cow. They 
loaded the cow on a trailer and 
went away,” says a recent report 
by UN civilian police (Uncivpol) 
sent to monitor local police work 
in this Serb-controlled area of 
Croatia. 

Another i ncident in the same 
village, Mao vice, involved a 75- 
year-old Croatian woman. “Five 
armed men came to her house 
stole two wheelbarrows, two 



wall-clocks, washing powder and 
soap.” 

All the reports conclude by say- 
ing that the local milicffa, which 
serves as a police force, had been 
informed and the case was being 
followed up. But the UN is almost 
powerless. 

The same Uncivpol station 
described a robbery in the Vin- 
ahc area. “Six men, two in civil- 
ian clothes and four in local iratff- 
dja uniform, came to a Croatian 


woman’s house and threatened 
her with rifles. 

They stole one colour TV and 
shot her dog. The six people 
came from the village of Certina. 
Before they left they told her to 
leave the village, otherwise she 
would be killed. Local miiidja 
informed..." 

In the village of Jezevic-Corici, 
“live men entered four bouses 
owned by old Croatian people. 
They stole 700kg of wheat, 101% 
salt, a washing machine, coffee, 
candles, eight Hama an d a table.” 

The reports are from Sector 
South - one of the four UN Pro- 
tected Areas set up earlier this 
year after the ceasefire in Croatia 
- and from the adjacent "pink 
zone". This is addiHnnai territory 
the Yugoslav army had taken by 
the Hrnit the UNPAs were prop- 
erly established. 

The UN plan is to restore this 
"pink zone" step-by-step to Cro- 
atian authority. But no progress 
has been made towards this goal. 
Nor has the UN succeeded in its 
aim of “demilitarising” and dis- 
arming the protected area, where 
it has 2^00 troops. 


Sector South forms part of the 
self-proclaimed "Republic of Ser- 
bian Krajina”, and UN officials 
describe their mission there as 
"quite frustrating”. Although 
neglected and economically back- 
ward, Krajina Is strategically cru- 
cial since It virtually separates 
Croatia's southern Dalmatian 
region from the rest of the coun- 
try. All main road and rail li nks 
pass through it. 

Tension is particularly high at 
Drills, In the "pink zone" to the 
south of the region. 

Up to last year, Croats made up 
a large majority. But, according 
to UN officials, most have gone 
and Serb refugees from other 
areas have been moving into the 
empty houses. 

A typical case reported by the 
Uocivpol’s Drais station reads: 
"On October 29 an old Serbian 
woman, aged 79, was threatened 
at night by four men in civilian 
clothes to leave her house in Bad- 
anj...She thinks that because 
she was married to a Croat, they 
may believe she is also a Croat 
Local police informed. To be fol- 
lowed up.” 


Clinton to meet Bush in Washington 


By Nancy Duime In Washington 

MR BILL CLINTON and his new 
home town get their first post- 
election chance to evaluate each 
other today when he flies to 
Washington for a meeting with 
President George Bush and a 
series of sessions with congress- 
men of both parties. 

The presidentelect will take a 
good look around. His itinerary 
allots less time at the White 
House with Mr Bush - 55 min- 
utes - than it schedules for a 
"street walk" visiting businesses 
near Washington's mostly black 
Howard University. 

This is unlikely to be meant as 


a snub to the sitting president, 
who has promised to make the 
transition to a Democratic admin- 
istration as efficient and painless 
as possible. 

Instead, it is probably because 
the Arkansas governor's schedu- 
lers have learnt to build extreme 
flexibility into a Clinton calen- 
dar. During the election cam- 
paign, he earned a well-deserved 
reputation for tardiness caused 
by shaking every hand proffered 
and holding long off-the-cuff con- 
versations. 

The governor will use the sec- 
ond day of his two-day visit to 
begin wooing Republicans and to 
cement relationships with Demo- 


crats in Congress. After two 
years of stalemate in Washington 
between a Republican president 
and a Democratic Congress, there 
is a palpable yearning for the 
promised thaw in the domestic 
"cold war”, which began when 
Mr Clinton met Democratic lead- 
ers on Sunday. 

Mr Clinton and his wife Hillar y 
are also creating a stir on the 
Washington social scene, where 
they are determined to prove 
they are not like the more stand- 
offish Carters, the last Democrats 
in the White House. 

The Clintons are to attend at 
least two private dinners - to 
which invitations are much 


prized and supposed to be kept 
secret - and a reception. 

Tonight’s dinner is being given 
by Mr Vernon Jordan, chairman 
of the governor's transition team, 
and tomorrow night's hostess is 
Mrs Pamela Haniman, a Demo- 
cratic party activist and widow of 
Mr AvereH Hardman, the US dip- 
lomat and politician. 

The Clintons rejected an invita- 
tion by Mr Bush to stay over- 
night at Blair House, the official 
guest residence, on the grounds 
that it would be too expensive to 
open for the occasion. Instead, 
they are staying at the Hay- 
Adams Hotel, where suites cost a 
more frugal $1,200 a night 


Britain backs 
HK proposals 

Con tinned from Page 1 

team to China for a week-long 
visit next month. Mr Major wel- 
comed Beijing's decision to 
receive the delegation. 

Relations are likely to face a 
flutter test later this week when 
the Hong Kong government asks 
the Legislative Council for 
approval to fund a HK$9bn 
($12bn) contract to build the site 
of the colony's new airport. 

China's refusal to agree to fin- 
ancing plans for the airport 
threatens to delay the project, 
which is seen in Hong Kong as 
vital to business confidence. Mr 
Patten’s policy is to proceed with 
as much of the airport as can be 
completed without China's agree- 
ment 

The site contract awarded ear- 
lier this year, has been extended 
once and expires at the end of 
this month. Legco members 
expect the council to approve the 
request for financing approval to 
be submitted on Friday. 


European Court supports 
Brussels over monopolies 


By Lionel Barber in Brussels 

THE EUROPEAN Court of 
Justice yesterday reaffirmed sup- 
port for the European Commis- 
sion's powers to intervene 
directly to prevent monopolies 
from acting against the wider 
Community interest 

In a case involving liberalisa- 
tion of the telecommunications 
services market, the court 
rejected complaints by Belgium, 
France, Italy and Spain that the 
Commission had abused its pow- 
ers under Article 90 of the Treaty 
of Rome. 

This is the socalled "nuclear 
option” which gives Brussels 
wide-ranging powers to override 
national opposition to the 
breakup of monopolies. 

The four countries brought the 
case in response to a Commission 
directive which freed the rapidly 
growing market in telephone ser- 


vices such as fox machines and 
data transfer. Telex services and 
mobile phones were not covered. 

They argued that Article 90 
only gives the Commission the 
right to oversee existing rules 
under the Treaty erf Rome, not to 
take an active role to break 
monopolies. 

In affect, their aim was to 
ensure that the Commission 
could Intervene only under the 
authority of the Council of Minis- 
ters, and to send a warning shot 
to Sir Leon Brittan, the UK com- 
missioner in charge of competi- 
tion policy, should he press 
ahead too fost on liberalising the 
for bigger voice telecommunica- 
tions market, an EC official said. 

Sir Leon welcomed the court’s 
judgment But EC officials said it 
was unlikely Sir Leon would 
press ahead with Article 90 in 
sensitive areas such as voice tele- 
communications or energy, given 


the level of anti-Brussels senti- 
ment in national capitals. 

The court, however, criticised 
the Commission on technical 
grounds. It said Article 90 could, 
not be used to end long-term con- 
tracts or “special rights" In tele- 
communications, the term cover- 
ing use of the phone network by 
companies such as Reuters and 
Swift, the international bank 
transfer organisation. 

The court thus annulled the 
two clauses which referred to 
these In the June 1990 directive. 

In several recent cases such as 
that covering energy, the Com- 
mission has deferred to the Coun- 
cil on political grounds. But the 
result has been considerable 
delay. 

An EC official said the Com- 
mission was anxious to uphold 
the principle of Article 90, rather 
Hum the substance of the case 
which was uncontroveraiaL 


Continued from Page 1 

dcncy," he said. Several minis- 
ters, as well as the Commission, 
said that the statistics produced 
by France - to demonstrate that 
Mr MacSharry was going beyond 
his remit - had won no support 

However, most member states 
agreed that a Gatt deal would 
have to be compatible with the 
new CAP. 

Mr MacSharry Insisted this 
would be the case. ‘T have the 
most up-to-date statistics avail- 
able to the Community,” he said. 

"We are working within the 
impact of the CAP,” he added, 
"and I’m blue In the face with 
saying It Maybe people should 
start believing the foots.” 

While US officials believe Mr 
MacSharry may be able to 
resume talks after two weeks of 
EC upheaval without fear of 
being undermined either by Mr 
Jacques Defers, the EC president, 
or by other form ministers, they 
are for from confident that bot- 
tom-line positions can be recon- 
ciled. 

US negotiators insisted they 
had had no contact with EC 
counterparts since the collapse of 


lg approval to directive which freed the rapidly sensitive areas such as voice tele- than the substance of the 
lday. I growing market in telephone ser- communications or energy, given which was uncontroveraiaL 

ripe for deal on Gatt, says Dunkel 

1 talks in Chicago, and had no 

knowledge of whether the EC 


talks in Chicago, and had no 
knowledge of whether the EC 
was bringing any proposals that 
would enable a settlement 

In Washington, meanwhile, a 
report in the Journal of Com- 
merce said that the US and the 
EC had agreed to leave trade in 
audio-visual products, such as 
film rights and television pro- 
grammes, out of any eventual 
Uruguay Round settlement 

The newspaper also predicted 
that the Issue of maritime ser- 
vices - a critical Ingredient in 
any proposals to reform trade In 
services - was also likely to be 
left out US shippers have fought 
fiercely against opening coastal 
shipping to international compe- 
tition. 

Air Dunkel picked up these 
claims as striking evidence of 
how the long-standing US-EC 
deadlock on reform of form trade 
had led many to commit the 
error of thinking the Uruguay 
Round involves two rather than 
108 countries. 

He said tt also Illustrated how 
many difficult trade reforms 
remain to be debated even if the 
US and the EC settle their form 
trade row. 
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THE LEX COLUMN 


BA’s economy 


class 


Yesterday’s disappointing dip in 
British Airways’ second quarter prof- 
its amply demonstrates the volatility 
of airline earnings. Tho ug h this inevi- 
tably carries a price In BA’s rating, 
the 20 per cent foil In the shares over 
the last 10 days looks a fittie overdone. 
Next year’s prospective multiple on 
the basis of one City forecast, after all, 
Is 45 per cent below the stock market 
average. 

There is bad news, to be sore, in the 
latest evidence of failing passenger 
yields. It will take more than the pros- 
pect of a modest economic upturn 
before the average finance director 
sanctions first-class travel all round. 
So for, at least, BA detects no rush of 
eager British exporters in search of 
overseas business. 

Even so. investors may be putting . 
undue emphasis on the latest num- 
bers. News that currency adjustments 
will continue to be a malig n influence 
on profits In the current quarter Is 
certainly unsettling, if explicable in 
terms of the lag effect of advance 
sales. But this will cancel itself out in 
the final three months, and boost both 
yields and earnings next year. 

Given BA's reasonably aggressive 
balance sheet and global ambition, the 
closer the company gets to its target 
cash flow of 21 per cent of revenues, 
the better. This Is all the more so since 
BA has big capacity increases planned 
for next summer and would be better 
able to keep up the cost-cutting 
momentum. While a rights issue is 
probably inevitable at some stage, the 
USAir and Dan-Air deals are manage- 
able without it 

National Power 

The electricity market may be show- 
ing the signs of recession - with sales 
falling for the first time in a decade - 
but National Power continues to pros- 
per. The key is aggressive cost control 
and while the management has reaped 
the easiest part of manpower reduc- 
tions, further savings will come from 
more flexible working practices. 
Although National Power will lose 
market share in coming years, its 
costs will foil even more rapidly than 
revenues as its least efficient plant Is 
retired. 

That healthy outlook Is marred by 
the uncertainty surrounding the coal 
industry, but at least the outline of a 
compromise is visible. The original 
proposal was for the generators to buy 
40m tonnes of British coal If this were 
augmented by contracts to buy an 
additional .15m tonnes next year. 


FT-SE Index: 2679.2 (-0.4) 
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declining to 5m tonnes over the follow- 
ing two years, the strains would be 
eased. British Coal could phase its 
rationalisation programme, and the 
extra time might mean that more pits 
could be made competitive. The gener- 
ators would still be buying fuel more 
cheaply than at present, so customers 
should get lower bills, and, of course, 
the government’s blushes would be 
spared. 

Whatever happens to coal National 
Power's biggest problem may prove to 
be its own success. Profits are still 
rising sharply and the dividend is cov- 
ered 3-5 times even after yesterday's 
10 per cent increase in the interim. Yet 
releasing those earnings to investors 
might just attract the attention of the 
regulator. 

Currencies 

The currency markets appear to 
have lost patience with the Bundes- 
bank’s tough posture on Interest rates. 
Yesterday’s signal that rates will not 
be cut was immediately followed by 
concern for the industrial outlook. 
Having already cleaned up at the 
expense of sterling, foreign exchange 
traders are unlikely to risk their 
annual bonuses by aggressively gun- 
ning for the D-Mark before Christmas. 
But as the recent spate of issues in the 
Euromarket illustrate, investors have 
already started to vote with their feet 

The French franc and Danish krona 
have already benefited from a weaker 
D-Mark and are out of the danger zone 
within the ERM. More remarkably, 
Italy's aspiration to rejoin the system 
by the year-end looks like more than 
wishful thinking . Having allowed the 
Italian currency to trade In a tight 


range against the D-Mark for the past 
three weeks, the market is already dis- 
counting such a move. Judging by the 
S percentage point difference between 
Or man nnd Italian short-term inter- 
est rates, though, the market will 
demand a hefty premium for holding 
lire even at a lower central rate. 

For this reason alone the UK gov- 
ernment may feel vindicated in its 
decision to float sterling. But a softer 
D-Mark may not offer more room for 
manoeuvre. Sterling has so for notably 
faiiwrf to catch the coat tails of a rising 
dollar. Yesterday’s PSBR figures are a 
reminder of the scale of the deficit 
which has to be financed next year. 
Sterling may have to fall further 
before overseas investors are tempted 
to buy gilts. 

Sedgwick 

The sighs of relief after sterling’s 
depreciation must have been deafen- 
ing in Sedgwick’s boardroom. Only a 
few weeks before Black Wednesday, 
the directors somewhat sheepishly 
had to affmit that they bad virtually 
no forward cover for 1993 dollar 
income. As investors have since appre- 
ciated by marking the shares up 15 per 
cent more than the market, there is 
some difference between a 22 pound 
and a $151 pound. 

Financial coup or big slice of luck? 
Shareholders will no doubt give the 
company the benefit of the doubt, but 
Sedgwick will reflect that it is in the 
business of insurance broking, not 
currency speculation. It would be a 
surprise if such a position arises 


Amstrad 

Irrespective of whether Mr Alan 
Sugar is offering a fair price for Amst- 
rad, shareholders have a right to 
expect better treatment His offer doc- 
ument contains only a gloomy para- 
graph on the trading outlook, no prof- 
its forecast, no comment on the last 
four months’ performance and no 
detail of Mr Sugar's plans for the com- 
pany once it is in private hands. Mr 
Sugar maintains that no detailed plans 
exist. But one can hardly imagine 
Lloyds Bank is stumping up £4 3m 
on the basis of sketchy assurances. 

In the absence of either non-execu- 
tive directors or an independent finan- 
cial adviser to iwnment on the terms, 
the level of disclosure is inadequate. 
Mr Sugar cannot expect shareholders 
to be happy with his offer while he 
gives so little away. 





liking the strain as aircraft land is a criticd task for DofWty- landing ^ar - r^ulariy absorbing forces of up kj 250 tonnes, 

hitting the runway ac speeds of M0 mph. 

Experience gained from 60 years’ service and continuous innovation in landing gear design have resulted in Dowtv now 
fitting over 30% of all large civil aircraft programmes currently in production. Dowty gear supports airaa&from the 
6-seater Pfeggto Avanti right up to the 350-seaier Airbus A340, one of the world's largest dvil aircraft. 

Without Dowty, touchdowns wouldn't go so smoothly 
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search of a new identity 

The country is still on track for a customs union with Brussels, 
says John Murray Brown, but political vacillation has served to 
undermine the case for economic convergence with the EC 


RARELY CAN Turkey have 
had such an opportunity to 
shape the future of its region. 
In a wide arc, stretching from 
the Balkans through the new 
republics of central Asia even 
to its Arab neighbours to the 
south, Turkey is quietly assert- 
ing a growing influence. 

These, of course, are turbu- 
lent times. A country which 
suffered a bout of painful 
soul-searching when the presi- 
dent suggested sending troops 
to the Gulf war, is today offer- 
ing conscripts to sort out the 
horrors of Bosnia Hercegovina; 
is despatching military experts 
to advise its allies in the Cau- 
casus; and has deployed up to 
20,000 commandos to fight 
Kurdish separatists in North 
Iraq, in what most Turks are 
describing as the largest opera- 
tion since the invasion of 
Cyprus in 1974. 

If Turkey appears ready to 
assume new responsibilities 
towards the emerging states of 
central Asia and the Black Sea, 
it is a policy shaped more by 
necessity than choice. Few of 
the Soviet Union’s neighbours 
can have welcomed its collapse 
with quite such mixed feelings. 
The strategic imperatives 
which once underpinned its 
role in Western defence, are 
now changing with alarming 
speed. In its place the country 
faces uncertainty and confu- 
sion wherever it turns. 

When he arrives in London 
for a working visit next week, 
the prime minister, Mr SiUey- 
man Demirel. will again make 
the case for Turkey’s special 
relationship with Europe -^ah 




idea promoted by Mr Douglas 
Hurd, the UK foreign secretary 
but rudely overtaken by Euro- 
pean issues of more urgent 
concern. 

Early this month, Turkey 
won the EC’s endorsement for 
the idea of enhanced ties, fol- 
lowing a meeting of the EC- 
Turkish Association council. 
However, on security issues, 
Turkey has reluctantly had to 
accept an offer of associate 
membership of the nine-nation 
Western European Union 
defence organisation. 

Turkey’s contention is that 
its value to the west has 
become , more vital But in the 
wake of the confusion over the 
Maastricht Treaty, even gov- 
ernment officials concede that 
any chance of early Turkish 
membership of the European 
Community now looks increas- 
ingly remote. 

Today, Turkey finds itself 
conducting the search for a 
new identity against a back- 
drop of political and ernnnmir 
uncertainty at home. Turkey’s 
political establishment is still 
trying to rid itself of the con- 
straints imposed in the wake of 
the last military coup in 1980. 
Moves are under way to liber- 
alise the broadcasting sector 
from state control. Patent legis- 
lation is ready to go to parlia- 
ment- There is even talk of 
seeking the necessary two- 
thirds support in parliament to 
throw out the: 1982 military 


constitution, which many 
Turkish politicians feel is at 
the root of the country’s prob- 
lems. 

In many respects, Mr Demi- 
reps conservative-led govern- 
ment has proven more resilient 
than many can have imagined. 
The prime minister has shown 

Mmgglf a skilful rin gmas ter In 
the often awkward squabhlings 
of cabinet ministers and senior 
bureaucrats. An apparently 
weakened coalition has shown 
little sign of being perma- 
nently disabled by the recent 
defections of a number of depu- 
ties from the junior partner 
Social Democratic Populist 
party. 

Nonetheless, for many Turks 
the great expectation with 
which the government’s pro- 
gramme was initially greeted 
has been replaced by doubts 
and disappointment at the lack 
of progress. In an international 
environment of such dizzying 
change, the domestic agenda 
has come to play second fiddle. 

On too many occasions, the 
painstaking search for political 
consensus has hindered effec- 
tive action. On .a range of 
domestic -issues, from tax 
reform ' and privatisation to 


human rights, Mr Demirel has 
instinctively chosen a policy 
course of Least resistance. 

Almost a year to the day 
since taking office, he has 
bowed to hardline pressures 
within lus True Path party, 
and abandoned any hope for a 
political solution to Turkey’s 
Kurdish problem. With the 
economy forecast to grow by 
around per cent this year, 
much of the urgency has gone 
out of the anti-inflation policy. 

The economy is still on track 
for a customs union with Brus- 
sels in 1996, but an increasing 
number of companies question 
whether this is still in Tur- 
key's best interest Political 
vacillation has served to under- 
mine the case for economic 
convergence with the EC. 

Foreign investors intending 
to come to Turkey are still 
uncertain whether to expect 
more reform on the trade side, 
or whether they can plan for 
continued protection and 
labour costs currently enjoyed 
in the domestic market 

Turkey's problems are those 
of a robust economy trying to 
unburden itself of the shackles 
of a vast public sector, some- 
tiling' that Mr Demirel inher- 


ited rather than created. 

Today many of Turkey's 
industrial families would not 
look out of place in more devel- 
oped countries. Trade liberalis- 
ation has increased the effi- 
ciency of Turkish producers. 
Domestic manufa cturing can 
no longer rely on an overval- 
ued currency to protect it from 
import competition. Existing 
lines have been reoriented for 
exports, which today account 
for a growing proportion of 
company turnover. 

This growing strength of the 
Turkish product market was 
underlined this year, when 
Unilever, the UK-Dutch indus- 
trial group, bought out the 
local Komili group, in what is 
believed to be the first instance 
of a foreign buyer putting a 
value on a Turkish brand 

nam e. 

For all that, even in the most 
successful boardroom, the bur- 
den of the government's bud- 
get on the economy has 
become an increasingly domi- 
nant motif. The public sector 
borrowing requirement was 
UL5 per cent of GNP in 1991, 
and shows little sign of 
improvement this year. Infla- 
tion, after slowing through the 


summer, rose to 69 per cent in 
October. 

Some bankers talk gloomily 
of impending business failures. 
In such an environment, com- 
panies have little inclination to 
put resources Into greenfield 
site developments, although 
recent increases in capital 
goods imports are seen as a 
more positive sign that the 
investment cycle may be on 
the turn. 

Stock market reform has 
been slow, while the index has 
fared worse than that of almost 
any other developing country, 
according to the International 
Finance Corporation, the 
World Bank's private sector 
lending arm. The Istanbul 
Exchange is still driven by the 
prevailing trend of interest 
rates, and until equities offer 
investors comparable returns, 
corporations are unlikely to be 
able to tap the market for a 
source of investment capital. 

The tax system Is also inade- 
quate. An amnesty offered to 
tax offenders will provide a 
blip to the tax receipts in the 
current year, but it does not 
address the real problems of 
poor collection and widespread 
payment avoidance. Moreover 


the system itself is distorted. 
Ironically, the one area where 
collection is possible Is that of 
waged labour, now taxed at 
rates higher than any country 
in the OECD - an anomaly 
which is at the heart of Tur- 
key's poor labour relations 
record. 

The farm sector continues to 
enjoy implicit subsidies 
through the government's sup- 
port-price programme. Any 
attempt to cut back on the pro- 
gramme could add to the social 
and political problems of urban 
migration, which has put ser- 
vices under such strain in Ist- 
anbul and other cities. 

In many areas of social pol- 
icy. there is an urgent need for 
more spending, not less. In 
health care, social security 
insurance, and primary educa- 
tion. Turkey falls far behind its 
OECD competitors. There is 
still no effective safety net 
which might ease the impact of 
the wi descale closure of state 
companies. 

As the World Bank makes 
clear in a study on the public 
sector enterprises, the cost of 
reform, through labour 
restructuring and other mea- 
sures, is only *7bn over two 
years. The financing cost of 
continuing to support the state 
industries Is conservatively 
estimated at $18bn. There 
would seem little choice but to 
push forward. 
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As Turkey's leading full service merchant banking group, we are here for the right advice on trade and project finance, leasing, 
factoring, insurance, or the capital markets. This is complemented with our integrated world-wide network of banking affiliates 
in Banque Internationale de Commerce, Paris and Geneva, BIC International Credit Pic, London, and, The Park Avenue Bank in 

New York. 

Whenever you have business related to Turkey talk to us. For further information, please contact either our London 
Representative Office or the International Division at our Head Office at the following addresses. 

London Representative Office: One London Wall Buildings, London EC2M 5NX, Tel: (071) 63S 2820, Telex; 913359, Fax. (07 J) 638 2823 
Head Office; Bfiyflkdere Cad, 165 Esentepe/Istanbul, Tel: (1)274 1111, Telex; 26021, Fax: (1)2747028 
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FEW SUBJECTS arouse such 
contrasting views as the state 
of health of the Turkish econ- 
omy. Some of the indicators - 
the inflation rate, the public 
sector borrowing requirement 
(FSBR), the steady erosion of 
the Turkish lira - remain con- 
sistently gloomy. Yet official 
reserves, often seen as a mea- 
sure of an economy's well-be- 
ing, are at near-record levels. 

The balance of payments 
looks robust, with capital 
inflow comfortably matching 
the deficit on the current 
account. Another positive indi- 
cation is the increasing facility 
with which Turkish institu- 
tions seem able to tap the 
international capital markets. 

Turkey today Is a dynamic 
economy striving to throw off 
the inheritance of a large state 
sector. In a free-exchange 
regime increasingly sensitive 
to policy errors. The foreign 
debt, at around $51bn, is man- 
ageable. The private sector has 
proved resilient in a difficult 
business environment. Exports 
are now a major part of the 
Turkish balance of payments 
- where a few years ago all 
that Turkey exported was its 
Gastarbeiter, or guest workers. 
Equally encouraging, the 
recent growth in imports 
included a 34 per cent increase 
in shipments of capital goods, 
suggesting that Turkey may he 
nearing the end of the recent 
investment slump. 

The problem, as ever, Is the 
government’s huge appetite for 
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Mr SCleyman DemlraTs g o vernment sometimes ignored the Gulf factor 


John Murray Brown on a dynamic economy striving to shed the inheritance of a large state sector 


Government appetite proves inhibiting 


funds, which crowds out the 
equity markets and has pushed 
interest rates to a point where 
they provide an active disin- 
centive to investment. Already 
at around 70 per cent for depos- 
its, bankers say rates are likely 
to rise further. 

Mrs Tansu Ciller, the Istan- 
bul professor entrusted by the 
prime minister, Mr Suleyman 
Demirel, to handle the econ- 
omy. has at times struggled to 
present a coherent strategy, to 
address the need for fiscal and 
monetary discipline while 
creating jobs for a growing 


labour force. 

When she unveiled her pro- 
gramme in January, many 
economists expressed their 
doubts. Hie programme envis- 
aged 5-6 per cent growth, while 
Inflation was projected to fall 
to 42 per cent. The growth tar- 
get still seems within range. 
Inflation, however, shows little 
sign of slowing down. 

The figures, of course, mask 
one important factor - the dis- 
torting effect of the Gulf crisis, 
a point Mr Demlrel's govern- 
ment has sometimes chosen to 
overlook when comparing his 


performance with the previous 
12 months under the Mother- 
land party administration. 

For example, this year's 
growth rate is somewhat less 
impressive if you consider that, 
In 1991, the economy was at a 
virtual standstill The tourism 
industry is a case in point. 
Badly hit by the crisis, the 
industry has bounced back. 
For the first half of 1992, reve- 
nues rose 60 per cent to $L4bn. 
the largest single item on the 
current account On the other 
hand, Turkey is unable to look 
to the grant assistance which 


it enjoyed in 1991. These 
amounts were vital in helping 
to dose the budget deficit and 
produced a small surplus on 
the currant account 
The latest balance of pay- 
ments figures nonetheless reas- 
sert the fundamental strengths 
of the economy. In the six 
months to June, the current 
account recorded a small 
$760m: deficit On the capital 
account, portfolio investment 
was up. together with direct 
foreign investment, although 
this remains a surprisingly 
small Item on Turkey's balance 


A TASTE for Jermyn Street 
shirts Is not the only thing he 
has In common with the prime 
minister. As “ambassador and 
chief adviser" to Mr Demirel 
Professor Emre Gdnensay has 
emerged as a key figure in the 
Turkish government 

In the revolving doors of 
Turkish policy-making, the 
exact contribution of this 55- 
year-old former lecturer at the 
London School of Economics is 
hard to pin down. His Ankara 
office Is in a small government 
building on the road out of 
town. Colleagues say his task 
is simply to throw up ideas for 
Mr DendreL 

If his curriculum vitae is 
anything to go by. he Is not 
the grey academic type - 
director of Sop Holding, of 
Egebank. founder and director 
of Chemical Mitsui Bank Tur- 
key, and chairman of Turkinv- 
est 

Prof Gonensay makes few 
public statements. He claim* 
he was misquoted by the offi- 
cial Anatolian Agency, when 


Profile: Emre Gonensay 


A thrower-up of ideas 


expressing enthusiasm for the 
prospect of a No vote In the 
French referendum on Maas- 
tricht, which he said would 
enhance Turkey's long-term 
chance of finding a home in 
Europe. 

But Turkey, he says, wants a 
Europe as wide and as open as 
possible- “There needs to be a 
multilateral globalisation of 
the northern hemisphere. Look 
at the Black Sea Co-operation 
Agreement we signed in June: 
that’s our contribution. It's 
not watertight and It's not a 
trade bloc." 

He maintain* that there are 
important lessons for Turkey 
in the confusion over Maas- 
tricht and. the currency crisis 
In the exchange rate mecha- 
nism. 


His enthusiasm for a treaty 
which some believe is already 
a dead letter might seem curi- 
ous, particularly given Tur- 
key’s own economic realities 
- 67 per cent Inflation, and a 
budget deficit running at 11 
per cent of GNP. In diplomatic 
and business circles, there are 
already real questions as to 
whether Turkey will make its 
1996 deadline of full Customs 
Union with the EC, given the 
need to keep tariffs high for 
revenue-raising purposes. 

Prof Gtineosay’s view Is that 
Turkey should adopt the finan- 
cial targets on inflation and 
budget deficits, as agreed by 
the Twelve. “Maastricht, 
together with a fixed exchange 
rate, could provide a conve- 
nient external anchor for Tur- 


key," he says. “It’s an an 
Irony, but in Europe there is 
so little Inclination left to 
wring inflation out of the sys- 
tem, that it's not worth the 
suffering. Du Turkey I think 
we are still prepared to suf- 
fer." 

He sees little room for man- 
oeuvre on tax reform, contrary 
to the analysis of the OECD 
and other economists. Tur- 
key’s economy is already taxed 
at around 26 per emit of GNP, 
he says. “In a country like 
ours, you cannot hope for a 
rate much better than that” 

The alternative is to cover 
the deficit by more foreign 
borrowing or foreign invest- 
ment “Personally, I would 
like to have seen an increase 
in our foreign borrowing this 


year. Our credit rating was 
fairly good. Bnt now we’ve 
lost time." Of course, the only 
“miracle” core he can see is 
privatisation. 

The professor has just two 
proposals: adopt the practice 
of balanced budgets, and 
strengthen the central bank. 
“We need a mandate for the 
central bank to enable it to 
stabilise prices. No bank gov- 
ernor in Turkey can stand np 
and do something different 
from the government.” 

His idea is to peg the 
exchange rate to some low-in- 
flation currency, which he 
says would take the “discre- 
tion out of the central bank’s 
policy-making.” 

If only for the economic ben- 
efits, Prof Gonensay wants “to 
see Turkey fulfil the condi- 
tions for foil membership” of 
the European Community. 

“Customs Union without foil' 
membership? Well, that’s a 
matter for the politicians.” 


John Murray Brown 


of payments. In addition, there 
was a marked increase in for- 
eign borrowings, with the 
Treasury for the first time tap- 
ping International bond mar- 
kets In Japan and the US, after 
receiving a BBB rating from 
Standard & Poor's, the US rat- 
ing agency. The one cause for 
concern, however, was a large 
Increase in the errors and 
omissions, suggesting that resi- 
dents are still choosing to hold 
their foreign exchange savings 
in hand. 

The year started with the 
government announcing a 
wave of price increases for 
state enterprises, which the 
previous administration had 
held back in a hid to win vot- 
ers in the run-up to the Octo- 
ber election. The 11 per cent 
jump in inflation which 
resulted was then blamed 
firmly on the old regime. 

Inflation dropped steadily 
from January onwards, felling 
to 0.5 per cent in June, the 
lowest monthly inflation rate 
since mid-1990. Indeed, almost 
any rate would have seemed 
better than the January figure. 
However, it was only a matter 
of time before the chickens 
came home to roost 

Economists were already 
pointing to seasonal factors, 
like the agricultural surpluses 
resulting, in part, from the 
inability of exporters to ship 
produce because of the Yugo- 
slav crisis. Economists believe 
there has been an underlying 
upward trend in inflation, 
given the money supply 
growth over the same period as 
the Treasury resorted increas- 
ingly to the central he»k to 
finance its spendings. 


In September, there was thus 
little real surprise when infla- 
tion jumped by 7.4 per cent 
compared with 3.3 per cent in 
August In October, the rate 
was even higher, at 7.6 per cent 
or 69.2 per cent on an annual- 
ised basis. 

Unless the government now 
comes to terms with the prob- 
lems of the budget and the 
FSBR, it is hard to see how 
Mrs Ciller can hope to bring 
down inflation. In turn, with- 
out a reduction in the PSBR, 
upward pressure on interest 
rates will contlnne, holding 


The latest balance of 
payments figures 
reassert the 
fundamental strengths 


back badly needed private sec- 
tor investment 

Some measures have been 
taken. Changes were intro- 
duced to the taxes relating to 
government securities, to make 
it more attractive to hold lon- 
ger-term paper, to extend the 
government’s debt maturities. 

The strategy on capital mar- 
ket reform of the capital mar- 
kets too has been shaped by 
the need to create longer-term 
funds for business, hitherto 
reliant on costly bank borrow- 
ing. Mrs Ciller has introduced 
new products, like securitisa- 
tion of consumer credits and 
other bank assets. Regulatory 
change has tightened op disclo- 
sure rales. In addition, the gov- 
ernment is now encouraging 
equity investment on the part 
of mutual funds, in a bid to 
increase market liquidity. 


However, on tax and private 
sation, two areas vital to the 
short-term budget picture, the 
government has vacillated. 
Officials rule out any major 
changes in the tax regime, 
although government receipts 
were enhanced by the law on 
tax amnesty for tax offenders 
passed in March. 

On privatisation, the govern- 
ment is counting on raising 
TUioobn (£438m) in 1992 from 
the sale of minority participa- 
tion in what are. by and huge, 
privately managed companies. 
The revenue effect is an too 
welcome, but. like the tax 
amnesty, this is little more 
than a one-off exercise, unless 
measures are taken to divest 
the state of the main loss-mak- 
ing state enterprises. 

More controversial was Mrs 
Ciller attempt to talk down 
interest rates in the first half 
of the year. By resorting to 
cheap central bank funds, She 
fuelled monetary growth as a 
way to exert downward pres- 
sure on rates. But in so doing, 
she come close to open conflict 
with a central bank governor, 
strenuously defending the 
lira's position. 

Up to June, the central bank 
was forced to intervene heavily 
to sterilise this money creation 
by selling doDars to the mar- 
ket. Inflation strategy has 
since changed, but damage 
control has become the major 
preoccupation, leaving the fun- 
damental causes of inflation 
untouched. 

Without major reform, there 
is little room for manoeuvre on 
the expenditure side. Debt ser- 
vicing still accounts for 20 per 
cent of total spending. To the 
government's credit, infra- 
structure investment spending 
has already been sharply cut 
back, much to the chagrin of 
the powerful contractors lobby, 
who rely on the government 
for project work. But econo- 
mists expect the central gov- 
ernment budget deficit to be 
closer to TL55,000bn, compared 
with the TL32.000bn forecast 
under the programme. 

When the deficits on the pub- 
lic sector enterprises and the 

special non- budgetary funds 
are added. It is hard to see how 
the government can contain 
PSBR to the target of &8 per 
cent of GNP. Officials privately 
say the government will be 
lucky to see anything less than 
10 per cent. 

Pew but the most pessimistic 
will see a crisis looming. There 
is nonetheless some disappoint- 
ment that the government has 
not pressed ahead with its 
promise of structural reform. 


How do you prove leadership 
in Turkey's financial sector? 


" Our common language is not English 


but 'International Banking’. " 
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As Turkey's role within the region becomes increasingly pivotal and 
commercially attractive, Egebank's reputation for 'banking excellence' has 



increased in stature. 


Success 

Thr o Ugh 
Partnership 


CmBAfKO 


Founded on the principle that 'lasting success is based on partnerships 
between like-minded philosophies’, Egebank has distinguished itself by its 
approach to 'International Banking’. And that’s why today, Egebank works 
closely with over 400 correspondents worldwide. 


CITIBANK? 

We Mean Business in Turkey 


Head Office: 

Cumhuriyet Cad. No. 139 80230 Elmadag - Istanbul / Turkey Tel: (90-1) 232 00 55 - 232 05 40 Fax: (90-1) 240 33 57 
International Division Tel: (90-1) 230 37 35 Fax:(90-1) 231 97 76 
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LIBERALISATION has brought 
with it two big questions. Is 
Turkey overbanked? And is it 
over-regulated? 

Concern also remains as to 
whether it is over-dominated 
by the big four: Ziraat (the 
largest commercial institution, 
with branches In London, New 
York and Frankfort, and which 
controls about 40 per cent of 
total deposits and supplies 
credit to . the agricultural 
sector), Akbank, Is bank and 
Yapi ve Kredi- 

Banking Is one of the 
country's most successful 
economic sectors - not least 
when performance is identified 
on the Istanbul Stock 
Exchange - though profits are 
currently leaner than last year. 

But arguments have 
persisted, which Mr RflsdO 
Saracoglu, the central bank 
governor, tactfully tides over, 
about the extent to which the 
government is committed to 
curb inflation and is resorting 
to short-term advances from 
the central bank In order to 
finance economic growth. 

Mr Saracojglu regrets that 
the central bank is seen as “an 
arm of the government”, 
rather than an independent 
entity. 

The World Bank also 
wonders whether the 
government has a coherent 
banking policy for the next 


HE HAS been described as 
Turkey's Felipe Gonzalez. The 
combination of an astute eco- 
nomic brain, a good political 
pedigree and those eternally 
boyish good-looks has made Mr 
Rd$dd Saracoglu, the governor 
of Turkey's central bank, one of 
the most enduring figures on 
the political scene. 

At 38, he was the world's 
youngest cental banker when 
he was appointed In 1987. 
Today, this grandson son of a 
former Turkish prime minister 
has made the job of Turkey’s 
top banker his very own. 

Talking to him in his dark 
wood-panelled office, in the 
Bank's Ankar a headquarters, 
he remains urbane, soft-spoken 
and totally self-assured. 

“Actually, I normally work in 
the other office. It's brighter, 
and suits my mood,” he 
explains.' 

But it has not been an easy 
task. The only incumbent of the 
office to be re-elected, he is 
nonetheless one of the few 
high-ranking bureaucrats 
appointed during the former 
Motherland party government 
to survive tho change of admin- 
istration. 


Banking: a successful sector. But are there too many players? asks Anthony McDermott 

Policies criticised as incompatible 


TURKEY'S TOP BANKS; 1991 ($m) 


1 TC Ziraat Bankasi 

2 Akbank 

3 TQrklye I? Bankasi 

4 Yapi ve Kredi 

5 Turkiye Garanti Bankasi 

6 Turkiye Emlak Bankasi* 

7 Vataflar Bank 


three years. Inflation of about 
70 per cent in itself causes less 
concern than a feeling that the 
government should try to find 
a balance between the inflation 
rate, the growth rate, the 
balance of payments and the 
financing of the budget deficit. 

But the governor has urged 
that Turkey should follow the 
German example and make the 
central bank more Independent 
of the government, and even 


Tier One 
capital 
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impose a legal limit on the 
value of bank notes in 
circulation. 

The central bank believes 
there are too many small 
banks, and that new licences 
handed out by the Treasury 
were a mistake. Of more than 
80 local players. Including 
commercial and investment 
tanks, only 12 bad more than 
100 branches, and 25 have less 
than 20L Some bankers argue 


Source: The Swifter, September 1002 


that Turkey is not overbanked, 
but over-branched. 

Mr Erol Sabanci, managing 
director of Akbank, one of the 
most profitable institutions, 
has said: “I don't believe we 
need so many banks. Mergers 
among government banks can 
and should be dime, and also in 
the private sector.” But since 
the sector seems to he 
profitable and successful, there 
is resistance to change. 


In theory, the 1980s were a 
decade of reform and 
restructuring, to enable 
Turkish tanks to integrate and 
compete in the international 
arena. Interest rates on loans 
and deposits were freed, as was 
the foreign exchange market. 
However, much of the 
state-regulated system has 
remained - hampered by the 
political in-fighting of the 
various offices which control 
and run the economy. 

Liberalising legislation came 
into force at the beginning of 
1980, when there were 5,975 
bank branches and total bank 
deposits amounted to 
TL813.7bn (£64.7m). Interest 
rates were floated, and soon 
rose exorbitantly, leaving the 
already under-capitalised 
banks with a large quantity of 
non-performing loans, and 
encouraging more informal 
finance houses to start 
business. 

At the end of 1990, there 
were 40 deposit-taking tanks, 
eight of which were in the 
public sector. There were also 
26 foreign banks. As with the 


rest of the economy, the 
banking system faces some 
confusion in the sometimes 
contradictory views it receives 
from the offices of Mr 
Suleyman Demirel the prime 
minister; Mrs Tansu Ciller, the 
minister of state with 
responsibility for the economy, 
and Mr RugdQ Saracoglu. The 
last has held his position since 
July 30 1987. 

Also at issue has been the 


cash management, personnel 
training and technology. 
Standardised reporting and 
external auditing have become 
common practice. 

Meanwhile, the past year or 
so has not been without 
difficulties. 

“The year 19B1.” the 
governor of the central bank 
said last April, “proved to be a 
rather difficult one in 
conducting monetary policy. . . 


ExImJbank has extended credits of S50m to Hungary 
for the import of Turkish Intermediate, consumer 
and Investment goods, and $50m to Uzbekistan 


question of whether certain 
govenmeut policies are 
compatible. For instance, given 
the aims of sustaining 
economic growth and making 
the economy more competitive 
internationally, is it also 
realistic to expect to keep 
inflation low? 

There has been some 
streamlining of domestic 
commercial banking, through 
improvements in trade finance. 


We entered with the advent of 
the Gulf war. The environment 
of uncertainty hit the tanking 
sector hard, and in just 10 
days, nearly 12 per cent of total 
Turkish lira deposits and 11.5 
per cent of foreign exchange 
deposits were withdrawn from 
the banks.” 

The governor cLaims, with 
some justification, that the 
central bank's intervention 
prevented a damaging flight of 


Profile: Ru$du Saracoglu, governor of the central bank 

Adaptable but independent 


Mr Saracoglu has had his dif- 
ferences with the new govern- 
ment, particularly with Mrs 
Tansu Ciller, the economics 
minister. During the recent 
IMF-World Bank meetings, in 
Washington, she publicly 
blamed the governor for Tur- 
key’s current economic fils. 


The Bank's balance 
sheet has rarely looked 
more robust Reserves 
are near record levels 


But today the Bank's balance 
sheet has rarely looked mare 
robust. -Reserves are near 
record levels. And for the 
moment, at, least, the tussle 
with die Treasury over the use 
of cheap credits to flr|gTWT| its 
expenditures seems to have 
been resolved, in. the governor’s 


favour. 

He even shows little concern 
about what some economists 
believe is the worrying growth 
of foreign borrowing by the pri- 
vate c omme rcial banks. As he 
likes to point out as a percent- 
age of Turkey's external 
receipts, foreign borrowing has 
in feet fallen steadily during his 
governorship. 

In many ways, Mr Saracoglu 
sees himself as a classic cental 
banker - there to preserve the 
domestic and external value of 
the currency, contain inflatio n, 
and influence the price of 
money by containing the liquid- 
ity of the financial system. But 
he is the first to acknowledge 
Ihe lhnWn of the Tur kish sys- 
tem: “Given the monetary con^ 
straints, and given our culture, 
it is not easy. The central bank 
has never really been looked at 
as an independent institution, 
and.still is viewed as an arm of 


government" 

Nonetheless, he is quick to 
recognise what he feels is the 
new maturity of the Turkish 
financial system, which six 
years ago had no interbank 
money market, and only four 
years ago started foreign 
exchange trading. 

Through the Gulf crisis, the 
turbulence of the last days of 
the old Motherland party gov- 
ernment and the political and 
economic uncertainty sur- 
rounding the new coalition, 
mnfliignca in the lira has never 
really looked under threat, says 
the governor. 

Structural problems remain. 
The central bank is still 
required to fund the agricul- 
tural purchases of TMO, the 
' state-owned ewaate board. More 
damaging, the Treasury can 
still turn to the Bank for up to 
15 per cent of budget appropria- 
tions. 


Many countries set such a 
limit; however, it is normally 
considered more prudent to set 
the figure as a percentage of 
revenues, not spending as in 
Turkey’s case. 

The governor’s personal 
opposition to such a provision 
is well known. “A government 
must voluntarily choose not to 
resort to it. Even if it is legally 
feasible, it is not economically 
sound,” he argues. 

For, as Mr Saracoglu main- 
tains, the size of Turkey’s bud- 
get deficit is not itself the prob- 
lem, so much as the way it is 
finnnewf. “The problem is the 
size of the fiscal deficit, relative 
to the financial system,” he 
says. 

The Treasury's ability to; 
draw on cheap central-bank 
money threatens fiscal stabil- 
ity. In 1989, the Treasury and 
the Bank agreed a protocol, 
under which they put a mone- 





MfdO Saracoftlu: Die only Incumbent to be re-elected Picture: Terry Kirk 

tazy ceiling on the volume of than the limit.” the governor 
these cheap credits, over which says. 


the Treasury must pay market 
rates. “And la and behold, the 
Treasury never borrowed more 


Today it is a different matter 
altogether. Mrs filler spent the 
first half of the year fine-tuning 
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ROLLING STONES 
GATHER NO MOSS 


At Garanti Bank, we are constantly on the alert for new 
opportunities. 


This awareness of the importance of change in the environment has 
made Garanti one of Turkey's most respected banks and one of the 
most active internationally. In 1992, international business volume 
has increased by $1 billion to total $4.8 billion at the end of the 
third quarter. 


Responsive service and financial expertise distinguish our 
relationships with customers and correspondents around the world. 
Continuously increasing business volume has been supported by 
raising paid-in share capita! to TL 1,100 billion. 

This strong capital base is complemented by an organizational 
structure capable of handling a wide variety of commercial and 


retail business and by a managerial team committed to moving ahead. 
In fact, the more you discover about us, the more 
apparent it will become that we're not standing still. 


ES GARANTI BANK 

For fiirther Intomadon and a copy of oar Maul Report (wilt audited financials} please contact: Ur. Aclan Acat. Executive vice Presideai. 
40 iteie Caddesi, 80060 Tskshn-tsanbul/Tnrkcy Tel: 190-1) 249 40 65 TlX; 24558 yafo tr Fax: [90‘IJ 251 45 49 


capital - even at the cost of 
running down reserves. 

Political uncertainties 
resulted in a general election, 
but, as the governor pointed 
out: “For the first time in Us 
history, Turkey managed to 
hold a general election without 
resorting to any foreign 
exchange restrictions.” 

Yet he remains staunchly at 
odds with having to fund the 
government's soaring public 
deficit, as are the authorities 
involved with the privatisation 
of state economic enterprises 
- particularly where the 
public sector is involved. 

Turkey's banking ambitions 
extend outside the country. Its 
Eximbank has extended credits 
of 850m to Hungary, for the 
import of Turkish 
intermediate, consumer and 
Investment goods, and S50m to 
Uzbekistan. Last May, Mr 
Demirel announced a Sl-2bn 
package of export credits and 
soft loans for six of the Moslem 
central Asian states. 

In 1991, Turkey’s Eximbank 
had nominal capital of 
TL2,000bn, and aimed to 
Increase the competitiveness of 
exports. But perhaps the 
government in Ankara should 
look more closely at banking 
problems at home before 
becoming over-ambitious 
abroad. 


the level of credit in the sys- 
tem, in pursuit of her goal or 
lower interest rates. The strat- 
egy has meant increasing lira 
liquidity, by turning to the cen- 
tral bank, rather than the bond 
market, to meet the Treasury’s 
growing demand for funds. 

The strategy failed, in pan 
because Mr Saracoglu entered 
the market to absorb the lira 
expansion he had just been 
forced to create. But by adopt- 
ing a tight money policy, infla- 
tion was held in check, and the 
confidence in the lira was main- 
tained. The Bank's intervention 
prevented a run on the lira. It 
also served to contain the lira 
value of servicing Turkey’s for- 
eign debt 

But, just to absorb the 
increased liquidity, the Bank 
estimated that it ran down its 
reserves by S25bn selling for- 
eign exchange to the market. 
With central bank gross 
reserves now recovered to STbn, 
compared with SUBbn in June, 
some analysts wonder whether 
Mr Saracoglu may just be pre- 
paring for another tussle with 
Mrs Ciller. 

John Murray Brown 
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Profile: Erol Aksoy, of lktisat Bank 

Innovative showman 


MR Erol Aksdy has acquired, 
in Turkish banking terms, a 
formidable list of titles. 

Born In Istanbul in 1946 
(thus the age of fifty still beck- 
ons), he is vice-chairman (but 
leading light) of lktisat Bank, 
with a net worth of $50m and 
representative offices in New 
York, London and Moscow. 

The bank handles between S 
and 9 per cent of Turkey’s 
two-way trade finance. Ahead; 
in 1991, In Us Investment role. 
It accounted for 17 per cent of 
commercial paper issued and 
11 per cent of corporate bonds 
in Turkey. 

Mr Aksdy is also chairman 
of: lktisat Leasing, the first 
company of this kind to be set 
up in Turkey: Hayat and Ewek 
Sigorta, life and non-life insur- 
ance companies; Banque Inter- 
nationale de Commerce (BICD. 
with more than Jlbn on loan 
tombstones in Paris (75 per 
cent owned by lktisat); BIC 
International Credit, in Lon- 
don; and the Park Avenue 
Bank, in New York, a small 
bank with equity of ?15m. 

Turkey, he protests, bad 
become, in banking terms 
“very intro verted”. He bas 
tried to change this. 

His ambitions, interests and 
career achievements have not 
necessarily endeared him to 
his closest associates. Bnt he is 
persuasive in conversation, as 
one who has gone out to be 
first in whatever fields he 
attacks. He occupies an office 
that is dimly-lit and hung with 
many paintings in heavy gilt 
frames. The intended impres- 
sion Is of old money - though 
it Is not Books Include “Lead- 
ership Secrets of Attila the 
Hun". Mr Aksdy also has the 
largest collection of Iznik tiles 
in Paris (half his personal col- 
lection) - a harmony of aqua- 
marine and turquoise. 

At the same time, his rise to 
banking influence and author- 
ity reflects other aspects of his 
life. His education includes a 
BS degree in electrical engi- 
neering from MTT. IS months 
in the Turkish army, an MBA 
from Harvard Business School 
and a baccalaureate from the 
Lycee Michelet in Paris. 

More intriguing than the 
facts and figures of the organi- 
sations that he controls is the 
way in which he was involved 
with the largest family-owned 



Erol Aksdy: persuasive in conversation 


conglomerates - Koq and 
Sabanci. 

In 1976, Mr Aksdy became 
vice-president in charge of 
finance at the Koc group, and 
then general manager of Gar- 
anti Bank, owned by both Sop 
and Sabanci. This bank’s 
operations were not a success, 
not least because Sabanci was 
reluctant to have it succeed in 
a way which would have pro- 
vided competition with 
Akbank (wholly-owned by 
Sabanci). 

In I960, he became managing- 
director of Interbank, owned by 
Mehmet Emin Karamehmet, 
head of the troubled Cukurova 
family group, developing the 
bank into the country's first 
wholesale bade finance bank - 
thanks, in part, to being able to 
draw on his US background by 
Introducing Into the office mar- 
ble, roses and clean-limbed 
executives. 

In 1964 came a turning-point, 
when he managed to acquire, 
for next to nothing, a small 
regional bank - lktisat Bank. 
He expanded its activities to 
the growing capital markets in 
Turkey through Its subsid- 


iaries. 

There were financial links 
between Interbank and lktisat, 
which helped the latter out of 
its troubles, thereby enabling 
it to provide a basis from 
which to move overseas. 

For. through 75 per cent 
ownership, he is chairman of 
the bank in Paris and has also 
acquired control of ownership 
of the small New York bank - 
the Park Avenue Bank. It was 
another first for Mr Aksdy. In 
that it made him the first 
Turkish banker to venture to 
issue Turkish paper overseas 
and to syndicate loans for 
Turkish companies there. 

Meanwhile, he has displayed 
his showmanship by having 
one of the largest ocean-going 
yachts in Turkey, and by defy- 
ing. legally, TRT. the govern- 
ment broadcasting agency, 
through the direct beaming of 
private television programmes 
from Paris to his homeland. It 
has not made him loved, but 
he has shown that the Turkish 
banking system has room for 
ingenuity and Innovation. 

Anthony McDermott 


THE ISTANBUL Stock 
Exchange USE), Turkey's only 
one, plans to move next year 
from the building which used 
to house the company Eros, 
producing underwear, to mod- 
em premises with fully com- 
puterised facilities. 

The move is necessary 
because, although it Is a com- 
paratively small entity, with 
the shares in 143 companies 
being traded in October, the 
ISE is (being challenges that 
reflect the severe demands oE 
the government’s privatisation 
programme and a desire on the 
part of brokers to spread share 
ownership. 

The genealogy of the ISE 
stretches back to the Dersaadet 
Stock Exchange in the 19th 
century, when It was the coun- 
try’s most organised exchange. 
The Capital Market Board was 
established in 1982. Regula- 
tions governing the establish- 
ment of the ISE were approved 
by the government in October 
1964. It opened late in 1985, and 
began operations the following 
year. 

The interbank Market was 
initiated in February 1986, the 


Anthony McDermott assesses the stock market 

More will own shares 


Foreign Exchange Market in 
August 1983, the Gold Market 
in March 1989. 

The ISE's opening to interna- 
tional investors permitted free 
repatriation of dividends, and 
initial investment and capital 
gains were allowed. Taxes on 
capital gains were suspended. 
But foreign investment has 
still to take off. 

The Securities Market was 
established in June 1991. In 
May, amendments were intro- 
duced to the Capital Markets 
law, which aimed at providing 
greater investor protection 
against insider trading. These 
changes were intended to 
encourage local institutional 
investment and to boost liquid- 
ity on the ISE. In July, the 
government introduced tax 
reforms to revive (from Janu- 
ary 1993) market activity, by 
giving encouragement to inves- 
tors through tax exemptions, 
and to companies considering 
equity flotations. 

The daily average volume of 
trade in shares has increased 
considerably in the past five 
years - from $417,000 in 1988 
to $3 ,2m in 1989, and over $34m 
by the end of 1991 ($37.8m Jan 
uary-September 1992). The 
total trading value rose from 
S16m in 1986 to $8.5bn in 1991 
(Jfflui in the first eight months 
of this year). The number of 
shares traded rose over the 
same periods from 3m to 4J5m 
(8.9m during Jan uary-Septem- 
ber 1992). The major surge in 
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activity was between 1969 and 
1990, when annual trading vol- 
ume rose from 5818m to &9bn 
and the number of companies 
traded from 76 to HO. 

The ISE index - 100 in Janu- 
ary 1986 - hit a peak of 
5,384.48 to July 1990, and stood 
at 3,804.63 in the middle of last 
month. 

The growth in the capital 
markets is reflected by the fact 
that, while the ratio of stock 
market rights Issues to aannai 
gross domestic savings in the 
economy was L5 per cent in 
1989, ft bad reached an esti- 
mated 8.1 per cent in 1991. 

However, Turkey’s domestic 
capital markets have been 
dominated by government 
debt, with the result that pri- 
vate companies rely almost 
entirely on bank debt for finan- 
cing. But while the ISE may 
have grown in real terms six- 
fold since 1990, this has largely 
been accounted for by the 
introduction in April of a sec- 
ond board for bonds, which 
effectively meant government 
paper. 

But there have been major 
fluctuations - notably in Octo- 
ber last year, coinciding with 
the general election - to the 
extent that the Capital Markets 
Board felt the need to issue a 
new decree to discourage 
short-selling as a result of 
heavy daily speculative trad- 
ing. 

The market recovered after 
the election, but broader price 
indices over the past two years 
indicate the extent that the ISE 
- hit by inflation and the 
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depredation of the Turkish lira 
against the dollar - is one of 
the more under-performing 
markets among developing 
countries, and one which, in 
spite of legislation, is still not 
attractive to foreign investors. 

Another factor affecting the 
market negatively Is the 
trading volume of public-sector 
securities, which make up 
about 80 per cent of the total 
trading volume of the capital 
markets. 

The Turkish authorities - as 
recently as the spring of this 
year - were hoping that a 
growing number of 
Institutional players on the ISE 
would reduce the market’s 
volatility. Euromoney wrote 
that 

“Material produced by 
securities house Global 
Securities shows the wild 
fluctuations in price/earhings 
[p/e] ratios for the 140 stocks 
on the exchange. In September 


1989. ..the index p/e was 9.6. In 
1990, the index went through 
an extraordinary roller-coaster 
ride, with p/es reaching 309 at 
its peak in September. Indeed, 
for a period between the end of 
1989 and the third quarter of 
1990, Istanbul was the world’s 
best performing index- The 
Gulf war brought the index 
back to 1909 levels of 13 or 14, 
and today [May 1992] it stands 
at 10.5." 

On October 16, it stood at 
10.93. Dividend yield that day 
was 595 per cent 

In terms of profitability, 
according to a study based on 
the performance of companies 
quoted on the ISE, the energy 
sector was in the lead, with 
QukurovH Elektrik and Kepez 
Eelektrik the outstanding 
companies. This sector, which 
recorded TL44.81 profit for 
every TL100 of electricity sold, 
was followed by the tourism 
sector (37.56 per cent). 


insurance.'leasing (2 j. 29). 
electronics (28.30), construction 
(23.44) anf i cement (20.37). 

More recently, the ISE saw a 
M in July of 3.3 per cent in 
the composite index: but the 
index fluctuated between 1$QQ 
and 4.200 points, and a further 
decrease of 2.5 per cent was 
recorded in tire terms in 
August (reflecting an 
eight-month decrease of 49 per 
cent in lire terms and 315 per 
cent in dollar terms). 

Trading volume in August 
fell strikingly by 47 per cent, 
compared with the previous 
month. Overall, during the 
first seven months of 1992, 
according to Global Securities, 
the Istanbul-based brokerage 
house, the ISE’s composite 
index fell to 3.141.98 points, to 
rise as high as 5.128.91. 

Mr Haydar Serezli, general 
manager of Cargi Securities, 
the largest brokerage 
company, with 5.2 per cent of 
total transactions in 1991. 
pleads for wider education in 
equity investment, to coax 
money out from under 
bedspreads and into the ISE. 

He regrets the lack of 
interest among foreign 
investors, and wants more 
involvement by institutional 
investors. He does not see a 
need for exchanges elsewhere 
in the country, for his 
company is able to provide 
information to 3,000 people a 
day in six different cities on 
any one working day. But be 
points oat: “It is not yet a 
mature market. There is a 
huge unfulfille d demand in the 
local market." 

Once the ISE has moved and 
is fully automated. Mr Serezli 
expects to see much interest 
among the 60 per cent of the 
national population of 
potential shareholders who live 
in the main 15 cities. 


Gold may be given its freedom 

A wider market is sought 


THWjfeR ABE growing motorings that the 
government is considering lifting the 
remaining restrictions on Turkey’s fledg- 
ling gold market 

Three years after gold trading was 
approved, officials are studying the 
possibility of freeing the import of gold, 
which is still a central bank monopoly, 
opening a refinery, and making a 
paper-based market to trade in the 
precious commodity. 

With the republics of the former Soviet 
Union searching for outlets for their gold • 
production, Turkey has revived the search 
for a gold trading market 

Mr Yarun Tonmer, the head of the Ist- 
anbul stock exchange, is said to be consid- 
ering establishing .a paper-based market 
in the covered bazaar, where much of the 
gold trading currently takes place. Trad- 
ers say such a market would provide a 
useful hedge for gold manufacturers. Tur- 


key today has a flourishing jewellery 
business, fuelled in large part by the tour- 
ist trade. 

Turkey is also a hub of a large regional 
trade. The country is the largest gold con- 
sumer in the Middle East According to 
Gold Fields Mineral Services, of London, 
the Middle East accounts for about 30 per 
cent of the world’s supply of scrap gold. 
The World Gold Council recently opened 
an office in Istanbul. Gold News, a maga- 
zine for the trade, now has some 3,000 
local subscribers. 

The country is still considered a cheap 
place to buy gold. In 1991, the central 
bank sold 118 tones. The Bank sells on a 
consignment basis, using two designated 
bonks and 26 approved exchange dealers, 
at the official international price plus 
freight and Insurance charges. Tradition- 
ally, about half the imports are re-ex- 
ported as fabricated gold. Perhaps as 


much as 10 per cent of Turkey’s imported 
gold is produced as the Republic coins. 

In many Tu rkish families, gold Is still 
held as a hedge against rapid inflation 
and a depredating currency. Historically, 
many of the Ottoman government officials 
returning home after the collapse of the 
empire found gold a convenient commod- 
ity to bring with them. Traders also hope 
some of the 5,000 tonnes, which is esti- 
mated to be hoarded away, may come to 
the market 

The problem, as ever, is one of control 
Before the mid-1980s, gold trading was an 
illicit activity. The establishment of an 
official market for the commodity Is 
widely acknowledged as one of the best 
examples of Turkey's drive to liberalise 
its financial markets under the former 
Ozal administration. 

John Murray Brown 


Telecommunications: the Soviet collapse presents an opportunity 

Aid plan to link new republics 


IF THE central Asian heads of 
state attending last month's 
Ankara summit were able to 
get a line home, then they only 
have one organisation to thank 
for the service. 

In the wake of the collapse of 
the Soviet Union, FIT, Tur- 
key’s state-run telecommunica- 
tions company, is embarked on 
an ambitious project to join 
these former soviet republics 
with the Turkish telephone 
network; and, through Tur- 
key's automatic transit system, 
to provide a communication 
link-up with 198 countries in 
Europe and beyond. 

Officials are keen to stress 
thin is an aid project, f unde d 
by the Turkish government 
budget, to help set up a basic 
telecommunications infrastruc- 
ture. But the plan is a daring 
one, “gifting" technology today 
in the hope of long-term com- 
mercial gain tomorrow. It is 
one of a number of government 
projects now under way, to 
cement the growing political 
and economic ties between 
Turkey and its long-separated 
Turkish-speaking neighbours. 

Renting space from Intelsat, 
and beaming a two-way trans- 
mission from dish antennae in 
each of the countries to an 
earth station in Turkey, the 
PTT has set out to satisfy the 
most urgent needs of govern- 
ment offices, embassies, busi- 
nesses and hotels. 

The first stage, a satellite 
link with the digital exchange 
in Azerbaijan, was Inaugurated 
on May 3 this year, K’azafehgfem 
is already in operation. 
Kygyzstan should be up and 
running next month. 

Turkeys state telecom corpo- 
ration will supply coin boras, 
telex facilities and fax 
machines. Meanwhile, the 
country's private phone com- 
panies are installing public 
exchanges. Netag, a former 
state-owned company, now a 
joint venture with Northern 
Telcom of Canada, has 
installed its DMS switching 
system in Kazakhstan: while 
Teletas, part owned by Alcatel 
of France, is supplying its Sys- 
tem 12 to Uzbekistan and 
Kygyzstan. 

Initially, the PIT is supply- 
ing some 2JSOO lines to each 


republic with the ability to 
increase capacity to 30,000 
lines. In addition, local trank 
lines within each country are 
being installed. Using the same 
system, Ankara is also beam- 
ing Turkish state television, 
and hopes to take their pro- 
grammes in exchange. 

The government is footing 
the bilL Mr Cengiz Anik, head 
of th e international division at 
PTT. estimates the cost of 
what is in essence, a turnkey 
project at around J20-25m. 

The Central Asian link-up Is 
just one of a number of pro- 
jects now being handled by 

The daring project 
envisages long-term 
commercial gain 

PIT’s Inte rnation al relations 
divirion - “PIT’s window on 
the world,” as Mr Anik calls it. 
Through the Sarp gate, there is 
now a cable link with Hbliri, 
which means Georgia’s tele- 
com authority can tap into 
Turkey's international gateway 
switching system to transmit 
to Europe and beyond. 

The PTT is also doing its bit 
to end the' isolation of the for- 
mer Yugoslav republic of Mac- 
edonia, still only formally 
recognised by Turkey and Bul- 
garia. Mr Anik says 60 lines 
now reach the capital, Skopje, 
through a “terrestrial” or land 
telecommunications link from 
Sofia, the Bulgarian capital 
Through the Macedonia con- 
nection, Turkey is also able to 
communicate directly with 
Albania, which in turn is 
linked to Italy and the Euro- 
pean mainlan d. The operations 
are apparently quite profitable. 
“We expect to make S150m 
from the division this year,” 
says Mr Anik. 

Taking their lead from PTT, 
Turkey's private telecom 
groups are venturing where 
others fear to tread. Even 
before the final break-up of the 
Soviet Union, Netag had signed 
a S20m contract with Azerbai- 
jan to supply digital switching 
systems for public exchanges, 
as well as the smaller Dfole 
rural exchange. 

The deal envisages setting 


up a joint venture to manufac- 
ture the Dfole system with the 
Azeri state telecom company. 
MrTaqju Argun, the company 
chairman, says the Netas DMS 
family is the first digital 
switch to be installed In the 
former Soviet Union. Netas has 
had to be very flexible on pay- 
ment negotiations. Indeed, the 
company is understood to be 
taking payment in the form of 
aluminium and other resources 
under barter arrangements. 

Netas believes it has a prod- 
uct to match the market The 
DRX-4 or Diple rural exchange 
comprises 512 lines, and is 
ideal for village-size communi- 
ties. The robust nature of the 
hardware means it is well 
suited to bard geographic con- 
ditions. “The switch is 
designed by customer input, 
not a technology-driven prod- 
uct" says Mr Argun. 

The system, for example, is 
able to work in temperatures 
ranging from 0 to 50 degrees C, 
compared with 35 degrees for a 
normal system, and at alti- 
tudes of of up to 3000m. It is 
easy to install It comprises 
what the technicians call a 
“fully distributed architecture. 


built on models and groups”. 
The great beauty of the system 
is that the design means a 
local failure will have little 
Impact on other subscribers. 

“Its the easiest thing in the 
world to have two people 
talking. The much more diffi- 
cult part Is the maintenance 
and administration," says Mr 
Suat Baysan, of Neta$’s 
research department He esti- 
mates that of the total software 
costs, 30 per cent is devoted to 
call processing and the rest tied 
up with administrative issues 
like billing. 

Before the Soviet collapse, 
Netas had been in discussion 
with officials at the Leningrad 
Institute of Technology, trying 
to unravel some of the prob- 
lems. “But you can't just put an 
exchange there and assume it 
will work. Every state has dif- 
ferent signalling systems,” says 
Mr Baysan. 

“Its like a museum," says Mr 
Argun, the Netag chairman. 
“There are all types of prod- 
ucts. And its going to take a 
huge R&D requirement to 
interface some of the products.” 

John Murray Brown 
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TURKISH FINANCE, INVESTMENT AND INDUSTRY 5 

John Murray Brown explains the foreign interest in cement 


Investment is 
needed to 
match rivals 



State sell-offs prove inviting 


THE TEXTILE and clothing 
industry, which is important to 
Turkey’s economy, is entering 
unpredictable times. It needs 
investment on a large scale, 
and the ability to cope with 
competition at a when the 
evolution of the Multi-Fibre 
Agreement (MFA) may be in 
question. 

The MFA, in turn, depends 
on what happens next in the 
global trade liberalisation talks 
in the Uruguay Round under 
the General Agreement on Tar- 
iffs and Trade (Gatt). In the 
event of their foiling, existing 
quotas under the MFA, 
designed to protect the indus- 
tries of the richer countries, 
would remain. Whatever the 
outcome, Turkey must seek 
new export markets. 

Within the manufacturing 
sector, textiles and r.inthing 
contribute 20 per cent to out- 
put, and employ around one 
third of all workers. According 
to the State Institute of Statis- 
tics, the value of the industry's 
exports has risen steadily, from 
$838m in 1980 <28.8 per cent of 
all commodity exports) to 
$L3bn (31.8 per cent) in 199L 

But In order to compete with 
its main rivals - including 
China. Hong Kong, South 
Korea, Pakistan and Bangla- 
desh - something like $6bn 
will have to be invested In 
modernisation over the next 
five years. This will involve 
updating weaving and spin- 
ning plant Ninety per cent of 
spinning machine . for exam- 
ple, are more than 15 years old. 

Modernisation is needed to 
offset the gradual rise in Turk- 
ish labour costs. At the heart 
of the problem is the fact that 
the government has, for politi- 
cal reasons, preferred to invest 
in (or to subsidise) farmers 
producing cotton, especially in 
the main growing regions 
around Izmir and Adana, 
rather than in textiles - pay- 
ing as much as twice world 
cotton prices. 

In terms of current political 
issues, the apparent stalling of 
the Gatt talks is. in one sense, 
brin g in g only partial grief to 
the Turkish textile industry. 
On the one hand, there was not 
enormous satisfaction with the 
planned 10-year phasing-out 
agreement of the MFA - theo- 
retically agreed on within the 
context of a successful Uru- 
guay Round. On the other, the 
absence of an operative MFA 
makes Turkey vulnerable to a 
growth of bilateral agreements 
and quotas. 

The Istanbul Textile and 
A ppare l Exporters Association 
(IKTIB), with its 10.000 mem- 
bers producing something like 
80 per cent of exports in the 
sector, realises this. 

The sector is not without 
problems. There is competition 
from producers in the Asian 
and far-eastern countries. 
These low-wage producers and 
their influence on the world 
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The Industry's labour costs ant rising 
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market had the effect of caus- 
ing lay-offs among the full 
employment total of about 2m. 

iKTift maintains that the 
competition from these devel- 
oping countries is unfair, 
because of government subsi- 
dies. Indeed, in a rare case for 
a developing country towards 
another, in October 1991, Tur- 
key imposed a 20 per cent anti- 
dumping tax, due to expire on 
December 10, on cotton yarn 
imports from Paldstan. 

The principal market is the 
European Community. But 
here Turkey has run into 
difficulties, because of 
accusations of dumping which 
date back to 1981. Brussels 
relented to some extent, by 
announcing in October 1991 
that it was dropping 
countervailing duties on 
imports of Turkish polyester 
fibres and yams, following 
Ankara’s agreement to phase 
out its subsidy on these textile 
exports. But in March the EC 
Council of Ministers imposed 
definitive anti-dumping duties 
on cotton yam of 12.1 per cent, 
with exceptional duties of 
between 49 and 12.1 per cent 
for certain companies. 

The EC. in particular, 
aecused Turkey of dumping 
cotton yam on the European 
market in 1981. and Imposed 
then a 12 pe r cent tariff. 
Broadly, IK'IlB does not regard 
EC textile trading policies as 


fair. Since then, tariff disputes 
have surfaced periodically. 
However, in November 1990, as 
part of Turkey's compensation 
for applying economic 
sanctions against Iraq, the US 
administration agreed to 
increase the quota for textile 
imports in 1991 by 50 per cent. 

The evolution of Turkey’s 
textile and garment industry 
as one of the major suppliers to 
the EC has taken place over 
the last five years. Overall, 
exports of clothing dominate. 
From $314m in 1981, they rose 
to S3.2bn last year, 
representing 69.6 pa cent of 
the $46bn textile and clothing 
exports. Over the past decade, 
clothing exports, apart from 
dips in 1985 and 1986, have 
experienced substantial growth 
rates - 13 per cent in 1991. 

The relationship with the 
EC, where Germany currently 
takes 65 per cent of Turkey’s 
to xtn» and rfnthipg exports, is 
. do minan t. Three-quarters of 
textile and clothing exports go 
to the EC. In 1991, after 
Germany, Britain, Italy and 
France took altogether about 
10 per cent. The role of 
Germany in this export pattern 
reflects the close economic and 
social relationship between the 
two countries. 

According to IKTIB figures, 
Turkey is the world's seventh 
largest cotton producer, with 
the 1991-92 crop, estimated at 
2.8m 4801b bales, accounting 
for 8 per cent of the world 
cotton, crop. Cotton .yarn 
production has grown steadily 
since 1967, and subsequently, 
as a result of government 
incentives in the early 1970s. at 
a swifter rate. Yam production 
reached 500.000 tonnes in 1987 
and has remained at about that 
level since, amounting to 

530.000 tonnes in 1990. Within 
the total woven textiles 
industry, cotton woven fabrics 
have the highest share of 
production, amounting to 

314.000 tonnes in 1990. 

Turkey also produces all the 

major commercial synthetic 
yams and fibres, with acrylic •, 
fibres in the lead, ahead of 
polyester yams and fibres and 
polyamide yam. Production of 
these. 215,000 tonnes in 1985 
has risen. 

The US market for textile 
and clothing exports, which 
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amounted to S304.4m, or 6.6 per 
cent, in 1991. is expected to be 
increasingly difficult if 
protec tionism strengthens. 
IKTIB takes some satisfaction 
from its high quality and 
supply-time response of five 
weeks for the EC. which it 
claims the Far East cannot 
match. But the formation of 
the North American Free 
Trade Agreement, linking the 
US, M e xi c o and Canada, could 
make the US market more 
difficult 

Some compensation could 
come from exports to the 
neighbouring countries of the 
former Soviet Union, and to 
South Africa. Closer 
production co-operation with 
Japan could also result in an 
increase in exports. But growth 
potential lies more in 
ready-made garments than 
with textiles. However, much 
will depend on government 
investment policies. 

Anthony McDermott 


CEMENT, like so many of the industries 
attracting foreign interest in Turkey, is 
booming for one simple reason - the 
country’s -vast underdeveloped home 
market. 

The point is often missed by those 
preoccupied with Turkey's role as a 
regional trade hub; but, like cars and the 
food and beverage industry, the most 
exciting sectors are those narrowly 
focused on the increasingly prosperous 
Turkish consumer. 

Cement is one of the most promising. 
Foreign interest is rising, in anticipation 
of the sale of 11 state-owned companies, 
the results of which are expected to be 
announced before the end of the year. 
Faced with the new competition, the large 
domestic producers are pushing through 
their own modernisation plans to stay in 
touch. 

“We come here to acquire market 
share,” said Mr Pierre Conso, the former 
bead of Societe Chnents Fran pais (SCF), 
during a visit to Ankara last year. 

European cement concerns, stifled by a 
downturn In activity in their home mar- 
kets, are looking to Turkey to boost their 
balance sheets. The strategy, as in the car 
sectors and the food and beverage indus- 
try where there has also been a surge of 
foreign Interest, is to tap into Turkey's 
large and still relatively undeveloped 
load market. 

“Turkey is one of the last European 
countries where we see real growth pros- 
pects,” says Mr Claude Grlnfeder, head of 
SCF*s East European Division.” We didn’t 
know the market, but we knew onr prod- 
uct” 

Production, at around 26m tonnes a 
year, Is equivalent to the amount of 
cement sold in Spain or France. But more 
important sales are growing at around 
4-5 per cent according to Adnan Ignebek- 
dli, president of SCPs local Turkish com- 
pany, Set Group Holding. Analysts, 
looking at the level of average annua! 
consumption, believe the country still has 
a way to go. 

“This growth will continue.” says Haci 
S abanc t head of the cement division of 
the local Sabanci Holding Group, Tur- 
key’s largest privately owned industrial 
conglomerate. 


Demand In the housing sector is rising, 
as home-owners try to hedge against ram- 
pant inflation. What is perhaps more sur- 
prising. the market for cement seems to 
have been little affected by the govern- 
ment’s decision to cut back on public 
infrastructure spending. 

The Turkish cement market tends to be 
highly regional. For example, it is not 
easy for producers in Izmir to break into 
the Istanbul market, as they discovered 
last year, during a brief price war. The 
cost of transport and the lack of a good 
road and rail system has proved a disin- 
centive to competition, and helps to 
explain why small producers, with plants 
with less than optimum capacities, are 
able to survive. In Turkey, 80 per cent of 
sales are still made in sacks; the rest is 
bulk sales. In Europe the reverse is 
true. 

Undoubtedly, part of the catalyst for all 
this activity was provided by the arrival 
of the big foreign players. Many of the 
local concerns were clearly taken by sur- 
prise. In some quarters, the issue pro- 
voked a chauvinistic reaction with Indus- 
trialists openly voicing opposition to the 
policy of selling state assets to foreign 
groups. 

Indeed, in 2989 SCF. toe French group, 
found itself caught in a legal dispute, 
after deputies took action in the courts to 
have the sale declared Illegal, on the 
grounds that the companies had not first 
been offered to domestic buyers. Ironi- 
cally the deputies were from the party of 
the current prime minister, Mr Suleyman 
DemireL when he was still in opposition. 
Earlier this year, Mr Demirel was invited 
to preside over the opening of SCF*s latest 
investment, a $70xn expansion of its clin- 
ker plant near Ankar a - an irony not lost 
on local commentators. 

Sabanci, Turkey’s largest producer with 
around 15 per cent of the market, wel- 
comes the foreign competition. Mr Haci 
Sabanci says this has forced the local 
companies to diversify their product 
range and make investments which they 
might otherwise have postponed. Cement 
is now Sabana’s second most important 
business. Mr Sabanci is one of five 
brothers who run the holding company, 
believes the company will remain a force 


to be reckoned. 

“Italy was at the bottom of the world 
league table, and now they're the largest 
cement producer. The only thing in oar 
minds is to how to achieve that sort of 
growth,” he says. 

The company is now examining some of 
the u companies slated for privatisation. 
“It's impossible to bniid a new plant, 
because of the cost of land.” 

Ten years ago, Citosan. the state com- 
pany, controlled more than 50 per cent of 
the market Today, privatisation provides 
the opening for a number of foreign 
groups to enter the Turkish cement mar- 
ket. In 1989, in the first round of sales, 
Ciments Francois invested S105m In the 
Turkish cement sector, buying five plants. 
In 1990, the company purchased a sixth 
and embarked on a major expansion into 
ready-mixed concrete, pre-fabricated prod- 
ucts and aggregates. All the factories are 
located inland, another reminder of the 
fact that this is not an export business. 
The company says It has also spent $4 2m 
on modernising the plants and installing 
environmental controls. 

Following in its wake, Lafarge Coppee, 
the French group now the world's largest 
producer of building materials, acquired 
toe Aslan Cimeato company to rough a 
private share placement by the state- 
owned Isbank. The plant, one of Turkey’s 
largest, with capacity of I.5m tonnes, 
accounts for about 20 per cent of the key 
Istanbul cement market 

Lafarge has also bought a el ink er plant 
near Ankara, and plans to use the site to 
build a full cement works In an area 
where the company estimates that there is 
still under-capacity. The company is now 
developing its presence in the ready-mix 
market which industry officials say is 
growing by 25-30 per cent a year. The 
company bought into the Istanbul market, 
through its purchase of the local Ekmel 
Beton. 

With toe latest round of sales by the 
privatisation agency, an estimated 18 per 
cent share of the Turkish cement market 
is available. The French groops, SCF and 
Lafarge, have both made offers. Local 
municipalities have set up companies in 
order to be able to bid for the local 
cement factories. 
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THESE ARE trying times for 
Turkey’s defence industry. 
After all the encouraging 
words for the country’s robust 
role in the war against Saddam 
Hussein, Turkey can be for- 
given for feeling a little let 
down by its allies. 

As if an embarrassing tussle 
with German parliamentarians 
over the rules for the use of 
military aid equipment was not 
bad enough, worse was to 
come with the decision by the 
US Congress on October 6 to 
end the programme of grants 
for the Turkish defence effort. 

Although Turkey was only a 
spectator - if a rather dose 
one - the Gulf war did much 
to underline the shortcomings 
in mobility and firepower of Its 
own armed forces. 

Turkey has a number of joint 
defence collaborations with for- 
eign companies. The priorities 
are well known - electronic 
warfare, real-time communica- 
tion and mobility and agility. 
The broad challenge, as identi- 
fied by Gen Dogan Gures, the 
chief of general staff; Is not 
just to modernise the armed 
forces, but how to standardise 
the military's diverse supplies, 
which was one of the original 
arguments for pushing ahead 
with a homegrown defence 
industry. 

The army, however, has had 
its differences with the civil- 
ian-run defence procurement 
agency (SSM). The question, as 
ever, is whether SSM, in its 
efforts to maximise the amount 


IT WAS a rousing occasion - 
the Hebrew Chorus performed 
by the Turkish state opera com- 
pany, before an audience of the 
best and brightest of Istanbul 
Jewry. 

Verdi’s Nabucco was just one 
event in 1992, In a spate of cele- 
brations to mark the 500 years 
since the Sephardic Jews were 
expelled from Spain by Ferd- 
inand Isabella, to find a 
new life in the Marnir world of 
Sultan Beyazit 0. 

“In impoverishing Spain,” the 
Sultan Is said to have 
remarked, “the expulsion will 
enrich Turkey." 

Nowhere is this more true 
than in the business commu- 
nity, where Jews play a leading 
role in Turkish corporate life. 
From sectors like textiles, 
where they have traditionally 
been strong, to heavy industry, 
the 20,000-strong Jewish com- 
munity has made a big contri- 
bution to Turkish business life. 

Equally successful, if less 
conspicuous, are those Jews 
who control much of the actlv- 
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The defence industry 


Review follows as 
US cancels grants 


of local production, is able to 
deliver what the generals 
really want 

Having once been the 
favoured industrial child of the 
former Motherland party 
administration, the Demirel 
coalition, too. seems to be less 
enthusiastic about SSM's pro- 
curement strategy. 

Indeed, when the prime min- 
ister came to review progress 

Congress's decision is 
a major setback, says 

John Murray Brown 

on the various SSM projects at 
the start of the year, he was 
said to have been shocked by 
the size of the financing 
involved. He immediately 
called for the re-tender of a 
large military helicopter con- 
tract, to see whether It made 
sense to have an off-the-shelf 
purchase of a smaller number, 
rather than committing mil- 
lions of dollars to a long-term 
industrial collaboration. 


It was not just the flTianrfai 
imperatives that determined 
the need for a policy review of 
the defence programme. Mr 
StHeyman Demirel is under 
growing pressure to provide 
enhanced firepower for the mil- 
itary in its increasingly bloody 
fight with Kurdish separatists 
In the south-east of the coun- 
try. In the event, Turkey 
awarded the contract to United 
Technologies, the long-running 
favourite with its Sikorsky 
Black Hawk multi-purpose 
helicopter. However, the con- 
tract called for an immediate 
delivery of 25, with the remain- 
ing 50 being built under a joint 
production arrangement 
In other areas, too, the pro- 
curement agency has had its 
wings dipped. The armoured 
personnel carrier built in 
co-operation with FMC of the 
US is still having problems. 
The agency cancelled a con- 
tract awarded to Texas Instru- 
ments of the US for night-sight- 
ing equipment for the vehicles, 
after disappointing trials in the 
US. There were also earlier 


problems with the engine capa- 
bility, and the gun. 

Giat of France recently was 
awarded the contract to supply 
the 25mm gun and turret, after 
another wrangle with the 
Swiss over the supply of its 
Oeriikon gun, widely seen as 
the best product on offer. 
Berne earlier suspended all 
arm sales to Turkey over its 
Kurdish policy, a point which 
was not lost on the generals 
when it came to retendering 
for the gun. 

Ironically, the latest move by 
the US Congress could provide 
ammunition for those in SSM, 
championing the cause of an 
indigenous manufacturing 
capability. Turks need little 
reminding of the time, after 
Turkey’s invasion of Cyprus in 
1974, when the US placed an 
arms embargo. 

According to the foreign aid 
bill, Turkey, like other Nato 
southern-flank countries, will 
now receive low interest cred- 
its. In 1992, the US pledged 
$475m in grant form, the lion’ 
share to he targeted at the F-16 



The Immediate casualty will be the F<16 jet Hghter programme 


jet fighter project Earlier this 
year, Turkey signed a supply 
contract with Egypt, and is 
hoping to tap into the $4bn 
Gulf Defence Fund, set up by 
the US and its Arab in 
the wake of the war against 
Iraq. 

But the Congress decision 
clearly represents a mqjor set- 
back, and for many nfflpintR is 
seen as a harbinger of things 
to come in military relations 


with the US. “Disappointing," 
was the conclusion of the 
Turkish foreign ministry. The 
decision “does not . give the 
impression of a coherent pol- 
icy," a ministry statement 
complained. 

“We have to have a credible 
military force. In that sense, 
the congressional decision bad 
a very negative impact on our 
ability to assume our new 
responsibilities,” said a senior 


Pleura: Tany Kirk 

Turkish diplomat. 

The immediate casualty will 
ba the F-16 jet fighter pro- 
gramme, which was heavily 
dependent on US funds under 
the Foreign Military Sales 
(FMS) programme. 

In both 1988 and 1989, the 
Turkish treasury sought a refi- 
nancing of some of its out- 
standing credits under the 
FMS programme. A similar 
move is not ruled out today. 


The Jewish community has made a big contribution to business life 

Languages and contacts 


ity on Istanbul's Tahtakale 
money market “Even today the 
rate for the dollar is still set by 
the Tahtakale. The Jewish 
wholesalers are the bankers of 
this country,” says a producer 
of women’s lingerie. 

Just as the first arrivals in 

’In Impoverishing Spain, 
the expulsion will enrich 
Turkey,' said the Sultan 

1492 brought the art of printing, 
and even cannon construction, 
to the Sublime Porte, the Jews 
today, with their language 
skills and their contacts in the 
markets of Europe and the US, 
have played an often pivotal 
role in the development of some 


of the Turks’ own groups. 

In his memoirs, Mr Vehbi 
Kog paterfamilias of Turkey’s 
biggest trading house, openly 
acknowledges the contribution 
to the company's success erf two 
prominent members of the Jew- 
ish community - Bernar 
Nahum anri Isak de RsWnnws - 

Mr Nahum, who started his 
career with Ford Motor, was an 
invaluable partner when the 
young Mr Kog started his auto 
business, Initially making the 
Anadoi before forming a joint 
venture with Fiat of Italy, an 
operation which dominates the 
Turkish car market today. 

Others have emerged on their 
own. Mr Isak Alston’s Alarko 
Holdings is one of Turkey's 
most successful construction 
companies, building e v er y thing 


from sewage plants for the Ist- 
anbul municipality to hn faflg in 
Moscow and other cities in the 
former Soviet Union. Another 
well-known name, Vltali 
Hakko, started his career mak- 
ing felt hats. Today he owns 
and runs Vakko, Turkey’s lead- 
ing fashion house. 

It would be difficult to put a 
figure on their contribution to 
Turkey's economy. Certainly, 
personal fortunes have been 
made. The display of cosmopol- 
itan elegance at the Atatdrk 
Cultural Centre, in Istanbul, 
might have graced any opera 
house in Loudon or Paris. 

“It’s very strange, but when 
the Ottomans were in Palestine, 
none of the Turkish Jews chose 
to leave.” says Mr Silvyo 
Ovadya, editor of §alom, the 


nffirifll newspaper of the Jewish 
communit y. §alom today pub- 
lishes seven of its eight pages 
in Turkish. Before 1988, the 
paper was produced in Lading, 
a medieval Spanish comprehen- 
sible to Cervantes but increas- 
ingly unknown to Turkey's 
younger generation of Jews. 

“I think some of tiie business- 
men are reluctant to drop the 
cult of the wandering Jew,” 
says Jak Deleon, restaurant 
critic and professor of English 
at Istanbul's Bosporus Univer- 
sity. 

Some habits are certainly dif- 
ficult to break, like the weekly 
visit to Istanbul's only remain- 
ing Kosher restaurant, now run 
by a Moslem Turk. In her docu- 
mentary film. Si je t'oublie Ist- 
anbul, Nora Seni describes bow 


Istanbul's Jewish families still 
retreat to their large wooden 
houses on Bflydkada island, 
during the hot summer months. 
Many of the rich Jews prefer to 
fly to a south coast resort and 
sit in more stately splendour on 
their yachts. 

“We're not a typical Jewish 
community," says Mr Jell 
Camhi, of Profilo, a leading con- 


sumer electronics group. 
“We’re from both worlds, 
Sephardic and Ashkenazic In 
Britain there was a time when 
Jews were restricted from cer- 
tain trades. In Turkey there has 
never been, any restrictions;” 

There was, of course, the Var- 
lik Vergisi - the infamous 
wealth tax imposed on the Jews 
and tiie other official mlnori- 


The continuing crisis with 
the Germans will further 
underline how Turkey is sub- 
ject to the political whims of 
its first-world arms supplier. 
This dispute followed televi- 
sion pictures of the BTR-w 
armoured personnel carriers 
being used to put down Kurd- 
ish demonstrations in March. 

The BTR-60, a former East 
German weapon, was given to 
Turkey as part of the Conven- 
tional Arms in Europe disar- 
mament agreement, whereby 
arms from the richer Nato 
partners would replace the 
older equipment of the poorer 
members - the so^alled cas- 
cade effect. The German arras 
were to be used expressly for 
Nato defence purposes. The TV 
pictures therefore brought 
howls of protest, and led indi- 
rectly to the resignation of a 
German minister and the impo- 
sition of a ban on arms ship- 
ments to Turkey. 

The issue came up again In 
last month, when Turk ish 
newspapers carried pictures of 
a body being dragged on the 
ground by one of the BTR-fiOs. 
The crisis has now taken 
another twist with the plans of 
the Turkish interior ministry 
to buy the same vehicle from 
the Russians. Mr Ismet Sezgin, 
the interior minister, was in 
Moscow in October finalising a 
deal which should allow the 
Turkish security forces to use 
the mixed stock of BTR-60S 
with Impunity against the 
Kurds. 


ties, the Greeks and the Armen- 
ians, during the second world 
war, when an estimated 5,000 
people were sent to labour 
camps for faffing to pay the tax. 

Eli Adman was one Jewish 
businessman who suffered as a 
result of the Varlik Vergisi 
eventually leaving for the US. 
He later returned, and today 
runs Turkey’s largest advertis- 
ing agency, in partnership with 
J. Walter Thompson. 

But the community remains 
particularly vulnerable to 
another shift in Turkish atti- 
tudes - this time perhaps a 
shift In Turkey’s western orien- 
tation to play a more Islamic 
role. 

Significantly, it is Mr Jak 
Camhi. Jefl’s father, who is 
now a leading voice in the cam- 
paign to have Turkey accepted 
as a full member of the Euro- 
pean Community, heading a 
business association which 
directly lobbies Brussels - so 
far without success. 


Time-tested. 




There is now a new Turkish Bank successfully navigating Turkish and international 
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global marketplace have made Marmara Bank a leader In its class. Our full range 
of banking services, coupled with efficient handling by an experienced crew, ensures 
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PRIVATISATION of Turkey’s 
state-run economic enterprises 
(SEBs) and of the govern- 
ment's participation in local 
companies is causing much 
debate and uncertainty. 

The state has an interest in 
235 enterprises, either as a 
majority shareholder, an affili- 
ate or a minority partner in a 
privately-managed concern. 
There has long been agreement 
in principle that the SEEs are 
in need of reform, not least 
because of the heavy demands 
they make on the pnblic spend- 
ing borrowing requirement 
(PSBR). 

Reform has also been seen to 
be in the interests of greater 
economic and financial effi- 
ciency and the promotion of 
wider share ownership. 

But under the coalition gov- 
ernment of Mr Stileyman Demi- 
rel, residual opposition to for- 
eign ownership within the 
economy has been resurfacing. 

Where the debate has 
become complicated is over the 
use of the money earned. The 
government wants earnings to 
help offset the budget deficit 
Foreign bankers fear that 
money generated by the sales 
of government holdings is 
going into a “big black hole" 
and not being used for Invest- 
ment in productive assets. 
They express doubts about the 
long-term planning of the 


authorities handling privatisa- 
tion. 

By contrast, the Public Par- 
ticipation High Council 
(PPHC), the decision-making 
and executive body of the pri- 
vatisation programme, awfl the 
Public Participation Adminis- 
tration (PPA), the agency 
responsible for the planning 
and execution of the pro- 
gramme and entrusted with 
selling the state’s shares in 
companies, feel that the earn- 
ings should not be used for off- 
setting the budget deficit. 

Mr Usttln Sanver, the PPA’s 
president, argues that the 
funds brought in could be put 
to more productive use - not 
least to convince the Turkish 
public and potential foreign 
investors that there are bene- 
fits in the privatisation of 
enterprises that have been, 
since the end of the 1920s, cen- 
tral to file economic philoso- 
phy of Turkey - state capital- 
ism. 

Confusion over the running 
of the privatisation policy was 
also reflected by the establish- 
ment this year by the new gov- 
ernment of T&ydk, an indepen- 
dent professional agency to 
restructure the 120 companies 
in which the state has a major- 
ity. in preparation for sale by 
private block sale or public 
offer. The intention was to 
depoliticise the privatisation 
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Privatisation: the government has set an ambitious target 

Discord over use of revenues 


issue: However, TSy5k has not 
yet received the legislation to 
operate. 

The first steps towards dis- 
posal of SEEs came early in 
1984. By the different methods 
of sales, the PPA records that, 
between July 1986 and July 
1992, 26 companies were priva- 
tised by block sale, amounting 
to 5144.1m. The majority were 
in the animal-feed, food-pro- 
cessing and beverages sectors. 

Twenty-three companies pri- 
vatised by public offering over 
the same period brought in 
$40i.6m. They were mainly 
concerned with heavier indus- 
tries, including electricity pro- 
duction, cement, and motor 

mwnn fa i-t in i ng 

This year, the PPA is 
embarking on new tactics to 
speed up privatisation. Accord- 
ing to Mr Sanver, negotiations 
should have been complete for 
the transfer of the most suc- 
cessful sector privatised - 11 
cement companies - after a 
series of bid negotiations 
resulting in more than 5400m 
of sales. Along with completed 
selling of the state's stake in 


Privatisation revenues 

Smiiuon 

800---- — — 


600 



' 1986 1987 1988 1989 1990 1991 1992 


telecommunications companies 
such as Netag (49 per cent) and 
Teletas (18 per cent), and also 
in Sekerbank. Konya §eker, a 
food-processing company, the 
vehicle manufacturers TOE, 
and a mining company IDC, 
this could all bring In $758ra 
this year. While this falls short 
of the projections, it does illus- 
trate the fact that privatisation 
revenues for 1992 are not that 
far short of total revenues 
accrued during the previous 


six years. 

Whereas, previously, there 
was a protracted series of bid- 
ding rounds, in future a mini- 
mum acceptable appraised 
value is to be announced. 
Block sale would then be 
awarded to bids above or close 
to that value. 

In the first three months oT 
next year, under this new pat- 
tern it was hoped to complete 
the sell off of three companies 
in the agro-industry sector 


SEK (dairy products), EBK 
(fish and meat processing) and 
26 country-wide animal feed 
plants. But Mr Sanver said last 
month that, "as a technician", 
he did not think their privati- 
sation would be possible “in 
today's conditions". 

Plans for 1993 include 17 
companies, mainly in the 
food-processing and beverages 
sectors, but also in the 
automotive industries. The 
intention, under preliminary 
PPA studies for the 1994-98 
period, is to target much larger 
undertakings. Under 
consideration are the 
state-operated iron and steel 
sector, the state-owned 
petrochemical, petroleum, 
refining and distribution 
sector, electricity production 
and distribution, and the 
state-owned banking sector. 
Over the next five years, the 
PPA said in a position paper 
last month, its target was to 
privatise at least 30 per cent of 
state shares and to generate 
approximately SlObn. 

The PPA is aware that there 
are battles to be fought on two 


fronts, at least. The concept of 
the benefits of privatisation 
have to be sold to the public, 
and it has embarked on a 
series of country-wide 
seminars and conferences. 

But beyond the exercise of 
persuading the Turkish public 
and foreigners that 
privatisation is worthwhile, 
there are local difficulties to be 
worked out. The PPA 
disapproves of the Treasury’s 
plan to take 50 per cent from 
the sale of state holdings for 
current expenses (i.e., the 
budget deficit). It points out 
that it funds a considerable 
number of infrastructure 
projects. 

The PPA is ala> aware that 
the search for greater 
efficiency through 
privatisation will lead to job 
losses. The PPA, the SSK (the 
state workers’ social insurance 
agency) and the Treasury are 
conducting separate studies of 
how to provide retraining and 
relocation for displaced 
workers. 

There remain some acute 
and perennial problems. The 
costs of the existing SEEs to 
the PSBR, as a proportion of 
the GNP, remains high and is a 
drain on the budget. This is 
where the argument comes in 
that income from privatisation 
should help offset this deficit. 

The whole programme. 


especially as it moves info the 
bigger privatisation proposals 
for heavier industry, is also 
limited by the ability of the 
Istanbul stock exchange to 
sustain large-scale notation of 
state-owned assets. The PPA is 
proposing the establishment of 
a savings fund, based on the 
wages and salaries of workers, 
which could be invested in 
debt securities. In return, these 
could be invested in the most 
successful privatised shares. 
This would, in theory, help to 
make people aware of the 
benefits of privatisation and 
sound shareholding. 

But the privatisation 
programme remains under 
intense discussion, indeed, as 
its status and evolution is 
debated by different branches 
of the government, doubt 
becomes apparent about 
commitment to pursuing the 
policy fully. 

Mr Demirel . at a conference 
last month, caused same 
confusion by acknowledging 
that it had to be- carried 
through, with the priority 
given to the most saleable 
sectors. It was a statement 
which muddied the 
privatisation policies' priorities 
and which tended to underline 
his lack of conviction on the 


Anthony McDermott 
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THE APPETITE of Turkey’s 
state-owned enterprises for 
funds is widely acknowledged 
as a threat to the stability of 
the economy, yet the politi- 
cians have been unable to 
come up with a solution. 

The state has a stake in 236 
enterprises, ranging from pub- 
lic utilities, basic metals and 
mining, to trading houses and 
department stores. Total losses 
of all the state-owned corpora- 
tions come to around $3bn, or 
2 per cent of gross national 
product 

The financing of these 
losses, generally throngh 
printing new money, has 
added to the burden on the 
budget, and is estimated at 
around 4 par cent of GNP. In 
addition to the financial 
losses, their share of gross 
fixed Investment while declin- 
ing. is still about 16 per cent 
of the total, concentrated in 
the sectors of energy, trans- 
portation and telecommunica- 
tions. Their demand for funds 
crowds out other borrowers, 
and, in cases where they 
receive support direct from the 
treasury, adds to the fiscal 
Imbalance. Employment Is 


close to 600,000 and has risen 
In recent years, despite declin- 
ing flnittdfll performance. 

The initial task for any gov- 
ernment is how to convert 
these concerns into joint stock 
companies under Turkey’s 
commercial, code. Regulatory 
reform, particularly in the 
utilities and other sectors 
enjoying natural monopolies, 
needs to be enhanced. Without 
such measures, any future 
reorganisation will only 
become much more costly. 

Regulatory reform, 

. particularly in the 
- monopoly sectors, 
needs to be enhanced 

Economists say a political. 
as well as a business, decision 
has then to be made as to 
which are to be privatised and 
which closed down. The gov- 
ernment is said to be consider- 
ing contracting out the man- 
agement of privatisation; 
however, this does not address 
tiie need for a political com-- 
mitment to decide the fate of 
these state-sector companies. 


John Murray Brown on the problem of state-owned enterprises 

Printing money to meet the loss 


Efficiency, mannin g levels, 
quality of management: in all 
these areas the state busi- 
nesses have fallen woefully 
hahinii the private sector. A 
World Bank report on the sec- 
tor suggested the main prob- 
lem was that the companies 
are “not run as commercial 
enterprises bat as government 
departments'*. 

Under their articles of asso- 
ciation, many have inherited 
conflicting Ms. Take Tekel. 
the state tobacco monopoly, 
which Is directly controlled by 
the finance and customs minis- 
try — imteed, its chairman, Mr 
Mehmet Akbay, is a former 
tax expert at the ministry. 
Tekel not only has 80 per cent 
of the cigarette market, it also 
has a statutory obligation to 
buy tobacco from the farmers 
at a subsidised price set by 
government. 

In the late 1980s, in the face 


of market liberalisation and 
the arrival of foreign imports, 
the company invested heavily 
in new product lines. Its 2000 
brand of blended cigarette is 
still more successful than the 
Imported Marlboro product. 
Indeed, Imports have fallen 
recently. However, Philip Mor- 
ris is now Investing in a plant 
In Turkey, and, under new 
investment rules, once produc- 
tion readies 2,000 tonnes, will 
be able to market ami distrib- 
ute its own product and eat 
into Tekel’s market share. 

Perhaps even more than the 
liberalisation of the sector, 
Tekel is suffering from the 
burden of its price support 
activities. Like many state 
companies, it has built up 
stocks. Incurring warehousing 
fees and tying up badly needed 
working capital. 

Large inventory accumula- 
tion is a feature of many of the 
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agriculture-based state eco- 
nomic enterprises, partly as a 
result of the abundant harvest 
in 1990, but to a larger extent 
because of the generous levels 
of support prices, which are 
typically well above world lev- 
els. Clearly, any reform of the 
farm-based state enterprises 
will have to go hand in hand 
with changes in the subsidy 
policy, which for so long has 
been seen as a universal cure 
for an ailing agricultural sec- 
tor. 

Mr Suleyman Demirel, the 
prime minister, has proved 
equivocal on the state-sector 
issue. He publicly acknowl- 
edges the need for reform. Yet 
his only contribution so far 
has been to bail out Metas a 
private-sector iron and steel 
company. In effect, M Man's 
debts to state-owned banks 
were converted to equity. The 
state has thus taken a new 


stake in a troubled private 
concern, a policy favoured in 
the import substitution years 
before 1980. but which led to 
the plethora of minority stakes 
in so many private companies 
today. 

On the fate of Zongnldak, 
the loss-making hard coal 
company on the Black Sea. Mr 
Demirel says it will be impos- 
sible to close it down. The 
mine employs 50.000 people, 
and there is little alternative 
work in the area. Mr Demirel’s 
Social Democrat coalition part- 
ners might be even less 
inclined to consider closure of 
state companies like Zongnl- 
dak, which have traditionally 
provided the party a steady 
supply of votes. 

The issues are gargantuan. 
First, the companies seed to 
adopt the disciplines of the 
market-place. At present, not 
being subject to the commer- 


cial code, their performance is 
not subject to the provision on 
bankruptcy. Managers are 
civil servants, and earn civil 
servants' salaries, which has 
proved a disincentive in 
attracting quality personnel. 

Economists say pricing is 
too often related to political 
decisions. For example, In the 
ran np to the election in 1991, 
the Motherland party govern- 
ment restrained prices in a bid 
to hold back inflation in the 
weeks ahead of polling day. 

The minister wants to 
set up a new agency to 
handle the restructuring 
of these companies 

The dramatic 11 per cent 
increase in January was 
largely a measure of the price 
increases which state enter- 
prises had to make to cover 
their deficits. 

Their accounting methods 
also leave a lot to be desired. 
Moreover they have tended to 
disguise their dismal financial 
performance by making 
deferred payments, arrears 


and, in the case of the grain 
procurement board TMO. 
looking to the central bank to 
fund their activities. In many 
cases the problems of the state 
sector banks relate to the non- 
performing loans extending to 
the state sector enterprises. 

Mrs Tansu Ciller, the eco- 
nomics minister, is pushing, so 
far with little success, to set 
up a new agency to handle the 
restructuring of these compa- 
nies. Critics of her proposal 
say it would merely create 
another layer of bureaucracy, 
and would still not address the 
fundamental issue of whether 
there is the political commit- 
ment to shake up the state sec- 
tor. However, the OECD, in Its 
latest report on the Turkish 
economy, welcomed the move. 

Some companies are making 
efforts to ready themselves for 
privatisation. Turk Hava Yol- 
lan, the national airline, for 
example, is now looking at its 
fleet sizes and yields, and is 
planning strategic alliances. 
But in general the public sec- 
tor appears to be drifting fur- 
ther into trouble. 

John Murray Brown 
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FINANCIALLY SPEAKING, 
YOU'RE ABOUT TO LAND IN 
PAMUKBANK 


Pamukbank is an inter-national bank in Turkey. 
Yes, inter dash national. Because not only do we 
have a major share of international banking 
transactions, but we also have the most dynamic 
and efficient branch network in the country. 

We take almost twice as many deposits per branch 
and per staff than our nearest competitor*. And 
we process almost twice as many customer credits 
per branch and per staff than our nearest 
competitor**. 

How do we do it? By putting our customers 
first. At Pamukbank, servicing a client is more 
important than the type and size of transaction 
that happens to have the highest margin. 

Of course, the time and money we invest in 
product development is a major factor. More than 
300 ATM's and “Hello24 Telephone Banking- 
system give round the clock service to almost 
2 million cardholders. 

It's a lot of work. But it's also the reason why we 
have been able to double our deposit base and 
loan portfolio in 1991. 

We think international banks and foreign 


investors prefer to deal with a bank that has a 
solid domestic business. For companies trading 
with Turkey, it means they can benefit from 
our local knowledge and experience. For 
international lenders it means their assets are 
actually employed in trade-related customer 
transactions. 

So, it's no wonder that we are Turkey's second 
bank in terms of foreign exchange turnover. We 
handle nearly 9 percent of all Turkey's export and 
6 percent of all Turkey's import-related banking 
transactions. 

We're most certainly a Turkish Bank. We're also 
very international in Turkey. If you think we can 
help your business in Turkey, please contact 
Mr. Selahattin Serbest. Deputy General Manager, 
today. 

-TL S3. 5 bn in depouii pei branch Ti 2 8 bn m dcpoiiti pei employee 
•*TL 38. S bn <n loam per branch TL 2 bn in loam per employee 

Comparison! made with bank& with large branch network! 
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IN THE past three months, 
Ahmet Ozal, the 36-year-old 
son of Turkey’s president has 
spent between $20m and 830m 
on launching a new television 
channel. 

Every now and then, ques- 
tions are asked about bow be 
put together this money. His 
answer - by successful use of 
bank credits and oil trading - 
is as striking as the phenome- 
non he has come to symbolise, 
the explosion taking place in 
Turkey’s air waves. 

The young Ozal's new ven- 
ture, Channel 6, Is his second 
foray into television. In 1990. 
he was one of the founders of 
Star, the first private channel 
in Turkey; and, although he 
and his partners later split up, 
his initiative carved a route 
which others have since fol- 
lowed. 

In 1989, there were a mere 
three channels, all run by the 
Turkish Radio and Television 
Corporation (TRT). Today 
there are 11. with new chan- 
nels being launched at a cur- 


Broadcasting: technology has made the old laws irrelevant 


A new channel every month 


Emine Usakligil explains 
how satellites have 
provided the loophole 
that has been exploited 
and led to ‘media shock’ 


rent rate of one a month. This 
"media shock”, as it is dubbed 
by Jeffi Medina, president of 
the prominent advertising 
agency, Manajans/Thompson, 
means that the number of pri- 
vate channels has already 
reached six, while the five 
state channels include one 
broadcasting to the Turkic 
Republics of Central Asia. 

This rapid growth is not the 
result of deregulation. Instead, 
technology has made the laws 
of the past irrelevant. The 1982 
Constitution gives the TRT a 
monopoly on establishing tele- 
vision and radio stations; but, 
under a 1924 law, all telecom- 
munications services in Tur- 
key are the ex clusi ve preserve 
of the Turkish PTT. 

As now interpreted, this 
means that the PTT alone has 
the right to operate landlines 
and telecommunications satel- 
lites serving Turkey, and it is 
the PTT which leases channels 
and transponders from Intelsat 
and Eutelsat and which con- 
trols licenses for TVROs. The 
TRT’s eight transmitter direc- 
torates are connected to the 
PIT which established a Radio 
and Television Department in 
January 1989. 

However, neither the PTT 


nor the TRT can stop broad- 
casts from satellites with a 
footprint covering Turkey - 
and this is the loophole 
exploited by Turkey's new 
channels. The present govern- 
ment has promised to amend 
the constitution and law to 
allow private-sector broadcast- 
ing. 

In common with many prom- 
ised areas of reform, progress 
has been slow. But, as one tele- 
vision executive says: “The 
present situation suits all the 
present players. The govern- 
ment has more potential con- 
trol over us than it would if 
clear regulation existed. The 
broadcasters are able to pro- 
ceed without Interference, with 
several potential new entrants 
discouraged.” 

Most prominent among those 
waiting for a clearer legal 
structure is the planned joint 
venture of Turkey's Kop Group 
and Time Warner. Apart from 
Show TV (a joint venture of 
the banker Erol Aksoy and 
Hurriyet and Sabah newspa- 
pers), those already in the field 
are: the Uzan family’s Interstar 
and Teleon: HBO, in joint ven- 
ture with the Has Group; | 
Ahmet Ozal's Channel 6; and 
Istanbul Municipality's BRT. 
In radio, a similar mushroom- 
ing has occurred, hi the pro- 
vincial city of Denizli alone, 
four small radio stations have 
been set up. 

AH this means that Turkey’s 
viewers no longer have to rely 
on the sedate diet fed to them 
by the TRT. Instead, the new 
channels offer a glitzy reflec- 
tion of the consumer society 
which has burgeoned in Tur- 
key's major cities. 

They are pushy, slick and 
dominated by dubbed US pro- 
grammes and quiz and talk 
shows. Local programming is 
limited. This is particularly so 
in news and current affairs, 
where Show TVs fortnightly 
32nd Day, produced by Mehmet 
Ali Birand, stands head and 
shoulders above the dull rest. 
Educational programmes and 
documentaries are conspicuous 
by their absence. 

However, doubts exist about 
the financial viability of many 
of the stations. Few controlled 
their set-up costs, and now 
there are too many stations 
fighting for the advertiser’s 
dollar. Even if it is rising last, 
per capita advertising expendi- 


ture is a mere $10-12 a year, 
compared with S1S0-200 in 
western Europe. 

hi this situation, advertisers 
are beginning to become selec- 
tive. Rating agencies, though 
inadequate, confirm that Show 
leads the field with over 2S per 
cent of the audience, followed 
by Interstar, with Channel 6 
attracting less than 10 per 
cent. 

Stations like Interstar seem 
to depend largely on in-group 
advertising, and zapping has 
become tbe bogey of the 
moment The advertising world 
has suddenly woken up to the 
way that viewers are no longer 
sitting passively when the 
commercial break comes, but 
switching from channel to 

channel 


The dynamism in this area is 
not yet matched where cable 
television is concerned. A cable 
television infrastructure was to 
be completed by July 1992, con- 
necting 2m subscribers in 10 
cities. Today, less than 30,000 
homes are connected. 

The surge in television 
advertising has hit the newspa- 
per industry. In the first nine 
months of 1992, this received 52 
per cent of the advertising 
expenditure, compared with 57 
per cent in 1390. Overall circu- 
lation and readership remain 
among the lowest in western 
Europe. However, tbe division 
between television and news- 
paper companies is becoming 
progressively blurred. 

Sabah, a founding partner in 
Show, is now establishing its 


own channel. SateL Hurriyet, 
also a founding partner in 
Show, has established its own 
production company. Of the 
major newspapers, only Milli- 
yet has yet to declare its inter- 
est or show its band. For the 
smaller newspapers, the out- 
look is bleak. Advertisers are 
being increasingly offered 
cross-media packages. As a 
result small may be beautiful, 
but it is also progressively 
lonely. Meanwhile, a telemar- 
keting channel is about to be 
launched - by Ahmet OzaL 


UTke author of this article, 
formerly managing director of 
Cumfntjiyei newspaper, is now 
managing director of IF film 
production and distribution 
agency. 



And when they get bored, there's HmEUess television waiting at home 
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Patent: the pharmaceuticals industry is impeding progress towards a new law 


EC partners and US apply pressure 


MORE THAN 40 years after 
the first draft was prepared, 
Turkey Is still struggling to 
put a modern patent law on to 
the statute books. Today the 
issue is back on the agenda, 
with legislators under growing 
pressure from both the US and 
the European Community, and 
from a government publicly 
committed to meet the stan- 
dards set by the country’s 
trading partners. 

The sticking point, as ever, 
is the question of pharmaceuti- 
cals, an industry which 
depends vitally on patent. Bat- 
tle lines are now drawn 
between the foreign multina- 
tionals keen to protect their 
inventions, local drag compa- 
nies fearful of losing market 
share, and a health ministry 
concerned to contain drug 
costs. 

Drug patent remains a sensi- 
tive issue, even in developed 
countries. In Turkey, the com- 
mercial interests of the foreign 
drug companies seem increas- 
ingly at odds with the health 
needs of the broad mass of the 
population, at a time when the 
state-run health insurance 
Scheme is all but bankrupt 

The debate might seem 
somewhat academic when yon 
consider the number of 


products which will be directly 
affected by the legislation. In a 
Turkish market worth around 
$lbn hi 1991, patentable drags 
account for only around 20 per 
cent of sales; and besides, the 
law would not affect products 
already on sale. According to 
one calculation, the 
introduction of a patent law 
would result in price increases 
of around S25m. The foreign 
drug companies insist that 
this is not a financial 
question. 

They point out that, of the 
72 patentable products. 24 are 
currently being imitated by 
200 locally prodneed generics, 
the cheap copies of off-patent 
brand name products. This 
pirated trade represents less 
than 7 per cent of total sales. 

The drug companies’ case is 
that patent is necessary to 
encourage invention. The 
protection provides a brief and 
well-earned monopoly for the 
inventor. Without It, the 
research base on which the 
industry’s future depends is 
endangered. Patent could also 
stimulate an indigenous 
research effort "They all have 
research and development 
units, yet all all they do at the 
moment is reformulate 
someone else’s products," says 


one somewhat aggrie ve d drug 
executive. 

"The law was prepared for 
Turkey and not to please 
anyone else," says a leading 
member of the government 
commission set op to prepare 
what will be the first re vision 
of a 1879 patent law. 
Nonetheless, the international 
pressure to address the issue is 
growing. The US has not roled 
out resorting to powers 


the Community. 

With the draft now going 
the roonds of ministers and 
committees, the lobbying has 
become frenetic. At a 
conference in June, Dr Alberto 
Aleotti, chairman of the 
International Pharmaceutical 
Producers Union, was invited 
to present the case for patent 
Turkey, he said, "has great 
market potential in Asia and 
the Middle East but cannot 


The commercial interests of foreign drug 
companies seem at odds with the health needs 
of the population, at a time when the state-run 
health insurance scheme is all but bankrupt 


provided under the 301 danse 
of the 1989 Trade Bill, which 
could affect Tnrkey's 
preferential trade tariffs on 
textiles and other key exports. 

Mrs Tansn Ciller the 
economic minister,' discussed 
the issue with Ms Carla Hills, 
the US Trade Representative 
during a visit to Washington 
earlier this year. EC officials 
are insisting that patent 
legislation is part of Turkey's 
commitment to provide free 
movement of goods and 
services under Ankara’s 1963 
association agreement with 


penetrate these markets with 
copied products." 

In Ankara, in October, the 
presidents of tbe Austrian and 
Bulgarian patent offices, 
among others, spoke on the 
issue at a seminar organised 
by the Trade and Industry 
Ministry - an exercise to steel 
the nerves of Turkish 
lawmakers before the draft 
goes to parliament 

Mr Tahir Kose, the trade 
minister, promised the 
package would be passed by 
the end of the year. The draft 
however, appears to be stuck 


in the State Planning 
Organisation. Moreover, much 
to the annoyance of the 
foreign concerns, the SPO, in 
alliance with the health 
ministry and the powerful 
local drag concerns, has 
introduced the new concept of 
a transition period for the 
application of the law. 

"In effect, the Turkish 
industry bas already had a 
transition period of 32 years. 
If that is not enough, they will 
never catch up," says one 
aggrieved foreign producer. 

“If you’re planning to be 
present in the international 
market, yon have to have a 
patent law," says Mr Ayhan 
Suskun, head of the 
pharmaceutical division at 
EczadbasL "But the important 
point is, how soon." Eczacibasi 
is said to be one of the main 
companies lobbying for a 
transition period, which might 
seem somewhat curious given 
that 70 per cent of the 
company’s turnover is made 
up of drugs prodneed under 
license with foreign partners. 

Patent lawyers are even 
arguing about different 
transition periods for process 
and product patent, but 
foreign companies say this 
misses the point. The issue. 


they say. is to provide pipeline 
protection, a concept adopted 
in bilateral patent accords 
between the US and some of 
its trading partners. The idea 
is to protect a product from 
the time the molecule is 
invented through the clinical 
trials to the moment the drag 
is finally approved by the 
pnblic health authorities. At 
present, there is no such 
provision in the law. 

"When we submit molecules 
for registration, it may take 
another 10 years before we 
develop the product What this 
new law implies is that no new 
molecules will be protected in 
Turkey for the next 22 years," 
says a US drug executive. 

The other complaint is that 
Turkish legislation still makes 
no provision for clinical 
testing, which drug companies 
say is .an essential step to 
encourage a domestic research 
industry. 

Ihe picture is fairly dismal. 
Patent lawyers, such as Kaan 
Dericiogln, now believe the 
law may get derailed even 
before it reaches parliament. 
Mr Dericiogln argues that it 
may be better to exclude 
pharmaceuticals altogether, to 
allow at least some form of 
patent legislation to go on the 
books. But as one foreign 
executive put it, more 
optimistically: "The 

government at least is now in 
a position to make the 
political choice." 


John Murray Brown 
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Atop our sleek new corporate 
headquarters, the Yapi Kredi stork takes 
wing, symbolizing our commitment 


to make the world our nest. 


The most technologically 
advanced bank in Turkey, Yapi Kredi 
provides a sophisticated range of 
individual banking services and 


loans, preeminent corporate 
banking and full support services 
for small and medium-sized firms. 

Yapi Kredi is the largest 
single clearing bank in Turkey. 

The Investment Banking and Capital 
Markets Division has been the leader 
in the market for 6 years running. 


guaranteeing fast executions of 
securities transactions, timely equity 
research and reliable custodian and 
safe-keeping services. 

On the international front, we 
operate 12 offices abroad, including 
branches in Diisseldorf and Bahrain 
and representative offices in 


6 German cities, London, New York, 
Zurich and Moscow. Over 
$ 5-5 billion in foreign currency 
transactions make Yapi Kredi one of 
the most successful banks in Turkey. 

From our perch high above 
Istanbul, our wings encircle the globe. 


YAPt VE KREDI BANKASf AS. 0USSELDORF GERMANY BERLINER ALLEE 55 4000 DljSSELDORF I -GERMANY TELEPHONE. (211) 1 36 970 TELEX; 8586753 VAPf DfAX |?1tJ 136 9751 SWIFT TAPI DEDXXXX 

YAPI VE KREDI BANKAS! A.$- BAHRAIN UAMW ASIA SANK BUILDING. 2ND FLOOR. DIPLOMATIC AREA RQ. BOX 1 101 MANAMA-fWiRAfN TELEPHONE f973J 530 312 520 31 3-530 310 IUEX. 9931 WJBAHBN W5 WIBAHBN MX. |W3J 530 3' I 


KK A CCW OF OUR CURRENT ANNUAL REPORT AND ACCOUNTS. OR MORE INfOOtWON. PLEASE CONTACT TAYFUN BA>AflT. SfNKW EXECUTIVE VICE PRESIDENT. TREASURY AND INTERNATIONAL OMiKJNS. WOT VE KREDI BVRCASI A 
MW KREDI PLAZA. BUil/KDElS CADDESI LPrFNT 80620 KXVtikA-TUftiFI - TELEPHONE (90-1} 280 IS 09 CK 280 IS 19 FAX (90-11 269 T9 u 3 TELEX El 1 13 M EX Tp OR 24 ICS YWK TR 
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Peril on Tokyo’s 
stock exchange 

The Nikkei average Is at 
its lowest for three 
months, having lost 
nearly half the gains it 
made after the 
announcement in August 
of a government spend- 
ing package to revive 
the economy. Charles 
Leadbeater warns that 
further falls on the 
exchange could have 
dire consequences for 
Japan’s economy and its 
banks, while Emiko Terazono reports on fresh 
attempts to revive Investor Interest Back Page, 
Page 24 
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Japanese watchmakers suffer 

Sluggish Japanese demand has hit first-halt 
profits at Japan's two leading watchmakers. 
Seiko and Casio. At Seiko, pre-tax profits feli 
by 26.4 per cent on turnover down by 9.8 per 
cent, while at Casio profits fell 24 per cent 
despite a 3.5 per cent rise in safes. Page 24 


Great Portland declines 7% 

Profits at Great Portland 
Estates, the property 
investment company, feli 
7.3 per cent from 
£1 7.52m to £1 6.24m for 
the six months to end- 
September. The com- 
pany expects to maintain 
its dividend this year at 
10p per share, but Mr 
Richard Peskin, chair- 
man (left), warned inves- 
tors of possible future 
cuts. Page 28 


Telecom NZ raises dividend 

Telecom NZ has unexpectedly lifted its divi- 
dend to 7.25 cents a share from 6.5 cents. Ana- 
lysts said the company expected earnings to 
rise strongly in the second half following a 
review of services, cost structures, capital 
spending and revenue streams. Yesterday the 
company announced a 2.6 per cent increase in 
net profits for the first halt. Page 25 


Chile shoots ahead on fruit 




New technologies and faster transport have 
helped Chile to emerge as the dominant fruit 
exporter of the southern hemisphere. A new 
study suggests further headway is likely during 
the coming decade, though it may be accompa- 
nied by rising protectionism, and intensified 
trade conflict in certain Fruits. Page 30 
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Matsushita falls 66% on lower sales 


By Emiko Terazono In Tokyo 

MATSUSHITA, Japan's biggest producer 
of consumer electronics, revealed the full 
extent oT the fall in Japanese consumer 
demand when it yesterday announced % 
65.6 per cent drop In profits. 

Pre-tax profits for the half-year Ml to 
Y67.9bn ($S47.6m) from Yl97.48bn a year 
earlier. Sales fell -L3 per cent to Y3.510.7bn, 
the group's first sales decline in six years, 
from Y3,670bu. 

An increase in depreciation charges 
affected net profits, which fell 783 per cent 
to YI6.4bn. Operating profits Ml 57 per 


cent to Y87.5bn on foreign exchange 
losses. The announcement follows last 
month's parent company results, where 
pre-tax profits fell 51 per cent, and the 
company announced a 10 per cent cut in 
directors’ salaries. 

Matsushita was burdened with heavy 
losses at Matsushita Refrigeration, the 
fridge component maker, and JVC, the 
audio equipment affiliate. The group 
booked servicing costs of Y8.lbn due to 
defects found in Matsushita Refrigera- 
tion’s fridge compressors. 

Other costs totalling Yl5.6bn included 
losses stemming from Matsushita's acqui- 


sition ot MCA of the US. Depreciation 
costs totalled Y173.5bn, a 9 per cent 
increase. 

The company said while domestic sales 
fell 7 per cent, overseas sales fell only 1 
per cent Sales of video equipment fell 13 
per cent to Y735.8bn, while audio equip- 
ment sales dropped 5 per cent to Y287^bn. 

Sales of communication and industrial 
equipment was one of the few bright spots, 
rising 1 per cent to Y841.6bn. while elec- 
tronic components remained fiat at 
Y42&5bn, 

The group's entertainment revenues fell 
1 per cent to Y28L2bn, where MCA posted 


sales of Y212^bn. a 3 per cent drop. How- 
ever, Matsushita said in dollar terms. 
MCA’s sales rose 2 per cent 

The company spent Y17l.5bn on first- 
half capital investments, a 46 per cent fall, 
while research and development spending 
fell 2 per cent to Y205bn. 

For the frill year to March, the Matsush- 
ita group has been forced to revise its 
previous projections down sharply due to 
severe domestic conditions. The company 
forecasts a 53 per cent fall in pre-tax prof- 
its to Yl?0bn. from a previous projection 
of Y385bn, on a 5 per cent drop in sales to 
Y7,070bn. previously forecast at Y7,500bn. 


Tony Jackson on the details of Alan Sugar’s offer to shareholders 

Weighing up '-v. 
the terms of 


Amstrad’s 30p 


I N the whole contentious his- 
tory of management buy-outs 
in the UK, the most conten- 
tious issue is whether the (bund- 
ers of public companies should be 
allowed to take them private 
again. 

Such cases always set up a par- 
ticularly sharp enn flirt of inter- 
est. They therefore tend to create 
an odour of suspicion. 

The offer for Amstrad from its 
founder Mr Alan Sugar, as 
detailed In this week’s formal 
offer to shareholders, is among 
the most odorous of the lot 
file special features of the 4i*ai 
can be briefly enumerated. 

None of Amstrad’s directors 
can advise shareholders on the 
merits of the offer, as they all 
hope to carry on working for Mr 
Sugar when the deal bag gone 
through. 

No independent financial 
adviser has been employed on the 
shareholders' behalf. There is no 
forecast of Amstrad’s profits. 
Shareholders are told there is 
‘Tittle prospect ot a significant 
regular dividend”. ' i . 

The offer is materially below 
AmstracFs stated asset value per 
share. It is also more than 60 per 
cent below the level at which Mr 
Sugar sold a 7.5 per cent stake in 
the company 18 months ago. 

The value of the offer - £U3m 
(3171m) - is almost precisely 
equal to Amstrad's net cash in its 
latest balance sheet 
Nearly half of that cash is 
being advanced as an interest- 
free loan from Amstrad to Mr 
Sugar. 

Perhaps, on reflection, this last 
point is not as odd as it looks. As 
a big London institutional share- 
holder' sardonically remarks, a 
company being bought out nor- 
mally ends up paying for the deal 


In the long run. It is merely 
unusual to see the fact so can- 
didly divulged at the outset 

The rest of the document bears 
this view out. The loan from 
Amstrad to Mr Sugar will eventu- 
ally be repaid by dividends from 
Amstrad itself. 

Most of the rest of the purchase 
price is in the form of a £43m 
loan from Lloyds Bank. That loan 
is to be repaid by next June. 
Once again, the funds are to 
come from Amstrad. 

II they felt phflnmpMwiI, Ams f- 
rad's shareholders might view 
the loan to Mr Sugar in another 
light 

The £50m cash is going from 
Amstrad's coffers via Mr Sugar 
into their own pockets. It is 
therefore not so much a loan as 
the proceeds of a partial Uquidar 
tton. How philosophical they feel 
may be another matter. Most will 
feel some disquiet over the way 
the 30 , p offer price is Justified to 
shareholders. 

T he crucial point Is con- 
tained in a letter to the 
Amstrad board from KMn- 
wort Benson, the company's 
finanriai adviser. 

According to the accountants 
Touche Ross, Kleinwort says, 
Amstrad shareholders would be 
likely to get less than 30p per 
share if the company were wound 
up, in spite of the feet that net 
assets on foe balance sheet four 
months ago were worth 46p a 
share. 

In arriving at that conclusion, 
Touche Ross did not carry out an 
audit, nor did it visit Amstrad’s 
subsidiaries. In assessing the 
prospects for the group, it relied 
on assurances from Mr Sugar and 
foe rest of foe board. 

The nature of such assurances 





may be gauged from foe offer 
document. Amstrad, Mr Sugar 
tells shareholders, has no block- 
buster products on foe way. it is 
a “me too” competitor. It has to 
be streamlined. 

“While no detailed plans exist,” 
Mr Sugar says. T am clear that 
such action would result in a 
much smaller company.” 

In assessing foe offer, share- 
holders might reflect that not all 
buyouts are a bargain for man- 
agement 

In 1989 Magnet, foe DIY and 
furniture chain, was bought out 
in a hotly controversial £630m 
deal. It was rapidly apparent that 
the directors bad paid vastly too 
much. 

They lost their investment 
accordingly and some of them 
their jobs. 

Nevertheless, foe Amstrad deal 
may not be a foregone conclu- 
sion. 

An investing Institution said 
yesterday: “This could be a case 
for shareholders digging their 
heels in, if only as a matter of 
principle.” 

Lex, Page 20 


Competitive market needs a 
blockbuster PC product 


By Paul Taylor in London 

S INCE Amstrad launched its 
first personal computer, 
the PC 1512, in 1984, foe PC 
market in the UK and elsewhere 
has changed dramatically and 
Amstrad - the quintessential 
“pile them high, sell them cheap” 
electronics success story of foe 
1980s - has foiled to keep pace. 

Driven by technology and 
fierce competition. PC prices 
have been falling - wiping out 
Amstrad's price advantage. 

The wide availability of low- 
cost components has spawned a 
flood of PC market entrants. “It 
is not the same market that 
Amstrad launched into and pio- 
neered, now everyone and his 
mother can produce a low-cost 
package,” says Mr Jerry Sanders, 
executive editor of Ziff-Davis’ PC 
Magazine. 

Amstrad can still boast a large 
installed base, but brand loyalty 


has evaporated. It has also lost 
out to a new breed of PC manu- 
facturers such as Dell in foe US 
and Elonex in foe UK which sell 
direct to their customers. Mr 
Michael Spiro, finance director of 
north-London-based Elonex, 
emphasises that with today's 
wafer-thin margins. PC manufac- 
turers have to sell direct to retain 
control of overheads. Just as 
important, direct sales keep a 
company in touch with its cus- 
tomers. “In the indirect channel 
you offer what is available, not 
what is wanted.” says Mr Spiro. 

Amstrad feces formidable com- 
petition in both business and 
home markets. In foe past six 
months even IBM and Compaq 
have launched cut-price “clones” 
of their own. 

As Mr Sugar acknowledges, 
Amstrad is a “me-too" competi- 
tor. It needs a new “blockbuster” 
product. It is difficult to see 
Amstrad coming up with one. 


Fiat in 
shake-up 
of top 
managers 

By Robert Graham in Rome 


FIAT yesterday announced a 
streamlining of top management 
splitting the organisation into 
two broad sectors - industry 
and industrial development, and 
financial control and resource 
management. 

The aim is to prepare Fiat, 
Italy’s largest private industrial 
conglomerate, for lean times and 
costly Investment in its main 
business, foe motor industry, as 
well as organise foe divestiture 
of non-core activity. 

The shake-up comes as Fiat 
prepares for the departure of 
chairman Mr Gianni Agnelli who 
is due to hand over to his 
brother, Umberto, in 1994. 

The structure also paves the 
way for foe departure of Mr Ces- 
are Romiti as chief executive 
officer. He is thought unlikely to 
remain alter 1994. Tbe promo- 
tion of Mr Giorgio Garuzzo, the 
54-year-old chief operating offi- 
cer, puts him in line for Mr Rom- 
iti ’s job. Mr Garuzzo is being put 
in charge of one of the two brood 
divisions - Flat’s diversified 
Industrial portfolio and indus- 
trial development The second 
broad division covering the 
group's financial control has 
been given to Mr Paolo Mattioli 
who becomes chief financial offi- 
cer. 

Flat said the new structure 
would be effective from Decem- 
ber l. There is no reference to 
redundancies at the head office 
in Turin where more than 1,000 
managerial staff are employed. 
However, tertiary activities such 
as legal services, travel and 
property will be conducted else- 
where. 

Fiat’s move follows a similar 
shake-up by Olivetti last week. 
Flat relies on foe motor sector 
for more than two thirds of turn- 
over and its profits are being 
squeezed by the recession in its 
main markets. In the first half of 
1992 profits fell to L655bn 
($482m). It is pledged to invest 
some L40,000bn over the next 
decade in foe motor sector alone. 
Already this year it has closed a 
Lancia plant near Turin but 
more widespread cuts could fol- 
low. 

Speculation has mounted that 
Fiat has been studying possible 
disposals, notably its profitable 
store chain, Rinasce nte, Cogefar 
Impresit, Italy’s largest private 
construction group, and its Toro 
insurance b usiness. 

The sale of non-essential assets 
is likely to be one of foe main 
tasks of the new chief financial 
officer. 


Recession and fares war take 
British Airways down 23% 


By Paul Batts, 

Aerospace Correspondent 

BRITISH AIRWAYS, the world’s 
most profitable airline, has not 
escaped the combined effects of 
recession and the fierce airlines 
feres war which led to a 22.7 per 
cent foil in second-quarter pre- 
tax profits. 

Lord King, BA chairman, 
warned yesterday that prospects 
for the financial year ending 
March 1993 remained "uncer- 
tain”. 

Although pre-tax profits for 
the first half rose 22.7 per cent to 
£227m (|344^mX second-quarter 
warnings tumbled to £136m from 
£176m in foe same quarter last 
year. This was below City of Lon- 
don expectations and BA shares 
fell 8.5 per cent to close 23p 
lower at 248p. 

Sir Colin Marshall, chief execu- 
tive, said secoudquarter profits 


were affected by the absence of 
aircraft disposals, which pro- 
duced a £25m gain in the same 
period last year, as well as a 
£16m negative swing on cur- 
rency exchanges and a £6m loss 
on the start-up costs of foe air- 
line’s new German subsidiary, 
Deutsche BA. Excluding these 
factors, second-quarter operating 
profits showed a modest 2.4 per 
cent increase to £168m. 

Although disappotnted by the 
second-quarter figures, Lord 
King said the performance was 
strong compared with other car- 
rims when international airlines 
are forecasting a loss of more 
than $2J>bn this year. 

“While we continue to achieve 
results which are the envy of onr 
competitors, we, like them, have 
suffered from the effects of the 
recession,” be added. 

Although BA continued to 
experience overall traffic 


growth. Lord King said the air- 
line did not expect to see an 
increase in high-yielding busi- 
ness and first-class travel until 
tbe world economy recovers. 

BA carried 13.7m passengers 
on scheduled services in the first 
half, a 9.7 per cent increase over 
last year. Bnt passenger yield - 
foe average price paid per pas- 
senger for each kilometre flown 
- fell almost 6.8 per cent 
because of the weakness in pre- 
mium traffic, aggressive pricing 
in the industry and the relative 
strength of sterling during the 
period. 

Turnover in the first half 
increased 7.6 per cent to £2£9bn. 
Profits after tax in the first half 
rose 19.7 per cent to £182m while 
per-share earnings rose 17.1 per 
cent to 24.7p. The Interim divi- 
dend was increased 4.1 per cent 
to 3.06p. 

Lex, Page 20; Details, Page 28 


Provisions put ANZ into loss 


By Kevin Brown In Sydney 

AUSTRALIA and New Zealand 
Ranking Group (AN 2) yesterday 
surprised the markets by 
announcing net losses of A$579m 
(US$4Q0m) for the year to the end 
of September, after provisions of 
A$L9tm against bad debts. 

Mr John Gough, chairman, said 
foe write-offs followed a rigorous 
review of provisioning policy by 
Mr Don Mercer, who took over as 
chief executive six weeks ago. 

The result was in stark con- 
trast to the Interim profit 
uTirmnncamant in May, when the 
bank reported a net profit of 
AMTlm, and forecast an improve- 
ment in the second half. 

Last year the bank made net 
profits of A?267.3m after bad debt 
provisions of A$i.04bn. 

Mr Gough said the tougher 


approach to provisioning fol- 
lowed a reassessment of eco- 
nomic prospects by foe new man- 
agement, which was much less 
confident of the prospects for 
growth in the doggish Austra- 
lian economy. However, he said 
foe high level of provisions had 
not been prompted by the tough 
action taken by Westpao Banking 
Corporation, which wrote off 
AJ2.7bn against bad debts at the 
half-way stage. 

Mr Gough said the write-offs 
bad “cleared the decks”. He fore- 
cast “a reasonable profit recovery 
in the current year, and a pro- 
gressive improvement in ANZ*s 
performance over the next two to 
three years". 

ANZ shares, which traded at 
up to AS2.63 before the announce- 
ment, closed unchanged at 
AS253, partly in response to the 


final dividend of 10 cents, making 
an unchanged total of 20 cents. 

The shares were also supported 
by announcements from Moody's 
and Standard & Poor's, foe US 
credit rating agencies, which said 
the result would have no effect 
on the bank’s credit ratings. 

. ANZ said its international, 
New Zealand and Australian 
retail operations remained profit- 
able. The Australian business 
banking division reported a net 
loss of A$797m. 

Most of the division’s problems 
are in foe manufacturing state of 
Victoria. The board said 70 per 
cent of specific provisioning of 
A$1.4bn against non-accrual 
loans related to Victoria. 

In addition to the specific pro- 
visions, the bank also boosted its 
general provision fund by 
A$337m to A$556m. 


This announcement appeal* a* a matter of record only 
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Future of UK television news 
unit outlined to shareholders 


By Raymond Snoddy 

THE possible future of 
Independent Television News, 
the television news organisa- 
tion was outlined In a three- 
tier package sent to sharehold- 
ers yesterday. 

The package was faxed to 
ITN by Mr Michael Green, 
chairman of Carlton Communi- 
cations wbo is leading a con- 
sortium to take over the organ- 
isation. The improved offer 
would mean; 

• about £13 a share for 
Thames Television, Television 
South and Television South 
West, the shareholders that 
have lost their franchises. The 
ori ginal offer was £1 a share; 

• the membership of the con- 
sortium which is now made up 
of Carlton, Central. London 
Weekend and Reuters would be 
extended to include Granada 
Television, Scottish and Ang- 
lia. The original consortium 
members and Granada would 
each have 18 per cent and the 
other two 5 per cent each; 

• the other ITV companies, 
which would no longer be 



Michael Green; leading the 
takeover consortium 

shareholders, would get a 
smoothing out of the five-year 
news supply agreement set to 
average £53 -3m a year over five 
years- Lower charges in the 
early years would help with 
the franchise bids that have to 
be paid to the Treasury. 

The improved package does 
not come in time to stop the 
extended offer lapsing today. 


There is growing concern 
that no shareholders have seen 
promised revisions to a share- 
holder agreement. There are 
fears about whether the four 
original consortium members 
are acting in concert, how 
much freedom of action ITN 
executive directors would have 
and, above all, whether new 
guarantees of editorial inde- 
pendence are required. 

If the revised deal is finally 
nailed down an American net- 
work possibly ABC, could join 
the consortium at a later state 
in line with government stipu- 
lations that by the end of 1984 
a majority of ITN's shares 
must be held by non-ITV com- 
panies. 

The issue of the ownership of 
ITN has come up because of a 
£5m a year deficit on the lease 
of its new London headquar- 
ters. The consortium deal 
would involve injecting up to 
£30m to deal with the deficit 

Before the property reces- 
sion, the hope had been that 
ITN would be able to make 
money by leasing out several 
floors to outside tenants. 


Swiss fertility 
drug company 
rises 34.2% 

By Ian Rodger In Zurich 

ARES-SERONO, the Geneva 
group specialising in human 
fertility drugs, reports net 
income from continuing 
operations up 34.2 per cent in 
the third quarter to $21. lm or 
$5.63 per share. 

Sales grew 29.4 per cent to 
$2l4.4m, with strong perfor- 
mances coming from the US, 
Italy, France and Germany. 
“We have observed a certain 
weakening in key European 
markets at the end of the quar- 
ter, due to strains on govern- 
mental reimbursement 
schemes," Mr Fabio Bertarelli, 
chief executive, said. 

For the nine months ended 
September, net Income from 
continuing operations rose 28.3 
per cent to $59. 7m or $15.94 per 
share. 

Including the gain from the 
sale of the over-the-counter 
division earlier in the year, net 
income was $87 


BASF plans to cut 
workforce by 2,400 


By Christopher Parfces 
In Frankfurt 

BASF, one of Germany’s top 
three chemical companies Is 
planning to cut its workforce 
by a further 2,400 people next 
year, according to members of 
the works council. 

The cuts, which follow 2.000 
this year, will bring the payroll 
down to 45,000 people. The 
company aims to manage the 
reductions by natural wastage, 
early retirement and non-re- 
newal of short-term contracts. 

The group, due to unveil its 
nine-month results in Ludwig- 
shafen tomorrow, closely fol- 
lowed by figures from rivals 
Hoechst and Bayer, recently 
announced it was to reduce its 
employees' annual bonuses. A 
cut in this annual payment last 
year was accompanied by a 
DM1 reduction in the dividend 
to DM12. 

German analysts have 
suggested that all three indus- 
try leaders will cut their 


dividends again this year. 

BASF's half-year figures, 
published in August, showed 
profits down -37 per cent at 
DM972m (S607.5m), while 
Hoechst and Bayer fared a lit- 
tle better with earnings reduc- 
tions of 20 per cent and 10 per 
cent respectively. 

There have since been no 
signs of any recovery in inter- 
national chemicals markets 
and the German industrial cli- 
mate has deteriorated since the 
middle of the year. 

According to recent forecasts 
from the chemicals industry 
association, overall sector prof- 
its are set to fall 30 per cent 
this year. BASF and its com- 
petitors are expected to con- 
firm the job losses and other 
cost-cutting measures when 
they release their results in the 
next few days. It is normal 
practice for such moves to be 
confirmed before announce-, 
ment by works councils com- 
prising senior management 
and employee representatives. 


Svedala 
Industri 
acquires US 
pump group 

By Robert Taylor 
in Stockholm 

SVEDALA Industri, the 
Swedish mining equipment 
group, has acquired Denver 
Technologies of the US in a 
deal which will make the 
Swedish company a world 
leader in the supply of pumps 
and process equipment to the 
mining Industry. 

The announcement did not 
supply financial detail about 
the deal. The US company 
which is strong in the North 
American market has animal 
sales of $75m and a workforce 
of 700 people. - 
By contrast Svedala has 
annual sales totalling more 
than SKr8bn ($L.3bn) and 
employs 10,000 people with 80 
per cent of its operations con- 
ducted outside Sweden. 

“The companies complement 
each other both in terms of 
geographic markets and prod- 
uct range,” said Mr Kjell Akes- 
son, business manager or Sved- 
ala’s business area for pumps 
and process equipment. 

“This acquisition is part of 
the company's ongoing strat- 
egy to strengthen our position 
as a leading supplier to the 
mineral processing industry. 

• Finanzauto, the Spanish 
earthmovlng equipment sup- 
plier which is part of the 
South African Barlow Rand 
group, has Increased its stake 
in its Portuguese subsidiary 
Sodedade Teenies de Equlpa- 
mentos e Tractores (Stet) to 96 
per cent from 59 per cent Ren- 
ters reports from Madrid. 

Finanzauto, which Is the 
sole Caterpillar dealer in 
Spain, spent Pta620m ($5.45m) 
lifting its stake. ■ 


National Power moves ahead 10% 


By Michael Smith in London 

NATIONAL power, Britain’s 
largest electricity generator, 
increased Interim pre-tax prof- 
its by 10 per cent in spite of 
half a percentage point drop in 
total electricity demand, the 
first fall for more than 10 
years. 

The improvement to £20 im 
from £l82m was accompanied 
by a 10 per cent increase in the 
interim dividend to 3.3p per 
share. 

It reflected significant cost 
reductions including a 17 per 
cent cut in salaries during the 
period. 

Yesterday’s figures were the 
first in the electricity indus- 
try's interim results season 


which will show above average 
profit increases. 

The figures are bound to fuel 
criticism that the electricity 
industry was overly protected 
by the government on privati- 
sation two years ago, an issue 
which has recently become 
more sensitive because of the 
pit closures inquiry. 

Mr John Baker, National 
Power chief executive, also 
released figures which will 
enable an assessment of the 
amount of money being paid 
by . electricity consumers as a 
result of long-term contracts 
between British Coal and the 
generators priced to bolster the 
coal industry. 

He said that over the past 
three years National Power 


had paid £1.7bn more for Brit- 
ish coal under long-term con- 
tracts than it would have paid 
had it been buying at the world 
market price, all of which was 
passed on to the consumer. 

The figure for last year was 
£480m. On that basis one ana- 
lyst estimated the total subsidy 
paid by UK consumers through 
electricity generator sales was 
£750m last year. 

Mr Baker said National 
Power hoped new agreements 
could be concluded with Brit- 
ish Coal for further long-term 
contracts and said there was 
no reason why these could not 
be concluded before the gov- 
ernment's forthcoming energy 
review. 

Although National Power 


has agreed contract terms with 
British Coal they cannot be 
signed until ail 12 regional 
electricity companies agree 

back-to-back terms to take the 
electricity. 

Mr Baker said that if the 
deals were concluded before 
the end of the review they 
could be supplemented by addi- 
tional contracts if the govern- 
ment derided a larger market 
for British mined coal should 
be sustained. 

The figures were largely in 
line with City expectations, 
after allowing for the account- 
ing changes which resulted in 
last year’s revision in profits of 
£20m. 

Lex, Page 20; Details. 
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Flaws found in Spain’s bid rules 


Audi names head 

Mr Franz-Josef Kortnem has 
been nominated as chairman 
of Audi, part of the Volkswa- 
gen motor group, Reuter 
reports. 

Mr Kortmem has been 
responsible for Audi's market- 
ing since May this year. He 
replaces Mr Ferdinand Piech 
who succeeds the retiring Mr 
Carl Hahn as management 
board chairman of VW. 


By Tom Bums and Peter 
Bruce In Madrid 

A BITTER fight for control of a 
small Spanish property group, 
El Encinar de Los Reyes, has 
exposed serious flaws in the 
country’s new takeover rules 
and, according to some foreign 
investment bankers, threatens 
the authority of the Spanish 
stock market regulator, the 
Comision Nacional del Mer- 
cado de Valores (CNMV). 

As the bidding war between 
the family controlling El Enci- 
nar and Banco Bilbao Vizcaya 
(BBV), Spain's second largest 
bank, intensifies, foreign 
investor attention is focusing 
on the CNMV’s role in the dis- 
pute. 

“What is happening here is 
enormously important; we 
have a set of takeover rules 
and the BBV is ignoring them 
and being allowed to get 
away with it,” said one 
UK investment banker yest- 
erday. 

The Oiazabal famil y tha t 
controls 35 per cent of El Enci- 
nar - owner of a large residen- 
tial development outside Mad- 
rid - launched a formal public 
offer for a further 14 per cent 
of the company last month for 
Pta2,500 ($22) a share. 

This would give them major- 
ity control of El Encinar as the., 
target company owns 3 per 
cent of itself in Treasury" 
stock. 

Under takeover rules -pub-, 
lished In June 1991 a compet- 
ing bid by BBV - which built- 


up a stake of 249 per cent in El 
Encinar earlier this year - 
should have been formally reg- 
istered with the CNMV. 
together with a pricing pro- 
spectus. 

Instead, BBV ran a series of 
press advertisements urging El 
Encinar shareholders to reject 
the Oiazabal offer on the 
understanding that the h ank 
would make an improved offer 
once the bid from the Oiazabal 
had expired. 

BBV said Its offer would be 

‘What is happening here 
is enormously 
Important; we have a set 

of takeover rules and 
the BBV is Ignoring 
them and being allowed 
to get away with if 

clearly superior to the Olaza- 
hal’s but never said by how 
much. 

Spanish takeover rules say a 
competing bid must be regis- 
tered within 20 days of the 
original, leaving the first bid- 
der time to respond within the 
maximum two months allowed 
for share offerings. 

It is being claimed that the 
bank's tactic, which one Oiaza- 
bal adviser described as 
"inventing a parallel takeover 
market", has thrown the origi- 
nal offer off course. 

The Oiazabal family raised 
their offer to Pta2,750 a share 
and BBV replied it would bet- 
ter that 


The Olazabal's yesterday 
offered another Pta20 but com- 
plain that while BBV is simply 
allowed to sit back and prom- 
ise more without saying how 
much more, they are being 
forced to fight in the 
dark. 

“What kind of rules do we 
have after this, what kind of 
advice can I give a foreign 
company seeking an acquisi- 
tion here?,” complained 
one Spanish investment 
banker who asked not to be 

BBV claims that it has not 
broken any rules. 

“The CNMV has to decide 
whether what we have done is 
right or wrong and so far it has 
said nothing to us,” said the 
bank. 

An official at the CNMV 
admitted that “a new [take- 
over] channel appears to have 
been opened” by BBV. “If we 
had seen any illegality we 
would have done something 
about it”. 

The CNMV says there is 
nothing in the takeover code to 
prevent successive informal 
offers such as BBV’s. 

Critics say that this attitude 
severely compromises the 
CNMV’s position as a regulator 
and that in a transparent mar- 
ket, the written rules must be 
the only guide to what can be 
done. 

Advisers for the Oiazabal 
family are pressing the CNMV 
to take a formal position and 
are threatening to test the BBV 
bid in court 


Tabacalera 
drops 16% to 
Ptal6.23bn 

By Peter Bruce 

TABACALERA. the Spanish 
tobacco monopoly 52 per cent 
controlled by the state, yester- 
day announced a 16 per cent 
drop in pre-tax profits for the 
first nine months of this year 
to Ptal6-23bn (S142.7m). 

The profits setback is an 
embarrassment to the govern- 
ment as its sets out legislation 
in preparation for the privati- 
sation of Tabacalera, scheduled 
for next year. 

The nine-month figures, 
which Tabacalera blamed on a 
large dividend paid last year 
by a joint venture it operates 
with Philip Morris, the US 
tobacco company, makes it 
unlikely the group will finish 
the year with the 15 per cent 
profit increase forecast by the 
company. 

While nine-month profits at 
Tabacalera grew just 0.39 per 
cent, sales advanced by 52 per 
cent to Pta492.2bn. 

Last Friday, the Spanish 
finance ministry proposed 
changing the law that obliges 
the state to own more than 50 
per cent of Tabacalera. 

The eventual flotation is 
likely to form part of a string 
of partial privatisations next 
year as Madrid tries to cut its 
budget deficits. 

The government has still not 
decided how much of Tabacal- 
era to offer through the stock 
market. 


The Stock Exchange of Hong Kong Limited takes no responsibility for the contents of 
this announcement, makes no representation as to its accuracy or completeness and 
expressly disclaims any liability whatsoever for any loss howsoever arising from or in 
reliance upon the whole or any part of the contents of this announcement. 

CITIC Telecommunications Limited 

(Incorporated in the Cayman Islands with limited liability) 

Warrants 

to purchase ordinary shares of HK$0.50 each in 
Hong Kong Telecommunications Limited 
(“Warrants”) 

Announcement 

The directors of CITIC Telecommunications Limited are aware that the 
register of members of Hong Kong Telecommunications Limited (“HK Telecom”) 
will be closed from (Hong Kong time) 7th December, 1 992 to 1 1th December, 1 992, 
both days inclusive, (the “Book Close Period") for the purpose of determining the 
entitlements to HK Telecom’s interim dividend of HKS0.203 per HK Telecom 
ordinary share for the year ending 31st March, 1993. Holders of the Warrants are 
reminded that the right to exercise the Warrants shall be suspended if the Exercise 
Date (as defined in the conditions endorsed on the Warrant certificates 
(“Conditions”)) shall fall less than 10 Business Days (as defined in the Conditions) 
prior to the first day of the period during which the register of members of HK 
Telecom is dosed or during the Book Close Period. 

Accordingly if an Exercise Date relating to the exercise of any Warrants shall 
fall within the period from 24th November, 1992 to llth December, 1992. such 
Exercise Date shall be postponed until the first Business Day after the expiry of such 
period. 

In order to be registered as a shareholder of HK Telecom before the register of 
members of HK Telecom doses so as to qualify for the proposed interim dividend of 
HK Telecom, holders of Bearer Warrants must deliver duly completed Exercise 
Notice (as defined in the Conditions) containing payment instruction for the 
Exercise Price (as defined in the Conditions) and Exercise Expenses (as defined in the 
Conditions) to Eurodear or Cedel not later than 1 0:00 a.m. on 23rd November, 1 992 
(Brussels time or Luxemburg time, as the case may be) and registered holders of 
Registered Warrant must deliver duly completed Exercise Notice, together with the 
Warrant certificate(s) and payment for the Exercise Price and Exercise Expenses to 
Central Registration Hong Kong Limited, the Registrar, at 17th Floor, Hopewell 
Centre, 183 Queen’s Road East, Hong Kong not later than 10:00 a.m. on 23rd 
November, 1992 (Hong Kong time). 

By order of the Board 
Amy Wong Hing Hung 

Secretary 

Hong Kong, 14th November, 1992 



Shawmut Corporation 

U.S.$50,000,000 

Floating Rate Subordinated Notes 
Due 1997 

Notice is hereby given that the Rate of Interest has been fixed at 
5% and that the Interest payable or the relevant Interest Payment Date 
February 18. 1993 against Coupon No. 32 in respect of US$10,000 
nominal of t he Notes will b e US $127.78. _____ 

November IS, >992 London 

By. Citibank. N A (Issuer Services). Agent Bank G/77HA/VCO 


HMC MORTGAGE NOTES 4 PLC 

El 50,000,000 
Class A 
end 

£9,000,000 

Class B 

Mortgage Backed Floating Rate 
Notes due July 2021 
Notice is hereby given that for the 
Wared Period from November 
16. 1992 lo February 15. 1993 
the Class A Notes and Class a 
Notes will cany interest rates o( 
7.46906% and a. 16908% respect- 
ively. The interest payable on the 
relevant Interest payment dale. 
February 16. 1993 tor the Class A 
Notes wifl be Cl .862.15 and lor the 
Class 8 NoteswIQ be C2, 04i.ea per 
£100.000 nominal amount. 

By^ Tto Qtete MntaBaa Btefc.NA 
London, Ago* BMk 
November 18. 1902 


City of Copenhagen 

ECU 40,000,000 9% 1985-1995 Bonds 

On November 5, 1992. Bonds far the amount of ECU 6,990.000 
have been drawn in the presence of a Notary Public for redemp- 
tion at par on December 20. 1992 m accordance with paragraph 
Amortratkm of the Terms and Conofoons of the Bonds. A nominal 
amount of ECU 1.010,000 has been purchased by the City of 
Copenhagen and cancelled, and has been applied against this year’s 
amortization. 

The fotowrig 8onds wil be redeemable, coupon due December 20. 
1 993 and following attached: 

15234 m 15683 ind. 15686 m 16504 md. 

16612 1021333 ind. 30238 to 30780 ind. 

Bonds previously drawn and not yet presented far redemption: none 
Furthfltnto« e ,theCityof Copenhagen will r o d ee m at 100 
of thee principal amount on December 2D, 1992 aH the Bonds 
remaining outstanefing after the above-mentioned drawing (Le. 
ECU 24^)00,000 principal amount}. 

Payment of interest and premium, if any. due on December 
20, 1992 and retnbursement of principal wil be made in accorcfcnca 
with the Terms and Conditions of the Bonds. 

Interest wil cease to accrue on the Bonds 

as from December 20. 1992. ThefisdAgeni 

KredBet bank 

Luxembourg, November 13. > 992 MXSJL^§Lummbaurs 


The Republic of Venezuela 

U.S. $211,139,000 

Collateralized Floating Rate Bonds due 2020 
USD Discount Series B 

In accordance with the provisions of the Bonds, notice is hereby 
given that far tire interest Period from November 18, 1992 to May 
18, 1993 tire Bonds wiB cany an Interest Rate of 4.6875% per 
annum. The interest payable on the relevant interest payment 
date, May 18, 1993 will be U.S. $23.57 per U.S. $1,000 principal 
amount 

By: The Chase Manhattan Bank. fLA. 

Agent Bank 
November 1 8. 1 992 


o 


CHASE 


£200,000,000 

MFC Finance No.1 PLC 

Mortgage Backed Floating Rate Notes Due October 2023 
In accordance with the Terms and Conditions of the Notes, 
notice Is hereby given that the new interest rates and periods In 
respect of the subject Notes are as faifaws:- 

PayiiMRtOtt* Pay"*** R*a% 

SmsA 3Hoiamno son *MrV MB SatoD SIWmttfc SDRMxrSZ BUS 

Batefi 4 Mantra jP mrrt rtt uu &teE uhpwtorettDeMrK rears 

SateC 5 Nowata- lo 4 D»Ht r« Bag B*teF ■Bl tawte M'M ClBMtr « 74&5 


BwCMbanM 

November 18, 


NLA. 

1 ! 


Servicer) 


OTIBANiG 


US$250,000,000 

Floating Rote Subordinated Capital Notes due August 1996 

CmCORPG 

Notice is hereby given that the Interest payable on the relevant 
Interest Payment Date, November 23, 1992, For the period 
August 14, 1 992 to November 14, 1992 against Coupon No. 33, 
in respect of U.S.S50.000 nominal of the Notes will be 
U.S.S67Q.84. 

November 18. 199Z London * 

By: Glibenk, NA (Issuer Services], Agent Bank Crf / ZdAiVVv 


Notice of Redemption 



Mortgage Funding 
Corporation No3 PLC 

(Incorporated in England and 
Wales with limited liability under 
registered number 02079671) 

£110,000,000 Class Al 
Mortgage Backed 
Floating Rate Notes 
Due November, 2035 

NOTICE IS HEREBY GIVEN 
co che holder, of the Class Al 
Notes, chat the Issuer has 
determined in accordance with 
the Redemption provisions set 
out in the Terms and Condi- 
tions, the Class Al Notes in 
the amount of £5 ,500, 000 will 
be redeemed on the next 
Interest Payment Date, 30rh 
November, 1992 (che “Redemp- 
tion Date"). The Class Al 
Notes will be redeemed on a 
pro rata basis and the Principal 
Payment per Class Al Note 
will be £5,000. The Principal 
Payment on each Class Al 
Note will be made in accor- 
dance with che operating pro- 
cedures of Euroclear and CedeL 


B Banker! Trust 

Company, Loudon AgaouBaok 
t’rt, Novtmlvf. Id92 


WAROLEY GLOBAL SELECTION 
SocMtodTnwata ta — wn t 
i Capital Variatte 
7 ins du Mar ct iB son I taifaaa 
L-1728 Uawnbourg 
RLC. Limnbeum BSSMt 

Natal la hereby given to ShsctinWere . 
tali . 

GENERAL NEE1MG 
el SharelMJdera In WAflDLEY GLOBAL 
SELECTION wW be beU at Bn Gonpaiyt 
regfanred office A 7 mo du UarcMw 
Hwbu, L-1 728 Lusantooug. on Friday 27th 
NoMitHr 19B2 at 1 180 am to to pupoae d 
cana (daring the ordinary business al (he 
Company and voting upon the folowfng 
aganeta; 

t. Subntaton al Die reports al the Board al 
Directors and of lira Independent 
Audloim. 

Z. Apprwal ol ihe Fkwndcd StatemaoB lor 
the period ended Slat July 1682 and 
appropriation of Ite im mute. 

1 DfijStgage o( be Directed. 

4. Ratncadon ai me coaptation of dkecton 
and the election and reeleclton al 
dkecton. 

& llkcalanaous. 

the ShanMden an adukod Bin no quorum 
k required hr the terns on the agenda d tn 
General Meeting and that the dackfcnawlbe 
taker on a aimple majority of the a tares 
present or reprenrtsd retire mooing. 

In order to attend the meeting of 27th 
November i8BR,ita arena of bearer shrew 
wB haw to ttapott Mr shrew Sue dear dap 
batee Pie meeting n tire lag ht awd eBce cl 
Ike Company or wUi ene al the faOovring 
bates 

Banco* MematnnteiUixeiTtaourg 

2 boulevard Royal 
1-2931 Luxembourg 

The Hongkong and Shanghai Banking 
Corpora ti on. T Quaere Bead Cental. 

Hong Kong 


In London 


In Paris 
In Switzerland 


GENCOR LIMITED 

(Incorporated in the Republic of South Africa) 

Company Registration No; 01 AH 232/06 
(formerly General Mining Union Corporation Limitcdi 

PAYMENT OF COUPON NO: 141 
(Dividend No: 1331 

HOLDERS OF SHARE WARRANTS TO BEARER will receive payment on or 
after 26 November 1992 at (be rate of 6.29053p lhc amount declared per stare, 
leas 0.9*338p being South African non -res ideal shareholder,' u\ of IS‘L against 
surrender of Coupon No: 141. 

Coupons must be deposited for FOUR CLEAR DAYS for inspection before 
payment will be made: 

Ai the office of the London Secretaries 
of lhc Company, 30 Ely Place, 

London EC IN 6U A 
Ai Crfdii da Nord 
A I Cnfdh Suisse. Zurich 
Union Bank of Switzerland. Zurich 
Swiss Bank Corporation. Basle or al 
any of [heir branches. 

Coupons belonging to holders res Ideal in Great Britain and Non hem Ireland will 
be paid u follows: 

Pence 

Amount of dividend after deduction of 
South African oon-residem 
shareholders' la* of 15% 5.34695 

Leu United Kingdom Income Tax Of 10% 
on ibc Grass Amount of the 
dividend or 6 .2M53p 0.62905 

4.71790 

Listing forms can be obtained tom the office or the London SccTeuriev 
per pro GENCOR iU.K.1 LIMITED 
London Secretaries 
LI Baines 
30 Ely Place 

London ECIN 6UA 18 November 1W2 

NOTE: 

Under (be double tan agreement between the United Kingdom and the Republic 
or South Africa, the South African non-resident shareholders' tax applicable lo 
the dividend is allowable as a credit against the United Kingdom rax payable in 
respect of rite dividend. The deduction of tux at the reduced rate or 10% instead 
or at the bask: rate of 25% represents an allowance of credit at the rate oT 15%. 
The gram amount or the dividend received to be entered by the individual 
shareholder on any return for Income Tas purposes is 6.24053p multiplied by the 
number of shares held. 


The Governor and Company of the 

BANK OF SCOTLAND 

<CoKO**lcd by Aa of the Scoa Pwrbmmk, 169}) 

.. . U.s.$250 f 000,000 

Undated Hooting Rate Primary Capital Notes 

40625% DAon J thnt be* , fixed of 

P^ble on the relevant Interest 
o?n««iRrSvs M ^ ir l8 i 'f 9 . 3 °3° ins f Coupon No. 75 in respect 
of UMIOQOO nominal pf the Notes will be U.S.S204 9*5 nrSrn 
respect of U.SJ 2 50,000 nomin al of th e Notes vri! be U-S,$5,l 06 2A 

November 1 992, London 

feCtoonk NA (Issuer Services), Agent Bonlc CITIBAN<O j 


US$100,000,000 


FLOATING RATE DEPOSITARY RECEIPTS nt if 1007 
l«v«l by The Law Debenture Trea Corporation pfceiAle^nq 
entitlement to payment of principal and interest on deJlSvitii 

i gag 

B iinca. Nazionale del Lnvoro 

"otwnoer IB, 1992, London — 

: ^^^^^^|^^ S8fvlce8), Agent Bank CfT7BAN<Q 
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Notice of Mandatory U.S. $20,000,000 Redemption 

outof: 

U.S. $100,000,000 

Lloyds Eurofinance N. V. 

11 % per cent. Guaranteed Bonds due 1994 

Unconditionally and irrevocably guaranteed on a subordinated basis by 


Lloyds 

Bank 



NOTICE IS HEREBY GIVEN that pursuant to Condition 6(a) of the Bonds, U.S. $20,000,000 principal amount of the Bonds has 
been drawn for redemption at their principal amount 

Payments of principal will be made in accordance with Condition 5 of the Terms and Conditions of the Bonds on or after 30th 
December, 1 992 at the spedfled office of any of the Paying Agents who are listed In the Terms and Conditions of the Bonds, against 
surrender of tfte Bonds with aU unmatured Coupons attached, failing which the face value of any missing unmatured Coupon will be 

Serial numbers of the ,000 denomination Bonds drawn are as follows:- 


deducted from the payment Any amounts of principal so deducted will be paid against surrender of the relevant missing Coupon 
within a period of six years from the date mentioned on the Coupon. Accrued interest due 30th December, 1 992 will be paid in the 
normal manner against presentation and surrender of Coupon No. 10 on or after 30th December, 1992. Interest on the Bonds drawn 
for redemption will cease to accrue from 30th December, 1962. 
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8082 

5707 

7412 

8112 

0033 

9671 

10281 

10984 

11702 

12415 

13099 

13811 

14551 

15152 

15778 

10426 

17101 

17841 

18474 

19067 

19759 

20388 

20998 

21688 

22291 

415 

1189 

1088 

2810 

3328 

3941 

4708 

5322 

8068 ' 

6713 

7413 

8120 

0835 

0674 

10284 

10986 

11717 

12428 

13101 

13814 

14SS2 

15153 

15777 

16438 

17103 

175*9 

18477 

19092 

19767 

20385 

20997 

21897 

22294 

419 

1163 

1888 

2814 

3341 

3954 

4709 

5323 

8088 

8723 

7414 

8129 

8839 

9583 

10287 

10999 

11723 

12434 

13104 

13820 

14556 

16155 

15779 

16451 

17109 

17850 

(0482 

19083 

10775 

20400 

20996 

21702 

22297 

42tt 

1195 

IB® 

2619 

3345 

3066 

4711 

5329 

6089 

8726 

7425 

8132 

8881 

BS86 

10271 

11000 

11726 

12439 

13105 

13833 

14557 

15185 

15783 

16453 

17111 

17863 

18487 

19100 

19777 

20417 

21003 

21703 

22308 

429 

1208 

1873 

2822 

3340 

3664 

4718 

8333 

8094 

8729 

7430 

8133 

MfK 

9689 

10283 

11004 

11729 

12447 

13108 

13840 

14558 

16185 


16458 


17866 

18496 

19101 


20422 

21005 

21707 

22311 

432 

1226 

1874 

2828 

3362 

3078 

4721 

5338 

6096 

0730 

7444 

0134 

8070 

9596 

>0290 

11006 

>1733 

12458 

>3109 

13840 

14563 

15109 

15798 

18464 

1713 7 

17869 

18509 

19103 

19785 

20429 

31009 

21708 

223(4 

436 

1229 

1077 

2832 

3356 

3982 

4724 

5364 

6113 

8732 

7449 

8135 

8873 

9597 

10903 

11013 

11734 

12484 

13110 

13849 

14589 

15208 

15809 

16466 

17147 

17878 

18523 

19112 

19786 

20437 

21012 

21721 

22321 

439 

1232 

1879 

2830 

3384 

3990 

4728 

5373 

8114 

6742 

7480 

8148 

0879 

9580 

10304 

11018 

11735 

12466 

13120 

13849 

1*571 

15210 

15813 

16489 

17160 

17882 

18526 

19113 

19791 

20443 

21019 

21727 

>7X*i 

441 

1233 

1881 

2637 

3388 

3094 

4731 

3373 

6115 

8743 

7484 

8150 

8800 

9601 

10314 

11032 

11738 

12468 


13854 

14582 

15213 


16473 


17882 

18527 

19118 


20447 


21731 

22328 

444 

1234 

1884 

2838 

3367 

3696 

4739 

5378 

6116 

6751 

7486 

8158 

8890 

9602 

10319 

11034 

11743 

12476 

13123 

13869 

14590 

15220 

15821 

16478 

17178 

17889 

18531 

19128 

19798 

20454 

21022 

21733 

22347 

445 

1243 


2848 

3368 

3996 

4742 

8379 

8117 

6736 

7468 

8102 

8900 

9609 

10324 

11037 

11752 

12491 

131Z7 

13864 

14582 

15224 

16029 

18480 


17900 

18835 

19181 

19799 

20407 

21028 

21735 

22340 

448 

1245 

I .1 

2852 

33B9 

4000 

4744 

5385 

8119 

8781 

7480 

8188 

8902 

9812 

10330 

11038 

11733 

12483 

13128 

13885 

14504 

152Z7 


16489 

17185 

17901 


10136 

19904 

20470 

21031 

21740 

22351 

451 

1247 

1896 

26S3 

3373 

4005 

4746 

5393 

8120 

8772 

7490 

8170 

8904 

9814 

10332 

11049 

11774 

12498 

13133 

13866 

14598 

16228 

15852 

16490 

17187 

17902 

166*6 

19151 

19005 

20472 

21033 

21743 

22379 

462 

1250 

1887 

2868 

3379 

4008 

.4760 

5400 

8125 

6778 

7507 

8176 

9808 

9816 

10333 

11082 

11775 

12607 

13141 

13870 

14597 

15230 

15857 

16481 

17190 

17909 

16554 

19167 

19832 

20473 

21039 

21750 

22380 

454 

1254 


2869 

3307 

4028 

4753 

5401 

6126 

6791 

7508 

8188 

8918 

9816 

10337 

11083 

11781 

12512 

13146 

13871 

14699 

15231 

15801 

16494 

17191 

17914 

18555 

19171 

19835 

20474 

210*1 

21751 

22387 

458 

12S5 

1001 

2861 


4029 

4756 

3404 

6192 

8796 

7512 

8180 

8919 

9842 

10338 

11088 

11782 

12614 

13152 

13873 

14802 

15253 

150 59 

16509 

17216 

17924 

18563 

19173 

19837 

20478 

21048 

217S2 

22399 

482 

1282 

1902 

2068 

3405 

4030 

4758 

5407 

6142 

5800 

7613 

8197 

MM 

9844 

103S2 

11071 

11768 

12S19 


13861 


15256 


16512 


17925 

16569 

19177 

1P848 

20494 

21040 

21783 

22400 

460 

1265 

1908 

2888 

3410 

4039 

4759 

5410 

8145 

0005 

7514 

8199 

8924 

9040 

10362 

11072 

11796 

12520 

I3I&6 

13888 

14800 

15259 

16874 

16S16 

17224 

17928 

16575 

19178 

19849 

20498 

21053 

21754 

22401 

471 

1268 

1919 

2678 

3411 

4069 

4788 

5412 

8148 

8813 

7521 

8203 

8336 

9648 

10364 

11081 

11796 

12S29 


13883 


1S288 


16524 

17228 

17981 

18578 

19181 

19831 

20601 

21056 

317B4 

22402 

477 

1271 

1920 

2680 

3423 

4068 

4788 

5418 

6160 

8818 

7522 

0218 

8947 

9662 

10365 

11062 

11799 

12630 

13173 

13895 

14613 

IS28I 

15877 

16S29 

17227 

17944 

18577 

19183 

19886 

20502 

21066 

21787 

22404 

489 

1274 

1921' 

2881 

3428 

4080 

4773 

5422 

6151 

8820 

7523 

8219 

8048 

9663 

10378 

11080 

11609 

12534 

13178 

13896 

14816 

1S288 

16878 

16530 

17232 

17946 

16561 

19184 

19868 

20507 

21079 

21768 

22405 

492 

1278 

1938 

2090 

3429 

4092 . 

4775 

6423 

6153 

8832 

7524 

8220 

0951 

9078 

10385 

11088 

11811 

12840 

13177 

18898 

14828 

15291 

15879 

16533 

17243 

17961 

18582 

19188 

19871 

20612 

21065 

21761 

22410 

499 

1279 

1948 

2704 

3437 

4008 

4777 

5424 

8180 


7528 

8221 

8865 

9719 

10388 

11092 

11813 

123*1 

13183 

13900 

14827 

16292 

15881 

16336 

172*0 

17954 

18591 

19196 

1B87B 

20618 

21092 

21783 

22412 

502 

1280 

1948 

2711 

3440 

*097 

4793 

5431 

6182 

0835 

7529 

8229 

8058 

9722 

10391 

11108 

11616 

12543 

13190 

13901 

14830 

15293 

15886 

16544 

17253 

17956 

18592 

19202 

19880 

20617 

21101 

21797 

22410 

504 

1293 

1969 

2717 

3450 

4100 

4798 

5434 

6187 

8837 

7831 

8231 

8602 

9733 

10386 

11116 

11822 

12S46 

13208 

13902 

14633 

15308 

15887 

16545 

17282 

17957 

18600 

1920* 

19688 

20519 

21105 

21801 

22417 

510 

1308 

1962 

Z737 

3463 

4101 

4797 

5440 

6189 

0833 

7534 

8234 

0963 

9738 

10397 

11120 

11834 

12500 

13218 

13904 

1*842 

15315 

16910 

16554 

17204 

17959 

18607 

19205 

19904 

20529 

21100 

21803 

22425 

612 

1312 

1968 

2740 

3467 

4103 

4802 

3444 

6170 

8854 

7535 

7537 

8237 

9609 

9738 

10406 

11127 

11839 

12S66 

13221 

13903 

14850 

15026 

16911 

16536 

17266 

17963 

18609 

19206 

19908 

20535 

21112 

21610 

22430 

516 

1321 

1070 

2741 

3460 

4109 

4804 

5446 

6175 

8855 

8243 

8674 

9747 

10408 

11133 

11858 

12603 

13228 

13906 

14853 

16327 

15912 

16657 

17268 

17967 

18613 

19209 

19911 

20536 

21114 

21816 

22444 

824 

1328 

1079 

2748 

3461 

4111 

4824 

5448 

8177 

6087 

7S39 

8244 

8978 

9748 

10411 

11138 

11884 

12671 

13231 

13911 

14856 

15329 

18820 

16583 

17273 

17969 

18614 

19214 

19912 

20639 

21116 

21825 

22453 

530 

1335 

1987 

2749 

3467 

4112 

4679 

5448 

6170 

6809 

7544 

8248 


9780 

10424 

11142 

11866 

12S72 

13233 

13912 

14883 

16337 

15925 

16564 

17275 

17975 

18616 

19222 

19016 

20545 

21117 

21829 

22482 

531 

1330 

(005 

2754 

3470 

4130 

4834 

6450 

6181 

0871 

7563 

8201 

0004 

97*1 

10428 

(1149 

11887 

12574 

13234 

13913 

14888 

(5339 

15926 

16566 

17292 

179>« 

19617 

(9226 

(99(8 

20551 

21120 

2164 1 

224*9 

537 

1339 

2001 

2760 

3481 

4130 

4837 

5400 

6183 

0872 

7680 

6207 

9006 

9782 

10432 

111*2 

11889 

12575 

13237 

13919 

14874 

15360 

15327 

16570 

17301 

17977 

19624 

19232 

19919 

20557 

21131 

218*2 

22472 

553 

1343 

2005 

2781 

3483 

4130 

4838 

5494 

8188 

6875 

7371 


9009 

9783 

10433 

11163 

11878 

12578 

13243 

13823 

14882 

15366 

15634 

16582 

17323 

17985 

18625 

19234 

19925 

20S58 

21132 

21844 

22473 

FIB 

1344 

2011 

2782 

3493 

4142 

4848 

5506 

6187 

6878 

7372 

ri 

9012 

9784 

10448 

11157 

11882 

12583 

13203 

139S6 

14080 

(3359 

15938 

16594 

17323 

17999 

10027 

19243 

19933 

20508 

21134 

21845 

22475 


1348 

2015 

2786 

3497 

4181 

4848 

5618 

8192 

6603 

7578 

8300 

9015 

9786 

10454 

11180 

11893 

12588 

13287 

13958 

14891 

15362 

15941 

16603 

17320 

17990 

19829 

19261 

19836 

20569 

21135 

21846 

22488 


1349 

2028 

2700 

3503 

4162 



8198 

6884 

7682 

8316 


9787 

10482 

11171 

11699 

12S89 

13273 

13963 

14892 

15384 

15943 

10612 

17328 

17992 

18834 

19257 

19039 

20570 

21137 

21840 

22493 

578 

1360 

2027 


3512 

4181 


6522 



7590 

8318 

9030 

9788 

10483 

11172 

11900 

12896 

13276 

13966 

14893 

15300 

15945 

166(7 

17344 

17995 

18838 

19272 

19941 

20672 

21150 

21860 

22495 

588 

1351 

2028 

2808 

3815 

4188 

*861 

3823 

R?fW 

6889 

7596 

8319 

9040 

977B 

10468 

11179 

11903 

12801 

13283 

13971 

14694 

15370 

15947 

16619 

17355 

17998 

18838 

I927B 

19942 

20673 

21157 

21852 

22500 


1381 


£811 

3626 

4170 



6217 

8990 

7803 


9042 

9778 

10409 

11180 

11910 

13800 

>3260 

>3061 

>4700 

(5372 

75*4* 

10632 

17357 

1*013 

>8839 

18391 

>9*44 

2DSB1 

311 70 

21884 

22503 

MB 

1368 




4175 

3£ 

5640 

0218 

B802 

7808 


9049 

9783 

10471 

11182 

11917 

12512 

13290 

13683 

(4708 

15376 

16951 

16633 

17378 

19020 

18842 

19293 

199*8 

20583 

21179 

21888 

22510 


1369 


2919 


4178 

5561 



7613 

8343 


9785 

10*72 

11183 

11820 

12619 

13291 

14000 

14709 

15379 

15*53 

16540 

17383 

1B025 

18844 

19300 

19902 

20592 

21181 

21870 

22513 




2817 


4183 

4873 


8221 


7821 

8348 

9063 

9791 

10489 

11184 

11922 

12820 

13294 

14010 

14710 

15390 


16640 

17304 

18027 

18848 

19304 

19904 

20597 

21186 

21073 

22516 






4190 


5501 

5234 


7822 

8361 

9064 

979* 

10498 

11188 

11932 

12627 

13300 

14011 

14712 

15393 

15872 

16649 

17397 

18031 

18847 

19309 

19968 

20599 

21187 

21079 

22521 

655 

1399 

2002 

2841 

3350 

4198 




6904 

7027 



9798 

10608 

11191 

11933 

12630 

13309 

14012 

14714 

15398 

16973 

16638 

17399 

18033 

18857 

19312 

19939 

20601 

21199 

21884 

22529 




2848 

3567 

4204 

4880 


R7G? 

8907 

7828 

8365 

PQfM 

9803 

10509 

11197 

11943 

12831 

13311 

14015 

14716 

16403 

16978 

16859 

17400 

10048 

1B868 

19316 

18972 

20008 

21200 

21B88 

22S41 







4890 


IMA 


7834 

8374 

9070 

9613 

10616 

11202 

11949 

12649 

13314 

14034 

14723 

15406 

16979 

16860 

17403 

18053 

18860 

19325 

1997S 

20809 

21203 

21894 

22544 


1403 


2849 

3961 

4216 

4901 

4Aft9 

8261 

6937 

7035 

8375 

9080 

9814 

10S29 

11806 

11963 

12833 

13315 

14042 

14724 

15420 

15980 

16870 

17404 

10054 

16662 

19327 

19967 

20814 

21206 

21896 

22548 


1404 

2106 

28S4 

3562 

4230 


S6G8 

8284 

6945 

7881 

8378 


9818 

10530 

11209 

11966 

12682 

13320 

14058 

14728 

16422 

15984 

18871 

17408 

10Q56 

18866 

19331 

19969 

20616 

21207 

21900 

22550 


1405 


2837 


4233 

4900 

3822 


59*7 

7657 

8377 


9819 

10534 

11219 

11961 

12005 

13328 

14059 

14729 

15435 

16985 

16875 

17422 

16059 

18673 

19337 

19994 

20617 

21221 

21910 

22554 




2861 

3560 

4240 

4811 




7680 



9822 

10541 

11220 

11971 

12687 

13327 

14065 

14739 

1644* 

15989 

16877 

17430 

18061 

16879 

18338 

19995 

20622 

21223 

21916 

22555 




2063 


4246 

4815 

sen 

6273 

0984 

7883 

yun 

9102 

9823 

10652 

11222 

11078 

12071 

13338 

14070 

14741 

104*5 

15991 

16676 

17433 

18069 

18683 

19339 

I89S8 

20620 

21226 

21922 

22558 

689 



2872 


4248 

4823 

5838 

8277 

8987 

7868 


9106 

9827 

10656 

11223 

11993 

12875 

13339 

14076 

14743 

15446 

15696 

16682 

17438 

18085 

18684 

19344 

19999 

80829 

21230 

21933 

22660 




2073 

3577 

4349 

4924 


8Z7Q 

6073 

7071 

6366 

9108 

9837 

10559 

11233 

11998 

12676 

13340 

14000 

14744 

15447 

15396 

16895 

17437 

19094 

18687 

19348 

20000 

20630 

21232 

21934 

22568 

701 

1430 

2138 

2889 


4253 

4927 

5841 


ROM 

7077 

8403 

9110 

9866 

10680 

11238 

12000 

12077 

13346 

14088 

14746 

15452 

16003 

16697 

17440 

16096 

1B0Q3 

13362 

(0002 

20838 

21240 

21*40 

22560 

2893 

2806 

3580 




|MM 

6987 


fHQG 


9850 

10592 

11244 

12005 


13347 

14098 

14748 

16456 

16015 

16709 

17445 

16112 

1B686 

18357 

2000* 

20638 

21242 

21947 

22573 




4280 

4941 

5850 

5296 

7002 

7089 

8410 

9114 

9850 

10584 

11251 

12011 

12679 

13348 

14102 

14756 

(5466 

16022 

16714 

17448 

16116 

18699 

19382 

20005 

206S0 

21249 

21953 

93402 

712 

718 

1447 

1463 

2159 

2174 



4290 


5854 

8300 

7018 

7891 

8418 

9115 

9864 

10696 

11252 

12014 

12686 

13349 

14104 

14758 

16481 

16027 

18719 

17451 

18121 

18709 

19383 

20011 

20054 

21251 

81966 

22585 

2906 

3690 

4292 

4956 

5682 

6307 

7022 

7607 

8419 

9118 

9870 

10802 

11283 

13017 

12890 

I33S2 

14118 

14781 

15485 

16028 

16725 

17457 

18136 

18717 

19369 

20016 

20685 

21265 

21960 

22588 


22594 23137 23853 24488 25245 23963 26C02 27279 28070 28791 
22598 23139 23888 24492 25248 25065 26053 27281 23072 28795 


22829 23174 23888 84514 25208 20008 26624 27311 28095 26833 


29165 20907 


25398 26107 26742 27439 28209 2B963 


24681 25416 26120 26780 27456 28225 28996 


29468 

29473 

29479 

29497 

23498 

29499 

29502 

29513 

29514 
29533 
23534 
29540 
29542 
29550 
29552 
295E6 
29565 
23587 
20574 
29582 
29588 
29595 
29617 
23622 

29823 

29824 
29630 
29635 
29643 

29653 

29654 
23663 
20674 
29677 
29686 


28284 29045 


24741 26488 28204 26867 27534 28316 29070 


27668 28381 29110 
27563 28363 29111 


2SS41 28227 26914 27598 28378 29127 


27818 


22877 23494 24220 24850 25804 28298 20958 27682 28445 


29147 

29149 


28441 29163 


3S 


29689 

29690 
2SC92 
20693 
296-76 
29700 
29703 
20705 

39714 

29717 

2971B 

29720 

2-3725 

29726 

29730 

29744 

29748 

28749 

29758 

29757 

29763 

2978G 

29775 

29777 

29779 

29791 

29794 

29797 

29805 

29811 

29817 

29818 
29825 
29B30 
28831 
29832 
29838 
29843 
29851 


23513 24228 24863 25620 26311 28983 27700 28455 28175 


29858 

_ „ . .... 29858 

22917 23517 24239 24871 25630 26320 28997 27708 28462 29(80 29883 

22919 23S26 24246 24872 25631 26322 2700S 27713 28468 29187 29866 

22828 23534 24248 24873 25832 28329 27007 27730 28472 29190 29889 

22930 23562 24256 24877 25634 £8330 27014 27740 28482 29191 29874 

22932 23585 24258 24883 25639 2S335 27018 27744 28488 29193 29877 

22934 23572 24280 24887 25644 28340 2703D 27746 38493 3X00 

22938 23588 24286 24686 25847 28341 27025 27758 28503 2S201 


22945 23600 24289 24020 2SS65 26352 27041 Z7779 


24943 29623 2638S 27071 27B26 28585 29233 


27101 27681 



27108 27901 2BS98 29257 


27917 28615 29278 
27933 28617 29284 


27128 27939 28625 20297 


27165 27951 28853 29315 


24410 26101 25835 28495 27189 27968 28687 29330 

24411 25107 2S845 28500 27191 27884 28090 29331 


23131 23841 24478 25228 25939 28994 27264 28002 28772 20460 


Serial numbers of the U.S. $5,000 denomination Bonds drawn are as follows:- 


30007 

30011 

30012 3036T 
30020 30373 
30027 30375 
30029 30379 
30042 
30047 30399 
30053 30405 



By: The Chase Manhattan Bank, NJL 
London, Principal Paying Agent 

Noyember18,1992 
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Japanese watchmakers 
hit by sluggish demand 


By Charles Leadbeater 
in Tokyo 


JAPAN'S two leading watch- 
makers, Seiko and Casio, yes- 
terday reported sharp falls in 
pre-tax profits for the first half 
of the year, mainly reflecting 
sluggish demand in Japan. 

Seiko's pre-tax profits fell by 
26.4 per cent to Y1.6bn (512.8m) 
In the six months to the end of 
September, compared with the 
first half of last year. 

Turnover was 9.8 per cent 
down at Y137.41bn and operat- 
ing profits fell by S3.5 per cent 
to Y2J9bn. Seiko is maintain- 
ing its interim dividend at Y5, 
despite a 27 per cent decline in 
net income to Y678m. 

Seiko blamed the fall on a 
sharp decline In demand for 


expensive and even medium- 
priced watches as consumers 
switched to cheaper models. 
Sales of cheaper styles such as 
sports watches remained 
robust, the company said. 

Jewellery sales were 
depressed, apart from cheaper 
wedding and engagement 
rings. Export sales were hit by 
the appreciation of the yen and 
the slowdown In the US and 
European economies. 

The company warned that 
the economic outlook for the 
second half of the year 
remained uncertain as the 
stimulus from the govern- 
ment’s emergency economic 
package might be offset by the 
weakness of the stock market 
and slower growth in export 
markets. 


Seiko said it expected to 
make pre-tax profits of about 
Y3.2bn for the year as a whole, 
down from Y3£bn last year, on 
turnover of Y280bn, against 
Y298.74bn In 1991. 

Casio reported a 24 per cent 
fall in pre-tax profits to 
YB.58bn In the first half of the 
year, despite a 3.5 per cent 
increase in turnover to 
Yl7l.03bn, mainly due to a 
surge in sales of its small 
liquid crystal display TV sets. 

Casio also suffered a valua- 
tion loss of Y860m on its secu- 
rities holdings. 

The company said exports to 
Europe, its main overseas mar- 
ket. had been badly hit both by 
the appreciation of the yen and 
markedly slower economic 
growth. 


Exchange 
wavers over 
electronic 
trading link 


Tokyo tries to rerive stock market 


By Emiko Terazono in Tokyo 


By Richard Waters 


Solid sales growth at Nintendo 


By Emiko Terazono 


NINTENDO, the Japanese 
video game manufacturer, saw 
solid growth in both interim 
sales and profits, driven by 
firm demand for Its new video 
game software. 

The company, which is likely 
to become the third-largest 
profit earner among listed 
Japanese manufacturers, 
posted a 5.5 per cent rise in 
□on-consolidated pre-tax prof- 
its to Y80.25bn ($647.17m) for 
the first half to September, and 
a 13.2 per cent rise in sales to 
Y277.4bn. After-tax profits 
totalled Y41.5bn, up 10.4 per 
cent. 

Despite a fall in domestic 


consumer spending and a con- 
tinued slump in overseas econ- 
omies, the company saw strong 
demand for the advanced ver- 
sion of its video game. Domes- 
tic sales jumped by 15.4 per 
cent to Y101.7bn while exports 
increased 11.9 per cent to 
Y175.6bn. 

Nintendo said its video 
game, Super NES. had gained 
particular popularity in 
Europe, where the company 
started to market the model 
this year. 

New software using the pop- 
ular game character, Mario, 
also contributed to the rise in 
sales. 

Nintendo said its most papu- 
lar software product had sold 


&27m copies since its launch at 
the end of September. 

The company saw a 5 per 
cent rise in Interest received, 
thanks to a 25.1 per cent rise in 
cash in hand and deposits. 

The company is renowned 
for not having short or 
long-term borrowings, or spec- 
ulative securities investments. 

For the full year to March, 
parent pre-tax profits are 
expected to rise 6.4 per cent to 
Y166.2bn. surpassing non- 
consolidated pre-tax profits at 
Matsushita Electric Industrial. 

Sales are forecast to rise 10.3 
per cent to Y560bn, while after- 
tax profits are projected to 
increase just under 1 per cent 
to YSSbn. 


Daihatsu suffers Y4.92bn loss 


By Charles Laadbeater 


DAIHATSU, the Japanese 
carmaker which specialises in 
minicars, yesterday announced 
that the downturn in the coun- 
try's economy had forced it 
into its first loss since the sec- 
ond world war. 

Daihatsu joins Nissan and 
Mazda Motors as the car manu- 
facturers which have been fait 
worst by the slowdown in Jap- 
anese consumer spending. 

Nissan last week declared a 
first-half loss and Mazda 
reported a fall in pre-tax profits 
of more than 70 per cent 


In contrast Toyota, the lead- 
ing manufacturer, and Honda 
have managed to contain the 
impact of the downturn on 
their finances. 

Daihatsu, which Is affiliated 
to Toyota, reported pre-tax 
losses of Y4£2bn (839.67m) for 
the six months to the end of 
September. 

This compares with pre-tax 
profits of Y3.63bn in the first 
half of last year. 

Its net losses amounted to 
Y4.94bn, against profits of 
Y2^4bn in the first half of 199L 

The company said that it 
would not pay senior execu- 


tives a winter bonus and 
halved its interim dividend 
toY!5. 

Daihatsu blamed the the 
sharp deterioration in its 
finances on rising sales and 
labour costs which outstripped 
its 2.5 per cent increase in 
turnover to Y391m for the half- 
year. 

The value of Daihatsu 's sales 
rose mainly due to production 
of higher priced models for 
Toyota. 

However, sales volume fell 
by 12 per cent to 287,000 units 
in the first six months of the 
year. 
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Applications are invited for the 

Alan Harper Bursary, 

an award jointly sponsored by the 
Financial Times and BT, in 
association with the 
British Journal of Photography. 


A bursary of up to £5000 will be 
available to full-time photographers! 
photographic technicians , or 
students on a recognised full-time 
photographic course aged 25 or 
under on 1 January 1993 „ 


This bursary has been set up in 
memory of FT Photographer 
Alan Harper who died whilst on 
assignment in Kuwait in April 1991 . 


Please contact Natasha Anderson 
on 071 873 3517 for an . 
application form . 

CLOSING DATE 31 DECEMBER 1992 
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HANS to establish electronic 
liit lew between investors and 
brokers to make international 
securities trades easier 
have been thrown into doubt 
by the London Stock 
Exchange. 

The exchange has had sec- 
ond thoughts about building 
links between its own elec- 
tronic trade confirmation sys- 
tem, Sequal, and two others 
from rival suppliers. 

Such link* are an important 
element in the planned net- 
work through which investors 
wonld be able to confirm 
trades with each other. 

The exchange's apparent 
change of heart has provoked 
a sharp reaction from institu- 
tional investors and others, 
and brought a threat that it 
could be dropped from a list of 
recommended suppliers. 

The exchange was one of 
three suppliers picked by a 
group of investors and brokers 
a year ago to develop trade 
confirmation systems. It was 
made clear at the outset that 
bridges between the three 
were an important element in 
the initiative. 

Now, though, the exchange 
has said that it wants more 
time to study the business case 
for building die links before 
proceeding. 

This has aroused suspicions 
that it sees the link* as a 
threat to Its own future, since 
they could form the basis of a 
network on which Investors 
could deal directly with each 
other. 

In a note to other investors 
who jointly commissioned the 
three systems, Mr Alistair 
Reid, a director of Morgan 
Grenfell’s fund management 
arm, warned that the 
exchange risked being 
“removed from the Initial list 
of vendors.” He added, though, 
that he was encouraged that 
the exchange has now decided 
to bring forward Its cons- 
ideration of the business case 
to its December board meet- 
ing. 

The exchange said yesterday 
that more time should be 
given to determining what 
demand there was for elec- 
tronic trade confirmation 
before the three suppliers 
embarked on the next step of. ; 
building the links . 


JAPAN'S Ministry of Finance 
yesterday announced rule 
changes for initial public offer- 
ing procedures for stories. In an 
attempt to revive faltering 
Investor Interest In the coun- 
try’s stock market 

The changes are part of the 
government's emergency eco- 
nomic package announced last 
August and are Intended to 
reduce the risks of investors 
and brokers during share offer- 
ings, and to ease restrictions 
for companies which want to 
go public. 

Mr Tsutomu Hata, finance 
minister, outlining the 
changes, said he hoped the 
new rules would reinvigorate 
the slumping Japanese stock 
market 

The revision, due to be 
implemented in January, will 
allow underwriting brokers to 



Tsutomu Hata: hopes new 
rules will boost market 


decide the offering price from 
the average bidding price of 
the prior share auction. 

Until now, the public offer- 
ing price of 50 per cent of a 


new listing has been fixed at 
the weighted average of the 10 
highest bids in a share auction 
of the remaining 50 per cent of 
the newly offered shares. 

This led to excessive compe- 
tition and unrealisticly high 
bidding prices, often leaving 
investors and underwriters 
with over-priced shares. 

While the current method 
functioned smoothly during 
the bull market of the late 
1980s, the sluggishness of the 
Tokyo stock market increases 
the risk for buying newly 
offered shares. 

By allowing underwriters to 
discount from the average bid- 
ding price, brokers will be able 
to offer realistic prices which 
reflect Investor sentiment. 
Nomura Securities said the 
ft faan gas would allow brokers 
and Investors to quantify risks. 

Last year’s listing of Sony 
Music Entertainment, the 


music arm of the consumer 
electronics group, provoked 
criticism from investors, as on 
the first day of trading, its 
share price plunged below the 
initial listing price. 

Other measures include: 

• To nullify an auction if the 
number of bids fells short of 2S 
per cent of the total shares 
offered. Under current rules, 
an auction would be valid even 
if bids did not cover the total 
50 per cent of the offering. 

• To lengthen the period lor 
new offerings, now concen- 
trated during November to 
March, to a nine-month period 
between August and April. 

• To shorten the period 
between the auction and list- 
ing dates from 14 to 12 days. 

• To increase the period 
before the auction at which 
information is provided for 
investors from 15 to 30 days. 
See World Stock Markets 


Dayton Hudson figures reflect 
current trends in US retailing 


By Nikki Tatt In New York 


DAYTON Hudson, the fourth 
largest US general merchan- 
dise retailer with operations 
ranging from department 
stores to the Target discount 
chain, yesterday reported a 
sharp improvement in third- 
quarter profits, up to $57m 
from $35m in the same period 
of 1991- Earnings per share 
rose from 40 cents to 70 cents. 

The company said the 
advance reflected significantly 
better gross margins, as operat- 
ing expenses improved and the 
mark-down rate became more 
favourable. 

These two factors offset the 
modest increase in same-store 
sales - up around 2 per cent 
for the group overall in the 
third quarter. 

During the quarter, Dayton's 


total sales were $4.34bn 
(J3-95bn), and the company is 
posting after-tax profits of 
S134m (8109m) for the first nine 
months of 1992. 

Dayton's figures seemed to 
confirm the prevailing trend in 
the US retail sector - modest 
underlying sales growth but 
more significant progress at 
the bottom-line, thanks to 
expense controls and other 
operational improvements. 

Yesterday, a pre-holiday sea- 
son survey of retailers by 
Deloitte & Touche echoed this 
message. 

“Our retailer findings show 
some positive signs for this 
holiday season," said Mr Irwin 
Cohen, con-chairman of D&Ts 
retail and distribution services 
group. 

“Retailers have brought their 
businesses more in line reality 


over the last several years, but 
seem to have heightened 
expectations for this season as 
compared to prior years." 

The survey - based on 
replies from 1,175 retailers - 
suggests that about two-thirds 
expect consumers will spend 
the same or more than last 
year. For November and 
December, about 41 per cent 
expect comparable sales and 
profits to be either Oat or up to 
3 per cent higher. However, 
about one-third of those polled 
t hink that results will be better 

than this. 

The most highly ranked busi- 
ness strategy aimed at combat- 
ing competition over the holi- 
day season was a tightening of 
corporate expenses. Next came 
a tightening of stock levels and 
third was increased promot- 
ional activity. 


DoT signals 
approval to 
Northwest 
Airlines 


By Nfkkl Tan 


Continental says shake-up plan 
may offer ‘significant’ benefits 


By Nikki Talt 


MGM posts 
reduced 
deficit in 
third term 


By Karen Zagor In New York 


METRO-Goldwyn-Mflyer, the 
Hollywood studio now con- 
trolled by its French bank 
creditor Credit Lyonnais, has 
posted a third-quarter operat- 
ing loss of S27.2a, com- 
pared with 852.5m a year ear- 
lier. 

Including one-time items 
and interest expenses, MGM’s 
net deficit was 579.8m in the 
quarter, against 573.3m in the 
same period of 1991. 

Revenues rose to 8238.5m 
from 5202Jtm, led by video and 
television licensing. 

MGM Is still struggling to 
clean up Its balance sheet after 
being run for nearly a year by 
Mr Giancarlo Parretti, the con- 
troversial Italian financier 
who lost control of the studio 
in December. 

The company said It had 
stepped up production and 
development since Mr Parret- 
ti’s departure, but it did not 
expect these activities to be 
reflected in its results until 
next year. 

For the first nine months, 
MGM suffered an operating 
loss of 879.4m on revenues of 
$722. 3m, compared with an 
operating loss of $1 10.9m on 
revenues of $703m a year ear- 
lier. 

The company's net deficit 
for the 1992 period stood at 
SlS&fim against 8233.2m. 

• Live Entertainment, the 
video distribution company 
49.9 per cent owned by the 
cash-strapped Carolco Holly- 
wood studio, yesterday posted 
third-quartet net income of 
SZ.lm, or 5 cents a share, 

against a net loss of $40J5m, or 

$3.39, last year. 

Sales In the quarter rose to 
891.2m from 885.7m. 

The group said its improved 
results in the latest quarter 
were due partly to higher sales 
and gross profit margins at 
Live Home Video. 

In the 1991 third quarter, 
there was a 815m write-down 
in connection with its 
acquisition of Vestron in July 
1901. • 

The company said H expec- 
ted its "sales and profits will 
continue to reflect this 
improvement in the fonrth 
quarter". 


CONTINENTAL Airlines, the 
fifth largest US carrier which 
has been in bankruptcy since 
late-1990, has filed its revised 
reorganisation plan with the 
courts. 

The new scheme incorpo- 
rates the potential 8450m infu- 
sion from Air Canada and Air 
Partners, a Texas-based invest- 
ment partnership. 

That deal, announced last 
week, would give the two 
investors equity stakes of 27.5 
pec cent each in the reorgan- 
ised US carrier. 

In the document, Continental 
claims that significant poten- 
tial benefits may be realised 
from an inter-carrier relation- 
ship with Air Canada. 

It suggests that the principal 
gains could come in the areas 
of technical operations and 
maintenance, commercial syn- 
ergies, information systems 
and fleet planning. 


The reorganisation proposes: 

• That Air Canada could han- 
dle some of Continental's 
engines and components main- 
tainence; 

• That Air Canada could put 
more focus an Newark airport 
in New Jersey, a Continental 
hub, and feed traffic into the 
Continental flight network: 

• That the two companies 
could enter a five-year technol- 
ogy sharing agreement, with 
Air Canada paying Continental 
a 83m annual fee. 

The document also outlines 
various areas of decision- 
making at Continental which 
would require a “super-major- 
ity" - so that either the six 
directors appointed by Air Can- 
ada or Air Partners would be 
In a potential blocking posi- 
tion. These would include mat- 
ters such as material capital 
expenditures, acquisitions and 
asset sales. 

Similar small print in British 
Airways' proposal to acquire a 


minority stake in USAir has 
provoked a storm of contro- 
versy. with big US carriers 
arguing that this equates to 
control US rules do not permit 
foreigners to control a domes-— 
tic airline. 

Under the revised reorgani- 
sation plan, secured creditors 
of Continental will generally 
have their claims restructured, 
while unsecured creditors will 
be offered shares in the reor- 
ganised airline, plus a share in 
any cash arising from certain 
litigation. 

• Air Canada is exploring new 
options that it says the federal 
government should look at 
before it commits any financial 
aid to PWA, Renter reports 
from Ottawa. "Before the gov- 
ernment commits itself to a 
hail-out of PWA they should sit 
down with both parties and see 
if there Is not something of 
interest for the industry” said 
Mr Denis Couture, spokesman 
for Air Canada. 


Westinghouse considers sell-offs 
to relieve exposure to property 


By Martin Dickson 
In New Yoik 


WESTINGHOUSE Electric, the 
embattled US conglomerate, is 
considering more rapid and 
comprehensive solutions to the 
troubles of its financial ser- 
vices business, which might 
mean further substantial 
reserves and force it to sell 
off one or more of Its busi- 
nesses. 

Westinghouse, with interests 
ranging from broadcasting to 
power generation, has been 
plagued for more than two 
years by the problems of 
Westinghouse Financial Ser- 
vices, which has a heavy expo- 
sure to poor investments 
in the depressed US property 
market 

Westinghouse took a pre-tax 
$L68bn provision in the third 
quarter of last year, mainly for 


property problems, cm top of a 
8975m charge to sort out the 
financial services unit at the 
start of 199L 

The company said it had 
been pursuing a strategy of 
reducing the financial service 
unit’s portfolios over five 
years. 

However, it was now con- 
ducting a comprehensive 
review of alternative strate- 
gies, due to be completed in 
the fourth quarter or shortly 
afterwards, in the light of fac- 
tors such as continuing 
adverse economic conditions 
and declining margins and 
yields in the Westinghouse 
portfolio. 

The review might lead to 
the sale or liquidation as 
soon as possible .of some 
or all of the portfolios, 
involving another substantial 
reserve. 


That, in turn, would require 
the sale of one or more of the 
group’s businesses. 

Mr Paul Lego,- Westing- 
house's chairman, said the 
group would not be stampeded 
into premature decisions. If 
businesses were sold, it would 
try to optimise its return 
and find strategic buyers 
who would serve the int- 
erests of employees and cus- 
tomers. 

Last mouth, Mr Lego had to 
issue a press statement reas- 
suring investors that rumours 
the group was about to file for 
Chapter 11 bankruptcy were 
“preposterous". 

Westmghouse’s management 
is expected to be the subject of 
numerous hostile resolutions 
from shareholder activist 
groups at next year's animal 
meeting because of the group's 
poor recent performance. 


THE US Department of 
Transport has tentatively 
approved an essential legal 
condition to the proposed inte- 
gration of services between 
RT.IW Royal Dutch Airlines, the 
Dutch flagship carrier, and 
Northwest Airlines, the fonrth 
largest US airline. 

The DoT announced it was 
issuing a “show-cause” order, 
seeking comment on why it 
should not approve a request 
from the two carriers to com- 
bine their operations and 
effectively function as a single 
carrier. 

The order sets a 21-day 
period for comments and 
replies, after which the DoT 
will issue its final decision. 

However, the US authorities 
made clear the agreement 
“should benefit the public by 
providing better services and 
mah Hng the two carriers to 
operate more efficiently”. 

The DoT said It did not 
[ expect the agreement to 
reduce competition substan- 
tially, but it will still require 
the carriers to resubmit the 
arrangements for review' in 
five years. 

JKLM has held a minority 
stake in Northwest since a 
$3.65ba leveraged buy-out of 
the US carrier in 1989. 

However, the two airlines 
claim any significant integra- 
tion of their respective busi- 
ness has been hampered by the 
need for immunity from prose- 
cution nnder US anti-trust 
laws. 

Because US law prohibits a 
foreign carrier from owning a 
controlling interest in a US 
airline, the two airlines argue 
that there is “a very real risk 
that collaborative planning, 
scheduling, pricing and mar- 
keting of services could be 
challenged as being price- 
fixing and market allocation 
agreements between horizon- 
tal competitors”. 

The request for anti-trust 
Immunity came shortly after 
the US and Dutch governments 
signed an “open skies” avia- 
tion pact, essentially allowing 
each others' carriers unfet- 
tered access to the respective 
home markets. 

The issue of operational 
integration arises at a delicate 
time for Northwest, when 
financial uncertainties are 
han g i n g over the company. 


Kuoni forecasts 
profits growth 


By Ian Rodger in Zurich 


REXSEBURO Kuoni. 
Switzerland's largest travel 
agency, expects net profits to 
rise sharply In 1993 to between 
SFr3Sm and SFr40m ($24.30m- 
827.70m), th anks to higher 
sales and cost cutting. 

Last year, the group's net 
profit fell 21 per cent to 
SFrai^m. 

Sales in the first nine 
months were close to SFrZbn, 
op 18 per cent. 


Brazilian tin miner boosted by higher prices 


By Bin Hlnchberger 
In Sao Paulo 


PARANAPANEMA. the 
world’s largest tin exporter 
and Brazil’s largest private 
mining company, unveiled 
profits of $32Jm for the first 
nine months of this year but 
posted a loss of 830.6m for the 
entire year. The results were 
boosted by higher tin prices. 

Reliable figures for the first 
nine months of 1991 were not 
available due to government- 
mandated changes hi inflation 
accounting procedures, said Mr 
Arislando Prado, director of 
market relations. 

In early September, the tin 


price peaked at about 87,200 
per tonne, up from a norm of 
about $5,500 during the first 
half of the year. Prices have 
since fallen to around $5,800 a 
tonne. 

The construction business, 
responsible for about 20 per 
cent of receipts, remained in 
the red. 

Administrative costs, down 
22 per cent since the beginning 
of a reorganisation scheme in 
May, also helped improve 
profit figures. Mr Prado said 
layoffs were primarily due to 
the fusion of a dmin istrative 
structures of the mining and 
construction branches. 

Paraaapanema’s tin output 


should remain stable, at about 
the 17,000 tonnes produced last 
year, said Mr Prado. 

• Papel Si mao, a leading Bra- 
zilian exporter of paper prod- 
ucts, posted profits of $l^m for 
the first nine months. The 
year-end profit figure last year 
was 82.6m. 

The publicly traded company 
is controlled by Votorantim, 
Brazil's largest conglomerate, 
which bought 100 per cent of 
Papel Simao's voting stock, 
and 47.7 per cent of total capi- 
tal, for 8190m in September. 

Votorantim already owns 
Celpav, a competing pulp and 
paper producer, but there are 
no merger plans, said Mr Mil- 


ten Correa Henrique, finance 
director for Papel Simao. 
Instead, the two subsidiaries 
are exploring potential ave- 
nues for co-operation, he said. 

Expecting a reversal of the 
current decline in the interna- 
tional pulp and paper market, 
Papel Simao is invoking $l30m 
to increase cellulose produc- 
tion in its Jacarei plant by 100 
tonnes a- day, from 550 tonnea 
The project should be com- 
pleted in December 1993, said 
Mr C alfat 

The company also plans to 
invest $270m to expand' paper 
production capacity,- to be 
ready by the first half of l995, 
said Mr Calfat 
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Telecom NZ profits advance 2.6% 


By Terry Hall 
In Wellington 

TELECOM Corporation of New 
Zealand yesterday reported a 
2.6 per cent rise in net profits 
to NZ?I84.8m (US896.3m) for 
the six months to September 30 
from NZSlSOJtm a year earlier, 
in spite of a fall in operating 
profits to NZ$1.22bn from 
NZSluSbn. 

Telecom NZ, whose main 
shareholders are Bell Atlantic 
and Ameritecb, the TJS 
telecommunications groups, 
announced an unexpected 1125 
per cent rise in dividend. 

Analysts said this was 
a sign that the company 
expected earnings to rise 
strongly in the second half fol- 
lowing a review of services, 


cost structures, capital spend- 
ing and revenue streams. Tele- 
com NZ is listed on Wall 
Street, London and main Asian 
exchanges as well as in New 
Zealand. 

Mr Peter Shirtcliffe, chair* 
man, said the company had 
performed well in an environ- 
ment of intensifying competi- 
tion. by combining cost reduc- 
tion programmes with 
carefully focused growth strat- 
egies. 

He said the result was satis- 
factory as the period did not 
include earnings from the 
Auckland white and yellow 
page directories, which 
contributed NZS16.5m last 
year. These results will be 
included In the final quarter's 
figures. 


Mr Shirtcliffe said there was 
a continuing decline in some 
revenue streams including 
from national calls which were 
down 13-8 per cent because of 
competition. Earnings from 
international calls were also 
down. 

Cellular revenue rose 25.4 
per cent, with cellular connec- 
tions up 34.1 per cent com- 
pared with September 1991. 
National call volumes were up 
1.6 per cent, which Mr Shirt- 
cliffe said was a reflection 
of a strengthening economy. 
Smartphone and payphone 
revenue rose 68.4 per 
cent 

The company had handled 
competition successfully and 
held 86 per cent of the market 
at September 30. Mr Shirtcliffe 


said the current review was 
designed to produce important 
improvements which will 
result in earnings growth and 
shareholder value. This would 
produce exceptionally strong 
cash flows and a strong bal- 
ance sheet It would be helped 
by new technological services 
and new products. 

Operating expenses Tell to 
NZS876m from NZ$930m and 
operating earnings rose to 
NZ5348m from NZ$338m. 
Investment income fell to 
NZ$20m from NZ$27m and tax 
took NZ$77ra compared with 
NZ$87m. 

Earnings per share were 
unchanged at 6 cents and the 
interim dividend is being 
raised to 7.25 cents a share 
from 6.5 cents. 


Maori consortium wins battle for Sealord 


By Terry Hall In Wellington 

SEALORD Products, New 
Zealand’s biggest deep-sea fish- 
ing company, was yesterday 
sold to a consortium of Maori 
people and Brierley Invest- 
ments (BIL), the New Zealand 
investment holding company, 
for NZS350m (USJ182m). 

They beat off a bid from a 
group led by Royal Greenland, 
a Danish group. 

Sealord has been a subsid- 
iary of Carter Holt Harvey 
since 1978 and has become the 
leading holder of deep-sea 
fishing quotas in New 
Zealand, with 26 per cent 

New Straits 
Times Press 
rises to M$96m 

By Kloran Cooke 
in Kuala Lumpur 

THE New Straits Times Press, 
Malaysia’s largest newspaper 
and publishing group, has 
announced pre-tax profits of 
M$96m (338.5m) for. the year 
ending August 31 1992. This 
compares with a profits of 
M$82m in the previous year. 

Group turnover rose 28 per 
cent in the year to M3375.6m. 
The group is part of Renong, 
the Malaysian conglomerate. 

A final dividend oif 15 Malay- 
sian sen has been proposed 
compared with 10 sen In 1991. 


of the allowable catch. 

The controversial deal 
involving the Maori people is 
designed to settle permanently 
fishery rfahns dating from the 
1840 Treaty of Waitangi. the 
peace pact signed by the Brit- 
ish colonial powers -and the 
Maori. 

The New Zealand govern- 
ment has lent the Maori people 
NZ$150m to help fund their 
part of the deal. 

While a majority of Maori 
tribes supported the proposal, 
a minority, including a tribe on 
the Chatham Islands, objected 
and unsuccessfully took the 
issue to the Court of Appeal. 


They argued it was unjust for 
the government to seek to set- 
tle their grievances for all 
time. Last night this group 
vowed to continue to fight it 

Sealord’s quota includes two 
valuable deep-sea species of 
whitefish; orange roughy, most 
of which is sold to the US, and 
bold, for which there is a grow- 
ing international market The 
company is also involved in 
processing squid and ling, scal- 
lops and mussels. In the year 
to last March it employed 1,400 
people and had sales of 
NZ$250m, 

Sealord estimates profits of 
NZ$40m for the year to March 


31 1993. Mr David Os kin. Carter 
Holt Harvey managing direc- 
tor, yesterday said the com- 
pany was trading ahead of bud- 
get for this year, and the new 
owners might be able to 
extract further value from Sea- 
lord’s resources. 

Brierley Investments, on 
behalf of the joint venture 
company to be known as Te 
flea Paewai, said the consider- 
ation was NZ$337m. However 
after adjustments for profit, 
working capital and capital 
expenditure for the two-month 
period from September 1 to 
October 31, the total consider- 
ation would be NZ$35 Om. 


Foster’s meets rights issue target 


By Kevin Brown 

FOSTER’S Brewing, the 
Australian drinks, Rwanda anri 
pastoral group, yesterday said 
it had successfully completed a 
two-for-five rights issue to 
raise just over ASlbn 
(US$689m). 

Mr Ted Kunkel, chief execu- 
tive, Mid over 97.6 per cent of 
the shares had been taken up, 
leaving a shortfall of about 
2L6m in underwriters’ hands. 

He said the issue bad been 
“an outstanding success” in 
the face of generally depressed 
economic conditions and a fall 
of 132 points in the Australian 
Stock Exchange All Ordinaries 
index between the announce- 


ment and the close of the issue. 

“Foster's Brewing Group 
looks forward to a period of 
Stability, and OUT Tnanagatrianf 
Is firmly focused on our world- 
wide brewing operations. 
Shareholders have shown faith 
in the company and I believe 
that faith will be rewarded,” he 
said. 

The Foster's issue, which 
was fully underwritten, is the 
first big capital raising in Aus- 
tralia since the failure of a 
A$L2bn rights issue by West- 
pac Banking Corporation in 
September, which was 72 per 
cent undersubscribed. 

Foster’s announced the 
rights Issue in September, 
shortly after reporting a net 


loss of A$95lm for the year to 
the end of June, following 
writedowns of AS1.9bn against 
pastoral, finance and invest- 
ment operations. 

The group is attempting to 
restructure itself as a pure 
brewing operation, but has 
been unable to dispose of many 
non-brewing assets. The rights 
issue is Intended to repair the 
group’s balance sheet following 
a series of hefty writedowns. 

Broken Hill Proprietary, 
recently took a 32 per cent 
shareholding in Foster's by 
buying most of the stock held 
by the receiver to International 
Brewing Holdings, a private 
company formerly controlled 
by Mr John Elliott 


Earnings at 
Larsen and 
Toubro 
surge ahead 

By R.C. Murthy 
in Bombay 

PROFITS of Larsen and 
Toubro, India’s largest engi- 
neering company, surged in 
the first half, contrary to the 
trend of foiling corporate prof- 
its among other Indian compa- 
nies. 

Net profits advanced to 
Rs566m ($19.9m) for the six 
months to the end of Septem- 
ber, from Rs490.4m a year ear- 
lier, on sales one fifth ahead at 
| Rs9.4bn compared with 
Rs7.89bn. 

The group, which 'manufac- 
tures plant and equipment for 
anything from dairies to the 
nuclear power industry, 
said it was swamped with 
orders as Indian companies 
rushed to buy locally manufac- 
tured plant which became 
cheaper than imports after 
devaluation of the rupee in 
February. 

Larsen and Tonbro’s 
order book rose in the 
past 12 months by 70 per 
cent to Rsl5.36bn from 
Rs9.05bn. 

The orders Include bail ding, 
for the first time in 
the country’s history, four 
well platforms costing 
Rs4bn for the Oil and Natural 
Gas Commission, the Indian 
state-owned oil corporation, as 
well as widening the state 
highway in Orissa, a dairy 
plant in Gujarat, a hospital in 
Sikkim and upgrading a 
hydro-electric project in 
Nepal. 

Looking to the rest 
of the year, the directors said: 
“The company expects to pro- 
duce good results,” though 
they did not forecast any fig- 
ures. 

The group expects to invest 
at least Rs30bn over the next 
five years, indndlng RsI6.5bn 
on the first phase of an alu- 
mina project in the eastern 
state of Orissa. It also plans to 
triple cement output from 
22m tonnes to more than 6.0m 
tonnes within three 
years. 

The company was started in 
Bombay by two enterprising 
Danes, Mr Hoik Larsen and Mr 
Soren Toubro, during the sec- 
ond world war. 


Troubled Westpac sells 
Channel Ten holding group 


By Kevin Brown In Sydney 

WESTPAC Banking Corp- 
oration, the troubled Austra- 
lian bank, yesterday said it bad 
completed the sale of Televi- 
sion and Telecasters OTL), the 
holding company for the Chan- 
nel Ten television network, to 
a consortium led by CanWest 
Global Communications, a 
Canadian broadcasting group. 

Westpac did not reveal the 
price for the sale, which is sub- 
ject to regulatory approval. 
However, CanWest said that 
the consortium expected to pay 
about A$235m (USSlOlmJ, of 
which about 50 per cent would 
be financed by a loan from 
Westpac. 

CanWest, Canada’s largest 
independent television broad- 
caster. will take a 15 per cent 
stake in TTL. 

Other consortium members 
have not been named, but Tele- 
vision North Queensland, a 
regional broadcaster which 


carries the Channel Ten signal, 
is believed to be planning to 
Join the consortium. 

CanWest last year bought a 
stake in New Zealand's fledg- 
ling TV3 network, and is 
believed to be planning to 
achieve synergies between the 
two countries through common 
programming. 

TTL, the least successful of 
Australia's three commercial 
television networks, was 
acquired through a debt-for-eq- 
uity swap last year. 

The network had been in 
receivership since it defaulted 
on its bank debts in September 
1990. 

However, the network 
recently announced a return to 
profitability after two years of 
losses with a net profit of 
A$152m for the 50 weeks to the 
end of September. 

The sale of Channel Ten her- 
alds the end of a period of 
uncertainty for Australia's 
three commercial broadcasters. 


all of which have suffered 
changes of ownership in the 
last two years. 

Channel Seven, once owned 
by Mr Christopher Skase's Qin- 
tex Australia group, remains in 
receivership, but is profitable, 
and is expected to be floated on 
the Australian Stock Exchange 
next year, 

Channel Nine, the top-rated 
network, is making strong 
profits following the acquisi- 
tion of a controlling sharehold- 
ing by Mr Kerry Packer's Con- 
solidated Press group. 

Channel Nine ivas previously 
owned by Bond Corporation, 
the failed flagship of Mr Alan 
Bond, the bankrupt entrepre- 
neur. 

The sale of Channel Ten will 
improve Wesipac's image, 
which has been battered by 
poor financial results, bad 
debts, a failed rights issue and 
the recent resignation of five 
directors, including the chair- 
man. 


Santos drops its bid for Sagasco 


By Kevin Brown 

SANTOS, the Australian 
energy group, yesterday 
dropped a AS560m (USS386m) 
hostile bid for Sagasco Hold- 
ings after legal action against 
the bid by the Trades Practices 
Commission (TPC). the federal 
competition watchdog. 

But Santos said It would try 
to acquire 19.9 per cent of Sag- 
asco, on the market since the 
South Australian state govern- 
ment decided earlier this year 
to sell its 57 per cent holding. 

Santos said its decision to 
drop the bid was prompted by 


uncertainty over tbe outcome 
of the TPC action, which is 
expected to be heard in the 
Federal Court in March. 

The group also said it was 
concerned about uncertainty 
surrounding a rival A$122m 
bid by Sagasco for Magellan 
Petroleum Australia, launched 
shortly after the announce- 
ment of the Santos offer for 
Sagasco. 

The Queensland Court of 
Appeal has prevented the mail- 
ing of takeover documents 
from Sagasco to Magellan 
shareholders pending a trial of 
objections filed by Magellan. 


Santas said it would oppose 
an application by the TPC for a 
permanent Injunction against 
the offer, suggesting that it 
remains a potential bidder for 
control of Sagasco in the long 
term. 

“Santos has senior counsel's 
advice that it has a strong case 
and that the TPC is unlikely to 
succeed at trial," the company 
said. The TPC claims the take- 
over would give Santos control 
over gas supplies on the Aus- 
tralian mainland. 

Santos shares closed two 
cents higher on the Australian 
Stock Exchange at AS2.37. 


India’s ITC up 28% in first half 


By Shiraz Sldhva 
In New Delhi 

ITC, the diversified Indian 
group with interests in ciga- 
rette manufacturing, hotels 
and agribusiness, has reported 
improved profits and foreign 
exchange earnings for the first 
half to September, maintaining 
its status as India’s leading 
exporter. 

The Calcutta-based company. 


in which the BAT Industries of 
the UK has a 32 per cent stake, 
reported higher turnover of 
Rsl8.03bn (USS635.75m), com- 
pared with R5l3.6lbn a year 
earlier. 

Export sales rose to Rs237bn 
from Rs2.24bn, and gross prof- 
its advanced to Rsi25bn from 
Rsl.0lbn. 

T&xable profits moved up by 
22 per cent to Rsl.lSbn from 
Rs951m and net profits were 28 


per cent ahead at Rs660m. 
against Rs517m. 

The improvement came 
in spite of a five-month 
industrial dispute at its 
Tribeni Tissues paper div- 
ision. 

The company says it will 
continue to give the highest 
priority to exports. It has set 
itself a target of achieving Slbn 
in international sales by the 
year 2000. 
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U.S. $50,000,000 
UK per cent Capital Notes 1983 
of Bank of New Zealand (“BNZ”) • 

NOTICE IS HEREBY GIVEN In accordance with Clause 21 of the Dust Deed 
(HW Trust Died”) by which the above captioned notes (the ‘Notes’) were 
constituted that the That Deed (and the trust deeds aupptementai thereto) hare 
been modified. 

The Government of New Zealand ceased on 6th November; 1992 to own the 
majority of the shares of BNZ. Immediately prior thereto National Australia 
Bank Limited, being a Mid party satisfactory to The Law Debenture That 
Corporation p.lx. os trustee (the Thrstee*) in 'rotation to the Notes, had. In a 
Third Supplemental That Deed, given to the Thtstee a valid end binding 
guarantee in a form and manner satfefectory to the Trustee of the payment of 
the principal of, and Interest on, the Notes and of an other monies payable under 
the That Deed, the Nates and the Coupone rotating to them os provided for in 
Clause 2(F) of the That Deed and Condition 9 of the Notes. 

Copies of ths That Deed and the Third Supplemental That Deed may be 
inspected at the office* of the Thwtee at Princes House, 95 Gresham Street 
London EC2V7LY. 

18th November, 1992 Bank of New Zeeland 

7?* Notice hat bow approved by art aiMoriaae parson tor ttm purpose* of tt» Financial 
SornoaaAetlB80. ' • 


Wells Fargo & Company 

US$200,000,000 
Floating rate subordinated 
capital notes due 1998 

In accordance with the 
provisions of the notes, notice 
is hereby given that for the 
interest period 18 November 
1992 to 18 February 1993 the 
Notes will cany an interest rote 
of 4% per annum. Interest 
payable on the relevant interest 
payment date 18 February 1993 
will amount to USS102J12 per 
US81Q.000 note. 


Agent: Morgan Guaranty 
Trust Company 

JP Morgan . 


J.P. Morgan & Co. 
Incorporated 

US$200,000,000 
Subordinated floating rate 
notes due August 2002 

In accordance with the 
provisions of the notes, notice 
is hereby given that for die 
interest period 18 November 
1992 to 18 February 1993 the 
notes will carry an interest rate 
of 5% per annum, Interest 
payable on the relevant interest 
payment date 18 February 1993 
\ will amount to USS63.89 per 
USS5.000 note. 

Agent: Morgan Guaranty 
Trust Company 

JPMorgan 


THE KOREA EUROPE FUND LIMITED 
iuoodby* 

Mng*si OuanmyTnm Company of NcvYock 
Notice k hereby given to the IDR-boldca ibex die Km Europe And Limbed dedsnd 
a <finrihotion oT 050 com* per dure. Die record due of rfalr dividend is O ct obe r 22od, 
1991 

Ai of November 27 th, 1992, payment of coupo n somber 5 of die International 

Depodury Receipts will be made is US Doflm u the net rate of USD 2.75 per IDR 

iQcr d c du cri cc of depositary feca U5D 071 

Ties dividend has suffered a dodowUtt of 25ft UK Wkbb61fiagtax. 

ftymogt wUl be nude at one ot ite fall owing office* of Marpn Guaranty Treat 

Company of New York: 

Brandi, 35, Avtnoede* Am 

— ffl. Vf**"*" 1 Tjmhati hwrm 

— Eriskfiirt, 46,Maiazcf Landnnme 

- Zurich, 3ff.SiockcolnsK 

Dcpotimy. Morgan Guaranty Tmat Company at New Yolk, 35, Avenue des Axis, 
1 (MO Broods 


National & Provincial 
Building Society 

Issue ofup to £200,000,000 
Floating Race Noces 1999 
Notice is hereby given that for 
the three months 13th Novem- 
ber, 1992 to 16th February. 1993 
the Notes will carry an interest 
rate of 7.20833% per annum 
with a coupon amount of 
£185.64 per £10.000 Note and. 
£1,856.39 per £100,000 Note 
payable on 15th February, 1993. 

Q BwIicsTtwt 

Company, Lopdow Agent Bank 


Sumitomo Chemical 
Nederland B.V. . 

US. $20,000,000 
Floating Rate Notes 

Doe 1994 

totrrm Ra!e -LOSlb perineum 

fnierwi Period ' ’ Rob l6thH<]Mmlxa. 1982 
'Tb ini May. 1993 

Iiubem AmouHifao 
171k May. 1993 

parUS.SUO.Utt US.fICL217.S0 

The Sami tami Thar ft ■ 

Inf 

AgenlBonJc 


Notice of Meeting 

7b the holders of the 5/4% Guaranteed Redeemable 
Convertible Preference Shares 2004 
of 

Albert Fisher Finance N.V. 

NOTICE IS HEREBY GIVEN In accordance with the provisions erf the 
Deed PoM dated February 14, 1969 made by The Albert F isher Group 
PLC (the 'Company”) relating to the above mentioned shares (the 
‘Stares') that a meeting of the holders ol the Shares (foe 


■Shares’) that a meeting of the holders ol the Shares (foe 
’Shareholders’) is oorwened by foa Company and win be held at 10.00 
am on December 18, 1992 at the Royal Lancaster Hotel, Lancaster 
Terrace. London W2 2TY for the purpose ol consi d ering and. It thought 
At, passing foe resolution set out below which wifl be proposed as an 
Extraordinary Resolution (requiring a majority vote of not less than 
three-fourths of the votes cast). Details of the background to, and the 
reasons for the proposed Extraordnary Resolution are contained in a 
letter of today’s date from foa Chairman of the 


r rts. foe addresses ot which are stated below 

resolution to be proposed at the meeting Is as follows: 
Extraordinary Resolution 

“THAT this masting of the holders of the 5%% Guaranteed Redeemable 
Convertible Preference Shares 2004 (foe 'Stares’) of Albert Fisher 
Finance N.V hereby approves on behalf of the holders of the Shares the 
purchase and cancellation by The Afoert Fisher Group PLC (foe 

svf Arrllrtorw oharna rtf Cn in nd tVia Onmnarer 


dated November 18. 1992 convening the Annual General Meeting ol 
foe Company up to a maximum aggregate amount of 60,000,000 of 
such ordinary snares and sanctions on behalf as aforesaid each and 
every modification or abrogation of the special rights and privileges 
attached to foe Shares as is, or may be, involved in any such purchase 
and cancellation.’ 

BY ORDER OF THE BOARD OF THE ALBERT FISHER GROUP PLC 
Mary Sweeney Registered Office: Fisher House 

Secretary 61 Thames Street 

Windsor 

November 18.1992 Berkshire SL41QW 

NOTES: 

8earer Certificates may be deposited with (or to the order or under the 
control of) the Principal Paying Agent or a Paying Agent for the purpose 
of obtaining voting certificates or appointing proxies until 48 hours 
before the time fixed for the meeting but not thereaftec 
The holders of Registered Certificates may appoint proxies by 
executing and deftvenng a form of proxy in the English language to the 
specified office of foe Transfer Agent not later than 24 hours before the 
time fixed for the meeting ot; in the case of corporations, may appoint 
representatives of the directors or other governing body by a resolution 
in the Eng fish language and by defivenng an executed copy of such 
resolution to the Transfer Agent not later than 24 hours before the time 
fixed for the meeting. 

Two or more persons present at the meeting holding Shares or voting 
certificates or being proxies or representatives and being or represen- 
ting In the aggregate a simple majori ty of. the Issued and outstanding 
Stares stairtarrn a quorum for the transaction of business. 

PRINCIPAL PAYING AGENT 
The Chase Manhattan Bank, N A 
Wodg ate House 

Coleman Street 
London EC2P2HD 

PAYING AGENTS 

Chase Manhattan Bank Chase Manhattan Bank 

Luxembourg SJL (Switzerland) 

5 Rue Plaetis 63 Rue du RhOne 

L-2338 Luxembourg 1204 Geneva . 

Banque Bruxelles Lambert SA. 

24 Avenue Mamix 
B-1050 Brussels 

TRANSFER AGENT 

Chase Manhattan Bank Luxembourg S.A. 

5 Rue Plaetis 
L-2338 Luxembourg 

November 18, 1992 


FUTURESFAX 

Comprehensive dally trading recommendations with 
targets, stoplosses ana illustrated charts. 
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"More flights. More destinations. 
Faster transfers .’ 1 

So KLMs the choice for choice.’ 


KLM 


World timetable 
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Choice is the keynote of a major rescheduling of 
KLM’s world-wide timetable. Aiming to offer you 
greater travelling flexibility and more convenience than 
ever before. Just look at the advantages: 

30% More flights plus an increasing number of 
non-stop flights to major intercontinental destinations. 

Fastertransfers: within Europe and in connection 
with our Intercontinental flights. 

More convenient arrival and departure 
times: more early morning and late evening flights 
between, all major European centres and Amsterdam. 


More intra-European connections: improved 
travel efficiency throughout Europe via its best airport, 
Amsterdam SchiphoL 

Seven new destinations: services to Bogori, 
Cape Town, Sana’a, Calcutta, Bombay, Kiev and Billimd. 

Get your copy of our new world-wide timetable 
from your local KLM office or travel agent today. And 
discover the choice of the travelling public. 


Test us, try us, fly us. 




The Reliable Airline KLM 


Rcyal Dutch Akltmaa 
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INTERNATIONAL CAPITAL MARKETS 


Indigestion may follow Kingdom of Sweden’s issue 


By Brian Bollen 


THE Kingdom of Sweden 
yesterday became the second 
Scandinavian borrower in as 
many days to look to the bond 
markets for S2bn. However, its 
three-year issue was compared 
unfavourably with Finland's 
five-year global bonds 
launched the day before. 


INTERNATIONAL 

BONDS 


Some traders complained 
about the amount, the 
maturity and the borrowing 
instrument although they 
did agree, largely, that the 
pricing looked just about 
right. 

Such a Large amount could, 
however, take some time to 
digest, particularly in the light 
of Finland's success. 

After a series of deals in 
D-Marks. French francs and 
sterling over five years, 
Sweden's decision to diversify 
its maturities with a big liquid 


current coupon benchmark 
deal in the three-year range 
was not totally vindicated. 
Joint lead manager and book 
runner J. F. Morgan confirmed 
that while demand was good 
the issue did not sell 
out 

As Sweden's increased $5bn 
SEC shelf registration in New 
York is now effective, some 
traders thought it odd the 
kingdom should launch such a 
large Eurobond rather than try 
a global issue. 

But Credit Suisse First 
Boston, the other lead 
manager, said that one of the 
main attractions of the 
Eurobond market remained the 
ability to launch such a 
large deal at very short 
notice. 

The bonds bring the total 
raised on the capital markets 
under the second phase of the 
kingdom's emergency 
borrowing programme to 
around Ecu6.5bn. said Mr 
Staffan Crona, director-general 
of the Swedish National Debt 
Office. This leaves a further 


Ecu&Sbn to be raised. 

Finland's global issue, priced 
yesterday at the bottom of its 
Indicated range to yield S2 
basis points over Treasuries, 
was still generating excitement 
and comment. It vindicates the 
global issue concept for big 
issues, say some traders. 

Finland has got a better deal 
than anyone thought possible a 
few weeks ago, and set Itself 
up to tap residual demand in 
the US next year where 
investors could well be 
persuaded to buy more 
at longer maturities, they 
say. 

Elsewhere. SfidWestLB took 
advantage of the continuing 
demand for high-quality 
current coupon Eurosterling 
paper with its £l00m 10 -year 
8% per cent subordinated 
bond. 

The Implicit state guarantee 
enjoyed by German borrowers 
such as SfidWestLB means 
that in effect they cannot go 
bankrupt and can launch 
subordinated debt at a very 
tight spread to gilts, in this 


NEW INTERNATIONAL BOND ISSUES 


U8DOUAR8 
Republic o t Rniand(a) 
Kingdom of Sweden 
Square □ Co.(b)f 
Sumitomo Bk.Cap.Ukl3. Inc. (c)t 


Amount m. Coupon % 


Book runner 


26/20bp Merrill Lynch !«. 
78%/8%te,!P Morgan Secs. 

2*2/1 *2% Lehman Broa.lnt 
30bp Sumitomo Finance lot. 


Liffe to include 
Treuhand bonds in 
futures contract 


D-MARKS 

Basque Regional Government 
Nlkkan Foods Co.fd)*JHr 


By Sara Webb 


3/2H% Goldman Sachs 

Sumitomo Bk^Deutach.) 


STERLMG 

Suodweadeuia ct ie Landosbonk 


2/1 >4% Lehman Bros-lrrt. 


GUILDERS 

BK For Dutch Municipal WesfeJ 
VSB Group 


ABN Amro 
K8W Effected bonk 


SWISS FRANCS 
Mitsubishi OH Co.(f}*** 
Takara Standard Co.(g)4** 
Toyo Cftamlcal(h)4*-* 


Credit Sutam 
Bank Julius Baer 
Parftiaa Suisse 


Final terms and non-call able unless stated. **PMvate placement. SConverttbia. twin equity warrants. ^Floating rale note, 
a) Coupon payable semi-annually, b) Exchangeable into Schneider shares Conversion premium fixed at 11.7%. Callable 
from 1 1/1/87. c) Coupon pays 7Qbp above 8-montli Libor tor firsts years end 8*a% fixed annual thereafter, d) Coupon pays 
40bp over 6-momh Ubar. e) Issue launched on 10/11/92 has been Increased to Fllbn f) Final terms fixed on 18/11/82. g) 
Final terms fixed on 28/11/32. h) Final terms fixed on 24/11/32. 


case 19 basis points. 

Lead manager Lehman 
Brothers said it had identified 
a particular lack of supply of 
triple-A rated bonds in the 
10-year range, and that the 
issue traded around the reoffer 


spread after it broke syndi- 
cate. 

In the equity-related, sector, 
Square D’s discounted 
convertible issue provides 
Schneider, its French parent 
with low-cost funds to 


refinance Sl50m of a 
seven-year term loan it raised 
to help buy Square D in 
199L 

Ireland is being talked about 
as a potential borrower of 
$300m-$500m over five years. 


Sweden's decision to diversify of the Swedish National Debt subordinated debt at a very 10 -year range, and that the Schneider, its French parent as a potential borrower 
its maturities with a big liquid Office. This leaves a further tight spread to gilts, in this issue traded around the reoffer with low-cost funds to $300m-S500m over five years 

Announcement of gilts auction wipes out early gains 

Bv Sara Webb In London ment only has about £4bn of *— — — — ' » ■ 

and Patrick Harverson funding left to do in the cur- BENCHMARK GOVERNMENT BONDS FT FIXED INTEREST INDICES 

in New York **-’» — “ — - * — 


BONDS issued by Treuhand. 
the German agency charged 
with the privatisation of for- 
mer eastern German assets, 
will be accepted for delivery in 
the German government bond 
futures contract, the London 
International Financial 
Futures and Options Exchange 
(Liffe) announced yesterday. 

The announcement was wel- 
comed by bund market partici- 
pants who f»id the decision to 
include Treuhand issues in the 
list of deliverable bonds for 
Llffe's bund contract would 
improve the attractiveness 
both of Treuhand bonds and 
the Liffe bund futures contract 

The Treuhand bond issue is 
already Included In the list of 
deliverable bonds for the bund 
futures contract on Germany's 
Deutsche TermlnbSrse (DTB). 

However, the difference In 
the DTB and Liffe contract 
specifications has led to a wid- 
ening of the price gap between 


the two contracts: this arose 
because the Treuhand issue is 
the cheapest to deliver into the 
DTB contract, and so the DTB 
bund future is priced lower 
than the Liffe contract 

f .ifTB has 67 to TO per cent of 
the bund futures contract busi- 
ness, against the DTB's 30 to 33 
per cent share. But some mar- 
ket participants warned that 
r.iffe would risk losing market 
share if it did not include the 
Treuhand bond issue in its list 
of deliverable bonds. 

The German finance minis- 
try recently said there would 
be no further 10 -year Federal 
issues as this maturity area 
would be left free for the Treu- 
hand- The statement led to 
concern that Liffe might suffer 
in the longer term as the num- 
ber of bund issues declined. 

Liffe said Treuhand's bonds 
would be accepted for delivery 
in the June 1993 contract The 
June 1993 deliver}’ will be 
listed for trading on November 
20 . 


FUNDING worries continued 
to trouble the UK government 
bond market with medium- 
dated issues closing lower on 
tbe latest auction announce- 
ment 


ment only has about £4bn of 
funding left to do in the cur- 
rent financial year, to help 
meet its estimated £37bn public 
sector borrowing requirement 
However, the market is expect- 
ing gilt issuance in tbe 1993/94 
financial year to be much 
heavier, with about £Ibn of gilt 
issuance a week. 
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The Bank of England's 
announcement of a gilt auction 
□ext month helped to wipe out 
the morning's gains, dealers 
said. The Bank plans to auc- 
tion a medium-dated conven- 
tional stock, maturing between 
2001-2005. on December 2. 

Further details, Including 
the amount and specific stock, 
will be announced on Novem- 
ber 24. 

Dealers said the announce- 
ment pushed medium-dated 
issues lower. The 9K per cent 
gilt due 2002 fell from 109% to 
109£ by late afternoon. Among 
short-dated stocks, the 10 per 
cent gilt due 1994 inched up 
from 10 -ijJj to 105 to yield 6.53 
per cent. 

Dealers estimate the govern- 


■ US TREASURY prices were 
little changed In light trading 
yesterday morning, although 
some early selling at the long 
end led to a modest steepening 
of the yield curve. 

By midday the benchmark 
30-year government bond was 
up ^ at lOOg, yielding 7.559 per 
cent. The two-year note was 
also slightly firmer at midses- 
sion. up ft at 99ft, to yield 4.622 
per cent. 

After Monday's curve-flatten- 
ing trades, which involved buy- 
ing longer-dated securities and 
selling tbe short end, investors 
came in early to reverse par- 
tially that move, with the yield 
on the two-year note falling 
farther than on the long bond. 

Otherwise, trading was sub- 
dued in the absence of impor- 
tant economic news, and in the 
expectation that the Federal 
Reserve’s policy-making Open 
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Basque area in first 
international offering 


By Tracy Corrigan 
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Market Committee (which was 
meeting yesterday) would 
leave interest rates unchanged 
in light of the recent signs that 
the economic recovery was 
gathering pace, albeit only 
very slowly. 


■ GERMAN government bonds 
traded in a narrow range 
ahead of today's holiday. The 
Liffe bund futures contract, 


which opened at 91.01. moved 
in a range of 90.93-9L09, ending 
the day at around 90,97. 

Dealers welcomed yester- 
day’s announcement from the 
London International Financial 
Futures and Options Exchange 
(Liffe) that it will include Treu- 
hand bond issues for delivery 
into its German government 
bond futures contract. The 
news emerged too late in the 


■ ELSEWHERE in Europe, 
French government bonds 
ended mixed with long-dated 
issues closing down while 
shorter-dated bonds finished 
slightly finner. 

The yield on the 8 per cent 
bond due 1994 opened at 8.17 
per cent and ended at around 
8.08 per cent Dealers said the 
short end of the market held 
dp well ahead of tomorrow's 
auction of two and five-year 
paper. 

Long-dated bonds ended 
lower with the yield on the 8% 
per cent bond due 2003 ending 
at 8.12 per cent, against an 
opening level of 8.09 per 
cent 


■ JAPANESE government 
bonds reached new highs in 
the cash and futures markets, 
lifted by the combination of a 
weak stock market and an eas- 
ing in money market interest 
rates. 

The Nikkei stock index 
dipped below 16,000 for the first 
time since August, losing 
169.51 points to finish at 
154)93.48. Its fall revived hopes 
of a cut in the Official Discount 
Rate. In the money market, 
dealers said the Bank of Japan 
appears to be tolerating lower 
interest rates, as the overnight 
rate slipped ft to 3B per cent 

The yield on the benchmark 
No 145 opened at 433 per cent 
and closed at 4.59 per cent, cor- 
responding to the high price of 
the day. 


THE Basque area, one of 
Spain’s 17 -autonomous regions, 
yesterday launched its first 
, international bond offering, a 
DM20 Om 10-year Eurobond 
arranged by Goldman Sachs. 

Previously, the region has 
met its financing needs in 
Spain's domestic market, 
where it issues four and five- 
year debt called Euskobonds. 
The shift to international fund- 
ing is designed to broaden the 
investor base and extend the 
maturity profile of the region's 
debt, said Mr Victor Mugica, 
vice-minister of treasury. 

He added the government 
plans to issue a greater propor- 
tion of foreign currency debt 
next year. 

This year, the Basque gov- 
ernment has raised a total of 
Pta51.8bn, of which yesterday's 
D-Mark offering accounts for 
about 9 per cent In 1993, the 
government plans to raise 
about 30 per cent of Its Pta66bn 


borrowings in the international 
market. 

Tbe DM2 00m Eurobond is 
rated AA2 by Moody's and AA 
by Standard & Poor's, the same 
rating as for Spain’s debt, 
although the paper is not guar- 
anteed by Spain. The rating 
reflects the Basque govern- 
ment's consistently large oper- 
ating surpluses, modest debt 
burden and considerable finan- 
cial flexibility, according to 
S&P. The Basque government 
can use borrowings only for 
capital investment 

The proceeds of the issue are 
not swapped. The borrower 
chose to tap the D-Maik mar- 
ket because, as well as being a 
current focus for investor 
demand, rates are substan- 
tially lower than in Spain. Mr 
Mugica bad also been consider- 
ing tbe dollar sector, but was 
discouraged by the greater vol- 
atility of the currency and the 
steep yield curve - the govern- 
ment was keen to raise long- 
dated funds. 
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Financial opportunities and challenges can appear anywhere 
on earth, 24 hours a day. 

The new Chemical can help you meet the challenges and make 
the most of the opportunities. 

When Chemical merged with Manufacturers Hanover, we 
re-affirmed our commitment to international banking. We offer a global 
network of offices in 31 countries, talented and experienced 
banking professionals, and $9.6 billion in shareholders’ equity— giving 
us one of the best capital ratios of any U.S. banking institution in 
the international markets. 

The response from clients and counterparties around the world 


has been positive and swift Chemical Bank is now number one in: 
Global Loan Syndications, Interbank FX Trading, Privately-Placed 
Asset-Backed Securities, and Emerging Markets Asset Trading. 

We’re also the number one U.S.S Clearing Bank, first in Treasury 
Management Systems, the number one Arranger of Oil and Gas Loans 
worldwide, and the number one Interest Rate Swaps and Options Dealer. 

Chemical can work with you anywhere in the world— as banker, 
advisor, trading and investment partner. 

We have the global presence, the scale of resources, the capital 
strength and the bankers and specialists to provide the financial solution 
that’s appropriate for you. 


Argentina, Australia, Bahrain, Brazil, Canada, Chile, China (PRQ, Egypt, France, Germany, Hong Kong, India, Indonesia, Italy, Japan, Kenya, Korea, Malaysia, 
Mexico, Norway, Philippines, Portugal, Romania, Singapore, Spain, Taiwan, Thailand, Turkey, United Kingdom, U.SA, Venezuela. 



The Global Bank 
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COMPANY NEWS: UK 


Great Portland shows 
7.3% fall to £16.2m 


By Vanessa Houlder, 

Property Correspondent 

CREAT PORTLAND Estates, 
the property investment com- 
pany, reported a 7.3 per cent 
decline in pre-tax profits, from 
£i7.5m to LlSim. for the six 
months to end-September. 

The interim dividend is 
maintained at 3.4p from flat 
earnings or 5.6p. 

The company expects to 
maintain its total dividend for 
the year at top. but warned of 
possible future dividend cuts. 
“In view of conditions in the 
property market, shareholders 
should not assume that the 
dividend can be maintained at 
this level," said Mr Richard 
Peskin, chairman. 

He expected second half prof- 
its broadly similar to the first. 
"Since I last reported some five 
months ago. interest rates 
have fallen but no real signs of 
increased economic activity 
are. as yet, discernible." he 
said. 

The fall in profits was 
mainly due to a rise in net 
interest charges from £11. 4m to 
£l9.4m, offset by a rise in 
rental income from £33 ,3m to 


£41m. This resulted from a 
series of acquisitions in 1991-92 
which reduced central London 
exposure from 83 per cent to 67 
per cent and increased retail 
and industrial property from 14 
per cent to 24 per cent 

The results benefited from a 
fall in the effective tax rate to 
21 per cent, as a result of tax 
allowances on capital expendi- 
ture and prior year adjust- 
ments. 

This left post-tax profits at 
£LL9m. compared with £11. 9m 
a year ago. 

Voids fell from 7 per cent of 
floor area to 6 per cent and 
from 10 per cent of gross rental 
income to 7.S per cent 

Tenants were found for over 

125.000 sq ft of space, while 

66.000 sq ft returned through 
lease expiries or tenant fail- 
ures. 

• COMMENT 

Yesterday's 7p fall in Great 
Portland's share price, trig- 
gered by the placing of a stake 
owned by Co stain, interrupted 
their extraordinary recent per- 
formance. Over the past 
month, the shares have risen 
by more than 30 per cent, as Its 


high dividend yield combined 
with lower interest rates and a 
flurry of London investment 
deals to spark an improvement 
in investor sentiment. This 
revival in confidence may now 
have run its course. Although 
no one was surprised by yester- 
day's hint of a forthcoming div- 
idend cut, it underlines the 
pressures on Great Portland's 
cash flow. Some 15 per cent of 
its rental income may be 
eroded by lease expiries and 
tenant defaults over the next 
three years, resulting in, at 
best, relettings at lower rents 
and at worst, heavy bills for 
refurbishment and empty 
rates. Most analysts expect the 
dividend to fidl by 20 per cent 
to 8p In the year to March 1994, 
which would put the shares, at 
123p, on a prospective yield of 
8.7 per cent. While that must 
have attractions for income 
funds, the case for Great Port- 
land’s shares is less clear when 
the f alling value of its build- 
ings are taken into account On 
the admittedly bearish assump- 
tion that net assets fall to 160p 
by March next year, the shares 
are on a relatively narrow dis- 
count to assets of 23 per cent 


Maxwell raider in London 


By Raymond Snoddy 

REPRESENTATIVES of Mr 
Robert Bass, the corporate 
raider, turned up in London 
yesterday for talks with banks 
who are creditors of the late 
Mr Robert Maxwell. 

They are trying to persuade 
individual banks to consider 
an offer for the main Maxwell 
US interests - Official Airline 
Guides and Macmillan, the 
American publishing group. 

Some banks, apparently act- 
ing on the advice of adminis- 
trators Arthur Andersen and 
their advisers JP Morgan, have 
refused to see them. But 
enough said yes to make the 
trip worthwhile. 

The group led by Keystone, 


formerly the Robert M Bass 
Group and Acadia Partners, 
another Bass vehicle and 
including Bain Capital, Bear, 
Streans and DLJ Merchant 
Ranking has bid $725m (£480m) 

cash for the US businesses. 

When liabilities are included 
Keystone says the total value 
of their offer is S1.2bn. 

The administrators say they 
are looking for {700m-$l.lbn 
net of liabilities and that the 
Keystone approach is too Ear to 
the bottom range of their 
expectations. Because of this 
the administrators and their 
advisers say they are sticking 
to their stated policy of selling 
off OAG and floating Mac- 
millan sometime next year. 

The Bass Group is now 


approaching individual banks 
to try to get what they regard 
as a proper hearing for their 
case - that their offer, which is 
dose to being fully financed, 
represents value for assets 
they believe have deteriorated 
by as much as 20 per cent since 
the original targets were set 

Above all the Keystone team 
want access to up to date infor- 
mation on the businesses so 
that they can carry out due 
diligence to see whether their 
valuation of OAG and Mac- 
millan is realistic or whether 
there is room for further nego- 
tiation on price. 

Keystone is understood to be 
angry that it has been asked to 
bid more for the businesses 
while being denied information 


Cost cutting helps ICI 
Australia increase 33% 


Whitegate 
loss blamed on 
hot weather 

The hot weather in May and 
June was blamed for increased 
losses at Whitegate Leisure, 
the USM-quoted ten pin bowl- 
ing. discotheques and nursing 
bomes group. In the 26 weeks 
to June 28 pre-tax losses were 
£1.4lm, against profits of 
£54,000. Turnover was £10m 
<£l2.2m>. 

Since July there had been a 
“noticeable uplift" in trading. 
The company added that sell- 
ing five of the six French disco- 
theques and lower interest 
rates would improve profits. 

Operating profit was lower at 
£669,000 (£2. 15m) and interest 
charges were slightly lower at 
£1.99m (£2.1m). Losses per 
share came out at 4J}p (O.Ip 
earnings). 


By Kevin Brown In Sydney 

ICI AUSTRALIA, which is 63 
per cent-owned by the UK 
chemicals group, announced a 
33 per cent increase in net 
profit to A$9Im (£41. 5m) for the 
year to end-September. Reve- 
nue dipped 2.4 per cent to 
A*2.7bn. 

The group said the Improve- 
ment reflected cost cutting and 
efficiency improvements fol- 
lowing completion of a series 
of plant level agreements with 
trade unions. 

The result also benefited 
from a 38 per cent reduction in 
interest costs to A$26m follow- 
ing falling interest rates and 
lower debt. Directors said the 
result was achieved in spite of 
“a difficult recession year". 


Profit fell by 32 per dent to 
A$85m after abnormal items, 
mainly because the 1990-91 
result included an abnormal 
profit of Aj58m resulting from 
the disposal of LCTs interest in 
Catoleum. an Australian petro- 
leum company. 

The board said the continu- 
ing impact of increased operat- 
ing efficiency should lead to a 
further increase in profits in 
the current year. 

However underlying trading 
conditions in main overseas 
m arkets showed few signs of 
increased activity and a recov- 
ery in petrochemical prices 
was unlikely because of con- 
tinuing overcapacity. 

The final dividend is 13 
cents, making a total of 18 
cents (15 cents). 


This announcement appears as a matter of record only. 


New Issue November 1992 



SUNCSHIN CEMENT INDUSTRIAL CO., LTD. 

(Incorporated in the Republic of Korea with limited liability) 

U.S.$12,000,000 

3 Vi per cent. Convertible Bonds due 2007 

Issue Price 100 per cent. 

Tong Yang Securities Co., Ltd. 

Barclays de Zoete Wedd Limited Ssangyong Securities Europe Limited 

Bayerische Vereinsbank AktkngeseHschaft Daewoo Securities (Europe) Limited 
Daiwa Europe Limited Dongsufa International (Europe) limited 

Hyundai Securities (Europe) Ltd. J. Henry Schroder Wag; & Co. Limited 
Korea Development Securities Co., Ltd. Merrill Lynch International Limited 

Sunkyong Securities limited Swiss Bank Corporation 

Yamaicfai International (Europe) Limited Coryo International flJ.K.) Limited 

Korea First Investment Ltd. 


Sedgwick 
shares rise 
despite 
decrease 
to £55. 8m 

By Richard Lapper 

TOUGH CONDITIONS in tbe 
reinsurance and US insurance 
markets and lower Interest 
rates combined to depress 
profitability at Sedgwick 
Group, the Insurance broking 
and services company. 

Pre-tax profits fell to £55 -8m 
(£74m) for the nine months to 
September 30. However, the 
performance was at the top 
end of analysts' expectations 
and the shares rose 8p to I58p. 

Sentiment towards Sedgwick 
and the rest of the insurance 
broking sector Is also improv- 
ing as a result of a strengthen- 
ing in the dollar and potential 
rises in US insurance rates. 

Hr Sax Riley, the chief exec- 
utive who has taken over from 
Mr David Rowland, said that 
in the US there were “signs 
there for something of a 
change”. But following the 
unexpected downturn In US 
insurance rates in the second 
quarter this year, Mr Riley 
remains cautions. 

During the nine months rev- 
enues from brokerage and fee 
income fell to £465.3m 
(£472. 1m). “A substantial pro- 
portion" of the decline was 
due to a contraction in the 
reinsurance market, he said. 

Sedgwick has also been 
badly hit by the virtual elimi- 
nation of the marine retroces- 
sion, Income from which has 
traditionally a mainstay for 
the EW Payne reinsurance 
broking business. 

Despite successful Interest 
rate hedging. Investment 
income fell to £37.Bm (£44m). 
mainly doe to lower US Inter- 
est rates. Interest payable rose 
to £ll.5m (£8.5m). 

Expenses were marginally 
ahead at £435.7m (£435 -5m) - 
but increased by 2 per cent in 
underlying terms - partially 
reflecting the costs of develop- 
ing the group’s European con- 
sulting business. 

Although the strengthening 
of the dollar will boost pros- 
pects in the fourth quarter and 
into 1993, its relative weak- 
ness during the first nine 
months had a negative effect 
of £1.6m.on pre-tax profit 
See Lex 


Nestle paid 
£30m to take 
over Clarke 

By Peggy Holllnger 

Nesths, the Swiss-owned food 
group, Is believed to have paid 
slightly more than £30m for 
the majority of the assets and 
goodwill of Clarke Foods, 
Britain's second-largest 
ice-cream manufacturer which 
went into receivership last 
month. 

The deal means that trade 
creditors might salvage as 
much as 50p In the pound. 
Clarke had debts of about 
£25m. 

Nestle is not believed to 
have taken on Clarke’s debts, 
although it Is understood to 
have reached an agreement 
over the £6m Clarke owed to 
Alfa-LavaL 

The Swedish company sup- 
plied about £12m-worth of 
equipment to the ice-cream 
manufacturer after Clarke's 
purchase and relaunch of the 
Lyons Maid brand. Delays in 
the installation of this equip- 
ment meant Clarke was unable 
to manufacture ice-cream in 
time for the hottest months of 
the sunnier. It lost many 
retail outlets as a 
result 

The Nestle bid beat an indi- 
rect attempt by Mars to gain 
the Clarke business. 


BA’s globalisation plan on target 


By Paul Bells, 

Aerospace Correspondent 

BRITISH Airways yesterday 
issued a veiled profits warning 
for the second half of this year 
while insisting that its longer 
term plan to become a global 
carrier through partnerships 
and acquisitions remained on 
course. 

After reporting a 22.7 per 
cent fall to £136m in pre-tax 
profits in its second quarter. 
Lord King, chairman, said trad- 
ing conditions were likely to 
stay “uncertain" for the rest of 
the year ending March 1998. 

But he said the company had 
made “significant headway” in 
its efforts to become a global 
carrier during the last six 
months. 

Projects included the pro- 
posed 8750m (£497m) invest- 
ment in USAlr. the Dan-Air 
takeover , the setting up of a 
new German subsidiary, Deut- 


sche BA, the acquisition of a 
large minority stake in the 
French regional carrier TAT, 
and the planned launch next 
summer of Air Russia, a joint 
venture with Aeroflot, with a 
few services from Moscow to 
other large European cities. 

BA is also considering bid- 
ding for a stake in Qantas, the 
Australian carrier which Can- 
berra plans to privatise. 

But this global expansion 
strategy feces a number of hur- 
dles. The biggest undoubtedly 
involves BA's proposed acqui- 
sition of a 44 per cent stake in 
USAir. which is still being 
fiercely opposed by the three 
largest US carriers (American 
Airlines, United Airline s, and 
Delta Air Lines) unless they 
can secure greater access into 
the UK market. 

Both Lord King and Sir Colin 
Marshall, BA's chief executive, 
remained confident yesterday 
that the USAir deal would win 


US government approval by 
the transaction's deadline of 
- December 24- 

Lord King said Mr Andrew 
Card, the US Transportation 
Secretary, had recently prom- 
ised a decision by Christmas 
Eve. “We are co-operating fully 
• with the proceeding and 
remain confident that we will 
achieve a positive decision,” he 
added. But the deal is still bog- 
ged down over US demands for 
open access for US carriers 
into London's Heathrow air- 
port, BA's home base. So far. 
UK government negotiators 
have offered the US a gradual 
process of greater liberalisa- 
tion in air services between the 
two countries In return for US 
approval of tbe BA-USAir deal. 

US airline executives said in 
London this week that there 
were no signs of progress in 
these negotiations. Without a 
breakthrough, it is difficult to 
see the US government clear- 


ing the deal. This is turn 

would represent a setback for 

BA since the alliance with 
USAir is the single biggest 
component in its globalisation 
strategy. 

Lord King would not be 
drawn yesterday on the possi- 
ble consequences of US govern- 
ment rejection of the USAir 
deal “If there is no approval, 
the next day will be Christmas 
day; we mill see where we are 
and have a look inside our 
stocking." he said. 

BA is also still awaiting 
approval from the French and 
European Commission regula- 
tory authorities for its £l?.3m 
acquisition of a 49.9 per cent 
stake in TAT, which would 
give BA a strong foothold in 
the French domestic market. 
Air France is leading a lobby- 
ing campaign to block the deal 
but Sir Colin said BA expected 
to receive regulatory clearance 
by the beginning of 1993. 


Vosper gains 17% on strong order book 


By Roland Rudd 

VOSPER Thornycroft, the warship 
designer and builder, reported a 17 per 
cent increase in pre-tax profit for the half 
year to September 27 on the back of more 
than HOOrn of orders, mainly for export. 

The Southampton-based group increased 
pre-tax profits from £7.lm to £8.3m on 
increased turnover of £90.5m (£74J5m). 

Profits were boosted by an Increase in 
Interest income to £3.8m (£2_2m). Cash 
rose temporarily to eium but is expected 
to fell to about £60m at tbe year-end as 
payments are made to equipment suppli- 
ers. 

Funding delays on the fourth Saudi Ara- 
bian minehunter, coupled with last year’s 
deferral of an order for more San down, 
class minehunters for the Royal Navy has 
led to 50 more lost jobs. Losses this year 


were 150 against earlier predictions of 350. 

Mr Peter Usher, chairman, said there 
would be no more redundancies and hoped 
to be recruiting by the end of next year. 

The recent devaluation of the pound was 
'tremendous news” and boosted the 
group’s position in the Middle East versus 
mainly French and German competitors. 

The group believes prospects for further 
orders for ships remain good given unrest 
and uncertainty in many areas of the 
world since the end of the cold war. 

Non-defence orders were £llm, com- 
pared with £3. 5m in the first half last year 
and £13. 6m in tbe year to March 1992. 

The group plans a number of selective 
non-defence acquisitions in the next 
year. 

Earnings per share were 17.8p (i5-5p) 
and the interim dividend is 4.7p 
(Alp). 


• COMMENT 

Vosper has ameliorated the normal risk 
associated with defence-related companies 
by ensuring that exports account for more 
thpn 96 per cent of its orders. The govern- 
ment's options for change may have 
resulted in tbe deferral of a follow-up 
order for Royal Navy minehunters but 
that is hardly a significant setback given 
that MOD orders account for just 3J> per 
cent of sales. The group is more concerned 
about receiving funding for further Saudi 
Arabian minehunters which is why it 
wants to by-pass the lead contractor. Brit- 
ish Aerospace, and deal directly with 
Saudi Arabia. With forecast full year pre- 
tax profits of £l9m and earnings of 40p the 
shares look cheap on a prospective multi- 
ple of a little more than 10. representing a 
33 per cent discount to the market 


Singer and Friedlander to 
market funds in Europe 


By Norma Cohen, 

Investments Correspondent 

SINGER AND Friedlander, the 
Investment banking firm, has 
formed a unit trust company to 
market investment funds in 
Europe and take advantage of 
new legislation easing cross- 
border sales. 

Mr Tony Fraher, managing 
director of Morgan Grenfell 
Asset Management’s unit trust 
arm and eight other sales, mar- 
keting and management staff 
will run the new Dublin-based 
venture. 

Fund management services 
will be provided by Singer and 
Friedlander and its own stock- 
broking venture, Collins and 
Stewart. 

Mr Fraher was a director of 
MGAM and its management 
committee and was responsible 
for setting up Morgan Gren- 
fell's unit trust operations 
which now have £360m under 
management and several top 
performing unit trusts. 

He said; “We wil l be taking 
advantage of the UCITS direc- 


tive to sell marketable securi- 
ties throughout the EC and the 
Far East" 

Most Asian countries were 
prepared to authorise non-do- 
mestic investment funds for 
sale in their own countries if 
the fluid had met EC require- 
ments, Mr Fraher added. 

Under UCITS legislation, 
trusts based in any EC country 
may be automatically mar- 
keted In any other, country 
without special permission. 
However, cross-border sales of 
UCITS throughout the EC have 
stayed low, due mostly to the 
inability of non-domestic funds 
to tap into effective distribu- 
tion networks. In most Euro- 
pean countries, investment 
funds are sold through banks 
who are keen to push their 
own products. 

Mr Fraher said he would 
seek to overcome distribution 
problems by forming a series of 
joint ventures with domestic 
distributors. The firm was 
keen to purchase the assets of 
a mutual fund company, and 
would consider a non-UK fund. 


DIVIDENDS ANNOUNCED 




Current 

payment 

Dale of 
payment 

Correa - 
ponding 
dividend 

Total 

tor 

year 

Total 

last 

year 

British Airways 

— int 

3.06 

Jan 15 

2.94 

. 

10.18 

Capital Radio 

-fin 

3.5 

Jan 14 

3.5 

5.25 

525 

Cosalt _ 

—fin 

6.5 

Jan 27 

6.5 

10.75 

10.75 

European Motor — 

—Int 

1.5 

Jan 6 

nil 


nil 

Gt Portland Ests— 

-Int 

3.4 

Jan 11 

3.4 


10 

Haziawood Foods 

—int 

2.3 

Jan 4 



6.1 

racking P’tcost 

—int 

1.35 

Jan 7 

1.2 


3.4 

Mow Inti 

—int 

4.2 

Feb 5 

4.2 


18.5 

National Power — — ini 

3.3 

Mar 26 

3 


9.1 

Roadlcut Inti 

-Int 

0.63 

Feb 10 

0.63 


3.44 

River/Mere Amor 

-Int 

1.82 

Feb 5 

1.8 


7.8 

Vosper Thorncti int 

4.7 

Jan 19 

4.1 


13.1 


Dividends shown pence per share net except where otherwise slated. 
jlThird Interim. 


Capital down at £8.84m 


By Raymond Snoddy 

CAPITAL RADIO, the London 
commercial music station, saw 
pre-tax profits fell 9 per cent 
from £9-S4m to £&84m for the 
year to end-September. 

Mr Ian Irvine, chairman, said 
a difficult year had reflected 
the continuing depressed state 
of the economy and a very 
short term advertising market 

However, costs and turnover 
had been held and the fall in 
profit had mainly been the 
result of extra promotion costs. 

Mr Richard Eyre, who joined 
as managing director last 
December, also emphasised 
that Capital's weekly audience 
reach had increased in almost 
all social groups despite grow- 


ing competition. 

For all adults in London it 
grew from 39.7 per cent in 
October-Deoembier 1990 to 439 
per cent in April-June 1992. 

Tbe balance sheet remained 
strong with cash balances of 
£19 .5m and no borrowings. 

Earnings per share fell 7 per 
cent from 9.4p to 8.7p but the 
total dividend stays at 6-25p 
with a final of 3.5p. 

A priority this year was to 
push up commercial radio's 
advertising share from its pres- 
ent total of Just over 2 per cent. 

The share price fell 3p on the 
results and Mr Neil Blackley, 
media analyst at stockbrokers 
James CapeL marked down his 
forecast of pre-tax profits for 
this year from £10-5m to £9 .5m. 


Meyer halved at £8.5m 


MEYER International, which 
owns the Jewson builders’ mer- 
chants chain, saw pre-tax prof- 
its tumble from £l6.5m to 
£8.5m in the half year to Sep- 
tember 30. writes Jane Fuller. 

This followed £2.6m of 
rationalisation costs as a fur- 
ther 400 jobs were cut 

Operating profit slipped from 
£ML5m to £l79m on turnover 
of £540.5m (£566. 7m). Interest 
payments of £6 9m (£?m) and a 
lack of property profits did the 
rest of the damage to the pre- 
tax figure- One off-setting fac- 
tor was the disposal of a loss- 
making plumbing distributor. 

Mr Richard Jewson. chair- 
man, said that the devaluation 
had added £13m to debt trans- 
lated into pounds. A deferred 
payment for a German com- 
pany had also extended bor- 
rowings and year-end gearing 
was expected to rise from 40 to 
50 per cent. 

In the UK, the group had 
been simplified into two divi- 
sions, Jewson and Forest Prod- 
ucts. This continuing process 
might double the exceptional 
charge for the Full year. 


Jewson’s operating profit fell 
to £7.1m (£n.4m). Forest Prod- 
ucts Improved to £4.6m (SA2m) 
profit and Laminates recovered 
to £U>m (£700,000). 

PontMeyer in the Nether- 
lands declined to £4 .4m (£5 .5 m} 
as the market deteriorated. 
The German section contrib- 
uted £600,000 (£500,000). 

Earnings per share fell to 
BJJp (I29p). The interim divi- 
dend is maintained at -L2p. 

• COMMENT 

As a leading light among the 
builders' merchants, Meyer 
was given the benefit of the 
doubt for a bog time before 
the recovery story turned sour. 
Its share price has halved since 
August last year. Mr Jewson, 
who came from the heart of 
the business, has bad to act 
like a new broom - clearing 
out past mistakes and rational- 
ising from the branches 
upwards. If it were not for bal- 
ance sheet worries and divi- 
dend doubt, this ought to be 
the low point for sentiment. 
Paying an uncovered final divi- 
dend may depend on whether 
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the market looks healthy 
enough to restore cover In 
1993-94, which is a moot point. 
A forecast full-year profit of 
£i5m gives a prospective p/e of 
22. Even if the final dividend is 
halved the prospective yield is 
nearly 6 per cent which gives 
some support. 


DERIVATIVES 


The FT proposes to publish this survey on 
December 8 1992. 

This survey will provide a review of current 
products and technologies, along with 
analyses of credit and legal issues, and a 
sophisticated investor’s guide to products 
and terminology. 

For advertisement rates and deadlines, call 
Tim Hart 
in New York 
Tel: 212-752-4500 
Fax: 212-319 0704 
or 

Jeremy Baulf 
in London 
Tel: 071-873-4026 
Fax: 071-873-3078 


**** * * 




FT SURVEYS 


FOR TOE INVESTOR WHO WANTS TO DIVERSIFY HIS 
PORTFOLIO WITH A MANAGED CURRENCY FUND. 

Now you can use 
all the money in 
the world. 

Send now fora Kre? brochure 
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COMPANY NEWS: UK 


Convenience and ready 
meals lift Hazlewood 


By Maggie Urry 

STRONG GROWTH from 
Hazlewood Foods’ convenience 
and ready meals offset falling 
tomato prices to posh interim 
profits op by nearly 7 per cent, 
from £23. lm to £24.7m. 

Full impact of shares issued 
for the Sutherland acquisition 
in September last year held 
earnings per share growth to 
0.8 per cent at 7.62p (7.56p). 

Mr Peter Barr, executive 
chairman, said “further prog- 
ress in the second half is 
expected". The interim divi- 
dend goes up from 2J2p to 2^p 
“as an indication of confidence 
about the second half". 

Sales in the six months to 
end-September rose 24 per cent 
to £364J3m (£294m). Mr John 
Simons, finance director, said 
stripping out acquisitions, 
mainly Sutherland, and 
exchange effects, underlying 
growth was 3 per cent How- 
ever, lower prices in many 
areas meant underlying vol- 
umes were 7 per cent higher. 

Operating profits rose 12 per 
cent to £30.4ul Underlying 
growth was 4 per cent. Mr 
Simons said. The benefit of 
sterling’s devaluation would be 


more important in the second 
half, he added. 

Although operating profit 
margins appeared to slip, Mr 
Simons said this was because 
of the inclusion of Sutherland’s 
lower margin distribution 
activity, and comparable mar- 
gins were maintained. 

Interest charges rose from 
£3.93m to £5.71m as debt 
increased £29.9m to £l39.6m, 
lifting gearing to 87 per cent 
This came mainly from high 
capital expenditure of £21.Tm. 

' Mr Simons said interest 
cover of 5.3 times (&9 times) 
was comfortable. Also the 
group had arranged a S80m 
(£52-5m) placement of seven 
year debt in the US which had 
been swapped into guilders, to 
match the group’s assets in the 
Netherlands. This would 
enable Hazlewood to' repay all 
its short term debt 

Within the divisions, operat- 
ing profits from ready meals 
rose from £&6m to £5m and 
from convenience foods from 
£2Jm to £6m. The glut of fresh 
produce, such as tomatoes, in 
Europe cut profits In that divi- 
sion from £4.6zn to £L6m. 

In sh ellfis h, a recovery was 
made from the problems of the 


Dutch cockle industry and 
profits rose from £3.1m to 
£45m. Meat profits fell from 
£3 5m to £&5m. with £250,000 Of 
the drop caused by a recall of 
pork products in September, 
although these turned out not 
to be contaminated. Profits in 
other divisions were flat 

• COMMENT 

Given the traumas much of the 
food industry has been through 
this summer. Hazlewood has 
done well even to edge earn- 
ings up. And for once the com- 
pany does not have to apolo- 
gise for any nasty surprises. It 
appears capable of making 
much more out of the ready 
meal and convenience foods 
areas, though the continental 
operations may find life 
tougher as recession reaches 
its customers. The main con- 
cern is the level of debt. But 
this is in a good cause as 
Hazlewood wants to seize as 
many opportunities as it can. 
And the US debt placement 
should have prevented any 
short term crunch. With fore- 
casts still about £55m (£5l5m) 
pretax for the year the pro- 
spective p/e of 8 J2 leaves some- 
thing to go for. 


Hicking Pentecost boosted by 
sharp cut in interest charges 


By Peggy HoiBnger 

HICKING Pentecost, the 
industrial products and textiles 
company, reported a 44 per 
cent increase to £1.65m in pre- 
tax profits for the six months 
to September 30 on the back of 
substantially reduced interest 
charges. 

Mr David Lister, chairman , 
said he was confident the 
strong performance would con- 
tinue in the second half 

The interim dividend is 
raised 12.5 per cent to 125p, 
while earnings per share rose 


to 7.73p (7.19p). 

Mr Tudor Davies, managing 
director, said knitwear exports 
Increased by 30 per cent in the 
first half. The group was likely 
to benefit further from the foil 
in sterling. 

Knitwear represents some 75 
per cent erf group sales, though 
it has been gradually diversify- 
ing away from textiles since 
1989 when Messrs Lister and 
Davies were appointed. 

Acquisitions, such as Nichol- 
son Plastics, the water tank 
maker included for a full six 
mo n th?! this time, helped s»Iaa 


rise from £12.2m to £13.6m. 
Operating profits advanced 
from 2L38u to £L67m. 

Mr Davies said the underly- 
ing performance of the indus- 
trial products division 
remained roughly level with 
last year. 

Interest payments were cut 
from from £220.000 to £24,000. 
This was partly due to strong 
ra«h generation and also to the 
£4 .5m rights issue in June 1991, 
launched to pay for Nicholson. 
Debt, however, was slightly 
higher at the interim stage at 
dm, against £700,000. 


Cosalt dives but holds dividend 


By Matthew Curtin 

profits of i3bsalt’“ the - 

Grimsby-based diversified 
industrial group, fell 24 per 
cent to £1.88m pre-tax for the 
year to August 30. 

However, the total dividend 
Is maintained at 10.75p, via a 
final of BJjp. 

Earnings per share worked 
through at ll.lp (I5.05p). 

The shares rose 7p to I43p. 
Mr Bill Wood, finance direc- 
tor. said the group was now in 
a healthy position “having cut 
out the loss-making and risky 
parts of our business". 


Nonetheless, a markedly 
improved .performance this 
year was ' dependent on 
economic recovery in the 
UK. 

The recession, particularly in 
the fishing industry, dented 
profits at the group’s fibres 
and safety equipment divi- 
sions. 

Mr Wood said the. group had 
continued to reduce its expo^ 
sure to the fishing industry, 
which now accounted for some 
10 per cent of its business com- 
pared with more than half five 
years ago. 

Loss-making Cosalt Cara- 


vans was sold in September, 
and the group made an 
.extraordinary £Z.06m provision 
for the disposal of the 
business. 

The overall results were bol- 
stered by better performances 
from the work clothing divi- 
sion and Cosalt Holiday 
Homes, although operating 
profit slid 35 per cent to 
£257m. 

' Mr Wood said phase one of 
Cosalt’s £4m North Shields 
property development was not 
going as well as expected, 
although lower costs and good 
prices offset sluggish sales. 


Staff reject Waterford Crystal plan 

remained hopeful that tire door 
had not yet been closed to fur- 
ther negotiation. 

The strategy is to scale back 
production or up-market stem- 
ware at the Waterford plants to 
adjust to the new lower 
demand levels, and to substi- 
tute some of its more tradi- 
tional lines with partially-ma- 
chined stemware from 
Germany. 

The machine-cut “Marquis” 
range, introduced to the US 
market id 1991, has apparently 
sold welL 


By Tim Coono in Dublin 

WATERFORD CRYSTAL, the 
Irish crystal division of Water- 
ford Wedgwood, suffered a new 
setback with the rejection by 
staff on Monday night of its 
latest make-or-break rationalis- 
ation plan. 

The workforce at two of the 
company’s three plants voted 
down the plan, which calls for 
500 redundancies out of the 
1,900 total of employees, 
across-the-board wage cuts, 
and an industrial peace 
agreement for five 
years. 

A secret ballot is scheduled 
for tomorrow at the third 
plant 

Mr Walter Cullen, the Water- 
ford district officer for the 
Amalgamated Transport and 
General Workers’ Union, said: 
“These cats are unbearable, 
inequitable and unacceptable. 
The levels of wags cuts are just 
too much.” The ATGWU has 
costed the cuts at I£5.61m 
(£6.l2rn). 

When Mr Paddy Galvin, the 
division's chairman and chief 


executive, announced the 
rationalisation plan last 
August he warned that its 
rejection by the unions could 
mean the end of the 
company’s, operations In 
Ireland. 

In the past six years the crys- 
tal division has lost K6fim, due 
to rising costs, and declining 
markets exacerbated by reces- 
sion in its principle 
markets in the US and 
UK. 

Rationalisation has resulted 
' in 1,400 redundancies so far 
since 1987, while short-time 
working over the past 18 
months has further enabled 
losses to be trimmed. 

In the results for the first 
half of 1992 the division 
reported a slip in losses to 
ret.2m for the half year despite 
a 16 per cent increase in sales. 
The company blamed “unab- 
sorbed overheads" related to 
increased short-time 
working. 

The company said the dis- 
pute was likely to go back to 
the Labour Court if all three 
plants rejected the plan but it 


Staff cuts 
behind 
National 
Power rise 

By Michael Smith 

HIGHER THAN expected job 
cuts helped National Power, 
the electricity generator, to 
increase pre-tax profits from a 
restated £182m to £201m in 
the six mouths to September 
27. 

The improvement was 
achieved in a total market that 
was down by half of a percent- 
age point, the company said. 
Demand from the industrial 
and domestic sectors fell by 2 
per cent and 1 per cent respec- 
tively, whereas the commer- 
cial side rose by 2 per emit 

Turnover fell 8 per cent to 
£1.97bn, partly because of 
lower sales volumes but prin- 
cipally through a reduction of 
£97m in contributions recov- 
ered from consumers and 
passed on In the form 
of support payments to British 
Coal 

The number of people 
employed has fallen by 17 per 
cent to 9,500 since the end of 
March and 28 per cent since 
September. Productivity, as 
measured by output per 
employee, was 24 per cent up 
year on year. 

Mr John Baker, chief execu- 
tive, said the employed num- 
ber was likely to be about 
8,000 by the end of March. He 
also disclosed that a tentative 
agreement had been reached 
with unions for a 15-month 
pay deal with employees 
which will provide a lump sum 
of up to £2,000 together with 
wage rises of 3.95 per 
cent. 

The deal is conditional on 
employees of acceptance of 
performance-related pay and 
flexible working. 

In the half year fuel costs of 
£975m were down 1 per cent, 
mainly as a result of lower 
sales volumes. Fuel costs per 
unit rose 4 per cent 

Net borrowings at £283m 
compared with £228m at the 
year end. 

The debt equity ratio was 
135 per emit 

The interim dividend is 
increased from 3p to 3.3p. 
Earnings per share were 
11.53p (10.L2p). 

Mr Baker said trading in the 
opening weeks of the second 
iiaif of the year was broadly In 
line with expectations. 

See Lex 


CRH In If 22m 
expansion 

By Tim Coono 

CRH, the Dublin-based 
building materials group, has 
further expanded its overseas 
operations with acquisitions 
totalling I£22m (£24m). 

In the Netherlands it has 
almost doubled the number of 
builders* merchants outlets to 
28 through two acquisitions. 
Hie purchase or Brake gives it 
five new outlets, while a fur- 
ther seven outlets are added 
through the purchase of Mon- 
ster. 

In the US, the company has 
added two asphalt plants and 
a sand and gravel operation in 
New Hampshire with the 
acquisition of Midway Excava- 
tors, and in Texas has bought 
Jewell Concrete, a manufac- 
turer of concrete products for 
the home improvement sector. 

In the UK, CRH is erpandlng 
Hs tarmac business with the 
acquisition of Essex-based 
Fitzpatrick Asphalt 


Plan extends life of 
Yeoman Inv Trust 


AMENDED NOTICE 





in accordance with the Terms and ConcfiHons of . 
the Notes, notice is hereby given that for the Interest 
Period from 13th November 1992 to 15th February 
1993, the Notes wffl bear a Rate of Interest of 
7.1875% per annum. The amort of interest- 
payable an 15!h February 1993 wfl be £92.42 per 
£5,000 Note and £924^0 per £50,000 Note. 

AGENT BANK: CHARTERHOUSE BANK UMTTED 
A member onheSeculfea and Futures AiShoty 



CHARTERHOUSE 


By Philip Coggan, 

Personal Finance Editor 

YEOMAN Investment Trust 
has produced new restructur- 
ing proposals following an ear- 
lier plan which was abandoned 
In August. 

The split capital trust is due 
to be wound up next month 
hut the new plan, devised by 
brokers Greig Middleton, will 
extend its life for a further six 
years. The previous proposals 
had involved a seven year 

extension. 

Yeoman’s original plan was 
blocked by the reluctance of 
Orion Insurance, a principal 
income shareholder, to support 
the proposals. Orion’s stake - 
24 per cent of the income 
shares - was bought by Abbey 
Life. 

Abbey Life will also be the 
new manag er of the trust when 
the present manager, Mr Rod- 
ney Pellatt, retires next year. 
Mr George YoxalL managing 
director of Abbey Life Invest- 
ment Services, said there were 
no discussions of the manage- 
ment contract before Abbey 
bought the stake, which was 
originally acquired for its 
attractive redemption yield. 

Abbey's management fee will 
be 0.3 per cent of total assets 
per anmim no higher than the 


previous charge. 

The new plan is designed to 
meet some of the objections to 
the previous scheme. In partic- 
ular, income shareholders will 
be offered a cash exit at lOOp, 
an option unavailable in the 
earlier plan. If shareholders 
opt to hold on to their income 
shares the new redemption 
value - in December 1998 - 
will be 50p. 

Three institutions, holding 
some 71 per cent of the income 
shares, have approved the 
scheme in principle. 

Capital shareholders are 
being offered zero dividend 
preference shares on a 1-for-l 

basis 

Conversion will be based on 
mid-market asset value. Greig 
Middleton has undertaken to 
find standby purchasers of the 
zeros, effectively giving capital 
shareholders a cash exit. In 
addition, Greig Middleton is 
seeking sub-underwriters to 
buy capital shares 
from those holders who are 
unwilling to convert into 
zeros. 

The zeros will offer an ann- 
ualised redemption: yield of 9.3 
per cent between issue and 
maturity in 1998. . 

An extraordinary meeting 
will be held on December 21 to 
approve the proposals. 


Instrumenting a policy of growth 


W HEN Bowthorpe 
announced a 5 per 
cent increase in 
interim pre-tax profits last 
month the Sussex-based group, 
with products ranging from 
cable ties and heat sinks to 
black box flight recorders, sig- 
nalled it was back on the 
growth track. 

Last year profits fell by 11 
per cent to £40.3m on turnover 
of £220.5m, ending a 15-year 
unbroken growth record and 
proving that even with 81 per 
cent of its business outside the 
UK, the group was not reces- 
sion proof. 

After more cost cutting and 
restructuring. Mr John Wes- 
thead, the group’s notoriously 
cautious 64-year-old chief exec- 
utive, felt confident enough 
last month to forecast a “mod- 
est improvement” in full year 
profits. 

Bowthorpe is one of the rela- 
tively few successful, medium 
sized, international electrical 
and electronics companies in 
the UK. But In terms of operat- 
ing assets its manufacturing 
base is split between the UK 
(£23.im), continental Europe 
(£3&9m), the US (£22. 6m), and 
the rest of the world 
(£ia9m). 

The company, which was 
founded in 1936 with £2,000 of 
borrowed capital by Jack Bow- 
thorpe, a GEC ledger clerk, has 
had overseas operations since 
1957. It now comprises some 70 
operating units in more than 
20 countries. 

Bowthorpe has been guided 
for the last decade by a 
down-to-earth business strat- 
egy set out by Mr Westhead 
after he became managing 
director in 1980, having joined 
the group the previous year. 

The linchpin of this strategy 
has been to acquire and build 
specialised international niche 
businesses. These small-to-me- 
dium sized operations are run 
globally by managers who 
have substantial autonomy, 
understand their businesses, 
and are subject to the mini- 
mum head office interference. 
“With small companies you 


Paul Taylor reports on the 
strategy that put Bowthorpe 
back on a rising profits trend 


Bowthorpe Holdings 


1991 operating profit 
£35.5 million 

Europe -UK 
£7.8m 


1991 turnover by markets 
Total: E220.5m 


Europe -other 
£15.3m 



Rest of the World 
£4.6m 

Seira 1 Company report 
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have to be careful you don’t 
strangle them with financial 
controls - but you also have 
to keep an eye on them," says 
Mr Westhead. He has no time 
for fancy management theories 
and fairly bristles at the men- 
tion of concepts like “matrix 
management” 

Tbe group also uses a 
refreshingly simple check-list 
approach towards selecting its 
acquisitions. Among the crite- 
ria targets must have signifi- 
cant barriers to entry, like 
patents or process know-how, 
be capable of generating signif- 
icant economies of scale, but 
must also be in markets where 
volumes are unlikely to attract 
the big multinationals. 

The group also seeks out 
businesses which have fairly 
diverse applications. Even its 
biggest market, construction, 
accounts for only 13 per cent of 
turnover and, perhaps surpris- 
ingly, the defence sector repre- 
sents just 7 per cent 

One consequence of this 
strategy is that Bowthorpe 
faces a different set of competi- 
tors in each of its specialised 
international businesses. These 
include cable care products 
such as the ties which hold 
bundles of wires together, elec- 
trical terminals and connec- 


tors. thermal electronic compo- 
nents, electronic power sup- 
plies and a growing portfolio of 
electronic instrumentation 
equipment. In most of these 
Bowthorpe ts either the world 
leader, or among the top three 
manufacturers. 

Latest niche market to be 
targeted by Bowthorpe is the 
instrumentation business. The 
group has been steadily build- 
ing up a portfolio of companies 
on both sides of tbe Atlantic 
manufacturing products for 
measuring humidity, micro- 
wave and radio frequency radi- 
ation, equipment for 
high-speed data acquisition 
and appliance testers. 

As part of this push the 
group has acquired three com- 
panies in the fast growing data 
acquisition field in the past 
year, Penny & Giles, the UK- 
based manufacturer of aircraft 
flight recorders, and B&D 
Instruments and Odessa, both 
based in the US. 

Applications for data acquisi- 
tion and measurement prod- 
ucts include the growing mar- 
ket for environmental 
monitoring equipment - 
Odessa makes the equipment 
which measures and records 
pollution emissions from 
industrial chimney stacks. 


“The group has identified tbe 
data acquisition market as an 
area where these companies 
have leading technology,” says 
Mr James Heal, an analyst 
with Hoare Govett in London. 
He believes that profits from 
instrumentation companies 
could bolster the group’s com- 
pound growth rate by 3 per 
cent over the next 18 months, 
and that sales in this area 
could account for almost 20 per 
cent of turnover within the 
five years. 

However, like other analysts, 
he also believes that If Bow- 
thorpe’s strategy has a weak- 
ness. it is that one of its niche 
operations will grow big 
enough to attract multina- 
tional competitors. Environ- 
mental monitoring equipment 
could be just such a business. 

The market in the US is 
being driven by Federal legisla- 
tion which allows companies to 
discharge a limited amount of 
toxins into the atmosphere - 
or trade their quotas with 
other companies. The US mar- 
ket for environmental monitor- 
ing equipment is expected to 
grow at a compound rate of 35 
per cent between now and the 
mid 1990s. 

If Europe was to adopt simi- 
lar legislation some analysts 
believe the market could 
become large enough to attract 
big multinationals and that 
might force Bowthorpe to 
reasses its strategy. 

More immediately Bow- 
thorpe will benefit from the 
relative strength of the dollar 
against sterling. With almost 
30 per cent of its £38 -5m operat- 
ing profits last year coming 
from the US, Mr Heal estimates 
that the dollar’s strength could 
add £3m to 1993 pre-tax profits. 

On this basis he is forecast- 
ing pre-tax profits of £48m next 
year, producing earnings per 
share of 16.3p. This prospect, 
and a strong balance sheet, has 
helped lift the share price, 
which has gained more than 50 
per cent in the past three 
years, to about 275p, close to 
its peak of 283p recorded ear- 
lier this year. 


Electricity distributors 
merge retail activities 


By David LasceUes, 

Resources Editor 

EAST MIDLANDS Electricity 
and Yorkshire Electricity, two 
electricity distributors with 
adjoining markets, are to 
merge their retailing and appli- 
ance servicing operations. 

The new company, a further 
sign of- consolidation In the 
electrical business, will be 
equally owned by the two dis- 
tributors, and will have a turn- 
over of more than £125m. 

It will operate as an indepen- 
dent company based in Nor- 
mantou. West Yorkshire, with 
Mr Martin Watts as managing 
director. The site belongs to 
Yorkshire and East Midlands 
will make an undisclosed com- 
pensating payment 

Mr John Harris, chairman 
and chief executive of East 
Midlands, said the merger 
would yield significant econo- 
mies of scale with increased 
distribution efficiency and the 
centralisation of head offices. 

He also forecast “an excel- 


lent opportunity to increase 
margins" thanks to the larger 
company’s stronger purchasing 
power. But the merger will 
entail an unspecified number 
of job losses. 

Mr Malcolm Chatwin, chief 
executive of Yorkshire, said 
the company would operate 
through seven out-of-town 
superstores and more than 100 
high street shops. 

The merger comes shortly 
after the decision by Midlands 
Electricity to join the retailing 
operation formed by Eastern 
Electricity and Southern Elec- 
tricity. That business, with 311 
shops and a combined turnover 
of about £250m, ranks as the 
UK’s third-largest electrical 
retailing business. 

Although regional electricity 
companies are keen to diver- 
sity into retailing, many of 
them have had difficulty mak- 
ing a profit Yorkshire’s busi- 
ness made a modest profit last 
year after recovering from loss. 
East Midlands' business made 
£l.3m in its last full year. 


Currency gains and cost 
cutting helps Rcadicut 


By Angus Foster 

READICUT International, the 
household textile, carpeting 
and yam company, yesterday 
reported a small increase in 
profits helped by currency 
gains and cost cutting. 

Pre-tax profits increased 6 
per cent from £5. 67m to £6-01rn 
in the six months to September 
30. 

The previous year’s figure 
was boosted by undisclosed 
insurance gains of a “few hun- 
dred thousand”. The shares 
gained 3p to 72p. 

Mr Clive Shaw, managing 
director, said most markets 
remained difficult. “There are 
signs the US Is coming back, 
but Europe is going down." 

Turnover increased 3.6 per 
cent to £106. 7m (£l03m). Of the 
increase, £2 -3m came from cur- 
rency gains and £1.4m from 
like-for-llke increases. Exports 
from the UK increased strongly 
before sterling’s fall, Mr Shaw 
said. 

In the UK, carpet sales fell 


despite further switching from 
high street to contract sales, 
but Firth Furnishings, a sup- 
plier of carpets and trim to the 
car industry, performed well. 
Russells Rubber, which makes 
moulded rubber for car doors, 
was helped by a large contract 
from Iran. 

Despite the fall in interest 
rates, interest costs were little 
changed at £1.35m (£1.36m). 
Capital expenditure increased 
from £4m to £7.3m. For the full 
year expenditure is expected to 
increase to £ 12.5m. compared 
to depreciation of £8.7m. 

Rcadicut continued to reduce 
its workforce and UK staff fell 
by 77 to 3.100. Redundancy 
costs were £358,000 (£175.000). 

Year end gearing is expected 
to be “in the low 20s", accord- 
ing to Mr Shaw. This compared 
to net borrowings of £ll.5m 
and gearing of 19 per cent at 
March 31. 

Earnings Increased from 
2.01p to 2.12p. The interim divi- 
dend Is held at 0.63p, covered 
3.4 (32) times. 
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Unaudited 

Half year 
to 30.9.92 
£XfOO 

Half year 
to 30.9.91 
£000 

Year to 
31.3.92 
£000 

Income on ordinary 
activities before tax 

16,239 

17,523 

33,910 

tame on ordinary 
activities after tax 

12,901 

11,915 

24,639 

Earnings per share 

5.6p 

5.6p 

11. 2p 

Dividend per share 

3.4p 

3.4p 

10.0p 

The results lor the year ended 31.3.92 are abridged from the 6d accounts 
tor that year, which have been Bed with the Registrar of Companies and 
contain an unqua&ed audi report 

For a copy of the fufl Interim Report write to the Secretary, 
Knighton House, 56 Mortimer Street, London WIN 8BD. 
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Lively export 
market boosts 
Chicago grains 


By Laurie Morse In Chicago 

NEWS THAT the record US 
maize crop Is being shipped 
overseas at a healthy rate has 
taken pressure off grain prices 
at the Chicago Board of Trade. 
Maize for December delivery 
surpassed $2,12 a bushel yester- 
day. and having passed that 
mile stone, continued on to 
score a high of $2.15% in late 
trading. 

Chicago wheat futures were 
continuing Monday's advance, 
also supported by export news. 

December futures contracts 
for maize and wheat in Chi- 
cago are close to expiry, and as 
next Friday’s first notices for 
intended deliveries approach, 
commercial grain merchants 
and the investment funds that 
operate in grain futures for 
profit are engaged in their 
usual brinkmanship. The funds 
were said to be buying maize 
yesterday to cover previous 
sales. 

US grain prices have been on 
the rise in spite of the US 
Department of Agriculture’s 
upward revisions of crop esti- 
mates last week. In its regular 
monthly report the USDA said 
the US maize crop would be a 
record 9 J3bn bushels - a 4 per 
cent increase from its October 
estimate. The US soyabean 
harvest has also reached 
record proportions, and Is now 
estimated at 2.L7bn bushels, a 9 
per cent Increase over 1991. 

Traders said the huge crop 
had already been factored into 
futures prices and that as the 
harvest is completed quality 
factors would begin to come 
into play. u Historically, the 
com [maize] crop doesn’t get 
any bigger [after the November 
USDA estimates],” says Mr 


Prices from Metal Bulletin (last 
week's in brackets). 

ANTIMONY: European free 
market 99.6 per cent. $ per 
tonne, in warehouse, 1,685-1,745 
(1.675-1 .735). 

BISMUTH: European free 
market, min. 99.99 per cent $ 
per lb, tonne lots in warehouse. 
2.25-2.45 (same). 

CADMIUM: European free 
market min. 99.5 per cent 5 
per lb, in warehouse, 0.60-0.70 
(0.650.75). 

COBALT: European free 
market. 99.5 per cent, S per lb. 
in warehouse. I6.50-17.5Q (15.75- 
16.75). 

MERCURY: European free 
market, min. 99.99 per cent, $ 
per 76 lb flask, in warehouse, 
125-145 (120-150). 

MOLYBDENUM: European 
free market drummed molyb- 


Warren King, senior grain ana- 
lyst with Cargill Investors Ser- 
vices. About Ibn bushels of 
ttm * remain in the fluids and 
while the harvest could be 
completed this weekend, win- 
ter storms in Iowa and Ohio 
have left fields wet and In poor 
condition. 

The abundant harvest has 
forced some farmers to store 
their excess out-of-doors, and 
that grain, as well as some of 
the late-harvested maize, Is 
expected to test poorly for 
starch and oil content and be 
subject to mould. “1 expect we 
will be paying a premium for 
quality corn next year,” Mr 
King said. 

In a regular weekly report on 
Monday, the USDA said wheat 
and maize shipments were run- 
ning ahead of last year’s. Last 
week 8&6m bushels of maize 
and 32m bushels of wheat were 
inspected for export, well 
above grain trade estimates. 

December wheat futures, 
which closed on Monday at 
$3.76 per bushel, have gained 
about 40 cents since the Sep- 
tember announcement that the 
US Export Enhancement Pro- 
gram was itself being 
enhanced prior to the national 
elections. 

Of the 29m tonnes of wheat 
exports targeted for the pro- 
gramme, about 12m have been 
sold. Yesterday USDA 
approved EEP wheat sales to 
Algeria and Morocco. 

• CBoT soyabean prices rose 
on fund buying and talk that 
China might be in the market 
for US soyameal as well as last 
week’s large exports, traders 
said, reports Reuter. The rise 
was also aided by news that 
22.97m bushels of soyabeans 
had been inspected for export 


die oxide. $ per lb Mo, in ware- 
house, 2.05-2.15 (same). 

SELENIUM: European free 
market, min 99.5 per cent $ per 
lb. in warehouse, 4B0-5.50. 

TUNGSTEN ORE: European 
free market standard min 65 
per cent, $ per tonne unit (10 
kg) WOj, df, 4555 (same). 

- VANADIUM: European free 
market min. SS per cent * a lb 
V 2 Os. cit 1.75-L95 (lBOiOO). 

URANIUM: Nuexco exchange 
value. $ per lb, U 3 0 Sl 8.00 
(same). 


LMR WAHMHOU8X STOCKS 
(As m Monday's dose) 
tonnas 


Aluminium 

+375 

to 1,439,300 

Copper 

+ 2.000 

» 323.100 

Lead 

-750 

■ to 194.250 

rflcKei 

+ 432 

10 60222 

Zinc 

+ 3,450 

to 360200 

Tin 

-85 

to 14.280 


Moonlight 
vigil for 
Christmas 
tree growers 

By David Blackwell 

THE LAST full moon before 
Christmas has been carefully 
noted by a motley band of 
criminals intent on muscling 
In on the £40m UK market for 
Christmas trees. 

This year It falls on Decem- 
ber 9, but members of the Brit- 
ish Christinas Tree Growers 
Association said yesterday 
they would he taking all possi- 
ble precautions. “I have my 
compound floodlit, with a 24- 
hour security patrol,” Mr John 
Godwin, president of die asso- 
ciation, said yesterday. 

Those with ambitions to sell 
stolen Christmas trees from 
the back of a lorry could have 
the European Single Market in 
mind, in summer the associa- 
tion met European growers to 
agree a system of standard 
measurements and quality. 
However, the Euro-Christmas 
tree is still some way off - the 
new roles remain “advisory 
and voluntary. " 

“Very few trees will match 
the specifications this year.” 
said Mr Godwin. “But it’s a 
start” 

About 40 per cent of British 
homes are decorated with real 
Christmas trees - a market of 
5m trees. In normal years 
about 1.5m trees are imported, 
mainly from Denmark and 
Belgium. However, this year 
sterling’s devaluation is likely 
to make Imports up to 20 per 
cent more expensive than they 
were last year, according to 
the association, while British 
trees are likely to be just 5 per 
cent up. 

Prices for a 6-foot to 7-foot 
tree will range from £10 to £25 
“in the more expensive parts 
of London ”, according to 
Major General Tony Richard- 
son, secretary of the associa- 
tion. He was expecting 
demand to be strong for Brit- 
ish trees, which he said were 
“in super form” after the wet 
summer. 

The association, which 
boasts 225 gro we rs, points out 
that the trees are grown spe- 
cifically for the Christmas 
market, so that people should 
not feel they are damag in g the 
environment by buying a real 
tree. 

There are an estimated 40m 
trees growing in the UK, annu- 
ally soaking up around 50,000 
tmmea of carbon dioxide from 
the atmosphere. After Christ- 
mas the trees can be converted 
into woodchips. 

In contrast, artificial trees 

- about lm are sold each year 

- “are made from irreplace- 
able fossilised ftieJs and they 
contribute nothing to the 
improvement of our atmo- 
sphere”, the association points 
out 


MINOR METALS PRICES 


Exports add savour to Chile’s fruit cocktail 

David Dodwell on the country leading the southern invasion of northern markets 


S OUTHERN hemisphere 
fruit exporters have dou- 
bled their sales to the 
northern hemisphere in the 
past decade - but Chile's 
"exceptional dynamism" has 
enabled it to grab almost three 
quarters of total gains. 

According to a new study by 
Mr Jean-Marie Codron in the 
latest edition of Agribusiness, 
significant further headway 
can be expected during the 
coming decade, though it may 
be accompanied by rising pro- 
tectionism. and Intensified 
trade conflict in certain fruits 
- particularly apples and kiwi 
fruit in Europe and table 
grapes in the US. 

Protection may be best 
organised In the unified mar- 
ket of the US. But this may be 
disguised by the use of health 
and food safety laws, he warns. 
Best growth wfil come In cur- 
rently-closed markets like 
Japan and South Korea. 

The gains made by the 
southern hemisphere exporters 
- which include Chile, New 
Zealand, Argentina, South 
Africa and Australia - have 
been made possible by new 
technologies and faster trans- 
port as well as substantial 
investment by multinationals, 
which have been particularly 
active in Chile. 

Mr Codron's study charts the 
startling emergence of Chile to 
become the soutbem hemi- 
sphere's dominant fruit 
exporter. Between 1974 and 
1990, its exports of temperate 
fruit soared from 74,000 tonnes 
a year to 888,000 tonnes. At the 
same time, all southern hemi- 
sphere exporters together 


raised exports from 824,000 
tonnes to Just over 2m tonnes. 

While New Zealand exporters 
also boosted sales - from 
74,000 tonnes in 1974 to 386,000 
tonnes in 1990 (mainly due to 
demand for kiwi-fruit) - all 
other exporters from the 
southern hemisphere either 
stagnated or fell back. Only 
Chile has ma n aged significant 


diversification, ran g in g from 
new varieties of grapes to a 
range of stone fruits like 
plums, peaches and nectarines. 

Mr Codron traces a n umb er 
of reasons for the spectacular 
growth In Chile’s fruit exports: 

• It is close to the US. with its 
fruit Industry built up in direct 
consultation with Californian 
professionals. 

• A broad climatic range 
allows it to produce a wide 
variety of fruits, across a long 
harvesting season. Grapes, for 


province 1,100 km (680 miles) 
to the south. 

• It offers natural protection 
against exotic diseases and 
pests, mainly because of its 


extraordinary isolated position, 
with the Pacific to the west, 
the Andes to the east, the 
Atacama desert to the north 
and Antarctica to the south. 

• Availability of fruit during 
the normal “low” season 
allows exporters to use cheap 
transport and to have frequent 
and regular ship departures. 

• Multinational investors 


have given Chile access to “the 
most modem channels and the 
most modem markets”, using 
ftffirlunt transport and distribu- 
tion systems, Mr Codron says. 
The country “has forged solid 
commercial experience which 
it should be able to draw on 
when Europe ceases to be a 
rnremin of markets and regltia- 


labour and recently a better 
record of political stability 
than countries like like South 
Africa or Argentina- . 


taken a large risk which could 
one day turn against it”, Mr 
Codron notes. Chile’s success 


is also attracting the anger of 
ralffomfang , who are "ready to 
resort to any methods. . . by 
manipulating the quality and 

pbytosanitary [plant health] 
regulations” to block grape 
imports in the six weeks lead- 
ing up the start of their season 
late in May. 

In Europe, where the market 
for grapes is “still a long way 
from saturation levels”, con- 
flict is likely to be focused on 
easily stockahln products like 
apples, pears and kiwi fruit 
While competition will be 
“more threatening", Mr Codron 
forecasts that southern hemi- 
sphere exporters will continue 
to raise sales, reinforcing 
Europe as the main export 
market for southern hemi- 
sphere fruits. This Is not least 
because of the Ineffectiveness 
of recent protective measures 
put in place: “One wonders 
whether the European Commu- 
nity is not looking today to 
withdraw progressively Its sup- 
port from producers”, he 
muses. 

The damp squib of the past 
two decades has been Austra- 
lia, which has seen its exports 
of temperate fruits slump from 


tonnes to 382^)00 tonnes. Both 
have been complacent, Mr Cod- 
ron argues, because a combina- 
tion of a small population and 
a large area of potential farm 
land has discouraged intensive 
farming techniques. 

Argentina has also been 
diverted by historic demand 


from Brazil, a strategic mis- 
take given that country's 
severe foreign exchange prob- 
lems, and the rapid growth In 
the output of its own fruit 
growers. 

South Africa, so long a 
pariah, could become a serious 
competitor with Chile In 
Europe now that it has turned 
its back on the policies of 
apartheid. 

Few of the gains of the past 
20 years would have been pos- 
sible without new technologies 
and speedier transport - par- 
ticularly for perishable fruit 
like nectarines, plums and 
apricots. Fast refrigerator 
ships now allow Chilean 
exporters to deliver fruits to 
Rotterdam in less than 22 days 
- compared with 30 days or 
more a decade ago. Journeys to 
Philadelphia take less than 15 
days compared with three 

W66l£S 

Controlled atmosphere tech- 
niques have also been impor- 
tant in extending the growing 
season for fruit - like early 
ripening of pears using ethyl- 
ene, or slowing down the ripen- 
ing process. 

The effect of these changes 
will be intensification of com- 
petition in Europe, with 
southern hemisphere exporters 
like Chile and South Africa 
continuing to make headway. 
The wild card for Chile in par- 
ticular will be Japan - a cov- 
eted but still-elusive market 
that offers the prospect of mak- 
ing Chile not just the leading 
southern hemisphere fruit 
exporter, but one of the most 
powerful suppliers in the 
world 


SOUTHERN HEMISPHERE FRUIT EXPORTS 
COOO tonnes - Apples, pears, 
grapes, klwffrtrit, nectarines) 



1974-76* 

isro-er 

1384-86* 

1988-aOt 

Chile 

74 

2S3 

529 

888 

Argentina 

305 

324 

292 

382 

South Africa 

255 

253 

309 

358 

Australia 

115 

81 

80 

53 

New Zealand 

74 

101 

233 

366 

Total 

824 

1,012 

1,423 

2.0 67 

Sources- MO, USDA. *mroe- 

rear average 

trwo-year averager. 




example, can be picked from 
November in the northern Val- - Chile’s success is not with- 
ley of Copiapo to April in Talca . out attendant dangers, how- 
ever. In opting to rely on multi- 
nationals “the country has 


Hons ” 

• It has comparatively cheap - 


115.000 tonnes m 1974 to a mea- 
gre 53,000 tonnes in 1990. 
Argentina has also stag n ated 
with exports rising over the 
same period from 305,000 


Russian gold plan still in doubt 


Argentina and EC move 
closer to fisheries deal 


By Leyfa Boulton In Moscow 

A LONG-RUNNING 
controversy aver whether a 
small Australian minin g com- 
pany should be allowed to 
develop Russia's largest hard 
rock gold deposit appears far 
from over despite the 
Australians' claims to a done 
deal . - 

Mr Boris Yatskevich, deputy 
chairman of the State Geology 
Committee, said that the local 
Siberian producer in which the 
Australian company. Star 
Technology, has undertaken to 
buy a 31 per cent stake, did not 
hold a valid licence to the 
Sukhoi Log deposit. 

He said this was because 
Lenzoloto, the Russian pro- 
ducer, had failed to confirm an 
earlier licence to the deposit 
with his committee within a 
month of the appearance In 
July of new Russian legislation 
on licensing this summer. He 
also suggested, however, that 
this permission would not have 
been granted anyway because 


the deal harmed Russian inter- 
ests. “If you've got a fine dia- 
mond why give It to a middle- 
man. I’ve been looking for a 
legal way to stop this deal and 
I have found it" 

A lawyer for Star, however, 
cited a resolution by Mr Yegor 
Gaidar, the acting prime minis- 
ter, ordering the Committee to 
ensure the right of succession 
for Lenzoloto, as a newly- 
formed joint-stock company, to 
the resources for which it held 
licences when it was still an 
ordinary state-owned enter- 
prise. Mr Yatskevich said, how- 
ever, that .the resolution, 
issued in April, had been 
superseded by the licensing 
Legislation that appeared after- 
wards. 

He said he believed that Mr 
Gaidar, who also happens to be 
under severe political pressure 
to support Russian industry, 
would “follow the letter of the 
law and the interests or Rus- 
sia" by putting the prized 
deposit to a tender reserved for 
Russian companies. If that 


failed to attract adequate back- 
ing for the project, major for- 
eign mining companies such as 
the UK’s RTZ, the world's big- 
gest mining group, which had 
all expressed a interest in the 
project, would be invited to 
second tender. 

He expected Mr Gaidar to 
take a decision on the issue 
very shortly. 

Star and Lenzoloto have 
been saying that all they are 
waiting for now to close the 
deal fa the declassification of 
information about the undevel- 
oped mine — which. like any- 
thing .to do with' gcdH m 'the 
former Soviet Union been a 
state secret 

But the information has so 
far not materialised, and, 
according to Mr Yatskevich 
not just because of resistance 
by tiie Interior Ministry and 
the Economics Ministry to 
declassification - but because 
Russia had no taken a final 
decision on whether Star 
should have access to the infor- 
mation. 


By John Barham In Buenos 
Aires 

ARGENTINA and the 
European Community have 
come closer to a fishing agree- 
ment, negotiators said after a 
third round of taika ended In 
Buenos Aires at the weekend. 

The two sides are negotia- 
ting an accord under which 
community vessels would be 
allowed to fish in Argentine 
waters, at present closed to for- 
eign ships, in. exchange for 
reduced tariffs on its exports to 
EC markets plus an aid and 
investment package. 

A community diplomat said 
the two sides had “reached a 
substantial level of agreement 
on the text and both sides are 
looking at the text with a view 
to initialling it before the end 
of the year". An Argentine offi- 
cial was more optimistic, say- 
ing it should be signed by the 
end of this month. 

Negotiators . have been 


searching for a form of words 
that circumvents Argentine 
law banning foreign flsbing 
vessels from its waters. The 
treaty is expected to allow EC 
vessels to operate in Argentine 
waters on a joint venture, char- 
ter or temporary lease basis. 
The difficulty is that flying the 
Argentine Dag would force EC 
ships to submit to restrictive 
local regulations. Under previ- 
ous accords EC ships sail 
under their national dags. 

Another delicate item 
involve Argentina's claim to 
the Falkland islands, which are 
held by Britain. The British 
have apparently won conces- 
sions that exclude the Falk- 
lands' waters from the accord 
and limit the quota of Illex 
squid available under the com- 
munity accords. Argentina last 
month announced that it 
would compete with the island- 
ers for the lucrative squid 
catch, at present monopolised 
by the Falklands. 
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MARKET REPORT 

London's robusta COFFEE 
futures eased back to end 
around S17 down on a spate of 
profit-taking, despite setting an 
early nine-month high of $990 
a tonne. The profit-taking was 
adding to a correction which 
could take the New York March 
arabica contract back to around 
ro cents a lb, and the London 
January robusta to the $950 a 
tonne. One dealer said the 
market could need a couple of 
days' rest to slow the tempo of 
the rise rather than an actual 
price retracement On the LME 
LEAD closed firm against a 
background of positive charts. 


London Markets 


SPOT MAMUTS 

Crude ot (per barrel FOBHJen) 

+ or - 

OltMl 

$17.15-7 JOu -aio 

Brent Blond (doted) 

sie.io«.» 

-.075 

Bran Blond (Jan) 

119.15420 

-.075 

W.T.I [l pm <»} 

S20.2S-O.3Ou -a 10 

Oil product* 



(NWH prompt delivery per tonne CIF 




+ or- 

Premium Gasoline 

S206-ZH 


Gas Oil 

$165-167 

-1 

Heavy Fuel Oil 

$90-92 

+ 1 

Naphtha 

$167-189 

+ 1 

Patiotaum Argus Estimates 


Other 


+ or - 

Odd (per iroy or)4> 

5334 15 

-1.60 

Silver (per troy oi)+ 

378 5c 

-4.0 

Platinum (per troy oz] 

5352.25 

-150 

Palladium Ipar troy ox) 

59*75 

-0.15 

Capper (US Producer! 

100.5c 

+ 0.5 

Load (US Producer) 

33 50C 


Tin (Kuala Lumpur marital) 1*2Sr 

-aoe 

Tin (New York) 

262 -5c 

-a 

Zktc (US Prime Western) 

82.0c 


Canto (live wetghtt 

110240 

+ 2*2* 

Sheep (live weight)^ 

73 96p 

+ 1 63’ 

togs (live weight! t 

85 60p 

■Z99- 

London daily sugar (raw) 

$221 Ow 

•ZO 

London dally sugar (white) SSSflSw 

-1.5 

Tahj and Lyle export price 

£365.0 

-0.5 

Barley (English feed) 

Unq 


Mmze (US No. 3 yellow) 

CW60 


Wheat (US Dorfi Nonham) 

Unq 


Rubber (Dee)? 

63.500 

+025 

Rubber (Jan)Y 

63.50p 

+0.23 

Rubber (KL flS3 No t Doc) 223 5m 

+ 1.0 

Cownul oil (PhHIpplwsB 

$506. Qy 

-2.5 

Palm Oil (Mataystanfl 

*417.54 


Copra (Philippines)? 

53275 

-5.0 

Soyabeans (US) 

£168 Oz 

-10 

Cation 'A' uwex 

52.850 


Woottopg (649 Super) 

414p 



C a tonne unless cttwMM Mated, p-oeneafltg. 
t-cents/u> r-rtfi0Qltflig.i-Oec- y-Jjn/Feti u-Jan. 
w -Doc/Jan. i-NoWOec tMeai Commission aver- 
mjo faiMocfc prices * change from a week ago 
VLondon physical. 9CIF Rotterdam. ♦ Bullion 
market close. rn -Malaysian canbflig. ♦Sheep 
prices am now ttva weight prices. 


Dealers cited good recent trade 
Interest with prices touching 
five-month sterling lows, or, in 
dollar terms, the lowest levels 
for some six years at $459 a 
tonne. COPPER was steady - 
dealers said there was little 
fundamental justification for 
higher prices, so rallies were 
likely to be sold into. 
ALUMINIUM edged ahead - 
late news of a possible strike 
at Pechiney confirmed reports 
circulating earlier and provided 
a supportive backdrop. 


Compiled from Reuters 


SUGAR - London ROX 

(S per tonne) 

Raw 

Close Previous 

Hlgh/Low 

Dec 

Mar 

Usy 

198.00 199.00 

195.00 

197X10 

197.00 19200 

193.00 190.40 

196.60 

White 

Close Previous 

HtghTLow 

Mar 

May 

257.00 257.00 

260.00 259.90 

2574)0 25500 

258*0 257.50 

Turnover Row 62 (2) Iocs ol 50 tonnes. 

While 977 (774) Peris- While (FFr per tonne): 
Mar I4Q1.74 May 142936 

CRUM OIL - RPR 

Si barrel 

Latest Previous High/Low 

Jan 1020 1927 

Feb 19.18 1426 

Mar Id 13 19.22 

Apr 18.08 

IPE Index 19 09 1098 

19.41 19.15 

1B.40 19.13 

19.34 1612 

1928 19.08 


Turnover 22633 (20633) 


GASOIL - IPS 


STtonno 


Ctote 

Previous 

H)gti/Low 

Dec 

181.50 

183.00 

184.73 taijs 

Jan 

189 00 

16450 

180.00 162-75 

Feb 

183-25 

184 60 

18000 183.00 

Mar 

1M.00 

181 00 

18250 17950 

Apr 

17550 

17825 

178.50 17650 

May 

17350 

17423 

178.00 173.00 

Jun 

17150 

17250 

17450 171.30 

Jul 

17123 

174.73 

17550 173.73 

Aug 

17500 

176.25 

177 00 175.50 

Turnover 17348 (10884) tots ol 100 Mines 


JUTE 

Navemfter/Daoem&er c and f Dundee BTC 
S355, BWC $370. BTD $320. BWD 5330; c 
and f Antwerp BTC *335. BWC *335, STD 
5310. BWD 5310. 

COTTON 

Uwipoal- Spot end shipment sates (or 
week ended Novomher 13 ■ mounted U 400 
tonne* against 160 ton nog In tho previous 
wMk. Improved demand brought moderate 
purchases mainly in American and Russian 
descriptions. South American growths 
mado aomo headway. 


COCOA 

- London FOX 

C/tonne 


Oosa 

Previous 

High/Low 

Dec 

722 

728 

727 721 

Mur 

748 

754 

766 744 

May 

783 

771 

780 781 

Jul 

776 

787 

785 780 

Sep 

783 

803 

600 793 

Dec 

813 

824 

820 615 

Mar 

aas 

848 

8*2 840 


Turnover 5034 (5541) Iota at 10 tonnos 
•CCO tmXoator prices (SDRs per tonne). Dally 
price (or Nov 13 800.89 (79028) 10 day average 
tor Nov 17 77035 (787.51) 


COTTBI - London POX S/torme 



Close 

Previous 

High/Law 

Nov 

928 

960 

948 936 

Jan 

983 

860 

990 957 

Mar 

981 

996 

1003 978 

May 

971 

988 

997 971 

Jut 

981 

998 

1004 094 

Sep 

885 

1005 

1002 


Tumover3392 (4333) tote of S tonnes 
ICO Indicator prices (US cents per pound) tor 
Nov 16: Comp, daily 6047 (5840) 16 day aver- 
ege 58.47 (56.06) 


POTATOES - London POX E/tonne 



Close 

Previous 

Hlgh/Low 

Apr 

63.7 

85.0 

874) 

May 

69.5 

70.0 

695 


Turnover 24 (203) lots at 20 tonnes. 


SOYAUAL - London POX Cflonne 



Close 

Previous 

Hlgh/Low 

Doc 

14450 

14450 

14450 


Turnover 60 (100) lots at 20 tonnes. 


FREIGHT - London FOX SWIndex point 



dose 

Previous 

Hlgh/Low 

Nov 

1268 

1245 

I2S8 1261 

Dec 

1280 

1285 

1280 1273 

Jmn 

1309 

1299 

1312 1306 

Apr 

1326 

1315 

1326 1319 

Jul 

1170 

1187 

1170 

Oct 

1342 

1340 

1348 1340 

0F1 

1207 

1188 



Turnover 153 (160) 


GRAINS - London FOX 

&tonne 

Wheal 

Close 

Previous 

Hlgh/Low 

Nov 

13150 

131.90 

131.60 

Jan 

13250 

13350 

13355 132.78 

Mar 

13650 

13550 

136.00 13S50 

May 

13650 

13856 

138.30 

Barley 

CfcJM 

Prevtoue 

Hlgh/Low 

Jan 

13150 

131.65 

13150 131.40 

Mar 

134.35 

134.50 

134,35 13L2S 

May 

13600 


136.10 138.00 


Turnover: Wheat <77 (301). Barley 130 (449). 
Turnover lots at 100 Tonnea. 


PHIS - London fox (Cash SeWsmont) p/hg 


Close Previous Hlgh/Low 

Nov 

1168 

1155 

An 

1032 

1035 1025 

May 

106,6 

106 0 105.5 

Jun 

1064) 

104.5 


HrmovorSd (2) lots of 3,290 fcg 


LONDON MTAL EXCHANGE 

(Prices supplied by Amalgamated Metal Trading) 


Close 

Previous 

HigWLow 

AM Official 

Kerb dose Open Interest 

AlroMam. 987% parity ($ par tonno) 



Total dolly turnover 29,471 lots 

Cash 

3 months 

11515-2.5 

1178-6.5 

1147-8 

1171-2 

117771169 

114558 

1171-15 

1177-8 186^46 tots 

C offer. Grade A (t per tonne) 



Total dolly turnover 44,761 lots 

Cash 

3 months 

1405-6 

1433-35 

1402-3 

1429-30 

14025/1402 

1440/1430 

1401-2 

142930 

1430-1 166542 lots 

Load (t per tonne) 




Total dally turnover 4.407 lots 

Cash 

3 months 

30152 

313-4 

297-8 

309-10 

318/3075 

290825 

309510 

3157 26525 lots 

Nickel ($ per tonne) 




Total dally turnover 9.663 lots 

Cosh 

3 months 

6310-20 

8960-400 

53305 

541020 

5276/8271 

540075330 

5274-8 

S3S0-5 

538080 38,400 tots 

Tin ($ per tonne) 




Total dally turnover 1,989 tote 

Cash 

3 moo 9*8 

5680-90 

5736-40 

5760-70 

58105 

5800/5675 

68608 

8716-20 

672630 10584 lots 

tho, Special Wgh Grade (S per tonne) 



Total dally turnover 14506 tote 

Cash 

3 months 

10202 

1040-1 

102455 

1044-6 

1020.6 

1050/1040 

1 0205 1 
104051 

10423 76,979 lots 

LME Closing C/I rate; 
SPOT: 15200 

3 month* 15076 

8 months: 1.S009 9 months: 1.4932 


LONDON BULLION MARKET 

(Prices supplied by N M Rot/tscMld) 

Gold (troy oz) 


S price 

£ aqutvetem 

does 334.0033450 


Opening 333.7033450 


Morning tlx 33356 

220.102 

Afternoon ft* 334-30 

220289 


Day's high 33450-33450 
Day's low 333.50-33330 


Loco Ida Mesa Goto 1 ending Rates (Vs USS) 


1 month 

051 

6 months 1.56 

2 months 

056 

12 months 259 

3 months 

156 


SDier its 

p/troy oz 

US ca equW 

Spot 

247.10 

37565 

3 months 

28250 

370.00 

6 months 

28656 

38255 

12 months 

26X30 

390.10 


GOLD com 


S price 

£ equhielent 


Krugerrand 3335033850 

21950221.00 

Maple leal 344.0034&25 



New Sovereign 78508150 

625034.00 

TRADED OwnOttS 

Atamiabaa (99.7%) 


Coils 


Puts 

Strike price S tonne Dec Mar 

Dee 

Mar 

1125 

38 

73 

3 

13 

1175 

9 

41 

34 

31 

1225 

3 

20 

65 

sa 

Copper lOfMte A) 


Can? 


Puts 

2150 

20 

64 

32 

52 

2200 

S 

42 

a 

79 

2260 

3 

26 

113 

112 

Brent CnadS 

Jan 

F8b 

Jon 

Feb 

1900 

69 


43 

65 

1950 

37 

53 

« 

78 

2000 

19 

36 




New York 


GOLD 100 troy on 3/troy oz. 



Close 

Prevtoue 

Hlgh/Ldw 


Nov 

330 

333.8 

333.7 

333.7 

Dec 

334.4 

3345 

334£ 

3335 

Jan 

3335 

334.8 

0 

0 

Feb 

3355 

335.1 . 

335_7 

334J 

Apr 

338.8 

338.2 

3365 

3362 

Jun 

3385 

3375 

338.4 

3365 

Aug 

3395 

339.1 

3395 

3385 

Oct 

3415 

3405 

3415 

3414 

Dec 

343.4 

3425 

3435 

3425 


PLATMUH 30 UOY or: 1/troy oz. 


Oosa Previous Hlgh/Low 


Jan 

3515 

3825 

3629 

3605 

Apr 

3505 

3514 

3514 

380.0 

Jut 

3S04 

3515 

3605 

3500 

Oct 

352J 

3535 

O 

6 

SILVER 5500 troy oz; oents/tnoy oz. 


Ckna 

Prevtoue 

Hlgh/Low 


Nov 

3764 

3744 

0 

0 

Dec 

3755 

3755 

3765 

3740 

Jan 

3775 

378.4 

0 

o 

Mar 

3795 

379.1 

3804 

3760 

May 

3829 

381.9 

ana * 

381.0 

Jul 

385.5 

3845 

3855 

384.0 

Sep 

3664 

3875 

3860 

3860 

Dec 

383.1 

3914 

3334 

3334 

Jan 

3945 

3934 

0 

0 

Mar 

3968 

3974 

0 

0 

MGH GRADE COPPfifl 28500 B»: centa/toe 


Close 

Previous 

Hlgh/Low 


Nov 

9535 

95.80 

9650 

9556 

Deo 

9555 

0540 

9555 

9616 

Jan 

9650 

9655 

9600 

9690 

Fob 

9845 

96.00 

0 

0 

Mar 

96.70 

9856 

ggfln 

9840 

Apr 

97.10 

9746 

0 

0 

May 

9750 

97.80 

97.70 

9750 

Jim 

97.85 

88.15 

0 

0 

Ju) 

8843 

98.55 

8635 

9750 

Aug 

98.55 

9685 

0 

0 

CRUDE ML (UghQ 42500 US galls S/barrel 


Latest 

Provtoos 

Hlgh/Low 


Dec 

2047 

on a? 

20.43 

2019 

Jan 

2058 

2049 

2044 

20.18 

Feb 

20.29 

2048 

2043 

2019 

War 

2043 

2048 

20.42 

2054 

Apr 

2046 

fir 

2039 

2024 

May 

2040 

20.38 

2043 

2026 

Jun 

2045 

20.39 

2043 

2021 

Jul 

20.29 

20.34 

2031 

2020 

AUfl 

2042 

20.33 

2621 

2021 

bep 

20.17 

20.31 

2044 

2044 


mating OX 42X00 US galls, cents/us gene 


Latest Previous Hlgh/Low 


Dec 

3640 

5690 

5850 

6600 

Jan 

SB-40 

6959 

60.05 

89.15 

Feb 

90.70 

60.13 

8050 

59.45 

Mar 

6840 

3859 

88.70 

3650 

Apr 

0685 

67.03 

5756 

6600 

May 

9856 

6672 

5670 

5650 

Jun 

55.00 

5602 

5455 

5450 

Jul 

8610 

66.17 

8650 

6455 

Aug 

5675 

65.72 

0 

0 

Sap 

8655 

8657 

6676 

68.75 

COCOA 10 tonnea^/tonnea 


Close 

Previous 

High/Ure 


Dec 

974 

KXH 

997 

972 

Mar 

1006 

1036 

1032 

1003 

May 

UBO 

1062 

1088 

1036 

JM 

1080 

1088 

1064 

1080 

Sep 

1096 

1117 

1110 

1110 

Oao 

1119 

1180 

0 

0 

Mar 

1148 

1178 

1188 

1181 

May 

1178 

1307 

0 

0 

Jul 

1208 

1237 

0 

0 

3ep 

1231 

1280 

0 

0 

COPFEE *C* 37 5001 bm osnte/lbs 


Close 

Previous 

Wgh/Lov) 


Dec 

8655 

7250 

7155 

8050 

Mar 

7150 

7403 

7350 

71.70 

May 

7450 

7643 

7600 

74.50 

Jul 

7646 

77 50 

77.75 

7055 

Sop 

7610 

7955 

78.40 

7600 

Dec 

6055 

8150 

8155 

81-20 

M«r 

8356 

8350 

0 

0 

SUGAR WORLD *11- 112400 IQS; cente/lbs 


Close 

Previous 

Hgh/Low 


war 

673 

664 

674 

655 

May 

6B7 

661 

657 

671 

Jul 

691 

857 

692 

8.77 

Od 

848 

886 

952 

677 

Mar 

699 

694 

853 

693 


COTTON 50.000; centa/fes 



Ctoee 

Prevtoue 

Hlgh/Low 


Dec 

3630 

3682 

3680 

66.15 

Star 

6858 

8754 

6750 

88.85 

May 

6758 

6600 

5855 

57.65 

Jul 

5613 

6677 

5&0D 

0613 

o a 

5670 

5621 

60.10 

5670 

Dec 

6673 

6940 

5856 

6670 

Mar 

B9. 46 

6050 

69.90 

58.50 

May 

6950 

8605 

0 

0 


0RAIW6 JUICE 15500 to* coms/Ibs 



Close 

Previous 

Hlgh/Low 


Jan 

9608 

8676 

83.00 

915Q 

Mar 

93.70 

94.46 

9455 

9660 

May 

9455 

9600 

9630 

9690 

Jul 

9420 

35-00 

94,70 

94.00 

Sep 

3353 

94.03 

9400 

9450 

Nov 

3350 

9680 

9400 

9450 

Jan 

8350 

9350 

94.00 

9400 

Mar 

9355 . 

9350 

0 

0 

■mucus | 

RUTTERS (BassrSeptember is 1931 

= 100) I 


NOv.17 

Nov.16 

i™ «90 yr ago j 


16725 

1682-6 

1621.0 

18205 

DOW JOKES (Boo: Oec. 31 1974 ~ 

100) 


Nov.16 

Nov. 13 

mmrt ago y, ago | 

Sp« 

11612 

11758 

11693 

11452 

Futures 11620 

11759 

11611 

12258 


Chicago 


SOYABEANS 5.000 bu min: cenu/COlb bushel 



Clone 

Previous 

Hlgh/Low 


Nov 

864/4 

558/0 

586/0 

550/6 

Jan 

668m 

538/4 

56770 

553/0 

Mar 

57176 

58472 

672/8 

584/0 

May 

577/8 

67010 

578/2 

370/0 

Ju) 

584/0 

57 6/2 

584/4 

576/8 

Aug 

668/4 

579/0 

586/4 

581/0 

Sep 

886/4 

579/2 

S8V4 

683/0 


SOYABEAN OIL 60X00 lbs: cems/lb 



Close 

Previous 

Hlgh/Low 


Dec 

20.43 

20-34 

20.53 

20 23 

Jan 

20.53 

20.44 

2053 

20 34 

Mar 

20.71 

20 66 

20 90 

2050 

May 

2086 

20.71 

20.83 

2670 

Jul 

2056 

20.82 

21.02 

2080 

Aug 

2051 

20 80 

20.92 

20.91 

Sep 

2058 

2053 

21.00 

20 95 

Oct 

2052 

20.83 

0 

0 


SOYABEAN MEAL 100 tons; Srton 



Close 

Prevtoue 

High/Low 


Oec 

182/4 

1767 

182.9 

1795 

Jan 

1625 

1795 

1835 

1795 

Mar 

1835 

1862 

183.7 


May 

1643 

1815 

1845 

181.8 

Jul 

1864 

184.2 

188.9 

1845 

Aug 

187.1 

166.0 

187.5 

1855 

Sep 

188.0 

1860 

1866 

187.0 

Oct 

1865 

187.7 

1895 

1865 


MAIZE 6.000 bu min: cetrts/56#j bushel 



Close 

Previous 

Hlgh/Low 


Dec 

21578 

211/0 

216/6 

211/0 

Mar 

225/2 

220/6 

228 m 

220/4 

May 

232/2 

228/0 

233/6 

228/4 

Jul 

23776 

234/0 

23872 

23376 

Sep 

241/0 

238/4 

241/4 

238/0 

Dec 

245/4 

243/0 

248/0 

243/0 


WHEAT 5.000 bu mtn; centa/SQUr-bushe) 



Close 

Previous 

Hlgh/Low 


Dec 

372« 

376/0 

377/6 

3/0/4 

Mar 

369/4 

37272 

374/2 
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LIVE CATTLE 40.000 lbs; cants/Ita 
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UVE HOPS 40.000 lb; cente/tos 
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Prevtoue 

Hlgh/Low 


Dec 
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44.650 

44.660 

■44.225 

Feh 

43500 

44.000 

44.180 

43.780 - 

Apr 

41.650 

41.576 

41.875 

41.425 

Jim 

46573 

46880 

45.950 

45.400 

Jul 

46300 

45525 

46400 

445(10 

Aug 

44.000 

43500 

44.000 

43.750 

Oct 

40576 

46825 

41.000 r. 

46*50 


PORK B6LUE8 40,000 lbs: cante/lb 
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Previous 

High/Low 
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43500 

43/475 

44.100 

46300 

Mar 

43.900 

43525 

44500 

43.400 

May 

44500 

46000 

46500 

44590 

Jul 

45.400 

46576 

46400 

44500 

A«o 

43560 

46778 

46960 

43650 
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LONDON STOCK EXCHANGE 


Steady close after an erratic session 


By Tarry Byland, 

UK Stock Market Editor 

FRESH reminders of the 
recessionary pressures on the 
UK economy combined with 
tremors in the Hong Kong 
stock market to keep equities 
depressed in London yesterday. 
Losses in share prices were 
minimal, however, and any 
stock on offer was readily 
taken up. 

The London market was 
unsettled by the tell of around 
3 per cent in Hong Kong equi- 
ties following disturbing com- 
ments by a visiting Chinese 
vice-premier, and by equity 
market setbacks both in Tokyo 
and New York. However, UK 
equities rallied from an early 
fell of 12 points cm the FT-SE 
scale, helped by steadiness in 
the pound and government 
bonds and by a more favoura- 
ble trend at the EC fa»n« »hw 
of the next round of GATT 
negotiations. 

Equities moved upwards at 
mid-session to show a gain of 
7.1, putting the Footsie just 
above 2,686 for its best reading 
of the day, before turning to 
face a batch of statistics on the 
domestic economy. A brief 
improvement in stock index 
futures helped push the blue 
chips ahead. 

However, support faded 
later. By the close, the FT-SE 
Index had slipped back to 2,679, 
for a net loss of 0.4 on the day; 
support for the second line 


stocks was disclosed by a 22 
gain In the FT-SE Mid 250 
Index. Traders saw London's 
performance ss “hi g hl y credit- 
able” against the nervous back- 
ground of other global mar- 
kets. 

Seaq volume improved- to 
480.4m shares from the 4312m 
of; the previous day but 
remained short of the average 
daily totals of the past nine 
weeks. ‘Monday’s retail busi- 


ness was worth only £717, 
barely two thirds of the daily 
b u sines s levels recorded since 

mid-September. 

The latest survey of distribu- 
tive trades by the Confedera- 
tion of British Industry (CBI), 

published in yesterday morn- 
ing’s UK press, indicated that 
high street sales had failed to 
sustain the momentum seen in 
September, immediately fol- 
lowing the pound's exit from 


the European exchange rate 
network. But stores shares 
edged higher, focusing on the 
implications of last week’s fur- 
ther cut in base rates and the 
hope of a further reduction in 
the new year. The CBI report 
provides a curtain raiser for 
die official retail sales figures 
for October, due today. 

Neither the unemployment 
numbers for the October quar- 
ter nor the £l.78bn Public Seo- 


TRADING VOLUME IN MAJOR STOCKS 
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tor Borrowing Requirement 
(PSBR) for last month gave 
much support for the equity 
market, although both were 
regarded as little more than 
confirmation of known trends. 
Nervousness over the outlook 
for the PSBR next year contin- 
ued to hover in the back- 
ground. 

The mixed trend in price 
movements in leading stocks 
indicated that the institutions 
had been shuffling their portfo- 
lios , trimming some holdings 
and increasing others, rather 
than making significant 
changes in long term Invest- 
ment co mmitmen ts. Successful 
fund managers have seen port- 
folios perform strongly during 
October. 

Some strategists believe that 
this will prove to be the theme 
of the stock market until after 
Christmas, when equity inves- 
tors will begin to look for the 
next cut In UK base rates. 
However, James Capel and 
Nomura Research are two lead- 
ing houses known to be still 
taking a b ullis h view of the 
near term outlook. 
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Forecasts 
for BA 
slashed 


British Airways (BA) fell 
sharply yesterday after the 
company announced disap- 
pointing second-quarter profits 
and analysts slashed their fore- 
casts for the fall year. The 
shares were the most "heavily 
traded in London yesterday 
and tumbled 23 to 248p with 
19m traded. 

The airline announced a 
profit of £227m in the half-year 
to September 30, up from 
£18Sm the previous year but 
below the analysts' forecast 
range. The lacklustre deadline 
figure was compounded by a 
veiled profits warning as BA 
said prospects for the second 
half of the financial -year: 
remain uncertain; even though 
it is carrying more passengers 
and cargo than a year ago, 
because stiff competition has 
maintained pressure on mar- 
gins. 

The market’s consensus esti- 
mate for the full year came 
down to £260m from above 
£300m with broker S.G. War- 
burg reining back to around 
the new level BZW reduced by 
£65m to £285m arguing that it 
"sees sentiment remaining 
against the company until Feb- 
ruary or March". The invest- 
ment bank also cut by £l00m 
to £350m for the following year. 
However Lehman Brothers' 
European airlines analysts Mr 
Christopher Will argues that 
the real story is in gaming s 
per share rather than profits. 
He says eps will benefit as the 
tax rate will come down and 
the share price had already fac- 
tored in the low profits. He has 


NEW HIGHS AND 
LOWS FOR 1992 
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turned strong buyer of the 
stock. 

Property placing 

A large placing took the 
-shine off trading figures 
reported in line with expecta- 
tions from Great Portland, as 
building group Costain sold its 
3 per cent stake at a. consider- 
able- loss. Gt Portland shares 
retreated 7 to 123p with huge 
turnover of 17m, - shares; 
boosted by the Costain trade. 
The placing was carried out by 
Cazenove who bought the 
stock at I20p from Costain, 
which h ad paid 185p a share a 
year ago, and plared.it with 
institutions at 121 %p. 

Prior to this development, Gt 
Portland’s figures had rammii 
no great surprises, the main- 
tained dividend helping the 
shares to -bold steady, before 
tumbling as the Costain plac- 
ing. went through the market 
at- around iflam. In common 
with most property groups, Gt 
Portland warned that its final 
dividend might be in doubt if 
the market deteriorates fur- 
ther, or if trading suffers fur- 
ther. 

Mr Graham -Stanley at 
County NatWest commented: 
“The dividend yield is offering 
the shares short-term support, 
but questions have to be asked 
if it is prudent to use all the 
group’s cash flow to fund the 
final dividend when so many of 
its properties are in need of 
redevelopment" Meanwhile, 
Costain shares edged 1% to 
29%p. 

C & W pressured 

The steep decline in the 
Hong Kong market and a boot 
of nervousness ahead of tomor- 
row’s interim figures produced 
a flurry of selling pressure in 
Cable & Wireless shares 
(C& W) The group derives well 
over SO per cent of its profits 
from Hong Kong. 

At their worst yesterday the 
shares touched 633p before 
stabilising to end the session a 
net 9 off at 635p. Turnover was 
an unremarkable 2.6m shares. 

Hong Kong’s Hang Seng 
index dropped over 200 points 
yesterday in response to 
remarks made by the Chinese 
deputy prime minister regard- 
ing the transfer of power in 
Hong Kong to the Chinese in 
1997. 

Dealers said the fell in the 
shares was a knee-jerk reaction 
to the strains between the UK 
Government and the Chinese 
but also reflected profit-taking 
after the recent strong perfor- 
mance of C & W shares. 
Between early-October and 
mid-November C&W shares 
rose over 20 per cent while the 
Footsie-100 rose some 10 per 
cent, mostly reflecting the 
steep rise in the dollar and 
news of the sale of a 20 per 
cent stake in Mercury, C&w's 
telecoms division, to Bell Can- 
ada, the Canadian telecoms 
grotto for £480m. 

Analysts expect only a mar- 
ginal rise in C&W’S interim 
profits. The range of estimates 
is from £35Qm to £365m. The 
interim is forecast to rise by 
around 10 per cent to 4.7p. 

Vodafone came in for some 
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good support amid switching 
from Cable & Wireless, with 
the former’s the shares moving 
up 9 more to 379p ahead of 
interim figures pencilled in for 
next Tuesday. 

Analysts expect Vodafone to 
turn in profits up around 14 
per cent at £i60m with a simi- 
lar increase in the dividend to 
around &3p. The market has 
given a good reception to last 
month’s launch of Vodafone’s 
new “Lowcall" service which 
pre-empted Cellnet’s “Life- 
time" launch of a similar ser- 
vice. 

BT also made progress, simi- 
larly sustained by switching 
activity, and closed 2% firmer 
at 395%p on 4J3m traded. BT 
partly-paid rose the same 
amount to 29l%p on 5m. 

"News reports that a subcon- 
tractor in the £20bn Al-Yama- 
ipwh defence contract between 
the UK and Saudi Arabia 
might want to by-pass lead 
contractor British Aerospace 
hit BAe shares. Shipbuilder 
Vosper Thorneyeroft had 
aiqparently said it would like to 
deal directly with Saudi 
Arabia. However the company 
was unhappy with reports that 
it wanted to operate alone and 
stressed its continued commit- 
ment to the contract 

BAe fell 4 to 133p while Vos- 
per lifted 9 to 401p principally 
as a result of announced raised 
interim profits and an 
improved dividend. 


Speculation that Rolls-Royce 
might have been selling equip- 
ment for military use to Iraq 
plus a profits warning from a 
US competitor and analysts’ 
forecast downgrades hit the 
shares. However, the company 
said that as regards the supply 
of equipment; "We have to and 
do accept all the government 
guidelines" added that it 
had a different range of 
engines from United Technolo- 
gies. Rolls slipped 7% to 101 ftp 
on heavy turnover of &5m. 

A buy recommendation 
issued by BZW and a well-re- 
ceived presentation by the 
company to what was 
described as a sparsely-at- 
tended gathering of Investment 
analysts provided the impetus 
for a strong performance by 
Standard Chartered. 

The shares were the pick of a 
generally sluggish banlring sec- 
tor, racing up 21 to a new high 
for the year of 555p; turnover 
was a hefty 1.9m shares. 

The stock is in the running 
to be included In the Footsie- 
100 list when the FT-SE 
steering committee meets to 
consider chang es in constitu- 
ents. 

Bank sector specialists said 
Standard had outlined its strat- 
egy and insisted it would not 
float off its Hong Kong opera- 
tion, a move which had been 
mooted 

Bnrmah Castrol continued to 
drift easier as worries about 
the extent of the slowdown in 
German economic activity trig-. 
gered renewed selling pressure. 
Bunnah derives around 40 per 
rent of its earnings from conti- 
nental Europe. Brokers have 
been reducing estimates for 
Bunnah for the past couple of 
weeks. Bunnah shares dosed a 
further 5 off at 660p. 

Dealers noted a resurgence 
of activity in Calor with 
income funds selling the stock 
in special ex-dividend form 
around the 212p mark. At the 
close the shares were margin- 
ally off at 223p with around lm 
shares traded. 

Paris theme park operator 
Euro Disney fell back for the 
second day running as inves- 
tors continued to bale out 
ahead of tomorrow’s interim 
figures. Steep losses are feared 
and Paribas yesterday reiter- 
ated its strong sell stance. The 
shares tumbled 35 to 983p. 

Forte continued its good run 
as Prudential Increased its 
stake from 23 to 3.6 per rent, 
the shares running on 6 to 175p 
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EQUITY FUTURES AND OPTIONS TRADING 


DEFIANTLY firm opening 
i the futures market petered 
d in a dull afternoon session 
ith the December contract 
Via. returning to trade at a 
sconnt to its fair value, 
cites Christopher Price. . 

The dull opening expected 
r equity traders, on the back 
poor overnight perfor- 
ances from Wall Street and 
ong Kong, plus, a negative 


Confederation of British 
Industry , (CBI) derivatives 
trade survey, failed to materi- 
alise as bear closing was seen 
squeezing the December Foot- 
sie contract firmer in a busy 
morning session. December, 
which had hit its low of the 
day of 2,676 within minutes 
of opening, reached its 
high of 2.700 by lunchtime. 
Firmer short sterling 


and government bonds helped. 

However, the afternoon ses- 
sion saw a dearth of buyers 
and an Indifferent Wall Street 
sent December drifting away 
until its dose. It finished at 
2,094, the same close as the 
previous session but at a much 
lower volume of 6,165 con- 
tracts. The contract traded at 
around or slightly below fair 
value for most of the session 


and at the close was at a dis- 
count of some five points to its 
fair value level of aroond nine. 

Traded options were sub- 
dued. Rolls-Royce was the top 
stock, trafflng 1,821 contracts 
which included one trade of 
1,000 of the December calls at 
7JSp. British Airways found 
buyers after its results With 
1,272 traded. Total volume was 
19,765. 


in turnover of 2.7m. Ladbroke 
added 7 to 175p in sympathy. 

Exhibitions organiser Blen- 
heim tumbled after the compa- 
ny's Joint broker Credit Laing 
Lyonnais crossed 2£m shares 
at 420p. The shares were traded 
between one institution want- 
ing to offload its entire 3 per 
cent stake and institutions, 
happy to pick up the stock The 
shares picked up from the low 
to close 25 off at 436p. 

Courtaulds tumbled 14 to 
470p on nervousness ahead of 
half-year result* to be 
announced today. Estimates 
range from £87m to £92m 
against £96. 4m a year ago. 

MARKET REPORTERS: 
Stove Thompson 
Christopher Price, 

Peter John, 

■ Other market statistics. 
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BRITISH FUNDS 


FT-SE Actuaries Share Indices 
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Continuing gloom on Germany 
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The dollar again broke through 
the DM1.60 level against the 
D-Mark yesterday as the mar- 
ket continued to be swayed by 
Monday's report from five Inde- 
pendent economic forecasters 
suggesting that there will be 
zero growth in the German 
economy in 1933, writes James 
Blitz. 

If money market prices are 
anything to go by. there will be 
no easing in official German 
rates before the New Year. But 
the report from the "five wise 
men” who advise the German 
government has again raised 
the prospect that the Bundes- 
bank will ease policy signifi- 
cantly next month to help 
boost the economy. 

The dollar continued to rally, 
peaking at DM1.6070 in Euro- 
pean trading and closing at 
DM1.5980, up nearly a pfennig 
on the day. In later American 
trading, it was trading at 
1.5982. 

The dollar's rise was partly 
capped by the Bundesbank's 
decision to keep its repurchase 
tender rate steady at 8.75 per 
cent, despite a net drain of 
funds in the German money 
market 

One London-based dealer 
also - sfriri that the Bundesbank 
and the Bank of England bad 
subtly Intervened In the mar- 
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ket to cap the US currency's 
rise, but this could not be con- 
firmed. 

Mr Neil MacKinnon, chief 
economist at Citibank in Lon- 
don. believes there is every 
possibility that the dollar can 
correct lower, bat views this as 
a technical rather than funda- 
mental process. 

He believes that there are 
still signs of weakness in the 
US economy and that today's 
September trade balance is 
likely to show a deficit of 
*8.7bn, because of a poor 
export performance. 

“However," he says, “the 
Bundesbank will cut rates 
aggressively next year, and 1 do 
not rule out a 50 basis point 
cut in the Lombard rate in 
1992, despite uncertainty sur- 
rounding the 1993 budget pro- 
posals." 

Mr Brendan Brown, an econ- 
omist at Mitsubishi Finance 
International, has a more cau- 
tious view of Bundesbank pol- 
icy. His central case is that the 


western German economy will 
not go into severe recession 
and that the decline in German 
money market rates will be 
gradual. He sees the D-Mark 
gaining further ground within 
Europe In coming months as 
monetary easing In the UK and 
Italy outstrips that in the core 
countries. 

Mitsubishi Finance's forecast 
for the dollar /D-Mark rate in 
the first half of 1993 is DM1.52; 
by contrast, Citibank sees dol- 
lar/D-Mark at DM1.75 in May of 
next year. 

The D-Mark's intrinsic weak- 
ness was a boost for sterling 
which rose 1% pfennigs to 
close at DM2.4300. However, 
the pound was a good deal 
weaker against the strong dol- 
lar, falling % of a cent to a low 
of $L5125,. but later closing at 
$1.52. Mr Mackinnon of Citi- 
bank believes that there is a 
strong correlation between the 
narrowing of US and UK short 
term rates and the decline in 
sterling/D-Mark rate. 
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Easing next year 
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EUROPEAN futures markets 
yesterday appeared to be tak- 
ing the view that the next 
round of central bank policy 
easing mil come next year and 
not before the end of 1992, 
writes James Blitz. 

The longer-dated futures con- 
tracts in sterling. D-Marks and 
French francs all showed good 
rises yesterday, implying that 
the cost of 3-month money will 
drop next year. 

UK clearing bank bass lending rata 
7 par cant 

tram November 13, 1992 

By contrast, the shorter-dated 
futures in Europe fell back 
yesterday as markets continue 
to take the view that the 
Bundesbank is keeping 
monetary policy on a tight rein 
for the time being. 

Sterling futures contracts 
now describe a falling interest 
rate yield curve in the spring 
of 1993, but not before. The 
March 1993 contract rose 6 
basis points to a close of 93.77 
yesterday, while the June 
contract rose 10 basis points 
yesterday to 93.94. 

The latter price means that 
3-month money next summer 
would be at 6.06 per cent, 
implying at least another 100 
basis points off base rate 
within the next 6 months. 

Beyond that, the interest 
rate curve rises again. The 
March 1995 contract was 
yesterday trading at 92.16, 


suggesting that 3-month 
money will be near 8 per cent 
again in 2K year's time. 

Rates in the cash market 
describe roughly the same 
trend. Three-month money, 
which is seen as a key guide to 
the market's view on rates, 
closed at 7ft per cent from a 
previous close of 7% per cent. 

That price is well above the 
base rate figure. But the easier 
close on the day reflects the 
ease with which the Bank of 
England's shortage of £750m 
was removed. In the early 
round, £520m was removed, 
and there was late assistance 
of £105m. 

One commercial bank dealer 
suggested that the Bank of 
England might go out of its 
way to help remove shortages 
In the next few days because of 
the government’s need to 
convince basks and building 
societies to pass on the full 
effects of last Friday's base 
rate cut 

“With the short-dated 
periods much higher than base 
rate, the basks will have a 
good reason for complaining of 
high Binding costs," he said. 

Like sterling. the 
longer-dated Euromark 
contracts rose sharply 
yesterday. June 1993 
Euromarks rose 5 basis points 
to a close of 92.82, and 
December 1993 was up 6 basis 
points at a close of 93.43. 


Tto ftelng nw wsimM to Ur reset ree-sUtmth, of the Matfoffmd rate tv SlOn 
UJteJwM toflie irfraa HrtsalU.00i.il. art rertlw day- TtofertbarellatlOrtl Wetatew 
Basil Brt ef Tofo Ontxtt Bart. Bang* National it Paris art Morgan Guaramr Tnre 


MONEY RATES 



NEW YORK 


Prime rat* 

Brito tan rate 

FeLfmh .... 

Fed. tads atWswtta.. 


ftartfwt. 

Fall — .... . ... 

2i»Jtt ....... 

Jtatrtrt — 

Ttojo 


Ore mart.... 

6 TWre north.. 
5 Shamil — 
3*1 0«rar- 

- Twjrer 


8.75- 855 BJW.95 

9b-9b lA-Oi 

6*1-65 &6g 

8.75- 8.61 877-855 

m w 


Treasury Bills and Bonds 

3 00 Ttorejw 

3.13 ftiw 

- 324 Sms jot 

3-50 10-year 

- 371 »**■ 

4.64 

Too TVre Sir 

Martin MortW Martin 

8BM.95 8. 75-8. 90 8408.(0 

: m : 


I - # : 

14V14* 14*1-14% 12VU*t 


nitares trader 


LONDON MONEY RATES 


Martm* Offer 

Intertask 0W 

Sterling CDs 

Local Authority DefB. ... 
Local Authority Sends .. 

Discoam Mkt Dept 

Company Deposit! 

Finance House Oepreits 

Treasure Bllb (Buy) 

Bart Bills (Bay) 

Fine Trade 8118 (Buy).. 

Collar CDs 

SDR Linked Dtp. -Offer . 
SDR Linked Dep. Bid... 
ECU Unkad Dep. Offer. 
ECU Linked Dep. Bid ... 



One 


Six 

One 1 


Month 

Montis 

Months 

Yfa ] 

S 7^» 

V* 

73, 

7 

6V | 


% 

7 7 i 

64 

*2 


7U 

7^. 

6 ft 

6% 

7 7 A 
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7 


fei 

- - 

6(1 

a 

n 


- 

3.1b 

357 

359 

4.03 

- - 

ft 

ft 

5>i 

111 

5A 

52 

5S 


101, 

10 

4a 

8K 


We would like to shoe with you the 
mate strategies used by Barry J. 
UndeMraanofUndlMdaefcA 
Compuiy and, tor two decades, one of 
tteflitoraemaricetB'aortsticoesafti; 
long-tann baton. 

fa oar free "Method Trading bookfei, 
baaed on Mr. Lite's specific trading 
rules and guidelines, job win tod 
out tbe reason why yon should new 
meet a nwgincalL Yon will discover 
why yen can still profit handsomely 
era if you are rigit on|y4flXof the 
dma You will barn why it's imported 
to be aware of trends. And you will find 
out how jour ^odMhteRj* can cost 
■ you money. 


Ei- SdwnB II * III: 9.63, p c. Refract rptt for period October 1. 1994 to October 30 . 1992, 
octane IV&V: 8.454 rc. Local Authority and Floaree Houses seven days' notice. otlnrs seven 
days' fixed. Finance House Base Rate 9«g from Koremtwr l, 1992: Bart DeposltRate for jams 
at ,£»»m days notice 4 per cent. Certificate* of Tan Degas! t (Series 6): Deposit £100.000 aod over 
beld under one month 4t uer cant, one-unce months 7 per cent; Uwr-jl* montfe per cent; 
sin-nine months 6 >» per sent itfne-urelw montlis 6 percent; Unfa £100.000 46 fafaitfrore 
On 20. 1992, Deposits withdrawn lor cash * per cem. 


■Matted Trading* is jostone of the | 
many trading support natorii h Bat _ 
Llnd-Waktodc prorlitee to cuatomao. I 
Ifcbeteit that you stouldirt hare to 
ghe up asvics or professionai adrice I 
blatter to take refwi^agB of connnb- • 
skw8arings.5owegireyonbotii.OBr I 
Gomadsotan rates, 522 or SM per * 
round tom, tor any oontrect on any i 
emteflge,are8noi«tbeiowHttotiie ■ 
industry, And onr tnuting sapport I 

package-whichmcimlMclM^boote, I 
ate matte adriaoae#-ta among the ■ 
mostoomptete. , i 

ToreoeireyotgCTi B ti fi nentatycoprof I 
•Metood Trading,' telephone or said ■ 
bv tte coupon today. 


0800-262-472 fuy ■ 

On»ld*thoUX,«lloMeslydhBiig 1 
' BeWanc 11-5444 ■ 

WatGenaHjy:Q230afflOO I 

finocOHQOSfl . 

Sotastowt 04W683D8 


RAnndtaBhnlnBitoLhGtotaBnilikar ert 07I-M7-17Q1, wwaa 

toiwiyrfatoa itBoriitel a c a n M andQg- tacOn-Sfi-MTl 

nieyikk.lbiiotlhmsbre.sttiBtoretavno. ItaMBJ • 

wnun tAiMtor HfRaQDBcouirmi • HBmsM - oraao - umw • nfar 


ACROSS 

1 Group of instruments, one 
taking breather? (8) 

5 Poor alternative to soft down? 
(4-2) 

9 Heaven lies in display (8) 

10 Bend backwards with tax on 
scarf (6) 

12 Follow path of nature? (5) 

18 Descended from Lancaster? 




14 Dishonest instrument? (6) 

16 Half of half gun — add water 

(7) 

19 Hatchet for sticker CD 
21 Hesitate to put guineas In 
trupk (6) 

23 A new library book entering 

office? (9) 

25 Flan ter the Ftench Canadian 

tree (5) 

26 Funny sort of duck that 
■ doesn't start to lay with a 

shell (Q 

27 Alfred upset by a couple of 
Marines - could be a fluke 

(8) 

28 Way in, of course (6) 

29 Hart work for loveless Doge 
in theatrical lane (8) 

DOWN 

1 American elk - 'sh verv 
shad! (6) * 

g Vikings encircle African 
country to effect uniformity 
00 

3 Sort of cycle for the organ? (5) 

4 Section df Journey (not good 
French) (7) 

6 Copper’s job is conspicuous 


7 Port - left, from elevenpence 
m the shilling? (6) 

8 Liable to tantrums when 
instrument turns up in puff 
( 8 ) 

u Unpleasant layer of earth on 
water? (4) 

IS Ravage for god and country? 
(9) 

17 Quality of sound surrounding 
most of trumpeter ctr blower 
0 ) 

18 Disorderly struggle to cook 

« gras? «> 

20 Sappers in check (4) 

21 TVumpeter holding pole; he’s 
always making mistakes (7) 

22 Proper look at my outside left 
(S) 

24 Long-tailed body to arrive on 
time (5) 

25 Quiet sound of cat and bear, 
Possibly (5) 

Solution to Puzzle NOA005 


agHaHDaaQQnEBc 
go □ e u 0 a □ 
□□gnn aopaaonGa 
ago q a a a h 
gciuaaniH EBuoania 
a □ q u □ 
HBHan aQQQQQDEd 
r-, ft □ 13 0 I] B 

aaaaaaQnQ hebcio 
u □ 0 o a 

Qanaataa hhogoge 
a □ a □ y d 
aapaaoiana aEOBia 
.□ a □ Q B D D 

aPBBBHnnnnrinnF] 


| J ^ I 


















































































FINANCIAL TIMES WEDNESDAY NOVEMBER 18 1992 


WORLD STOCK MARKETS 


■■■■ 


■* . .v 


WORD 


[■ ^ 

b 

i 

i ■ ■> 




* * ih' 


2.145 420 
2,555 +30 
6.110 -40 

1,950 -HO 


BiUuHoHlM Reg ..220 



Top Da mark. 
Unldanmark A 


Alcatel AfSthMI .... I 




JAPAN 


Ajinomoto 

Akebcoo Brake Ind. 

Alps Electric 

AmadaCo 

AounoCorp 

Ando Corntradhu . 

Anrttts 

Aokl Com 
Aoyama Trading . 
Arabian Oil Co Ltd .... 

Asahl Bank 

AraM Breweries 
Asahl Chemical ... 

AsaM Blass 

Asahl Optical 

Asia Carp - 

Atsugl Nylon 

g^jjj tem i 

C5K 

Calais rood - 

Calsonic 

Cam» 

Canon Sales 

Casio Computer .. 
Central Finance .. 
Cental Class ...... 

Chiba Bank 


Oilyoda Coni — 
ChljodaFlre&M 

ChubqElPwr 

Chugai Marm .... 
Ctugokoa Power . 

Cl tins Watch 

Dafeel Chemical 

Qaida Steel 

Dale! Inc . ........ 

Dalfukc 

. DalkUKaogmBk... 

DandnPham 

DafklobKto 

DaftWtaC 

Dalmani lac 

Dal Nippon laic .... 
Dal HwenPlBRnK. 
Dal Nippon Mat.... 
Oil Nippon Toryo .., 
Dalduwa Paw -, 
Dal Tokyo F&M .. 

Dalwa Bank 

Dalwa Home 

Dalwa Sec 

SSBiMB- 

Dowa Mining Co .. 

EbaraCorp 

Elsal 

Eukl Giles 

Famic 

FudoConstfueuon .. 

Fuji Bank 

Fuji Electric 

Fuji Film 

Fm Flic & Mrlae - 

Fuji Heavy Ind 

Full Spinning 

FuJIkara 

Fujisawa Pharm .. 

Faifta Kanko 

Fujitsu 

Furakawa Elect ... 

fiakkpi 

CenSeklju 

GodoShosH 

Green Cross 

Gun-El Chemical . 

fluPTfr , 

Haiuqu Corn 

Nansiun El Rlwy . 

Haiefco 

Hattorl Seiko 
Hatanu Corp . 
Helm Real Est 
Hlno Motors 
Hbnse Electric 
Hiroshima (Bank) 
Hitachi 
Hltadif Cable 
Hitachi Credit 
HhacMKoki 
Hitachi Atari/ 
HUaebl Metals 
Hitachi Sales 

Hitachi Zoseu 

HflUoMo Elect Per - 
HoktaMoTakudi . 
Hokbriku El Pwr .. 


HdfltCorp 

iHl 

UBfafawnkal .. 
ikegaml Tnsblntl 

Inn 

total Bn* Japan. 

l«U«Co 

Hem .... 

bhttefaSangyo-.- 

ism Motors 

Hocfco... 

I totem Foods — 

Oman & Co .. 

ftsYokado 

hmtaiElec — 

Inmlya £ 

JE01 

JGCCorp 

1i— Sulai Bnt* ■ 

JAL ZZZ.. 


... 1.220 “10 
... 440 +14 

... 935 -4 

...805 46 

...950 -1 

... 1.140 440 

... 6&0 

... 666 +1 

Z& " 

1.000 -20 
...& -5 

... 945 +1 

... 310 -20 

-46a -2 

... 502 -13 

... 792 -IB 

... 1.100 .... 

- 396 -5 

...1.840 -10 

... 1.100 .... 
,..4b0 -10 

... 1,280 .... 
... 1.910 -50 

... 9$A -1 

... 247 -4 

... 340 +10 

... 811 -1 
... 1,660 -10 
_. 571 -14 

... 2,250 -20 

... 1.230 ....’ 

- 2,150 -10 

...849 424 

... 463 

..356 -8 

... 820 

... 1.200 -30 

...1.430 -50 

... 1.590 .... 

... 617 H3 
... 650 +27 

..496 -4 

..375 -8 

... 1,020 -10 
... L22D -30 
...3te -8 

.. 14.90 .... 

... 695 -5 

,.aS5 -LI 

::tvo° 4° 

.. 1,990 +10 

-500 -5 

..497 -5 

.. 1.190 -10 

., 1.330 .... 

- 1,220 .... 

..2jj»0 +20 

" 1,690 -70 

..446 -3 

..2.380 -10 

- 687 +2 

.. 326 .... 

..500 -13 

..484 -6 

..706 -2 

::1£° :: 

..370 -15 

.612 42 

.. 860 .... 
.. 505 -7 

..1370 460 

'' 635 

..515 -| 

.. ya -5 
553 ■ +1 

950 HO 
471 -6 

B 5a 

HO 
703 43 

51D .... 

sr * 

480 450 
426 

400 -5 

.483 -»• 

.2,180 -60 
..4te -9 

.. 2^270 +10 

i,a» -10 
3&3 +1 

2.090 -10 
1,420. .... 
..426 -4 

"ms -as 

„ 791 45 

:-H° T 

2.110 -20 

..337 -1 

.248 -2 

.. 402 .-■■ 

-778 -a 

-87 42 

.. 1.350 .. ■ 

.. 490 +10 

.LOW ... 
-»0 -10 
.550 -1 


FRANCE InrttwriJ 


Cap Gemini S 168 JO -0.10 

Camaudmetalbm .. 183-70 .... 

Catrefonr 2,469 -16 

Casino 143.90 -0.10 

Chiiqews 1.232 -3 

&ub MaSHemnee... 360 -6 

Cogin 303.90 42 

Copimtat 587 

CCF 209.40 40.40 

CrFooc France 920 +U 

end Lren ten 3 « +6 

Credit Natlonale ._ 1,095 46 

OMMTl.... 3.100 455 

Docks d» France 400 +6 

DoHfvs Ml eg Cle ... 279.90 -1.10 

€BF 783 +12 

Earn Cle Gent 2.017 -7 

too 35530 +UJ0 

Of Aquitaine 351.30 -10.40 

Elf tatatoc fens 249 -1 

Elf ShioN 1.095 +3 


GERMANY Cmtiuta) 


NE7HERLMOS leerHantD 


SWEDEN (cent/awed) 


ErManUBHw.:"5&5 

EridjnU 8-Say a 490 +10 

Essllor Int 388 

to* 1,650 .... 

Eurefrance 1,142 -6 

EuroRSCG 448 -2 

EuroDtouy 72.15 -2.25 

Fhl Folia 420.10 -3 

Flnmnei 105 -1 

Fancbauiahe 550 +15 

FromCet Arw 3.370 -25 

GTM-Entrepose .... 304 +5 

GaJ. Lafayette L900 -40 

GaunaattSoeN)... 370 +10 

Geophyshue 610 +20 

HMlrtti 97.40 +030 

Haws 426 -1 

Imettf . — 30030 -6 30 

limn de France 740 +10 

Immohanque 626 —1 

Immcb Pnenlx 117.60 -1.40 

interbaU 413 -2 

InUrUchnJqae 373 -17.50 

LVMH 3-700 -3 

Lafarge Goopee 312 +2 

LOreal 926 .-17 

Legrand 3.905 -39 

Legrfc 1MSO -2 

Iran Earn Oswet 487 +11.70 

Maira 196 -1.80 

MIOwllaB 182.40 -4.10 

Moo line* 81.10 +0.10 

Navlgallon Mlxte . 775 +5 

NordEst 119 -1 

Orsan 118 -2 

Paribas -...339.60 +1.60 

farts Reescompte .. 232 +1 

Pernod Rlcard 400 +6 

Peugeot 514 +16 

Pkiautt 311.80 -1.20 

Prn n wdes 576 +i 

Radtotechn 291.90 -2.10 

Redoute..— 6J.40 -60 

Rhine PputoncCts ... 524 

RomeMJdaf 410 -la 

SIUC 525 -1 

lifmGcialln"!!!!!" 4^L60 ^0.20 

Salat Louis. 1.081 -17 

Sdinrider S3? -37 

5rt) SA 364.10 +7.60 

Seftaneg 418 -1_30 

Simco 436 -2 

Skh Rossiguol 725 +l 

SocGeumledeFr. 547 

Sommer-Alllberl .. U53 +8 

Sole Battanolks ...2^9 +4 

Suez (Cle de) 248.70 +5.60 

Taictinger 2.010 .... 

ThontsonCSF 13050 +0^0 

Toui 8. — 231.70 -4 JO 

OAF 40150 -14.50 

UF8 Luca ball ..... 193.60 +5.80 

Ualball 411 

Union Immab Fr ... 473 +750 

Valeo 690 +5 

Vallourec 124.60 +5.10 

Worms Qe 213.90 H.90 


CANADA 



910 

167 

-0.10 

-7 

163 

-J 

87 

+1 

83 

-0.50 

70 


68 

40.50 

345 


341 

-2 

71.50 


9.40 

40.10 

65 50 

+2.50 

188 

-b 

187 

-5 

22 50 

-0.50 

57 

-1 

253 

-5 

253 

-4 


Balea amok f+gh LawCtoaa Chop 

TORONTO 
3 pm Navembor 17 

QmXettoM In cents untea marked S 
STMAbWhlPr Sul] dt3^ WU -*« 

8700 ApnfcpEe tBh 5% (t\ ->i 

sauniicu an » n 

17500 Aflirta En SlB^ 161a 18% +% 

SMO AONIQai 113% 13% 13% +lg 

SUOO Alcan Al a *19% »h 19% -% 

78600 Am Barr 336% 35% 35% -% 

74QO MOO a I 311% 11% 11% 


Wgh Law Boh Chng 


Mgh LowCteaCbng Sale. Stock Mph LowOoA- CTw« 


13900 CopuhUOfl 

61 

92 

57 

-7 

15500 Corel S» 

121% 

21% 

21% 


Kx) ConcnnDnv 

430 

430 

430 


68100 CrownXA 

187 

177 

185 

+7 

400 Osnlssn A 

30 

30 

29 


S2D0 Onrun 

83% 

6% 

5% 


527300 Ootssco 

Si 

d7% 

7% 

-% 

1300 DombM Tit 

6% 

hi 


2100 OOflitef tee 

600 

405 

493 

-5 

8900 On Pom A 

S«1 

040 

41 

+% 

BJVO OutoreBneA 

2D* 

son 

teO 

-fl 

22900 Echo tar M 

*6*8 

6 

8 


100Q Emeo Ltd 

SCO 

soo 

SOO 


*700 Empire 

$11% 

11 

n% 

+% 

BOO Euro NM 

*17% 

17% 

17% 

-% 


TOO Lawam Bk 318% ia% 19% 
1300 Lauren ilp S6% 6% 5% 

13000 Lauson Uar 30% g% 9% 
100 Loo law 517% 17% 17% 


3700 FW LU 330 373 32b -5 

3tOQ FahneikVnr S7i* 7% 7% -% 

7000 FJMtnp -% 

0600 Hi Han A S10% 10 10% 

1200 Fords « S24 24 24 -% 

MO Four Smwi SW% 20% 30% 

0500 FrancoNev $27% 27% 27% -% 


' Mackenzie 
i MaonBI* 
Uagrw MA 
UpiUFm 
Marn TAT 

Mark Rao 

HOSMhB 
Mean um 
Mrnnmg 
Mn <4 Corp 
Motion A 
Maaa Corp 
Muaeoeha 

Hal Bk Cm 

Nona he A 

iwn uaft* 

NOtanau 

toertH. 

MxcaMVqi 

Nm Tele 

NormgaM 

Nava Corp 

Huiucu 

Munec on 


55% 5% 

316% 16% 
*28% 28% 
*14 13% 
*21% 21% 
47S 470 

515% 15% 
*17% 13% 
315% d1S% 
178 172 

$30 2-1% 
*19% 18% 
4% 4% 


fi% 

19% -% 
28% -% 
13% -% 

21% -% 
470 +19 

1S% +% 

12% 

1S% 

17? -2 

29% -% 
18% +% 


Sl% B% 8% 

S5% S% S% 

57% cifll* 07, -% 

317% 17% 17% 

*35% 35% 35% 

*19% 19% 19% 

*49 ft 49% 49% -% 

78 73 73 

U% 8% 8% 

*9% 9% 6% +% 

56 9 a -% 

*7% 7% 7>„ -% 

C2% 22% 22% -% 

170 130 ISO -24 

315 300 31* +s 

S2B% » 28% +% 

317% 17% 17% 

7/7 
514% 13% 13% -% 

+80 473 475 —5 

SIS 14% 15 

521% 21% 21% -% 

516% 18 % 16% «d 15 


I QLaaiOn A 
I ScepooRa 
I ScnuPoper 
I Scans Hoi 
I Smsut Co 

I >»j Cjn • 

I SKenCan A 
> Shenin O 
i 6HL Sm 
l 3NC Group 
I Sor.t-a Cos 
i EeuUufli 
i Spar Aero 
I Sttlco A 

i Teck B 
i Tolegfoba 
l Tncrrun 
l Tor Dam Bk 
I Toiafcu 8 
TOWIPNAm 
TwaAlia 
I Transcan P 
Ttimac 
i Trizec A 


SB 7% 8 

495 JO 495 
SID C»% 9% 

*»>• 010% 10% 

S37-0 32% 32% -% 
55% 5% *% -% 
*37% d 3/ 37 -% 

S6% 8% £fa 

SlO 9% 9% -% 
S9% S% 9% 

11 II II 
515% 15% 15% 

315% 15% 15% -% 

100 147 147 -ll 

517% 17% 17% -% 

513% 13 13% 

*13*0 13% 13 
*17 1GS 16% 

523% 23% 2J% 

53% 5% 5% +% 

J 74 |J% 137, 

*177] 17% 17% 

16% 8% fl% 

225 200 JOO -17 


34200 UAP A *17% 16% 16% -% 

WW UmonElt uSI7 10% 1 0 % 

400 umtMCap 526*2 2S% 2B% 

15900 UidDatilnd 110% 10% 10% +% 

3100 Univa *8 7 % 8 

231TDD ‘4CM4V Rs *5% 3% 5% -% 

OUOOWcooslE 517% 16.% 17% +% 

14900 Weston Ceo *34% 34 34% +% 

140? W1C 8 *15 15 15 -*» 

( - No xofaitfl ngiue or rMii«ted voting ripnii 


MONTREAL 
3 pm November 17 

24000 BomBtuwiB *12 11% 11’j 

A500 Canrtxor 5H% 11% 11% +% 

72000 Canftnp Ok $26% 26% 20% -% 

9CS C*4t»cc«. i *13%d13% 13% 

24200 Cascades *8% 6% 6% 

TOO CcremTit A S6", o ’, — % 

2800 MncJunHnl *117! u% n% -% 


48 

+3JJ0 

7.70 ^L7D° 

JO .+1JO 

Bank 671 -A 

DkUer-Werte ...... 106 

Douglas HMfi 445.50 +10 


Dnpanmrk 


JteHSUelVMB 
Japan Storaji Bail 
JspaaSra Rubber 

Japan Wool 

Jujo Paper 

Jusco 


Ya + or ■ 
. 566 ’ -8 

. LKO ... 

.489 +3 

.675 -3 

■ ii? 

. 976 

.432 -8 

. 1,270 -10 



-JL50 I CSM Dep Rees 


Kaxen Pharm ...... 

Kanfcnko 

Kaoebo - 

Kaneka 

Kanesnatsu Corp ... 
Karnal El Power ... 

Kansal Palm 

Kao Corp — _ 

Kawasaki Heaqrlwl — 
Kawasaki Klsen .... 

KawasaJU Steel 

KriMu Elec Espies — 
MoTettoEIRir — 

KUdooman 

Klndeo 

KletntePMHw.- 

Kirin Brewer 

Kobe Suet 

Koito Manf 

Kofcusal Electric ... 

Koksyo 

Komatsu 

Koirica — 

Kow Seiko Co ..... 

KubouCorp 

Kumagal-Guml .... 
KamWal Chemical .. 

Kurabo lud 

Karany - 

Kureha Chemical .. 
Kurlta Water 


Kyowa Haidto 

Kyushu 0 Power... 

Uon Corp - 369 -A 

Long Term Credit — 910 -18 

MaedaCorp 880 

Ilaklno Milling ....476 +1 

Mat ft* Corp L64G *10 

Marutwil 3W -6 

Marudal Food 732 -4 

Marul 995 -5 

Maruktii Sleet 1.480 +10 

M'shlta 0 hid 1,040 -20 

WshtUElWk WO -2 

M'shlta Koto 1.630 +80 

M’shlta Refrig 510 +10 

Unda UutprCBrp — M6 -10 

MeUlMHk 908 +a 

MeljISetka 652 -13 

Mercian Coro 713 -12 

Mlktnl Coca Cola .... 2.000 

JWJnebea.. — 396 -14 

Minolta Cams* -. 307 -2 

Mtsawa Home 911 -7 

M'bisftl 8k 2.030 -50 

M'bWiI Com 830 -B 

hTblsW Elec 438 -2 . 

M'bWd Estate M7 -6 

M3risbl Gas Cbm .— 370 -5 

KM* Hear Ind —494 +1 

M'blshl Kascl -»03 -2 

MUMlI Materials 405 -3 

M'DHlIOll 858 -24 

M'bfchl Paper .„... 509 H2 

M'bUii Petchem ,.. 631 , -2 

M'bbhl Plastics ... 477 -2 

M'WjJk" R ayari.„._ 315 . — 

KUbW Steel S90 -21 

M'bbhl Tr&Bk 936 -27 

M'hlsMWareteEe.. L150 -10 
Mltsubostd Belting - 410 

Mitsui Co 599 -1 

Mitsui Eng Ship.. -356 -fl 

Mitsui Fndosnn ... 840 -12 

Mitsui Marine. .772 -8 

HlttPlUagiSn — 439 +8 

MKml Osh Line ....339 +1 

Mitsui Petcfiem MO -2 

MKsolSoto 59Z -8 

Mitsui Toatsu. — 335 42 

MHspI Tr&8k 752 -29 

MFtttkwhl 701 -1 

Mitsumi Elec 853 -17 

MHojl hOB Worts-. 465 -6 

MtamoSpontoB... 8M). -9 


Nikon Cent 

Nimeodo 

Nippon CMH Bask- 

Nippon Denko 

NIppmrDflMQ 

Nippon 0 Glam ... 

Nippon Express 

Nippon Fire 

NblPMFterMNb.— 

Nippon Hodo ; 

Nippon Kayaku 

Ntapoa Uctt Metal — 
Nimoe Meat Pack... 

Nippon Mitring 

Nippon Oil 

Nippon ram 

Nippon Road 

Nippon SattSO 
Nippon Sham 
Nlpp«9wri.uaa 
Nippon Shi npaa .... 
Nippon Shbqraiw ... 

Nippon Soda 

Nippon Steel ...... 

Nippon Suban ...... 

Hj^onTV Want — 

Nippon VUclii "1II.T 
Nippon Yusen 

Nippon Zeoa 

Nbhlmatsa Coostr 

Nissan Diesel 

Nissan Motor 

NlssetSaegyo 

Nlsshlu Flour 

N town Oil.... 

Nlsshlnbolod 

Nlsjhohwal 

Nlssl n Electric. 

Nlssin Food 

Nlt5ulro._ 

Nltto BoseU 

Nltto Denko 

NomtnSec 

NorlUke »... 

OdabxEhctric Ihnr 
Obbayashk-Giunil 


Oid Eleetric 

Oku ma Corp 

Otji i ice i Gu ml ... 
Olympus ............. 

OitvonCorp 

OnodaCemcnt — 

Ono Pharm 

OimaM Kadi bona . 

Orltnt Corp — 

Orhc Corp 

Osaka Gas 

Pams Ocean 

Pioneer Bee. 

Frftna Meat Pack... 

Renown 

RKoh 

Royal 

Ryotti 

Sakura Bank — 

Sanden 

Sankyo 

Samw - 

Sanwa Bank 

Sanwa Shatter. — 

Sanyo Electric 

Sanyo Kofcunaku _ 
Sapporo Breen 
Secom 


Yen + or - 

.344 -7 

, 9,750 -130 

.4.830 -50 

.397 -3 

. L330 -20 

.970 -60 

. 678 -8 

.590 

.564 -8 

; 1.890 -30 

. 6l2 +3 

.500 -17 

L570 -10 
.430 -5 

.577 -8 

. 498 .... 

. 1,240 -20 

.407 -1 

. 990 +10 

.434 

. 630 +3 

. 1J10 .... 

. 462 -16 

.271 -4 

.420 -9 

.12.800 -200 
. 5ffl.000-2.000 
.374 -H 
. 482 ;... 

.587 -3 

. 1,030 -30 

: 529 -3 

. 1.010 -10 
,«2 -17 

. 993 . -7 
.841 -1 

.395 +1 

785 -5 

4& 60 4° 

! 359 -1 

. 1,020 +25 

. 1J10 +20 

.ns -28 

.650 -5 

.504 -4 . 

. 810 +8 
.309 -3 

. 766 -2 

.797 -7 

.510 -2 

. 5,170 
. 1.010 -10 
. 656 -7 

1£70 -10 

655 +4 

. 2 640 -50 

,«4 +2 

.410 +5 

.513 -1 

. L070 .... 

XO +2 


Nne em her 17 

TakaraShuzo 

Takashimaya 

Takeda Cheat 

TanabeSeiynlai ... 

Tel fin 

Trikofcu Oil 

TeMren Cnip 

Ten Soiri Chen U ... 
ToClmlm* Corp ... 
Tabu Railway ....... 

Tocf 

Toho 

Tcdoku Elea Power _ 

Takal Bank 

Total Carbon 

Tokico 

TokI# Marine 

TokuyamaSoda ... 

Tokyo (Bar*) 

Tokyo B'easUng — 

Tokyo Dome 

Tokyo El For 

Tokyo Electron .... 

Tokyo Gas 

Tokyo Rope 

Tokyo Sled 

Tokyo Style 

Tokyu Car 

Tokyo Corp 

Tokyo Land 

Tonen Cora ...... 

Toppan Printing ... 

Torayind 

Toshiba Elea 

TatUba Eog&Curetr .. 
Ikehlta Macbiiery . 

Toshoku 

Tosoh Corp 

Toto 

Togo Construct 

ToptdaAnunLawi- 

Teyolnk 

ToyoKaneuu 

ToyoSrikan 

Tcvota Motor 

Toyo T1 red, Rub ..... 
TuyoTsl & 5kg 


Twgaml 

UBEIods 

UnlUta 

Victor CJ VO 

Waeoal 



SeUwTranmdrt ... 
| Sefya FoodSyt .... 


Seklsnl Chemical ... 

Seklsul House 

SelUuCorp-— ■■+ 

Seven-Eleten 


o Sporting... 863 
daPtunu „„ 2,91 
■ga Milk U3 


,910 +40 


Merinaga Milk 615 +5 

MOriSelU,..^..,.. 1390 
Murau Manufael . 1,960 

NECCorp 608 -2 

NGK Insulators 066 -20 

NGK Spark Plug ... 726 +5 

NHK&Snp-.. tJ? ■ -* 

NKKCecp 237 -6 

NOKCorp- 474 -41 

NSK 477 -p 

NTN Tow Bearing -.437 -4 

E£fc!.:::3SI % 

Nnuu — 570 . ,-S 

Sagoya ital fitted-. 4ra -6_ 

National House L790 +10 

NUdl IjlZO -40 

Nichlrei 640 -2 

NWonCwert 730 -fl 

When Nason ........ 352 . +6 

Nflcn Pa r te r tiin Q - ^ -43 


SMtoka Elect Pwr ... 

Shlmlzn Corp 

Shln-Etsu Ctem .... 

Shloocfli 

SWsrido. 

Shochlka 

Stokssan Juuku .. 

Shews Aluminum 

Shewa Denko 

Shorn Eke Wire... 

SnuaSamDO 

aowaSheKSek ... 
Sviarfc 

Snow Brand Milk ... 

Sony 

Stanley Electric .... 
Smharao Batellu . 
SumUorao flank ... 
Semhomo Cement -. 
&rihw»QkaJtal „ 
Sumitomo Carp .... 
Sumitomo Elect.... 


-*• 
-U 

% 

«» 3 
+8 
+70 
+2 
-16 
-50 
+■7 


Zeacri Corp 

AUSTkAtIA 
Hu . e m b er 17 

AWA 

Aberfegrle 

Amcor 

Ampdlex 

Arootts 

Asrtmi 

ANZ Bank 

AustGasUgbt ...... 

AustNatlaas ....... 

BHF.... 

BTRNyte* 

Boral 

Bong'* l He Capps- . 

Bramble bids 

Bridge Oil 

Brterlqfbws 

BmsPfallp 

CSR 

CRA 

CaitexAist — 

ChitURi Cap 

Coal Allied Ind 

Coca Cola Amatll ... 

Cola Mytr 

Cwnileo 

CgflimBkAist 

Cnsader 

OomlnkM Mng 

Email 


593 -8 

838 -11 

1.170 -20 

860 -25 

372 -8 

622 -9 

623 -7 

555 -13 

386 -6 

551 +1 

551 -6 

a 100 -200 

70 +10 

kr -? 

326 +6 

1.070 ... 

405 -2 

1,230 -20 

889 -2 

1,670 -30 

2,460 

l^bO -10 

610 +4 

2,750 -30 

-f° 

390 -5 

548 -6 

349 +3 

1,210 -10 

:::: 

596 +13 

810 -13 

466 -2 

739 +1 

315 -6 

lj540 +10 

M50 

428 -2 

652 +1 

3,050 -40 

-4” 

785 -20 

446 

360 

327 -3 

307 -13 

735 +5 

820 -15 

842 -3 

658 -2- 

495 -11 

2.460 +30 

«2 -8 
1,220 -30 

918 -2 

lj920 -40 

770 -23 

387 +5 

653 -26 

985 +2 

505 -43 

770 +5 

720 -12 

599 -12 

400 -6 


Narember 17 

Anri* 

♦ •r- 

Nat Aim Bank 

688 

+0.05 

Newerest Mining.. 

1.98 

.... 

News Corp 

27.40 

+0.40 

Nmndy Poseidon .. 

1.13 


North BH Petal .... 

L92W 



4.43 

-0.01 


0.81 


Pasmineo 

1.01 

+0.03 

Pioneer Inti 

107 


Placer Pacific 

1.57 

-0.01 

OCT Resources ...... 

0.93 

...n 

RenlsonGold 

3 

.... 

Rothmans Aust 

490 

-0.05 

SA Brewing 

178 



2 37 

+0 02 

Smith (Hwtfi 

4.44 

+0.04 


4.203d 

+0 40 

Stockland Tst 

2.88 


TNT 

038 


Telecom Corp 

1.73 


TVeolovs 

0.70 

-0.D2 


5J0 

+0 05 

Wotern Mining... 

385 

+0.18 

Westfield Hdg 

4.35 


Westfield Trest ... 

231 


Weapac 

2.60 


WoodsMePet 

3J.7 

+0.06 


Mttab & Mlrerafe 


Nov Now Now Nov — 

J Arm AM’ 

UMtHri Fits OOJhNbl 

2553.42 2599.46 263(5* 366124 3238.B7Q6/11 2551.42 U6/UI THAILAND 

3236.40 326953 3283.78 3286.40 3666 00 06/1) 3195.40(14/10} Boghik SH OOJ4/7S) 


358371 MS 44 355651 


Id I 53916)00/11 I 3J5L63Q6141 


S9L49 09331 90924 91408 96303(5811 



H0N6 KONG 

Nwember 17 HJC* +ar- 

Amoy Props 7 J5ri -0.05 

Bank East Asia 35 -1 

Calftay Pacific 10.40 -o JO 

Cheung Kong 21.90 -0.60 

China Light— 34.25 -1 

China Motor 35.50 -1 

Cims Harbour 17.80 -0.20 

Daily Farm Irtl — 12.10 -0.30 

Evecgo 3.33 -0.13 

Great Eagle 3.80 -0.13 

HSBC 6250 -2.50 

Haag Long Der _... llri -0.40 
Kang Som Bask ... 5450 -2 

Harbour Centre 7.65 -0.25 

Henderson Ine 3.75a) -0.10 

Hmdencn Land .... 18M -030 

UK & China Gas.— 1550 -0.50 

HKASUtaelHem . 640 -025 

HK Aircraft 22.90 -1.10 

HK Electric 16.70 -0.60 

HKLand 1420 -0.70 

HKReriiy&TrA. — 12 -040 

HK Telecom 9.60 -0 25 

Hopewell Hldgs ....4.7B -0.07 

HutehtsooWja 16.10 -0.60 

Hysan D« _... 14.60 -OJJO 

Jardlne Inti Mtr ... 7.95 -0.15 

JardlM Math 54.50 -2 

Jardlne Strategic .. 25.50 -0.90 

Kow toon Motor .... 9.50 -0.20 

Mandarin Orient ... 7.80 -0 JO 

New World OtW .... 18.60 -0.60 , 

Realty Dev A 20 -0.50 

SHKProm —.33.25 -1 

Shaw Bros 6.25 -0.20 

Shell Elec Mfg 157 -0.02 

Sima Darby 8.60 -0.20 

Sun Kong Kal Co — 3.62 -050 

Swire Pacific A 3355 -1,50 

Swire Pacific 8 .... 5 60 -0.25 

Tele Broadcast U.70 -0.20 

Wharf Holdings ....17.40 -0.50 

WlngOnCo 10 -0.40 

W1 riser Ind 11.20 -0,30 

World UU 855 -050 


TOKYO - Most Active Stocks 

Tuesday. November 17, 1992 


Stocks Ctoslng Change 
Traded Pries* on day 

Otnwn Cross 55m 1570 + 60 NEC... 

UKsutMhl Kskok 33m 1.050 +30 Nomura Ssc. 

Hkseftl -... 2.4m 703 + 3 Mitsui & Sn* 

Okmmoto aim MUO Somhomo MU „ 

uttsubtehl Hssvy 2.0m «* -1 Mwp NUk .... 


Stocks dosing Change 
Traded Prices on day 
1 9m 606 -2 

1.9m t.310 +20 

i.Sm 430 +6 

18m 230 -4 


-1 Uwf) MIPt 16m 808 


SUBSCRIBE TO 
THE FT TODAY 


MALAYSIA 

NneenCer 17 MYR +w3“ 

Boustead .-..-2.49 -GDI 

Haag Leoag Credit 6.10 +0.10 

Matayan Braklsg . 10 +0.05 

Malnan llld Im ... 2.63 -0.01 

Moiti Purpose ....- 2.71 +0.06 

PuMIe Bank L56 -0.01 

Mme Darby...- 4.72 -0.16 


Cold Storage .... 

DBS ZZ. ... 

Fraser &NeaK. 
Gentlng .. ...... 

Haw Par 


SumhomoMeUlM-'. 

Smlf a lliqnta - 

Sumitomo Realty - 
Suit! homo Tr&B> . 
SuBtebMidnst 
Snukl Motor -I 


TDK Corp — 

TaJsriCorp 

TeavcP tom 

Ta lye Fishery 

Takaota Electric... 


HP $ 

1,940 -20 
420 +8 


EnerayRes- 

FAifreuraoeeS-.... 
FleKhirChlliige ... 
Fown Brewing — 

CsoPropTst 

GIO Australia 

Goodman Fielder .. 

Hurdle CJ) 

Highlands Gold 

ICIAust 

Jennings 

JOdstonGoid 

Lend Lease 

MIM 

Mayns Nick ton 

Metal Mans! 

M Inert* 


DUB 

S' pore Air Free 
Singapore Preo 
Strain Trading 
Ta Lee Bank... 
UOB— 


PtJeo Beta ««p tied by Ts/skurs. 

NOTES - Prices on this page are as 
quoted on the Indindual erd m wes 
and are mostly Inst traded (rices, (u) 
unavailable. 19 Deslfngs wspended. sd 
En dividend zc Ex scrip I true xr Ex 
rights. U EX all. 


Buenos Wres 

Bogota 

Guatemala 

Guayaquil 

La Paz 

Lima 

Managua 

Mexico D.F. 

Panama 

Quito 

Rio de Janeiro 
San Jose 
Sao Paulo 
Santiago 


IN LATIN AMERICA CONTACT YOUR 

Publicaciones SA 

Interamerican Press 

Publicaciones Internaclonales 

Durlar Ecuador 

Durlar Bolivia 

Durlar SRL 

Publiserisa 

S.E.M. 

Miami Express 
Durlar Ecuador 
Synchro 

Agenda de Publicaciones 
Synchro 

Durlar Chile Ltda 


NEAREST AGENT 
Phone 

(1) 276661 

(1) 256-6095 

( 2 ) 347007 
(34) 325248 
(12) 366887 
(14) 758025 
(52) 660-550 

(5) 207 ’ 8100 
(7) 26-2886 
(32) 565016 
(21) 290 - 6747 

(6) 59-5555 
(11) 579-6482 
(2) 632 - 3037 


Fax 

924 - 1572 

236-9747 

325427 

321266 

390710 

759589 

663985 

208-3979 

26-7512 

290 - 6111 
59 - 9491 
578-9754 
632-4965 


FINANCIAL TIMES 

LONDON M«lt rRANKruM M(W T0IK TO* TO 
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FINANCIAL TIMES WEDNESDAY NOVEMBER 18 1992 


3 pm November 17 


NEW YORK STOCK EXCHANGE COMPOSITE PRICES 


1883 

Hati Low Mock 
ts% liAARGarp 
»* 19 A L Labs A 


01*00 
CM Prev. 

Low OtMH Ctoaa 

'% 


ii V n% -j 


TW, PI 

n». % e in* hm 

an 4.i io wb 12* 

0 19 0.01311703 231. 211. 211. +% 

691. «S AMP ino x 1.52 17 203886 671* 00* 00 

90 * 54* AMR 

12 62 2 1* 

100 BJ20 138 


040 3L8 9 15 10*410* 


2* 1*ARX 
53* 30* ASA * 


383 

20 9 * 
235 9* 
364 10* 
88 10 
313 9* 


W% 

9* 

a* 

to* 

•* 

8% 

16 


104 

10* 

16* 

U* 


i 01* 

-1% 

1 1% 

1 31* 


30% 

+% 

TO* 

-* 

11 

9% 

+* 

3% 

10* 

10 

a* 

-k 

7* 

-% 

4 % 


10 

-% 

20 

“1 

42% 

16 

-H 

6% 

~k\ 

<1% 

■ 43% 

11* 

+* 

29% 

-% 

IS* 

-* 

3% 

+% 

46% 

“i* 

16 

+% 

X% 

+% 

10% 

-% 

101* 

+1% 

IK 

-fi 


10 % 

18* 

13* 


19% 

29 

30 


13% 10% Afatotn Pr 
11% 10* ACM CM Ini 1.01 £2 
10% 9% ACMCvOrm 0.07 03 
9* 0% ACM Out Sp 0.79 10 
11% 10% ACM (M Sb 090 19 
10% 8% ACM Man * 1410 110 
12% BACK timid i 109110 
II* 4* Aon* Ctova 040 5913 291 B 

6* 3* AcntO Etod 97 17 4% 

33* 14% Acuaon 12 6G8 16% 

21 18% Adam Eapr 168 8.4 14608 20* 19% 

49% 29% Ad Micro 3.00 7.1 100 42% 42% 

21% 7% Ad Wert* P 3.00 118 50086 16% « 

9% 4% Advent Grp 118 2.7 12 48 6% S* 

42* 33 Aegon ADR 1 35 13 7 7 41 41 

47 38 Aotna U 178 14 121814 43* 43 

12* 9% Aflll A A 124 11 158274 11* 10% 

34 24 Aftac « 044 15 131430 29% 29* 

19% 13 AhmanM* * OB8 58 7 425 1G* 15* 

22% 4AIIM1 Inc 9 390 3* 5% 

4a % 36% Air Pr cum 188 1.9 181843 47* 48% 

28* 12* Ann Frt * 000 1.7100 189 18* 17* 

40 * 22% Alrsos Ins 29 IS 38% 38* 

12% 9% Alitease - 1.6815.4 8 39 11 10% 

104 09% AlaPw6.lfl 116 10 4 102* ~ 

103100* Alob 128C 128 II ZIOO 104 

11* T0% AlaPoOpPI 187 8.0 7 10% 

23% 14* Alaska Ab 120 1.2 & 330 18* 

21* 11* Albany mi OSS 2.6 67 102 14% 

32 21* AICvAvt S 024 1/1 11 122 23* za Si 

26* 19% AKuhr A 02* 1 1 18 208 22 21* 22 

47% 38* Aurartsons 184 1.4 28 501.45 % 44% 46* 

22* 15% AKan AAaa f 130 I 8 33V<77'15% >5* IS* 

42* 33* AUO stand 182 2.8 15 311 35% 35% 35* 

23* 14* AlexBrown 150 ZS 8 312 20 19% ' 

27% ISAImrAMi 100 3 8 92 182 38* 36% 

36* 27% Allagh Lud 090 £9 IB 270 30 29% 

48% 41% AIMgh POw 120 19 12 129 48* 48% 48* 

31 22% AMI Op 1.75 10 31 3* 29% 39* 

020 18 16 82 38* 24% 25 

140 1.7 18 630 24% 24 24* 

281 78 12 110 33 * 33 33 

118 12 88 9* 9% 9% 

182 4 3 12 10 19 18* 19 

1.00 1.8 14 BIB 58* 58 58* 

178 7 8 1029 10% 10* 10* 

183 7.9 1318 8 7* 

a 72 95 48 8* 8* 

180 BJ 44 9 * 8% 

180 14 19 214 48% 48* 

IB 151 B* 8 

180 251*3637 88 84* 64* 

671211 40* 39 * 38* 

IBS 09 390 10*0(0* 10* 

8% 8% Am Prods 033 2 8 17 24 7* 7* 

23* 15 Amu x 0 60 4.9 24 374 18% 18* 

12% 8* Am Odd I 108 1.0 38 294 B* da* 

II A AmtouM CP 0 868 * U 

25 11* Amcast md 148 11 9 70 15* 14% 

51* 38* Amerada H« 0.60 1.3 80 737 46 46% 46* 

10% 10 Am Ad] H 168 16 369 10* 10* 10* 

31* 22* Am Barifc* in 14 282072 28% 27* 27* 

43% 39 Am Brandi 197 49 91188 42* 41* 41* 

20* IS* Am MUM 150 2.7 12 M 18* IB* 18% 

0 70 2.7 13 63 28 2S% 25% 

0.83117 210 7* 7% 7* 

19% 20* 

. >•% 10% 

. _ . 1-65 3.0 121583 55% 64* 54* 

35* 30* AaBPomi 140 7.7 131096 31* 31 31* 

24% 20 An Expraea 1.00 44 188137 22* 21* 31% 

82* 40* Am Cert Cd 208 4.0 II 453 02* 61% X 

9* 8 Am Oort In 0.77 12 380 8% 8* 8* 

37 18* An HWi PT 1M 14,1 34 220 20% 20* 30* 

044 24 142100 39* 29* 20% 

194 44 143403 67 % 87* 67% 

175374200 18 2 2 3 

158 IS 1S173B 114* 112% 112% -1% 

0 3ffl B A 11 -ft 

2-003X00 104 1* t 1 -* 

_ _ _ 1.14112 345 11* 11 

48 30* AnPiaadlB 180 IS 8 445 39 * 38* 

10% 6* All Real Es 1.00144 7 41 8* 8* 

0 74 1* 1% 

0-70 1.718 417 41* 41 

142 34 17110 48* 45% 

1.23 18 5 18% IB 18% 

192 17 11 85 24* 34% 24* 

142 84 14 838 84* 84% 84% 

5 34* 34* 

A % 


30 18% Allan Con 
37 * 20* Allergan a 
39* 28% AMcaCvr 
12% 0% AJInca a 
21* 18* AM Irish 
61* 40% AM Slg A 
11* 9% AldMunTr 
8% 7% AlottncOp 
10% 8* AMMnlnC 

10* 8% AlslMnlnc 
47* 34* AffHI Crp 
8* SARwaato 
BO* 81 Alcoa 
50* 33% Alza Cp A 
11% 10* AmGovtnc 


8 

8* 

8% 

48* 

6* 


7* 

18% 

8* 

a 

15* 


51* 22* AmBuiPrd 
8% 7* ta Up w 1 
31* 18* Am Cap Bd 149 13 35 30 30% 
20% 18% Am Cap CV 1.18 64 0 80 20% 
68% 52 % Am Cfaaad l 


33% 23A* Hedlge i 

84* 03* Am H m R m 
3% 1* Am Hotels 
in* 82 Am Int & 
2* A Am Intmf 
B* H Am (ml PI 
12% 10* Am Odd Inc 


3% * Am Shto Bd 

42% 30% Am Stores 
47 38% AT&T 
20 19% AM MM’S* i 
28% 20% Am Walr 
70% 48* Amaritaoh 
30% 29 Amman he V2B 3.7 17 

2* A Amaa Ot St 0 .... 

■8% 13* AntaHk Ind 089 4.4 IS 889 16 15% 16% 

11% 10% Amav Sac 1 03 9.1 1 48 11% 11* 11% 

53% 41* Amoco a 2.20 4.5 582183 48* 49% 49% 

8% 5% AmpeoPb 130 10 20 11 8 5% 8 

12% 4% Amra Inc 112 24 22 30 4% 4% 4% 

31% 31* Amaouih i/W 34 12 108 30* 30* 50% 

6% 3 Anacomp 10 927 4% 4% 4* 

32% 18% Aimdarfco 030 1 0 871731 £9% 28% 28% 

12% 8% Analog Dav 1231614 12% 12% 12% 

40 22* Angelica 192 8.910 123 23% 23% 23% 

80* 61 * Artarflaeh a 148 24 181863 98% 57% 67% 

28 25* AM PpePI a 248 19 7 27 27 27 

47* 31% Andiam 17 288 43* 41 41* -1% 

♦% 


11% 

39* 

8* 

1* 

41 

46 


14* 

% 


+% 

-% 

-s 

-% 

-* 

-% 

+4 

-% 

~* 

-% 

+* 

+% 

-* 


+% 


- 17 288 43* 

14* 10 Anthony In 144 3.718 91 12* 12 12 

51* 39* Aon Corp 148 3.4 12 122 60% 48% 48% 

22* ISAputoa Op 048 1.41810*8 SO 19% 19% 

11% 8%*mHaiFl 187 10 350 0* 9% 9% 

10% 8% APH 78 693 5* 5% 6% 

103 B6% AppaiPwPI 112 13 8 98% 98* 99* 

8% SAppMMag 4Q 141 8% B* 8* 

17 14* Appl Ph A I a 12 18 10 10 14% 14% 14% 

31* 22 AreherOnn 110 04 182583 25* 26% 26* 

47* 38% Area Chaml 150 58 18 65 43 42* 42% 

12% 8% Arid a a 128 Z910S112S 10 9% 0% 

40% 29% ArMa PI x 300 88 113 37% 38 38% +1* 

40% 32* Armco 49P 480113 8 43% 43* 43% 

7% 4% Armco Inc 11189 5* 5% 5% 

25 19 Armco 1 IP 2.10 15 5 22* 22 22 

37% 34% Armstrong ISO 43 171198 28% 28* 28% ~% 

35 2SAITWEJPI 1.94 19 7 32% 32% 33 

30% 14% Arrow Sac 181518 SB 28 * 29* -1% 

11% 4% Artra Grp 1 62 5 6 8 -% 

29% 20% Anita Ind 1)8 2.8 18 908 27% 27% 27% 

31* 19* Aavco lac a 190 14 221043 33% 23 * 23% -% 

X 23* Artild Coal a 040 18131097 37* 27 27% -1% 

34 22% Asrtnd 08 1 100 4.1 20 738 24% 

17 12% Atla P«C F 1.8211.8 192 15% 

14* 8% Aaaat taw 172 88 8 170 8% 

35 18*AaaNi Oaa 012 0438x100 29% 

10% 12% Addons 1.00 71 13 31 13% 

290* 235% AIRM 2 > 210 1.0 alX 200 

39 30* AM Go» « 218 1115 301 94 % 34% 34% -% 

8% 4% Adnta Sob 140 71 10 10 5 8 6% 4% 

24% 19% Altaic Egy 1U 18 12 165 22% 22 22% +% 

121* 90% A0 Wch x 160 5.1 1620S4 1»% 100% 108% -1% 

7 3% Adas 4 38 5 4 * 4% 4% 

23* 19 Anna Engy 128 18 IS 8 23 22* 23 

13% 8% AtTvds Atm 052 4.9 M 87} 10% H>% 10* 

10% 4* AwOo/VM 17 SO 8% 8% 3% 

13% 8% Auqbi £« 35111 147 11% 11% 11* 

10% 7 Austria Fd 113 11 62 7 dfl% 7 

81 * 38* Amom Data 148 01 281080 SO* 50* 90% 

4% 2 Avalon Egy I 15 3% 3% 3% 

28 21 % Avamca 040 I.7 28Z10Q 23% 23 * 23* 

32% 23% Avnal Inc 010 1120 817 32 % 31% 31* 

58 44taonPnxh« 110 21 25 588 68 % 87% 57% 
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24 24% -% 

W% 1S% 
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13 13% -% 
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4% 
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43* 33% BCE 218 8.1 10 168 33% 33% 33% 

15% 8% BET ADR 163 7.8 99 48 7 8% 7 

8* 5% Balmco 010 20 12 207 7 8% 8% 

19* 18* BUST Fart 1 308 110 128 17% 18% 17% 

23% 15% Bator Huge 149 2 4 842023 10% 19% 10% 

31 % 22 % BaUor Etc 138 1123 41 u31% 31 31% 

39% 28 BoB Corp 14* 37 18 189 33% 33% 33* 

8* 4% Bally Mffl 121454 0* 5% 8 

24% 19* BaMm (ME 1.44 14 151391 22% 22 * 22* 

9% 4% Balt Brttcp 160 14 I 150 0% 8% 8% 

B0 42% lane Ona I 38 27 141457 48% 47% 48 

15 2V Bancflrda 4 228 Ul5 12% 12% 

90 16% BanooBU V 113 6 2 4 79 to* 19% 19* 

18% 12% B4IKCC4nlH 0 77 19 8 12 13 13 13 

62 40* QapHnaK a 110 2110 198 44% 44* 44* 

73* 56 Bandag Inc 080 11 19 230 82 59% 60* -1% 

49% 35% BattAnrica » 110 11 84437 42% 42% 42* 40 80 

78* (Blank Boat 160 78 8 71* 71% 71% +* 

28% 11% Bank Beam 0 10 14 81805 22 % 22% 22% +% 

44% 31 Bk Beam P 120 71 25 42 % 42 42 -% 

48* 30 Bo* Haw Y 1. 52 32 111002 40* 48 48.-% 

47% 42% ButAn A a SIS 71 31 49 44% 44% -* 

83% 72* BanMni B a 810 10 28 78% 75 75* 

68* BOBartcara Tr 2M> 41 7 8»uM% 15% 88 

30 * 20% Bard* AIM 111 14 74 49 21% 21* 21% 

34 22* Bard |C R) 052 18 241298 33* 32 32 

38% 28* Harms Grp 140 4.7 16 18 30 29* 29* 

43% 31 Bamatt Bk 1 32 3.1 17 975 43% 42* 42% 

7* 4% Barak! 020 3330 788 6 % 5* 5* 
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26* 20% BnjdtOn 1 138 55 17 41 23* 25 — 
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Sl% 40% MttmPfx 40010.1 15 49* 40* 48% 

17* 10 BaWim St 0.40 10 I 078 13% 18% 13* 

12% 7* Bovariy En 234427 12% 11% 11% 

28% WBnjcrad HO 05 45 43 19% 19* 19* 

32 * 20% Btaalagm S ISO 11 19 879 31* 31* 31% 
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10* 0*a«m3dncx IBS 97 683 0* 8% 8* 
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8* 3% Ban B 4 N 006 1.2 38 152 5 8 0 

32% 12% Bardn Ch 100143 13 168 12* 12* 12% 

34% Q%BartkiQiU 1 38 ID.7 IE US) 13 12% U* 

34% 20% Borden tae I JO 49 IB 627 37 23* 20% 

23% 16* Bon CM x 195 7.6 0 93 16% die* 10* 

~ 1.40 9.7 Z0 IS 15 16 

000 05 Z100 10S 105 104 
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240 7 9 12 10 31% 31% 31% 
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23% 11% BnuU Fnd 


+* 


CB’ga 

1902 Vld. PI Ss Ctoaa Prev. 

High Low Stack Ola. % 8 100t Mgh LmrOMota Ctoaa 

90% 00% BriaM U 2.78 4.1 163639 69* 87% 87% -% 

57% 39% am Atrwy £10 17 44307 38% 037% 30 -9% 

49* 40% Bril Oaa ISO s.4 10 214 43 42% 42% 

08% 41% BP ADfl 180 14 1751*1 42* 42% 42% 

32% 27% BP Piudue 110112 9 187 X* 30* 30% 

1% llEW WB33 31 002 00 02 0JE 

10% 7 Brit SiBei 104112203858 7% 7% 7% -* 

70% 83% Br Tawem 418 7J8 12 00 60% 59% 00 +% 

2S% 19* 9nud Inc x 128 1.1 7 S34u28% 36 36 

»% 28 Brooklyn U 1.94 63 15 70 33 32% 32% 

X* 21 Broad) Grp 1 DO &4 SB 410 20% 24% 25 +% 

10* SBwmSBhm 132 14 6 S3 0 5% 0% 

90 720nm f nnn»6 7AA £915 380 M% 95* 80% 

25* 10% Breaming F 080 £0 215425 34* 34% 24% 

3% 1% BHT 1 57 2* 3% 2% +% 

17* 12% Brurawtck 144 1046 074 14* 14* H* +% 

19 12% Broah Wall OJO 1511 6 15% 15% 15* 

32* 25% Buckeye PI 2490 99 10 73 2B% X* 28% +% 

17% 14% Burttar HB IX 89 0 7 15% 15% 15* -% 

16 U% Biargtr K I 198 109 32 27 14% 14* U* 

SO 11 Burl C(M4 15 194 19* 18% 10% -% 

47% 35% Burt Norm 190 0.1 141075 39% 38% X* -I 
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487410% Cop anaa 020 1019 171 444 441% 441% -2% 

88% 52 Cap HWg 133 1011 253 85% 89 * 66* -% 

32% 24% C»P8W 1.8 140 3.7 12US2% 31% 32% 4% 

58% 27% Capita Mgs 3.10 8J9 10 438 38% 56% 38% 4* 

% ^ Caraaneom 0 088 % 044 £ 40.08 

45% 35* Corn ala X 198 3.1 19 35 44* 43* 
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100 1.1 111850 
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X 24* Canlr&SW a 194 89 14 680 
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12% 8* Chaparral 140 19197 11 
13 8% Chart Kse II H 

49 3a* QmmNPFx 390 8.1 8 

30* 17% ChaaaUanh 140 AJ 7 Ml 
10 2% Chauaa B X 10 

51 42% Cham BkPf 3.78 79 8 

11% B* Cham Bk C 092 74 0 324 It* 11 11 

61% 44% ChomBkAdl 4.49 18 X 30% 00% 50% 

32% M* Chemod x 290 79 18 96 X% X* 28* 41% 

38% 21% Cham Bkg 140 3.3 91B17 M% 38* 38* 

23% 18% Chao Warn 040 19 321883 21% 21 21* 

2Bk 18* C h a nap aaha 173 13 29 382 31% 21% 21% 
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154% 134 Chic Mwk 1ZT8 13 Bz100at64% 164% 163% 
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41 24ChHe Fund 4421*1 160 31% 81% 31% 

40% 19* CM m*e B a OH 49 101904 17* 18% 18% 

8U *il Chock PUI 17 148 7% 7 7% 

30 24* Chrie Cral 11 E3 28* 28* 28% 

34% 27 ChrloUana X SI X% X* 33% 

28* 11% ChryalW 160 12489S38 28 27% 27% 

88* 82% ChoX Corp 1.00 19 141092 87% 08* 87% 

80% 47% Cigna Corp 104 &4 141388 54% 63% 54* 

8% 7 Cigna H I 090120 227 7% 7% 7% 

40* 33% CNeorp In a 2.46 13 IS TO X* 38% 38* 

05 B8ClnGE4.76 4.73 74 2 04 04 83% 

20% 18% Chin Bair 180 4.9 19 268 10% 10% 10% 
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18% 10% One Mltac IX II X 118 17% M% 

3% l%dnoptaxO 3 SBQ 1% 
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89* 80% CfcpPOAd X 7.00 17 
28 * 22* era UU A 
29 22% Ctal Ufl B 
i« 4% city Natal 
19 8* CJalrea 81 
X% 18% ClaiH Equl 
28% 19* Qaytan Hm 
9* 0% Qanwnta Q 095 4.1 
82% 83 Clover 90 TM 19 

40% »%Ct«vMCn 
M% 82% Cteirtd B 
82 M% Ctorox Co 
X% 18* Club Mad 


192 1514 238 29% a% 29% 

112 13 221054 41% 40% 40% 

27 458 55% S 35 

IX 18945706 .18 17% 10 

IX 94 48 25 24* 24* 

IX 18 10 88% 68* M% 


1100 


3 

3 

-i 

3 
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01 81 X* 

20 IX 029 28* X* 

142 64 13 IX id] 29* 28% -% 

164 14 3 902 7* 7% 7% +% 

110 04 24 SX 12% 11% 12 

5 613 19% 1»% »H ■*% 

23 400 X 2T% X +% 

-04 8* 1% 8% -* 

Z1K M 88 68% +1% 

33 -% 


IX 9.6 9 83 39% X 

7.40 84 6 88% 84% 84% 

1.68 9 8 19 1M 44% 44 * 44% 

IX 1.4 12 8 21 21 21 

12% 11* CNA Income 1.18 9.9 53 11% 11% 11% 

10% 8% Coachman x 090 04 31 286 10% 10% 10% 

12* OCoaalSav 140 94 5 412 7* 7% 7% 

X 22 Coastal 140 1.6X1209 23% X 25% 

46* X* Coca Coin 158 14 298875 40% 40% 40* 

18% tmCocaOEn 095 14 121718 12% 12 12 

18% racoaur Dain 115 1.1 X 31 13% 13% T9* 

80% 45% Colgate P 194 11 X X6 X% 58* 58% 

12% 11% Coien tav a 045 74 21 11% T1% 11% 

9% 8% CoMital H IBS 10 244 6* B% 6% 

7% 6% Colonial I 172 114 482 8% 8% 8% 

8% 7% Colonial M 184 13 113 7* 7% 7* 

23% M Crtumb Oas 2421044501333 21* 21% 21% 

X% 12% GomrtecQ OX 14 31 872 15% 13% 15% 

89* 92% Canaria 148 3.012 233 81* 60% 01% 

20* 18* Camtatrle 188 34 X Xu20% 19* 19* 

28% 18% Camirt Met 152 11 21 33 X* X% X* 

18* 8* Commodore IDT 179 7% 7% 7% 

39* X* CwtbE 142 1.42 12 2 X 27% 27% 

24% 22C*rthE14 140 14 5 22% 22% 22% 

25% 23% CwthEd290 240 14 3 3 23% 23% 23% 

X* 25* C*thEd2.S7 248 94 21 25% 2S* X* 

X 28% C»UiEd247 249 94 9 X* 29% 29% 

40 Zl* Comm* Ed 140 17631775 24% X% 24 

15% 8% Cannon Pay 048 16 23 904 10% 10% 10% 

47 X* Com Otis 140 £9X801 u48 47 % 47% 

*3% 32% Compaq Com 186068 42% *0% 40% -1% 

S% 1% Comprahena 11132 1% dl% 1% 

19% 10% Ocmptr Aea 110 18 MlflM 17* 18% 

81% 57Comptr Sd 18 151 74% 73* 

10* 7* Comptr TOp OX 18 27 9 8* 8% 

35* 24% ConAgra OX 29211897 31* 31* 

27% 20 Connect NO |.44 54 18 49 26% 28* 

24* 10% Connect En 148 59 15 1! 21% 21% 

X* 16% ConnerPer 82922 X* 19% 

87* 00% CanaE4.8S 445 7.4 8 84 

31% 23 Q« BMo 1 1X111215X31% 

73% 63 Cana Ed PI IX 7.5 2 86% 

10% 12% Cone Frata 88 307 16% 

48% 33* Con* Net <1 IX 44 X 170 48% 

47% 38% Com RaH 1.10 £0 171057 42% 

17% 10 Cana Sura XXI 17% 

-43% 2D* Conseco 110 12 HI Ml 41% 

!% 17 Conatar In 048 1.121 89u32% 

X 30% CPwr 118 116 74 ztQO 53% 

94 «% CPwr 7.45 745 84 *100 89 

94* 66 Con P7.B8 7.88 18 2 K* 90* 

29* 12% Com Medic X 384 19% 19 
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X% 

21% 
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63% 88 +1% 
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08 -1% 

. .. 10 -% 

47* X* ContBk PI 3.78 14 2 45 % 48% 44% 

27% 19 ContBkPIA 243 18 31 X% »% X% -% 

19% 9% Cant 8k OX 11 51X3 19% 19 19% 1% 

34* 22 Cent Corp 1.X 13X1380 SO 27% 27% 

s% S* Cam Wda “ — 

13 lIConvHPI lXHB 
10% 4* Com, Qan S3 _ . . 

4% % Cooper Coa 2 218 1% 11%+% 

59* 41* Cooper Ind IX 24 151903 47* 47% 47' 

X* S3 Cooper T8R 1 IB 18 SB 708 32 * 9lf 

9% 3% Core Ind OX 3908 87 8% 7% 

40% X* Gaming OX 1.6 208850 38* X) 

14* 12* Coons* Tm 112 19 8 13% 13J| 

31* 17 Country Cr 140 1A 121631 X* 27k 

6% 4% Country Mr OX UU g 12 5 4^ 

18 11% CauaknPr 84 u15 

IS 7* Craig 311 25 9% 9 


1388 2S 27% 27% 4% 

as 118% a* a* 

i» 11% 11% 11% 

1 431 7% 7* 7* -* 
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27% 21% Crane Co 175 34X 131 23* 33k 22^ 

30 17% CrawHTd 1 140 14 19 5 20* ZO* X* 

9% 19 Cray Rea 8 709 21* 21% 

9% 8% CR1 Insd M 1X11412 56 9% 
is* 10* CRI LH Ra 1X11410 84 10* 

63* X end Cara 221036 X* 

23* lOCnMpton&K 042 14 21 347 IB* 
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11% TCaSShT* 0.12 14 T0 142 8 
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54% 42* Cum EnJfi 330 17 6 82% 

76* 33% Onm Entfn IX 1138 100 80* 

13% 12% Currant M IX 0,0 14 10 13% 

34 27* Cunte Wr 1.00 14 E V X% X% X% 

'* 4%CVRetl 196 111 7 88 6% 8% 8* 

% 3% Cycarn 3y> 07 40 B* 0 0% 
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««* 4fi< CyprutO.75 176 04 S70 57 % 57* 67* 

32 18% Cypnil Min IX 11 3 974 27 »* 23% 
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High Law Stack Oh. % E TOM 
33% 97% DtEdli.TS 2.75 04 
X 00% 049617.46 TAB 74 
X 92* Detr&J748 7.03 84 
108% NMDaKd942 942 04 
110102% DtBHO.72 172 04 ... 

36* 30% DetrEd IX 64 S132I 31% 31% 31% 

X% X% Dewar Crp OX 15 32 761 X% X% X% 

44 20* CUag Prods 0-32 1421 374 28* X% 27* +1% 

50% 33% DM CpOel 1.13 £8 401477 X* 39% 

13% B% Dial Rati* 1X144 58 23 9% 9 

23% 15% (tend 9k* 132 20 10 432 10% 10% 

8% 1% (Sana Corp T2 182 6% 8% 

9}% 48% OMmld 1.88 £8 18 IX 58% 57% 

23% 13* Bgtal Cm 9 IX W% 18% 

83% 32% Digital Eq <4044 33% d32% 32% -1% 

46* X Dillard Dp OX (U 245038 l»47% 40% 47% 

7% 3% OkM 8* NY 0 84 5 4% 4% 

« »% Manoy Crp oil 04 268639 41% X* X* 

2% a Dharal Hi 0 10 U dQ U 

X 28 Me Food * OX 15 14 Ml 27* 27 27% 

41 34% Domlm Rea £38 11 18 412 X* 38% 39% 

7* 3* Demur Me OX 62 3 172 4 3% 4 

38 * 24% Donoldeon OX 1418 147 34* 34 34% 

31% 12 OonaSay 152 1.7 ZO 545 30% 30% 30% 

45% 38* Dow Corp OX £0 20 543 X* X% X% 

62% 51* Dow Cham £80 5D 352X9 53% 32 * 52% 

36% 24% Daw Jonaa 176 £7 » 560 29* 9% X* 

18 11 % DgiaaiSB. ■ OX £4 8 82 13% 13% 13% 

BS B8% DPI 7175 7X 71 ZIOO MMX 
32 28% DOE IX 19 11 4M 31* 31% 31% 

10% 0% Drava Corp 083 14 10 X 9% 0% 9% 

23% 17% Drtmaar 180 14 1943H 18% 17% 

X 33% Dreyfus Co OX 1.7 M 205 30 38% 

10% 9% Drtua FdSa 171 lg 299 10% 10% 
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37 29% Std Prod 084 £2 11 7Q 20 28% 28% ~4 99% MUiBHn £60 3.1 20 869 19% 18% 184 

37% 2astandaxx 064 £4 IS 20 35% 364 384 -% ,1% 8% UR3 18 82 94 9% 94 

41% 304Sbuihoma 1J» 30 14 88 33% 33% 33% -4 474 20% USFSG 4.1 4.10 £9 27 48% 48 48 

48% 32% SnnteyWk 132 36 16 291 JGb 38% 384 ~4 2 A USG Corp 0 41 H % % 


*if % 2 7% 2% Wat Dig 7226, u8 7% 74 

HS% 6% Tidtax Crp 020 £8 19 481 7% 7% 7% ■*■% 304 M% WaemQw £20 00 10 160 24 4 23% 24% 

«% 54 Turkish In 024 *3 0 5% dS4 54 16% 104 Wwtn Mng 032 3 0 6 9 ,0% 10% 10% 
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Arctai x £24 17 117 194 u% 79% *% FMABuxa 1 00 12 180 34% 
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. P . lied knag 4 1032 3% 3% 34 +4 SuBoanD 37 41 21% 20% 2, +4 

12 117 74 6% 8% u *0uCo> 004 4815742 34% 33 334 -4 SuiMancfl 1 80 G 90 234 22 23 

23 8 7% 84 7% +% taMih: 0 M M 304 16% 16 16 -%s*cmfti 0B0 15 8t3u1B% 17% IB -4 

9% 19 10% +% »M « »» “|4 »% *4 Irani, 366 *956 33% 20% 29% -«% 

1b 20b 3>% -4 Mhamtna £24 10 80 54 d*% *% -4 ,, ,, 

64 5% 6% +4 UeiMiCp 016 26 807 17% 174 .7% -4 f* 

0% 504 50% +4 tattaGp 024 7 2854 B% B4 S% ‘ 4mltoD ' 115aOT W ‘ J 3,,J 31 

64 ,5 16% -4 ItaoulB OB6 12 IIS 31 304 304 “4 Sunmtfn fl 43 - 1 46 40 39% 39% 

54 154 15% -4 UewyG 0 SO 9 25 24% 23% 24% *4 Sw>l Tra IS B78 23% 22% 23% +% 

04 19% 204 *4 Uwkfcan 1 120 11 611 27% 27% 274 -% LWdK S3 1013 43 42 % 42% *% 

fl* J? . Ma " 8B ' ,s 1433 m V 10 10 -% Eyiwuihc *5 913 12% 1Z% 12% - 1 * 

it Sb j— b +?' u * ,no, S* 0 1209 % du A Synailoy 032 23 198 23% 23 23 -S 

“S SS w ” «% «% «% ♦% 5»™^n 175 40M 694 SB SB -34 

2b _b MitraMtti 2D 170 17% 15% 16% -% S>"*« 53 52 38 37 J7% 

5% 54 5% -4 MJC'WO* B 58 B4 7% B -4 SysopUM «2 4856 65 61% BI% -2% 

■% 184 1B4 Wciaeom 7 1089 4% 4% 4% SyumStfl 0 18 20 1784 31 29% 39% +4 

4% *3 *34 -14 T1 MS HJ4 9% 9% -% SphoJoi 41 321 9 84 8% +4 


34 -% uaitoet 


9 84 8% +4 
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11% 8% URS 18 82 94 9% 94 +% 184 124 Whitman 0£6 19 181996 14 13% 13% Aututttt £48 27 4856 54 51% 61% -14 Flunk 
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23% 16% StHFeOBk x £48 £2 7 IB? 21% 21% 21% -% 8% 6% UDC rtra 

9% 5% StarfgBcrp 020 £5 21 26 7% 7% 7% 23% 18% KOI Corp 

5% 3% SftrigCMn £08 £0 60 108 4% 4 4 a% 1% UUmata 

264 iSVSMrfgSwre 18 23 19% 19% 19% -% 8 4% UNC Ino 

lOBBSSUMFIn 010 1.4 4 S3 7% 74 74 ~4 424 32 UnHl Ino 
31 23% StoneS Web £60 £4 46 8 25% 254 294 -4 38 21 Unlflni 


283 u8% 8% 8% +% «% 27% VmHaraa 182 4.1 18 454 38 37% 37% -% 


23% 18% LRU Corp 130 63 20 240 234 22% 23% -% 9% £71 Wttxhlra 

3% 1% UUmaia 0 143 1% 1% 1% 6% 3% VWndmai 

8 4% UNO bn 4 74 6% S% 8% 73 38% WtooDWk 


£80 ,317 208 38% 38% 38% ~4] 7% 8% Wtnnabago 


0% £71 WMxMra 79 47 8% 8% 8% -% 

6% 3% Wtodmare 48 227 5 % 8% 8% 1 

73 36% WhaDnd* x 1.32 1 8 25 238 72% 72 73% -% 


31 23% SloneSWaO £80 £4 45 8 29% 25% 294 -4 £8 21 Unlflm £12 £5 ,7 * 2*4 244 24% 
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,0 BStarao* eq £S« 0 7 II BS 9% 84 9% +4 664 40% Uhcn Canv 1.58 36 W 723 43% 43% 43b 
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544 29% Strata* 131438 34% 34% 34% -% 24% 9% Union Corp 48 02 13% 134 13% Ha 
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8% 8% +4 


AflSEAb £48 17 558 36 35% 35b -4 phon 22 157 24 234 34 +% Uicaoaoft 3412899 u94 904 91 -1% 

AMuden £48 27 4856 54 51% BlV -14 FlassMp 040 8 2ul34 ,2% 1*% UflMII 19 278 18% ,84 164 -% 

Aukttnfo 2l fl 3% 3% 3% -4 Flow trn 19 248 5% 54 54 -A Mhflanllc 1 00 6 077 17% 18% 17 

Avondale 503 0 471 2 1% <% 4-4 Fla HOW 4.70 5 17% 17% ,7% +% UlitDuay 29 107 10% 79 19 

AXhr Cp IB 736 7% 8% 6% -% FoodUooA 011 19 8587 6% 8% 8% -% 0<8 ,7 72 jalj -4 54 

FtadUonfl OU 14 6912 9% 9% 9% Uttlor N 052 12 57 15% 15% 154 

ForwiKAl \XB 13 18 uZ8 27 27% “% „ Iin1 11 t 1, I. 

■ b - K2E OJO “ “ \ys " I 1 ™ *i e% 6 % ^ 
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41 23% Stunt Rgar £00 £S 10 217 37 35% 38% -1% 52 43% UnEI 3.50 330 7X2 ZiOO 


1 Shoe 030 £6 7 28 5% 5% 6% +4 68 SB UnEI <50 4.50 7.4 ziOO 80% 80% 80% 
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22% 18% Tektronix 030 £0 90 312' 20% 19% 204 -% 


1% U TekxomCp 0 10 7% T% . 1% 

28% 17%T«Mdyna £80 *3 191860 lfl.% 18% 18% 

38% 26% TawEapSA 1J1 *8 81200 27% £7% 27% H* 
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AH Evpr £14 17 81 274 V 77 

Alfln tnc T S3 B % % 

AlpMIH 312 a 3%- 3% 3% 

As lu Fa 090 13 9 40 48% 48% 

AWftmA 054 W 5 a a 23% 

AMUCp £10 a 3630 8 07% tt 

Am Bqy 6 1S3 ?A 2A £A 


A8H 1*1 an I 70 3% 


13 9 40 48% 46% r"T| 

K) E 23 a 234 SSa, 

a 3838 8 K7% 8 QgaaC 

6 TS3 ?A =A =A CoxaC 

I, 73 6% 54 94 -4 Cu«c 
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27 -% CNiea 0 515 1A ’% «A +A rthlthvtt 4 32 1% 

L —y lctal FdA £01 48 3% 3% 3% ~A HWcoCp £18 19 10 14% 

|ComlncO £42 30 88 13% <03% 13% .-% WBiavan 4 3154 3% 

QxtaWaa 7 13 1A 1A 1A +A * 173 >V 

Ccncd Rxl ‘ 26 12 4% .4% 4% HMMnhn 66 420 0% 

GaHAT A 1=0 18 151 39% 20% 20% +% 
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Btouk A £46 78 28 9% 9% g -% Rra IpeA 3=0 32 19 02% 82% 82% -% 
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CMcada £60 18 ZiOO 21% 21 Zi tomhigW £72 11 198 19% 19% 

Caaay 3 £12 18 22 18% 18% 18% HiaeoCe £08 12 138 S% 8% 

Cdvdp 0 3 4 A A tkadlTach 12 12l7id4% 32% 

CtMoene 9 587 12% 12 12% +% HR" “» 18 440 8% 8% 
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CHICAGO 


The FT proposes lo 
publish this survey on 
November 30 1992. 
Decision makers in over 
160 countries worldwide 
will see this survey. 

If you want to reach 
this important audience, 
call 

Denis Cody 
in New York 
Tel: 212-752-4500 
Fax: 212-319-0704 
or 

Richard Huggins 
Tel: 071-873-3688 
Fax: 071-873-3078 
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AMERICA 


General Motors slips 

as Dow holds ground 


Tokyo perilously close to quicksands 

A further fall in the Nikkei could take the banks with it, warns Charles Leadbeater 



rf 


Wall Street 


AFTER Monday’s sell-off, US 
share prices held their own 
although blue-chip gains were 
limited and secondary stocks 
remained weak, unites Patrick 
Harverson in New York. 

By 1 pm the Dow Jones 
Industrial Average was up 2.17 
at 3,208.72. The more broadly 
based Standard & Poor's 500 
was down just 0.01 at 420.67, 
while the Amex composite 
eased 1.88 to 384.95. The Nas- 
daq composite index continued 
to give up the gains earned In 
recent weeks, losing another 
3.05 to 630.96. Turnover on the 
NYSE was 107m shares. 

There was little economic 
news of substance yesterday, 
and attention was fixed on the 
monthly meeting of tbe Fed- 
eral Reserve's Open Market 
Committee. Recent economic 
reports have shown that the 
recovery has gathered pace 
since the summer, and yester- 
day analysts did not expect the 
policy-making FOMC to sanc- 
tion another cut in interest 
rates. 

General Motors slipped S% to 
$30% in turnover of l-2m 
shares on a newspaper report 


claiming that the company 
knew about the vulnerability 
of its pickup trucks to fires 
resulting from fuel tank rup- 
tures in 1983, but that it did 
not take action to rectify the 
problem until five years later. 
GM already bees more than 
100 lawsuits related to the fliel 


BUENOS AIRES saw a 7.6 per 
cent rise in the all-share Index 
to 11,544.11 as investors 
returned to the stock market 
after a run ou the peso petered 
out. Turnover jumped to 70m 
pesos from 52m. 

All 20 blue chips scored big 
gains with 17 rising by 9 per 
cent The biggest risers were 
Garovagiio and Nobleza Pic- 
cardo. 


tank design, and the market 
fears that the number will rise. 

Arkla jumped $% to $9% in 
heavy trading after the com- 
pany entered into a pact to sell 
its exploration unit to Seagull 
Energy for $4Q2m. Arkla also 
planned to sell some properties 
to repay debt, and was consid- 
ering selling its Louisiana 
Intrastate Gas subsidiary. 

JWP fed to $3% after the 
company said it anticipated 
making a third-quarter loss of 


Sl62m following restructuring 
and other non-recurring 
charges which total $135 m. 

ADRs in British Airways 
dropped $2% to $38 after the 
airline announced a 23 per cent 
decline in second-quarter pre- 
tax profit and a 6.8 per cent 
drop in passenger yields in the 
first six months of the year. 

On the Nasdaq market, Bor- 
land International slumped $2 
to $26% in turnover of 2.2m 
shares after the securities 
bouse, Lehman Brothers, 
downgraded the technology 
stock from “outperform" to 
“underperform'’. 

Tokos Medical plunged $8% 
to $16% after the company 
warned that fourth-quarter 
profits would come in well 
below analysts' forecasts. 


Canada 


TORONTO recouped earlier 
losses in thin midday trading 
but rising interest rates and 
weak gold shares kept a lid on 
gains. The TSE-300 index 
slipped 0.70 to 3,235.6 in vol- 
ume of 17.7m shares. Franc o- 
Nevada led the gold losers, 
dropping CS% to C$27!4, but 
bank shares recovered after 
Monday’s losses. 


T he Tokyo stock market 
Is in danger of slipping 
back into the financial 
quicksands. 

The Nikkei average is at Its 
lowest level for three months. 
It has lost about half of the 
gains it made in the wake of 
tile August announcement of a 
YiO.TOObn <$88bn) emergency 
government spending package 
to revive the economy. 

The wave of euphoria that 
greeted the package drove the 
Nikkei up from an year's low 
of 14^09 in August to a high of 
more than 18,908 in September. 

At that time NIkko Securi- 
ties was not alone in describ- 
ing the rally as a turning 
point. It forecast that the Nik- 
kei would probably trade 
between 20,000 and 23,000 this 
autumn, with economic growth 
recovering strongly by the 
early spring of next year. 

Those hopes have proved ill- 
founded. From late September 
until early this month. It was 
still possible to believe that the 
August package had done the 
trick as the Nikkei hovered 
between 17,000 and 18,000. But 
in the last nine trading days it 
has lost more than 1,000 points 
to close yesterday at 15,993. 

A continued decline would 
have far-reaching implications 
for the Japanese economy 
because of Its impact upon 
Japan’s troubled banks. The 


authorities’ ability to prevent 
further declines in two mar- 
kets - in equities and in prop- 
erty - will determine the 
short-term prospects for the 
banks, and for the .economy. 

Land prices are still felling 
Further fella would erode the 
collateral for more of the 
banks' real estate loans. Bad 
debts for the top 21 banfrq rose 
by more than 50 per cent in the 
six months to September to 
Y12,000bn. So arresting the 
decline in property values, 
partly through increased gov- 
ernment purchases of land for 
public works, will be vital to 
curtail the growth of the 
bank’s bad debts. 

Share prices are central to 
the strength of the hanks' bal- 
ance sheets because about 
Y18,000bn of the 21 top banks' 
capital of about Y40.000 is 
made up Of im real tend gams on 
stock transactions. 

With the Nikkei at between 
18,000 and 20,000, tbe banks’ 
capital base should be strong 
enough to pass the Bank of 
International Settlement's 
(BIS) capital adequacy ratios. 
That should allow them to 
increase their lending at more 
than 5 per cent per annum, fast 
enough to fuel economic 
growth next year of about 
3 per cent 

However a further fell in the 
stock market would eat into 


Tokyo 

Njkkej Average (*000) 



the banks' capital at a time 
wtaen they are planning write- 
offs for rising bad debts; and 
the pressures for the market to 
fell further are considerable. 

The outlook for corporate 
earnings is dismal , with some 
analysts predicting that profits 
next year could fall for the 
fourth year in a row. Invest- 
ment is still felling and con- 
sumption fiat, and there is 
growing scepticism about 
whether the government's pub- 
lic investment programme will 
deliver a kick start to busi- 
nesses outside the sectors 
which are direct beneficiaries, 
such as construction and steel. 

A more immediate worry is 
that companies are selling 
their stockholdings in other 


companies to raise working 
capital, because they are find- 
ing it difficult to raise it by 
bank borrowings. 

Other sources of demand are 
unlikely to prove strong 
enough to sustain the market. 
Foreign investors, who bought 
heavily when the market 
reached its summer lows, are 
likely to wait to see whether it 
will go down further. 

The government’s pledge 
that the public sector postal 
savings system would buy 
more stocks is running into 
opposition from the ministry of 
port and telecommunications. 
It has been bombarded with 
complaints from savers who 
are unhappy that their money 
Is being used to prop up the 
ailing stock market Mr Peter 
Tasker, chief equity strategist 
at Kleinwort Benson, com- 
ments: "The Influx of public 
funds can slow the market's 
decline but it cannot chase the 
market back up." 

However, if the banks are to 
pass the BIS standards by next 
March the market will have to 
stage a sustained recovery. 
With a huge rabbit pulled out 
of the hat in August, it is likely 
that an even bigger stimulus 
will be required. 

A further early cut in inter- 
est rates of more than 50 basis 
points is increasingly likely. 
But that will not be a panacea. 


The Nikkei has fallen within 
two weeks of four of the last 
five Interest rate cuts. 

The banks could help by tak- 
ing more decisive action to 
deal with their bad debts. But 
as yet they are taking a gradu- 
alist approach. 

So the main boos; must come 
from fiscal policy. The supple- 
mentary budget to enact the 
August YlOJOUbn package is 
stalled in the Diet which is 
consumed by a power struggle 
sparked by the Tokyo Sagawa 
Kyubin scandaL The ruling 
Liberal Democratic Party 
(LDP) will face mounting pres- 
sure to deliver a large fiscal 
stimulus through the 1993 
budget 
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T he problem is that polit- 
ical lines of command at 
the top of the LDP are 
so confused in the wake of the 
Sagawa Kyubin scandal that 
swift and decisive political 
leadership is unlikely. £ 

A full-scale rout taking the w 
market back to 14,000 cannot 
be ruled out, though it is still 
unlikely. But the longer the 
supplementary budget remains 
stalled in parliament and the 
LDP leadership is gridlocked, 
the more likely it is the Nikkei 
will continue its dismal drift 
downwards, threatening to 
take the banks and the econ- 
omy with it 


EUROPE 


ASIA PACIFIC 


Madrid and Milan buck 
weaker continental trend 


Nikkei below 16,000 on earnings pessimism 


Tokyo 


MADRID joined Milan as the 
continent’s risers, while north- 
ern bourses were generally 
weaker, writes Our Markets 
Staff- 

MADRID extended the rally 
which took off late last week 
on lower-than-expected infla- 
tion figures and the removal of 
restrictions on the government 
holding in Tabacalera, one of 
Spain's privatisation candi- 
dates. 

The general index rose 2.96 
to 206.77. Companies featuring 
In the current results season 
showed up, with Repsol rising 
Ptalffl to Pta2,645. However, 
Mr Stephen Hughes at Nikko 
Europe said its figures were no 
better than expected. Iberdrola 
I, which did produce a pleasant 
surprise, put on Pta21 to Pta648 
but Banes to lost Pta20 to 
Pta2,070 against a rising bank 
sector on loan loss provisions 
and the restructuring of the 
company's board. 

MILAN rose further on con- 
tinued demand for privatisa- 
tion stocks, taking tbe Comit 
index through its chart resis- 
tance point at 480. The Comit 
index rose 8.92 to 481.30 in con- 
tinued heavy turnover of 
around L400bn after Monday's 
L394.4bn. 

Dealers said that they were 
waiting to see what the for- 
eigners would do. since they 
had not participated greatly in 
the recent rally, fuelled mainly 
by domestic buying. 

Mediobanca rose L90 or IS 
per cent to L14J390 before slip- 
ping back to L14.550 after 
hours. Sme continued to be 
suspended as the market 
waited for details of the gov- 
ernment's plans to sell off part 
of the group. 

ZURICH fell through 1,900 on 
the SMI index, which lost 
another 23.9 to 1,889-5 in 
thin trading. Dealers again 
blamed weekend polls which 
showed that the Swiss elector- 
ate would reject European Eco- 
nomic Area membership at 
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the December 6 referendum. 

However, Mr Jonathan Spink 
at W illiams de Broe said that 
this week's fell coincided, more 
importantly, with a decline in 
the Swiss franc against the 
D-Mark towards a point (90 
centimes to the D-Mark) at 
which the authorities would 
protect the rata Swiss Interest 
rates have risen accordingly, 
and banks showed tbe strain 
as CS Holding lost SFr45 to 
SFrlJlS. 

PARIS continued to fall in 
thin trading, and some sell 
orders from the UK were 
reported. Tbe CAC 40 Index 
dropped R29 to 1,764.44 in mod- 
est turnover of FFrl.7bn. 

Schneider fell FFr37 or 6J5 
per cent to FFr537 after its-US 
subsidiary. Square D, set a 
S233Jjm bond convertible into 
Schneider shares. 

Euro Disney fell another 
FFr2.25 or 3 per cent to 
FFr72.15 in a continued reac- 
tion to a sell note from Paribas 
and on fears that tomorrow the 
theme park will announce 
heavy losses for the year ended 
September 30. 

Michelin lost another FFr4.10 
to FFr182.40 but Peugeot 
gained FFr16 to FFr514. 
Rumours that a US house was 
about to publish a negative 
report on Elf and Total took 
those shares down by FFr10.40 
and FFr4.30 to FFr351.30 and 
FFr231. 70 resp ectively. 

FRANKFURT traders tried to 
push equities up ahead of 
today's holiday, but buying 
orders did not materialise and 


the DAX index reversed a 14- 
point gain to close 1.90 lower at 
1,545.05. Turnover rose from 
DM4.8bn to DM5.1bn. 

The US dollar’s rise above 
DM1.60 lifted some cyclicals, 
most carmakers, Veba and Sie- 
mens. Volkswagen was also 
boosted by a shortterm trad- 
ing buy recommendation from 
a domestic broker, closing 
DM4J50 higher at DM28K50. 

Lufthansa's news that its 
nine-month loss was only 
slightly worse than in 1991 left 
the shares DM4 lower at 
DM100. 

STOCKHOLM ran into heavy 
profit-taking after two days of 
advances, as the market took 
tbe view that Sweden would 
not abandon its fixed exchange 
rate policy. The AfErsvarlden 
general index fell 232 to 723.6 in 
turnover of SKr708m after 
SKr430m. 

AMSTERDAM was depressed 
by London and news that the 
government was planning to 
lower its estimate for 1993 eco- 
nomic growth from the current 
1 per cent The CBS Tendency 
index fell 0.7 to 1045. DSM con- 
tinued its downward trend as it 
lost another FI 2.60 to FI 70.50. 


SOUTH AFRICA 

AN Improved bullion price and 
a weaker financial rand took 
mining shares off midday 
lows. The gold index closed 13 
down at 761, but off an earlier 
754 low. The overall index fell 
7 to 3,034 and industrials rose 
9 to 4,078. 


THE Nikkei average fell below 
16.000 for the first time since 
August 20 on pessimism about 
corporate earnings and the 
continued delay in Diet 
debates, writes Emiko Terazono 
in Tokyo. 

The index fell 169.51 to 
15,993.48 after a morning low of 
15,941.93 on arbitrage selling 
and an afternoon high of 
16,10050. Volume recovered to 
200m shares from Monday's 
124m, the second-lowest level 
since August 3. Declines led 
advances by 670 to 228 with 165 
unchanged, the Topix index of 
all first section stocks lost 11.19 
to 1,221.33 and, in London, the 
ISE/Nikket 50 index dropped 
352 to 979.92. 

In the morning, Mr Tsutomu 
Hata, the finance minister, 
revealed rule changes for ini- 
tial public share offerings in 
order to attract individual 
Investors. Investors Ignored 
the announcement. Comments 
by Mr Kozo Watanabe, the 
minister of international trade 
and industry, that the Nikkei 
average should be at 18,000, 
considering the competitive- 
ness of Japanese companies, 
also failed to boost sentiment. 

Investment trusts, which 
have been the leading buyers 
recently, stuck to the sidelines. 
Public pension funds were also 
absent. Foreigners have also 
been leading sellers of the mar- 
ket One fund manager at a 
leading life assurer said that 
the index was expected to fell 
to 15,000. 

Bank shares met widespread 
selling on worries over bad 
Loans. Rumours that hedge 
funds were targeting bank 
shares for short-selling also 
sent jitters through the mar- 
ket Industrial Bank of Japan 
fell Y80 to Y2.230 and Fuji 
Bank lost Y70 to Yl.690. 

Electronics lost more 'ground 
on earnings worries. NEC fell 
Y2 to Y608 and Matsushita 
Electronic Industrial retreated 
Y20 to Yl,040. Hitachi, how- 


ever, rose Y3 to Y70S on bar- 
gain-hunting. 

The Tokyo Stock Exchange 
suspended trading In Gajoen 
Kanko. the hotel operator 
involved with Itornan, the 
scandal-tainted textile trader, 
after Gajoen’s accountants 
refused to certify its Interim 
earnings report TSE officials 
said the shares could be 
delisted If Gajoen failed to 
rewrite its earnings report and 
obtain a final certificate. 

In Osaka, the OSE average 
lost 92453 to 17,467.72 In volume 
of 25.6m shares. Ono Pharma- 
ceutical gained Y80 to Y5.290, 
but Aoyama Trading, the 
men’s clothing company, fell 
Y70 to Y7J38Q on profit-taking. 


Roundup 


PACIFIC Rim markets were 
more concerned with domestic 
matters than Tokyo’s drop. In 
Bombay and Calcutta, Indian 
brokers boycotted trading In 
protest against registration 
fees Imposed by the Securities 
and Exchange Board of India. 

HONG KONG saw waves of 
panic selling after a veiled 
threat about the future of the 
colony issued In London by 
Chinese vice premier Zhu 
Rongji The Hang Seng index 
fell to R046.74 before bargain- 
hunters came in, and closed 
down 206.31 or 3J per cent at 
6.088.52. 


Turnover was moderate at 
HK$3.T6bn. HSBC Holdings fell 
HK£L50 to HKS62.50. 

AUSTRALIA broke a seven- 
day decline on bargain-hunting 
and the All Ordinaries index 
finished 7.8 up at 1,365.1 in 
turnover of AS2102m. 

ANZ closed unchanged at 
A$2.53 after reporting a 
A$579m loss which the hank 
blamed partly on write-offs in 
its property portfolio. 

NEW ZEALAND was lifted 
by a better than expected first 
half result from Telecom Corp 
and the NZSE-40 capital index 
ended up 9.46 at 1,418.97 in 
turnover of NZ$24ihn. 

SINGAPORE ended higher 
on a technical rebound follow- 


ing Monday’s losses on news 
that bath the country's deputy 
prime ministers had cancer. 
The Straits Times Industrial 
index rose 19.38 to 1,433.65 in 
volume of 111 . 2 m shares 
against 130.4m. 

SEOUL ended firmer in mod- 
erate trading on a technical 
rebound led by Kepco shares. 
The composite index closed 
14.78 higher at 631.42 in turn- 
over of Wbn440J96bn compared 
with Won370.68bn. 

Kepco shares rose WonSOO. 
the daily upper limit, to 
Won20,5OO, on expectations 
that the company wifi, permit 
direct but limited foreign 
investment at its shareholders' 
meeting on Friday. 



FT -ACTUARIES WORLD INDICES 

Jointly compiled by The Financial Times Limited, Goldman, Sachs & Co., and County NatWest/Wood 


Mackenzie in conjunction with the Institute of Actuaries and the Faculty of Actuaries 



NATIONAL. AND 



MONDAY NOVEMBER 16 1962 



FRIDAY NOVEMBER 13 1S92 

DOLLAR INDEX 

Figures In paron mesas 

us 

Day's 

Pound 



Local 

Local 

Gross 

US 

Pound 



Local 



Year 

show number ol linos 

Dollar 

Chans* 

Storting 

Yen 

DU 

Currency 

% cbg 

Dtv. 

Dollar 

Sterling 

Yen 

DU 

Currency 

1992 

1992 

ago 

ol stock 

index 

% 

Index 

IM8X 

indox 

Index 

on day 

VMM 

Wax 

Max 

Index 

Index 

Index 

High 

Low 

(approx) 

Australia (68) 

108.18 

-1.0 

105.56 

85.34 

89.43 

10441 

-12 

4.68 

11020 

105.44 

88-31 

89.75 

105.69 

153-68 

108.18 

155.91 

Austria (19) 

. 139.51 

-1.0 

136.12 

110.06 

115.33 

115.22 

+ 0.3 

245 

140.94 

134.85 

11008 

114,78 

114.87 

188.70 

138.51 

171.97 

Belgium (42) 

136.53 

-12 

132.24 

106.91 

112.04 

109.30 

-02 

5.64 

13723 

131.30 

107.47 

111.70 

109.48 

152.27 

13441 

138.16 

Canada (114) 

112.52 

-1.6 

109.79 

88.76 

93.01 

103.48 

-1.1 

337 

114.32 

109.38 

89.53 

93.10 

104.59 

142.12 

112.52 

14228 

Denmark (34) 

199.65 

-2.0 

194.80 

157.50 

165.03 

185J6 

-08 

1.65 

20167 

194.88 

159.52 

165.87 

166.76 

273.04 

184.16 

263.40 

Finland 05) 

87.25 

-3.6 

65.61 

53.05 

5559 

71.20 

-1.9 

1.96 

66.74 

66.73 

54.63 

66.80 

72.80 

89.80 

52.84 

34.21 

France (99) 

145.87 

-2J5 

142.33 

115.07 

120.57 

122.64 

-12 

3.67 

149.66 

143.20 

11701 

121.88 

124.07 

168.75 

144.70 

145.12 

Germany (64) 

106.40 

— 1.6 

103.82 

83.95 

87.98 

B7.90 

-0.1 

2.62 

108.12 

103.45 

84.09 

88.05 

88.05 

129.69 

102.51 

113.75 

Hong Konq (53) 

255.S2 

-1.4 

249.32 

201.57 

211.23 

253.64 

-1.4 

3.55 

259.05 

247 27 

202.89 

210.99 

257.14 

282.28 

176.36 

173.17 

Ireland (IB) 

124 53 

-1.9 

121.50 

98.24 

102.94 

105.29 

-0.8 

5.21 

126.89 

121.41 

99.38 

103.34 

106.14 

173.71 

123.98 

161.89 

Italy (77) . 

61.98 

+ 1.0 

60.48 

48.90 

51.24 

62.77 

+ 2.3 

341 

61.39 

58.74 

48.07 

49.99 

61.37 

80.86 

47.47 

71.39 

Japan (472) 

98.95 

-1.8 

96.85 

78.06 

81.81 

78.06 

-OB 

1.08 

10054 

98.20 

78.74 

81.89 

78.74 

140.95 

87.27 

134.87 

Malaysia (89) 

278.13 

-1.3 

271.37 

219.40 

229.90 

27020 

-1.2 

2.42 

281.89 

269.72 

220.77 

229.57 

273.48 

282.42 

212.49 

202.65 

Mexico (18).... 

1495.40 

-13 

1459.08 

1179.69 

1236.18 

5093.00 

-1.2 

1.18 

1514.54 

1449.14 

1188.18 

1233.47 

5152.36 

1789.77 

1185.84 

1385.34 

Motherland (2S) 

151.13 

-1.2 

147.46 

119.22 

124.93 

123.33 

+02 

4.60 

152.96 

146.38 

J 19.81 

124.59 

123.00 

169.70 

147.88 

147.40 

New Zealand (13) 

38 78 

+0.3 

37.82 

30.58 

32.04 

39.54 

+ 1.1 

5.74 

38.65 

38.98 

3018 

31.48 

39.10 

48.52 

37.39 

47.77 

Norway (22) 

130.39 

-0.9 

12752 

102.88 

107.78 

114.41 

+0.5 

2.12 

131.55 

125.87 

103.03 

107.14 

113.63 

19SL95 

130.39 

178.13 

Singapore (38) 

195.49 

-2.6 

190.74 

154.22 

161.59 

147.38 

-2.4 

224 

200.69 

192.03 

157.1S 

163.45 

150.98 

229.63 

17986 

203.02 

South Africa (60) 

143.03 

+ 0.5 

139.55 

112.83 

118.23 

146.26 

+oo 

340 

14029 

138.15 

111.44 

115.88 

140.19 

263.00 

139.37 

287.10 

Spain (48) 

110.01 

-1.0 

107.34 

88.79 

90.94 

94.88 

+0.8 

6.33 

111.07 

106.27 

86.99 

90.45 

94.38 

181-72 

107.10 

140.39 

Sweden (31) 

156.96 

-0.3 

153.15 

123.83 

129.78 

139.07 

+ 1.3 

2.82 

157.37 

150.57 

123.25 

128.17 

137.33 

20028 

149.69 

173.38 

Switzerland (60) 

105.61 

-2.6 

103.05 

83.32 

87.32 

94.12 

-0.9 

2.27 

108.44 

103.70 

84.94 

88.33 

94.95 

12227 

95.99 

98.20 

United Kingdom (228)..,.. 

181.88 

-2.6 

157.03 

127.88 

133.79 

157.93 

-0.7 

446 

166.16 

158.96 

130.12 

135.31 

158.98 

200.07 

161.88 

179.49 

USA (522). 

172.07 

-0.4 

167.89 

135.75 

142.25 

172.07 

-0.4 

2.96 

172.71 

165.26 

135.27 

140.67 

172.71 

173.39 

160.92 

168.59 

Europe (780) 

132.39 

-2.0 

129.17 

104.44 

109.44 

119.04 

-04 

3.85 

135.08 

12025 

105.79 

110.02 

119.47 

156.88 

131.85 

142.74 

Nordic (102) 

14589 

-0.9 

142J5 

113.09 

120.60 

121.86 

+0.5 

249 

147.22 

140.86 

115.30 

119.90 

121.28 

188.52 

141.24 

179.75 

Pacific Basin (713) 

104.32 

-1.8 

101.79 

82 JO 

88.24 

83.93 

-0.9 

1.44 

105.99 

101.41 

83.01 

88.32 

84.71 

141.97 

93.70 

138.20 

Euro - Pacific (1493) 

115.88 

-1.8 

112.87 

91.25 

95.62 

97.97 

-0.7 

2.61 

117.78 

112,68 

92^2 

95.90 

98.62 

146.21 

113.80 

139.14 

North America (636) 

168.38 

-0.4 

164.29 

132.84 

139.21 

167.42 

-0.4 

2.3a 

169.09 

161.79 

132.44 

137.73 

168.09 

170.49 

158.70 

156.62 

Europe Ex. UK (552) 

114.25 

-1.8 

111.48 

90.15 

94.47 

97.71 

-Ol 

3.46 

118.08 

111.07 

90.83 

94.56 

97.84 

132.83 

11224 

120.76 

Pacific Ex. Japan (241).... 

157.07 

-1.5 

153-25 

123.93 

129.85 

14444 

-1.3 

3.67 

159.53 

152.64 

124.96 

129.94 

146.33 

175.31 

148.00 

149.34 

World Ex. US (1685) 

118.71 

-1.7 

ii3.es 

9108 

96.48 

99.90 

-07 

2.63 

118.76 

113.63 

93.02 

96.73 

10057 

146.91 

116.18 

141.39 

World Ex. UK (1979) 

131.86 

-1.0 

128.66 

104.03 

109.01 

118.53 

-0.5 

2.55 

133.17 

127.42 

104-30 

106.46 

119.15 

150.58 

127.21 

14222 

World Ex. So. Ar. (2147).. 

134.52 

-1.2 

13125 

106.13 

11121 

121.75 

-0.5 

2.76 

138.10 

130.22 

106.60 

110.85 

122.42 

153.05 

130-04 

144.64 

World E*. Japan (1735)... 

154.45 

-1.0 

150.70 

121.86 

127.70 

147.70 

-0.4 

3.33 

156.02 

149.26 

122.21 

127.09 

148.35 

165.40 

151.93 

152.46 

The World Index (2207)... 

134.47 

-1.1 

131.20 

108.08 

111.16 

122.02 

-0.5 

2.77 

136-03 

130.16 

106.54 

110.79 

122.88 

153.70 

130.86 

145.46 
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In Asian finance 

Peregrine strikes with conviction 


At Peregrine we believe in backing instinct for opportunity 
with bold action in Asia's capital markets. Demonstrating 
the courage of that conviction has made Peregrine a 
respected advisor and a powerful partner, 


Financial Services: 
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